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Auditors’ Report to the Trustees

We have audited the annexed balance sheet of the Rahma Islamic Relief as at June 30, 2014
and the related receipts and expenditure account and cash flow statement together with the notes
forming part thereof, for the year then ended.

It is the responsibility of the trustees to establish and maintain a system of internal control, and
prepare and present the financial statements in conformity with the approved accounting
standards as applicable in Pakistan. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting policies used and significant estimates made by
management, as well as evaluating the overall presentation of the financial statements.
We believe that our audit provides a reasonable basis for our opinion, and we report that:

In our opinion the financial statements present fairly in all material respects the financial position
of the Rahma Islamic Relief as at June 30, 2014 and excess of expenditure over receipts, its
cash flow for the year then ended in accordance with the approved accounting standards as
applicable in Pakistan.

Place: Islamabad
Dated: Fefu \b ey

Chartered Accountants

Office No. 611, 6th Floor, ISE Towers,

Other offices: Jinnah Avenue, Islamabad.

Karachi Tel: 021 3439 2361-2 Fax: 021 34396247 Tel: +92-51 2894652-3 Fax: +92-51-2894651
Lahore Tel: 042 3755 2728-9 Fax: 042 37552730 masoomakhtarca@gmail.com

Peshawar Tel: 091 570 3151-2 Fax:091 5703153 masoom@rmdm.com.pk www.rmdm.com.pk



Rahma Islamic Relief
Balance sheet as at June 30, 2014

Fund account
Un-restricted funds:
- Reserve fund
Restricted funds
- Against projects
- Against capital expenditure

Current liabilities
Accrued and other liabilities

Contingencies and commitments

Property and assets

Non-current assets
Property and equipments
Long term investment

Current assets

Loan and advances
Account receivable
Deposits and prepayments
Short term investment
Cash and bank balances
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2014 2013
(Rupees) (Rupees)

37,031,367 32,936,183
13,715,099 14,055,960
29,702,433 17,387,349
43,417,532 31,443.309
80,448,899 64,379,492
2,718,148 1,138,674
83,167,047 65,518,167
53,416.825 16,275,577
1,500,000 1,500,000
2,470,279 5,336,455
144,237 132,792
413,267 438,000
16,000,000 31,000,000
9,222,439 10,835,343
28,250,222 47,742,590
83,167,047 65,518,167

The annexed notes 1-18 form an integral part of these accounts.
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Rahma Islamic Relief
Receipts and expenditure account
For the year ended June 30, 2014

Note 2014 2013
(Rupees) (Rupees)
Receipts 13 3,728,047 4,333,651
Less: Expenditures
Program activities 14 50,879,604 42,850,785
General and administrative 15 5,043,104 3,229,694
55,922,708 46,080.479
Excess of (expenditure over receipts) from operating
activities (52,194,661) (41,746.828)
Receipts from non-operating activities
Grants 16 42,902,282 52,071,431
Other income 17 1,631,959 1,173,334
General donation 4,122,973 -
48.657.214 53,244,765
Excess of (expenditure over receipts)/receipts over
expenditure carried forward to the fund account (3,537,447) 11,497,937

A

The annexed notes 1-18 form an integral part of these accounts.
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Rahma Islamic Relief
Cash flow statement

For the year ended June 30, 2014

Cash flow from operating expenses

Net excess of expenditure over receipts/(receipts over

expenditure) for the year
Adjustment for:
Depreciation
Operating deficit before working capital changes
(Increase)/decrease in:
Loan and advances
Accounts receivable
Deposits

(Increase)/decrease in current liabilities
Net cash (used)/generated from operating activities
Cash flow from investing activities

Fixed capital expenditures

Short term investment
Net cash (used)/generated in investing activities
Cash flow from financing activities

Funds received from donors

Funds received from in kind donation

Funds utilized in program activities

Funds utilized in capital expenditure
Net cash (used)/generated in fiml'ncing activities
Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Chairman

2014 2013
(Rupees) (Rupees)
(3.537,447) 11,497,937
1,406,107 937.614
(2,131,340) 12,435,551
2,866,176 (4,401,537)
(11.445) (132,792)
24,733 (73.000)
2.879.464 (4,607,329)
1,579,474 (957.628)
2,327,597 6,870,594
(38,547,355) (13,200,785)
15,000,000 (21,500,000)
(23,547.355) (34,700,785)
7,065,629 52,863,864
567,002 2,400,000
11,974,223 (13,366,931)
- (8.053.624)
19.606.854 33,843,309
(1,612,904) 6,013,118
10.835.343 4,822,224
9,222,439 10,835,343
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Rahma Islamic Relief
Notes to the accounts
For the vear ended June 30, 2014

