Risk Warnings
We, ADS Securities London Limited (“ADS”, “we”, “us”, “our”), are committed to treating our clients fairly and to creating a suitable trading
environment for all of our clients. To that end, we have prepared this risk warning document to assist you in understanding the risks
on an informed basis. This risk warning document cannot disclose all of the risks of the products in which you may choose to invest
by trading with us. You should independently analyse all potential risks associated with our investment products prior to making any
investment decision.
Our products are high risk and may not be suitable for all of our clients because they carry a high risk to capital as prices may move
Investments or income from them can go down as well as up. You may not necessarily get back the amount that you invested. You should
not deal in products unless you understand their nature and the extent of your exposure to risk and potential loss, which may exceed your

1.

impact on the value of your account. If the underlying market
When we process your application to open an account with

result in the loss of your entire deposit and it may expose you
to a large additional loss over and above your original deposit.

knowledge and experience to understand the risks involved
determination if a product is appropriate for you. Based
on the information you have provided us, we may warn
you, for instance, that ‘leveraged’ or ‘margin’ trading may
not be appropriate for you on the basis of your knowledge
and experience. We are in most cases entitled to rely on the
information that you provide for this purpose. If you have
the appropriateness of the product for you, we may inform
you that this is the case. Where we have been unable to carry
out an appropriateness assessment, we may refuse to open
an account with you or carry out any orders that you place
through an account you hold with us.

2.
with any investment advice or assess the suitability of any
transaction. You should not enter into any transaction with us
unless you fully understand the risks involved and unless you

maintain your open positions.

4.
”)
”. Any derivatives
transferable. Any transaction that you open with us, can only
be closed with us. Therefore, you are exposed to our credit
risk and, if we become unable to perform our obligations, for
example, because we have become insolvent, you may lose
your entire investment.
Furthermore, each time that you enter into a transaction with
us, in order to hedge our exposure in respect of each such

the result of an unsuccessful transaction. We recommend that
you seek independent advice if you are in any doubt regarding

becomes unable to perform its obligations towards us, for
example because it has become insolvent, we may become
unable to perform our obligations to you. Further information

instruments are based upon your own independent
assessment of the risks associated with investing in such

www.adsprime.com.

timing, no capital protection, credit risk, market risk and price
risk. We may sometimes provide you with information on a
purely factual basis and this will not take into account your
personal circumstances. You are therefore responsible for
not) without reliance upon us or the information that we may
provide.

3.

You should monitor your positions at all times, and ensure you

Trading on Margin
Trading on margin means that we provide you with a facility
that allows you to leverage your deposit to enter into a larger
transaction. Margin can be used to create ‘leverage’, which is
an increased buying power that allows you to pay less than
full price for a transaction than would be possible only using
your deposit. However, this leverage means that relatively
small market movements can have a disproportionately larger
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All trades that you make with us are settled in cash, and
you do not have any rights to any underlying instrument
(including voting rights). The value of such transactions are
dependent upon, amongst other things, the value of the
relevant underlying instrument, which may be a currency
instruments because there is no exchange market in which to
You should read and understand our Best Execution Policy
which explains that we are the sole execution venue for your
www.adsprime.co.uk

You can trade our products by going “short”, meaning that you
make an investment based on that you think that the price of
a security will decrease, which can involve additional risks.
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You should be aware that corporate events may be
announced at short notice which may have an adverse impact
options, foreign exchange forwards, options on contracts

the lifetime of your trade.
Since the possibility of losing your entire cash balance does

small market movement can have a proportionately larger
impact on the funds deposited in your account. You could
sustain a total loss of all funds in your account and may be

Such trading is leveraged meaning that your losses may
you negative balance protection. Negative balance protection
is only available to retail clients who meet the criteria for
negative balance protection set out in our Terms of Business.

responsible for any resulting losses.

you chose to purchase is suitable for you in the light of
investment objectives.

exchange market on which to close out an open position. It

4.1. Spread bets
Spread bets carry a high degree of risk since it involves
your potential losses are predetermined in advance, which
means that spread betting may not be suitable for all
investors. You should not engage in this form of betting
unless you understand the nature of the transaction that
you are entering into and the true extent of your exposure
to the risk of loss. The amount you may win or lose will vary
underlying markets on which the bet is based and the degree
of leverage.
” carry a high degree of
risk since it involves leverage and may not be suitable for all
a small initial margin deposit can potentially lead to large
losses as a relatively small market movement can lead to a
proportionately much larger movement in the value of your
investment, and this can work against you.
may be liable for margin to maintain your position in case
make a series of payments in addition to any initial payment
or premium at a very short notice. It also means that a loss
may be sustained well in excess of the premium received. If

5.

