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Top things to know for the week ahead

ECB to maintain the pace of PEPP; focus on
remarks from Fed officials this week

Focus of the week in the US will be on remarks from Fed
officials for any developments on the central bank’s tapering
timeline. We still think that the Fed is likely to be able to discount
the weak labour market data in August as a one-off, given that the
context of the report signals job supply remains strong. We think
greater emphasis will be placed on September's jobs report as a
result, which should reaffirm that it is unlikely for us to see an
announcement on tapering during September's meeting. Thus, we
see doves having an upper hand this week, which may continue to
place some added downward pressure on the greenback. That
said, technical suggest that the recent downside in the dollar is
starting to look stretched, and any added pressure from bears may
only be limited.

Investors this week will be looking for a decision from the
European Central Bank (ECB) on its Pandemic Emergency
Purchase Programme (PEPP) as well as any upward revisions
to its forecasts. While inflationary and economic data in the EU
are still positive and should raise the ECB's short-term projections
for the European economy, we don't see a strong enough reason
for the central bank to taper down its pace for its PEPP given its
dovish forward guidance published on July 22™. Our expectations
are therefore for the ECB to continue its PEPP at the current pace
of about 85 billion euros per month until December. Medium-term
forecasts should also be little changed and help boost confidence
that the current price pressures are more likely to be transitory. As
a result, we don't see EUR/USD having much upside potential in
the short-term. More likely is for the currency pair to see sideway
trading this week, within the range of 1.1800 and 1.1900.
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Upward momentum in gold may start to ease

Gold traders are likely to keep a close watch on prices for the
yellow metal this week after forming a triple top on Friday fol-
lowing the weak August jobs report. Monday morning's perfor-
mance, however, suggests that upward momentum in gold could be
fading. This may mean that the weak jobs report in the US was not
enough to spark more upside in gold for it to trade back within the
1,850 to 1,900 range. As a result, we do see some slight upward
pressure on the yellow metal in the short-term thanks to volatility,
before profit taking and exits out of the position fuels more downward
pressure on gold to trade back closer to 1,800.
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Events/Indicators

Australia RBA Cash Rate Target
Switzerland Unemployment Rate
Switzerland Unemployment Rate SA
Germany Industrial Production SA MoM
Switzerland Foreign Currency Reserves
Germany ZEW Survey Expectations
Germany ZEW Survey Current Situation
Japan BoP Current Account Balance
Japan GDP SA QoQ
Japan GDP Annualized SA QoQ
Canada Bank of Canada Rate Decision
China CPI YoY
Eurozone ECB Main Refinancing Rate
ECB President Lagarde's Post Meeting Press Conf.
United States Initial Jobless Claims
Canada Unemployment Rate
Canada Participation Rate
Canada Hourly Wage Rate Permanent Employees YoY
Canada Capacity Utilization Rate
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Index Returns

Latest Price
Equities
S&P 500 4,535.43
DJ Industrial Average 35,369.09
Nasdaq 15,652.86
Euro Stoxx 50 4,201.98
MSCI EAFE Small Cap 332.34
FTSE 100 7,138.35
DAX 15,781.20
CAC 40 6,689.99
Hang Seng 25,901.99
MSCI World 3,163.99
ASX 200 7,522.91
NIKKEI 29,128.11
CSI 300 4,828.21
China A50 15,090.23
TWSE 17,473.99
Fixed Income
Barclays Aggregate 547.06
Barclays Euro Aggregate 271.71
Barclays US High Yield 2,448.93
Barclays Euro High Yield 438.82
Barclays TIPS 128.62
JPM EMBI Global Divers  1,004.09
Other
DJ US Real Estate 433.00
S&P GSCI 531.87
US Dollar Index 92.04
VIX 16.41
Commodities

Latest Price
Prices
WTI Qil ($/barrel) 69.29
Brent Oil ($/barrel) 72.61
Gold ($/0z) 1,827.73
Silver ($/0z) 24.72
Copper 4.33
Corn 5.08
Coffee 1.91
Natural Gas 4.71
Currencies

