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Gold recovers as taper concerns fades

Gold dipped following better-than-expected economic figures last

week before recovering losses on Friday after the disappointing

jobs report in the US. Still, upward pressure in gold looks intact with

inflationary figures likely to continue to tilt towards the upside. As a

result, gold may see enough momentum to retest a longer-term

retracement level at 1,917. While Bitcoin may draw some demand from 

gold following its recent decline, downside looks mostly curbed with a

strong support at 1.856.

Inflation figures comes into focus; ECB likely to stand pat

May’s CPI in the US looks likely to run hot, in line with previous

months as an accelerated reopening drives broader price

pressures. We anticipate a headline YoY CPI figure close to 5% in

May, and a core YoY gain of 3.9%, both of which being slightly higher

relative to consensus figures. The combination of higher inflation and

slower-than-expected unemployment reinforces the Fed's mandate for

monetary policy support for longer instead of fuelling sooner-than-

expected taper concerns. That said, the initial reaction on the release of

the CPI dataset may result in some limited upward pressure on DXY in

the near-term.

Expect little material changes to the European Central Bank's

(ECB) policy during its monetary policy decision this week.

Sovereign yields in the region continue to trade at elevated levels

relative to the period prior to its decision to step up the pace of its

PEPP in March. A GDP-weighted measure of the euro-area 10-year

sovereign yields are up by about 19bps since then despite a decline in

May. Additionally, spreads between Germany's sovereign debt and

other European areas remain wide – 15bps for Italy, which will likely

incentivise policymakers to keep the pace of purchases intact in the

short-term. The bank's risk outlook is likely to remain unchanged as

well, though there may be some improvements in tone regarding the

region's recovery given the more recent favourable PMI figures. As a

result, we expect EUR/USD to continue to experience resistance to its

upside despite the dollar's overall weak outlook, and continue to trade

with a strong support at 1.2062's level.
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Weekly Market Snapshot

Index Returns Rates & Spreads

Latest Price 1 week MTD QTD YTD Latest Rate 31/5/21 30/4/21 31/3/21 31/12/20

Equities Rates

S&P 500 4,229.89 0.61% 0.61% 6.47% 12.61% Fed Funds Target 0.25% 0.25% 0.25% 0.25% 0.25%

DJ Industrial Average 34,756.39 0.66% 0.66% 5.38% 13.56% ECB Depo Rate -0.50% -0.50% -0.50% -0.50% -0.50%

Nasdaq 13,770.77 0.62% 0.62% 5.19% 6.85% 3 Month US Dollar Libor 0.13% 0.13% 0.18% 0.19% 0.24%

Euro Stoxx 50 4,089.38 0.46% 1.24% 4.34% 15.11% US Treasuries 2 Year 0.14% 0.14% 0.16% 0.16% 0.12%

MSCI EAFE Small Cap 321.56 1.01% 0.94% 6.58% 10.86% US Treasuries 10 Year 1.55% 1.59% 1.63% 1.74% 0.91%

FTSE 100 7,069.04 0.66% 0.66% 5.29% 9.42% German Bunds 2 Year -0.68% -0.67% -0.69% -0.70% -0.72%

DAX 15,692.90 1.11% 1.76% 4.56% 14.39% German Bunds 10 Year -0.21% -0.19% -0.20% -0.29% -0.57%

CAC 40 6,515.66 0.49% 1.06% 7.39% 17.37% Japan Gov't Bonds 10 Year 0.08% 0.08% 0.09% 0.09% 0.02%

Hang Seng 28,918.10 -0.71% -0.80% 1.90% 6.20% UK Gilts 10 Year 0.79% 0.80% 0.84% 0.85% 0.20%

MSCI World 2,997.36 0.61% 0.73% 6.60% 11.42% Swiss Gov't Bonds 10 Year -0.18% -0.20% -0.22% -0.30% -0.58%