5.1.

Underlying Markets
The prices we provide to you are ultimately derived from
various underlying markets and you should be aware of the
risks involved in these underlying markets, which are outside
of anyone’s control.
Overseas markets
Any overseas investment or investment with an overseas
element can be subject to the risks of overseas markets
market of the investor. In some cases the risks will be greater.

Emerging markets
4.3. Forex
” on margin carries a
Trading foreign exchange or “
high degree of risk since it involves leverage and may not be
suitable for all investors. The ‘leverage’ involved in trading
foreign exchange on margin means that a small initial margin
deposit can potentially lead to large losses as a relatively
small market movement can lead to a proportionately much
larger movement in the value of your investment, and this can
work against you.
Before deciding to trade foreign exchange on margin you
should carefully consider your investment objectives, level of
experience, and risk appetite. The possibility exists that you
could sustain a loss in excess of your initial investment. If you
will be responsible for any resulting losses.
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Price volatility in emerging markets, in particular, can be
extreme. Price discrepancies, low trading volumes and
wide pricing spreads can be common and unpredictable
movements in the market not uncommon. Additionally,
markets may react with dramatic upswings and/or
downswings in prices during a very short period of time.
Emerging markets generally lack the level of transparency,
and regulation found in more developed markets. It may
management practices for emerging markets investments,
such as forward currency exchange contracts or derivatives.
The risks associated with nationalisation or expropriation of
exchange controls, restrictions on investments by foreigners
in an emerging market, sanctions, war and revolution should
also be considered.
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5.2. Past Performance
Past performance is not an indicator of future performance.
You should not rely on the past performance as a guarantee of
future investment performance.

transactions which they enter into.
5.7.

5.3. Volatility

execute an order will be the same as the actual price at which

on your open positions. Sometimes “gapping” will occur
when prices move suddenly from one level to another. There
may be a number of events that cause gapping such as
economic data releases, natural disasters or major global
political events.

a change in the applicable price between the time the order
is placed by you and the time the relevant order is received
by us or the order is executed by our platform. Such changes
markets rather than on arbitrary interventions made by us. If
such changes occur, you will be obliged to pay the executed

that the opening price of an instrument may be considerably

rights issues, mergers, dividend payments or takeovers. Your

conditions in any underlying instrument may vary and this
5.9.
opened the contract.
supply and demand for that instrument and also indirectly
by other factors, including market disruptions (for example a
disruption on the relevant exchange) or infrastructure issues,
such as a lack of sophistication or disruption in the securities
settlement process. Under certain trading conditions it may

Slippage

Insolvency
In case we become insolvent or otherwise default, it may lead
consent or, indeed, investments not being returned to you.

There is also insolvency risk in relation to the investment

This may occur, for example, at times of rapid price movement
if the price rises or falls to such an extent that under the rules
of the relevant exchange trading is suspended or restricted.

derivatives (where the risk relates to the derivative itself and
to any collateral or margin held by the counterparty).

In respect of any foreign exchange transactions and
transactions in derivatives and securities that are
denominated in a currency other than that in which your
account is denominated, a movement in exchange rates may

risk from regulatory or legal actions and changes which

achieved on such transactions.
The weakening of a country’s currency relative to a
benchmark currency or the currency of your portfolio will

have foreign exchange controls which may include the
suspension of the ability to exchange or transfer currency,
or the devaluation of the currency. Whilst it may be possible
to hedge against these risks, they cannot be completely
eradicated.

political environment on a regular basis. Such changes may

risk is unpredictable and can depend on numerous political,
economic and other factors.
The type of laws and regulations with which investors
are familiar in the EEA may not exist in some places, and
where they do, may be subject to inconsistent or arbitrary
application or interpretation and may be changed with
and their immunity from economic, political or nationalistic
and courts in many countries are generally inexperienced in
the areas of business and corporate law.
Our services are provided over the internet, if you choose to
transact with us in this way there are a number of risks that
could materialise. These include, system errors and outages,
maintenance downtime periods, internet connectivity issues
or failures of third parties (for example, internet service
providers or electricity companies).
These technical risks and other circumstances can pose

changes in governmental policy (including changes in
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availability of the trading platform.
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5.12. Tax Treatment may vary
The tax treatment of your trading activity depends on your
own personal circumstances, and may be subject to change
in future.
You should ensure you fully understand any costs, charges or
commissions that may apply to your trades. Such costs and
www.adsprime.co.uk).
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