
R&D AND 
THE ECONOMY
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Israel leads the 
world in terms of R&D 

investment,spending 4.25 
per cent of gross domestic 

spending on R&D. The 
government’s Yozma 

initiative set up in 1993 has 
largely driven this growth 
and is aimed at reducing 

Israel’s over-reliance on the 
public sector and trade

Spending on R&D in the UK 
and European Union has 

barely changed over the past 
15 years, remaining below the 

2 per cent mark

South Korean spending on 
R&D as a percentage of GDP 

has surged from around 2 
per cent in 2000 to 4.23 per 
cent in 2015. The country is 
aiming to increase this level 
to 5 per cent by the end of 

this year

South Korea leads the 
world in terms of patent 
applications, with 42.2 

made per 10,000 people. 
The country’s economy is 
a world leader in terms of 

“basic” research, defined as 
the study directed towards 

greater knowledge and 
understanding without 
an immediately known 

application

While Luxembourg spends 
a relatively small amount 
of national expenditure 
on R&D, GDP per capita 

remains among the highest 
in the world due to the large 

contribution its financial 
sector makes to the 

economy

The positive correlation between national spending on 
research and development (R&D), patent applications and 
economic growth shows just how important R&D can be to 
the global economy
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Gross domestic spending on R&D is defined 
as the total expenditure (current and capital) 
on R&D carried out by all resident companies, 
research institutes, and university and 
government laboratories in each country. 
It includes R&D funded from abroad, but 
excludes domestic funds for R&D performed 
outside the domestic economy