ASX 200 7,295.35 1.61% 1.87% 7.43% 10.75%

NIKKEI 28,941.52 -0.71% 0.28% -0.81% 5.46%

CSI 300 5,279.22 -0.69% -1.03% 4.43% 1.70% Global Equity Returns YTD 2021

China A50 18,139.56 -0.79% -0.51% 4.91% 2.85%

TWSE 17,165.04 1.74% 0.46% 4.36% 16.39% c

Fixed Income

Barclays Aggregate 544.89 0.07% -0.13% 2.08% -2.48%

Barclays Euro Aggregate 268.48 0.20% 0.17% -0.61% -2.50%

Barclays US High Yield 2,397.24 0.28% 0.28% 1.67% 2.53%

Barclays Euro High Yield 433.89 0.35% 0.32% 1.09% 3.26%

Barclays TIPS 127.48 -0.23% -0.23% 1.58% -0.13%

JPM EMBI Global Divers 984.31 0.30% 0.30% 3.61% -1.09%

Other

DJ US Real Estate 400.30 2.59% 2.59% 11.85% 19.53%

S&P GSCI 533.74 2.79% 2.79% 14.19% 30.35%

US Dollar Index 90.14 0.12% 0.34% -3.32% 0.22%

VIX 16.42 -2.03% -2.03% -15.36% -27.82%

Commodities

Latest Price 31/5/21 30/4/21 31/3/21 31/12/20 Chart Source: ADSS and Bloomberg as of the closing price on 4-Jun-21

Prices

WTI Oil ($/barrel) 69.62 66.32           63.58        59.16        48.52        Global Currency Returns (Weekly)

Brent Oil ($/barrel) 71.89 69.32           67.25        63.54        51.80        

Gold ($/oz) 1,891.59 1,906.87     1,769.13  1,707.71  1,898.36  

Silver ($/oz) 27.79 28.03           25.92        24.42        26.40        

Copper 4.53 4.68             4.48          4.00          3.52          

Corn 6.83 6.57             7.40          5.64          4.84          

Coffee 1.62 1.62             1.40          1.24          1.28          

Natural Gas 3.10 2.99             2.93          2.61          2.54          

Currencies

Latest Price 31/5/21 30/4/21 31/3/21 31/12/20

Prices

EURUSD 1.2167 1.2227        1.2020      1.1730      1.2216      Chart Source: ADSS and Bloomberg as of the closing price on 4-Jun-21

GBPUSD 1.4157 1.4212        1.3822      1.3783      1.3670      

USDJPY 109.52 109.58        109.31      110.72      103.25      Global Currency Returns YTD 2021

USDCHF 0.8994 0.8989        0.9131      0.9436      0.8852      

USDCAD 1.2084 1.2064        1.2287      1.2562      1.2725      

AUDUSD 0.7739 0.7734        0.7716      0.7598      0.7694      

NZDUSD 0.7214 0.7270        0.7162      0.6985      0.7184      

USDCNH 6.3923 6.3728        6.4735      6.5647      6.5028      

Crypto Currencies

Latest Price 31/5/21 30/4/21 31/3/21 31/12/20

Prices

BTC/USD 37,056.79 36,690.89   56,814.4  58,960.2  28,996.3

XRP/USD 0.9767 0.9928        1.5763      0.5646      0.2249      

LTC/USD 179.30 182.27        266.51      195.69      124.11      

DSH/USD 192.56 189.58        317.44      217.17      99.30        Chart Source: ADSS and Bloomberg as of the closing price on 4-Jun-21
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S&P 500 Index Sector Returns S&P 500 Index Trendline

YTD as of 4 Jun 2021 1 Year Chart

Dow Jones Industrial Average Index Sector Returns Dow Jones Industrial Average Index

YTD as of 4 Jun 2021 1 Year Chart

FTSE100 Index Sector Returns FTSE 100 Index

YTD as of 4 Jun 2021 1 Year Chart

MSCI World Index Sector Returns MSCI World Index

YTD as of 4 Jun 2021 1 Year Chart

Chart Source: ADSS, Bloomberg Chart Source: ADSS, Bloomberg
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