
CAMBODIA
INFRASTRUCTURE: 

MANUFACTURING, SEZ, 
WAREHOUSING



Introduction



Manufacturing Climate in Cambodia

■ The manufacturing industry in Cambodia is one of the biggest contributors to economic 
growth in the Country. 

■ Cambodia’s manufacturing sector is dominated by garment and footwear manufacturing 
which accounts for 74% of annual merchandise exports.

■ Continued growth is due to the nations’ open economic policies, favourable trade relations 
with industrialized markets, strategic geographic location and an abundance of affordable 
labour, which continues to attract an influx of investment into the garment industry

■ According to the economic update report made by World Bank Group released this June 
2021, goods exports grew to 12.2% in the first four months. This further proves that there 
are a lot of investment opportunities in the manufacturing industry that will help build your 
portfolio



Major Industries
Manufacturing in Cambodia



Cambodia Minimum Wage Trend



Major Ports In Cambodia

Phnom Penh Autonomous Port

Sihanoukville Autonomous Port



Major Ports In Cambodia



QIP Incentives for Investors
■ Foreign investors with an initial investment of at least USD500,000 qualifies for a 

Qualified Investment Project status, entitling them to a host of investment tax and 
customs incentives.

■ At least 3 years tax on profit (TOP) exemption, up to nine;

■ Prepayment of TOP exemption;

■ Minimum Turnover Tax exemption;

■ 0% VAT for exports and inputs to be used exclusively as export

■ Import and Export Exemptions

Tax Incentives for Qualified Investment Project, QIP
1. QIPs may elect to receive a profit tax exemption or use special depreciation
2. Import duty exemption on construction materials and production equipment
3. Import duty exemption on production materials for export industry and 

export duty exemption



Special Economic Zones (SEZ) Vs Non-SEZs

■ Reported to have up to 50 Special Economic Zones now in Cambodia

■ An SEZ is a Qualified Investment Project (QIP), which is a project that has been 
certified by the CDC and benefits from government-provided financial incentives.

■ While QIPs within SEZs receive the same financial incentives as QIPs outside of 
SEZs, SEZs benefit from a “one-stop service” mechanism that streamlines import-
export processes.



Land Prices & Utility Cost

■ Average Factory Rental Price : USD2.00 – USD4.00+ /m2

■ Average Water Price: USD0.50/m3

■ Average Sewage Treatment: up to USD0.50/m3 (50% of Water Usage Volume)

■ Electricity: USD0.135 – USD0.25/kwh

■ Infrastructure maintenance: USD0.03 - USD0.05/m2/month (+10% VAT)

■ Can Foreigners own land?

1. Cambodia Citizenship

2. Trust Companies 

3. 51% - 49% ownership model

4. 50 Years Leasehold



General Matters

■ Incorporation of Companies → 1-2 Months

■ Application of QIP → 3 Months

■ Need to have a registered address for your office (with lease contract)

■ Visa/Work Permits for Expatriates → 1-2 Weeks

■ Important to build relationships with the locals to fully understand their culture and 
political landscape

■ Its extremely important to respect and immerse yourself into the local culture and 
way of doing business in order to succeed

■ Governmental rules and regulations are constantly changing, need to be nimble and 
be aware of the constant changes and on-goings


