WORLD OF REGTECH

A steady stream of rules and regulations since the financial crisis means banks, insurers and investment institutions
need to keep on top of compliance or risk heavy fines. Regtech providers have stepped in to offer support, helping
financial services firms of all sizes meet growing regulatory risk with emerging technologies and automated supervision

Regtech firms by service Help needed in regulatory compliance

Sub-sectors of the 391 regtech firms worldwide Percentage of compliance, technology and risk professionals in global
banking who rated the following as the main challenge

26%
Account verification

Enhancing the process of gathering

and verifying information in due dil- 31% ———— Improving data quality for risk aggregation and reporting
igence, know-your-customer guide-

lines and anti-money

laundering policies

® 16%
General compliance

Enterprise-grade solutions and other
process optimisation tools such as
document and case management,
and automated notifications

25% —— Securing sufficient budget and resources for regulatory
compliance-related projects

—@ 14%

Data capture and integration

Capturing new data or breaking
down data silos across the
organisation for the purpose of . . R .
9% Managing the multi-jurisdiction regulatory reporting complexity

‘ 13% 4% Attracting appropriate staff in technology operations
o

Monitoring

Monitoring transactions for money
laundering, market abuse or
surveillance of employee behaviour

1e17 SUBRIBHONS Bl In-house or external regtech?

18% ——— Understanding regulatory requirements

Moody’s Analytics 2018

How global financial services firms are deploying regtech solutions

—@ 13%

Risk analysis
Identifying impact on risk thresholds All regtech A mix and match All regtech
in real time or managing risks through solutions are depending on solutions are Do not use any
scenario analysis and forecasting developed the challenge to developed ex- regtech solu- Don’t
in-house be solved ternally tions know
& 10%
Regulatory analysis
and training
() o, 0, o, (o)
Track, identify and interpret All firms 22% 41% 26% 7% 4%
regulations as they apply to firms’

operating models, including educating
staff on compliance obligations

9% Global systemically 21% 46% 29% 3% 1%
Reporting important financial in=
stitutions

Consolidating and computing data to
generate reports for the purpose of
regulatory or management reporting

Boston Consulting Group 2018 Thomson Reuters 2017

Regtech budgets Underlying technology for regtech solutions

Likelihood of increase in regtech budgets; global survey Survey of global regtech startups
of financial services risk executives

33% 28% 21%

Very likely Somewhat likely Extremely likely
Data analytics

Artificial intelligence
Robotic process
(o)

14% automation

Not at all likely
Distributed ledger
technology

4% Not so likely - 0% 10% 20% 30% 40% 50% 60% 70%

Dow Jones/SWIFT 2017 Alvarez and Marsal/Burnmark 2018

Top benefits of regtech for financial services

Ranked by financial services firms, regulators and trade associations
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