1. Trust and its objectives

Rahma Islamic Relief is a not-for-prust organization established on August 24, 2009 and registered in Pakistan
with Joint Sub-registrar, Islamabad as Trust on August 31, 2009 under the Trust Act, 1882. The registered office of
the trust is situated at 314, Poonch House Complex, Saddar, Rawalpindi. The main object of the trust is to
establish, manage, maintain, own, administer, promote and subsidize educational institutions, computer literacy
centers, school, colleges, institutions for study and research, centers of learning, reading rooms, and other
institutions for basic education, adult literacy etc. The area of operation of the trust shall be through out the world
including Pakistan, FATA, AJK, Northern Areas.

2. Statement of compliance and significant accounting estimates
2.1) Statement of compliance
These financial statements have been prepared in accordance with the approved accounting standards as
applicable in Pakistan.
2.2) Basis of measurement
These accounts have been prepared under the historical cost convention without any adjustments for the

effects of inflation or current values.

2.3) Functional and presentation currency
These financial statements are presented in Pakistan Rupees which is also the trust's financial currency.
All financial information presented in Pakistan Rupees has been rounded to the nearest rupee.

2.4)  Use of significant estimates and judgments
The preparation of financial statements in conformity with approved accounting standards requires
management to make judgment, estimates and assumptions that effect the application of policies and
reported amounts of assets and liabilities, income and expenses.
The estimates and associated dssumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form the basis of making
judgment about carrying value of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which estimates are revised if the revision effects only that
period, or in the period of the revision and future periods if the revision effects both current and future
periods.
Judgments made by management in the application of approved accounting standards that have
significant effect on the financial statements and estimates with a significant risk of material adjustment
in the next year are discussed in the ensuing paragraphs.

3. Significant accounting policies
The principal accounting policies which have been adopted in the preparation of these accounts are summarized
below:
3.1) Taxation

No provision for taxation has been made in these accounts as the income/donation of the trust is exempt
from levy of income tax under clauses 60 and 92 of the 2nd Schedule to the Income Tax Ordinance, 2001
being an educational and charitable institution solely for educational and charitable purposes and not for
the purposes of making profit.
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Property and equipment

i)  These are stated at cost less accumulated depreciation and impairment, if any;

iiy  Depreciation on operating assets is charged on reducing balance method;

iiiy A full month's depreciation is charged in the month of addition and no depreciation is in the
month of disposal:

iv)  Gain or loss, if any, on disposal of fixed assets is included in current year's income;

v)  Maintenance and normal repairs are charged to income as and when incurred and major
renewals and improvements are capitalized.

3.3) Revenue recognition
Revenue from grants and hospital is recognized on actual receipts basis while expenses have been
incorporated on accrual basis.
3.4) Financial instruments
Financial assets and financial liabilities are recognized at the time when the trust becomes a party to the
contractual provisions of the instrument and assets and liabilities are stated at fair value and amortized
cost respectively. The trust derecognizes the financial assets and liabilities when it ceases to be a party to
such contractual provision of the instruments. Any gain or loss on derecognition of financial assets and
liabilities are included in income currently.
3.5) Cash and cash equivalents
Cash in hand and at banks are carried at fair value.
3.6) Donation-in-kind
Donations-in-kind received has been valued and recorded at their estimated fair value as provided by the
donor or. in absence of donor's valuation, at wholesale values estimated by the organization, at the time
the goods are received from the donor.
3.7) Volunteer services
The efforts of volunteer workers are not reflected in the accompanying financial statements, in as much as
no objective basis is available to measure the value of such services; however, a substantial number of
volunteers have donated significant amounts of their time to the organization.
2014 2013
Fund account (Rupees) (Rupees)
Balance as on 01 July, 32,936,183 19,038,246
Add: (Expenditure over receipts)/receipts over expenditure (3,537.447) 11,497,937
Add: Grants in kind 567,002 2,400,000
Add: Specific grants for construction of building 7,065,629 -
37,031,367 32,936,183
Accrued and other liabilities
Salaries payable 1,305,865 580,500
Income tax payable 385.078 105,236
Payable against project 341,887 42,332
Account payable 313,141 210,741
Fine/leave fund 232,177 109,865
Audit fee payable 120,000 90,000
Legal and professional fee payable 20,000 -
2,718,148 1,138,674

Contingencies and commitments

There were no contingencies and commitments at the b

sheet date.