Latest Price
Prices
EURUSD 1.1880
GBPUSD 1.3871
USDJPY 109.71
USDCHF 0.9134
USDCAD 1.2524
AUDUSD 0.7460
NZDUSD 0.7158
USDCNH 6.4386
Crypto

Latest Price
Prices
BTC/USD 50,152.52
XRP/USD 1.29
LTC/USD 212.36
DSH/USD 247.21
2

1 week
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Rates & Spreads

Latest Price 3721 30/6/21 31/5/21 31/12/20
Rates
Fed Funds Target 0.25% 0.25% 0.25% 0.25% 0.25%
ECB Depo Rate -0.50% -0.50% -0.50% -0.50% -0.50%
3 Month US Dollar Libor 0.12% 0.12% 0.12% 0.15% 0.24%
US Treasuries 2 Year 0.21% 0.21% 0.18% 0.25% 0.12%
US Treasuries 10 Year 1.32% 1.31% 1.22% 1.47% 0.91%
German Bunds 2 Year -0.72%  -0.72% -0.77% -0.67% -0.72%
German Bunds 10 Year -0.36% -0.39% -0.46% -0.21% -0.57%
Japan Gov't Bonds 10 Year 0.04% 0.02% 0.02% 0.05% 0.02%
UK Gilts 10 Year 0.72% 0.71% 0.57% 0.72% 0.20%
Swiss Gov't Bonds 10 Year -0.34% -0.35% -0.40% -0.25% -0.58%

Global Equity Returns (YTD)
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Glohal Currency Returns (Weekly)
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S&P500 Sector Returns (YTD)
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Dow Jones Industrial Average Sector Returns (YTD)
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FTSE100 Sector Returns (YTD)
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MSCI World Sector Returns (YTD)
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DISCLAIMER

ADS Securities LLC (“ADSS”) is incorporated in the United Arab Emirates as a limited liability company and is registered with the Department of Economic Develop-
ment of Abu Dhabi (No. 1190047). ADSS is licenced and regulated by the Central Bank of the United Arab Emirates and has its principal place of business at 8th Floor,
Cl Tower, Corniche Road, P.O. Box 93894, Abu Dhabi, United Arab Emirates. All opinions, news, analysis, prices or other information contained in this document is
provided as general information only. This document does not constitute an offer, recommendation or solicitation to enter into any transaction or adopt any hedging,
trading or investment strategy, in relation to any financial product or instrument. This information has been prepared without regard to any specific investment objec-
tives or financial position (including deposit size, leverage, risk appetite and risk exposure) of any specific person or class of persons. Investment involves risks. Fur-
ther, trading foreign exchange, foreign exchange options, foreign exchange forwards, contracts for difference, bullion and other over-the-counter products carry a high
level of risk and may not be suitable for all investors. You should seek independent legal, tax and regulatory advice regarding the appropriateness of investing in any
financial product, instrument or entering into any transaction. Any reference to historical price movements is informational. ADSS does not represent or warrant that
such movements are likely to occur in the future, as past performance is not necessarily indicative of future results. Any forecast contained herein as to likely move-
ments in rates or prices or likely future events or occurrences constitute an opinion only and is not indicative of actual future movements in rates or prices or actual
future events or occurrences (as the case may be). No warranty is given that the information or data in this document is accurate, reliable or up to date. ADSS accepts
no liability and will not be liable for any loss, damage or expense arising directly or indirectly from any action taken or not taken in reliance on the material, content or
information contained in this document. COPYRIGHT: © ADS Securities LLC 2021. All rights reserved. All copyrights subsisting and arising out of all materials, text,
articles and information contained herein is the property of ADS Securities LLC and/ or its affiliates, and may not be reproduced, redistributed, amended, modified,
adapted, transmitted in any form, or translated in any way without the prior written permission of ADS Securities LLC.
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