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GLOBAL ECONOMIC OUTLOOK:

POLITICAL RISKS AND THE INDUSTRY
CYCLE CAN BOTH BE BLAMED FOR
THE DOWNTURN
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INDUSTRY IN THE EUROZONE: THE END OF AVERY LONG
EXPANSION CYCLE
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|COFACE SECTOR ASSESSMENTS IN WESTERN EUROPE
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|UK: POLITICAL UNCERTAINTIES STILL AFFECT BUSINESSES
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POLITICAL RISKS: STILL THE SAME VICIOUS CIRCLE

Unemployment,
perceived inequalities
and corruption

Weak economic

growth « Weak » institutions
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« Strong » leaders
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|POLITICAL RISK IN EUROPE: MEASUREMENT VERSUS PERCEPTION
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|POLITICAL RISK: MEASUREMENT VERSUS PERCEPTION

What do you think your country's unemployment rate is?
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DIFFERENT EXPECTATIONS ON THE EU’S ROLE, BUT STRONG SUPPORT
FOR THE EURO
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Which would best describe the ideal future of the EU?

(most mentioned answer by country, %)

= Fqual wage for the same job accross the EU

mmm A high level of security within the EU

mm A minimum level of guarenteed healthcare in all countries
mm A guarenteed minimum pension across the EU

=== Fair and equal access to edcuation for all across the EU
mm Gender equality established everywhere in the EU

mmm Increased use of renewable energies within the EU
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THE U.S. VERSUS CHINA: FROM GEOPOLITICAL RISKS TO ECONOMIC
POLICIES

Exchange rate policy
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Geopolitical Trade policy Strong
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Elasticity of Domestic Value Added (DVA) Exports
of Country X in relation to US tariffs on EU 15, the DVA receiver
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EMERGING MARKETS - RISK#1: RISING CORPORATE CREDIT RISKIN
CHINA

China: Coface Corporate Payment Survey
(credit terms, number of days)
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EMERGING MARKETS - RISK #2: CAPITAL FLOWS AND EMERGING
MARKETS, THE SAME USUAL SUSPECTS

Net non-resident purchases of EM stocks and bonds (in Local currency versus USD

USD bn, source: |IF) (YTD in %, 17 May 2019, source: Reuters)
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|EI\/IERGING MARKETS — RISK #3: VOLATILE OIL PRICES

Brent & WTI Oil Prices Compliance to 2019 output deal
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EMERGING MARKETS - RISK #4: ANUMBER OF HOT POLITICAL
SPOTS IN 2019, ESPECIALLY IN AFRICA

Africa: Coface Social Risk Index in 2018

2018 Demonstrations Sources: Coface, ACLED
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|COFACE COUNTRY ASSESSMENTS

TISFACTORY  REASONABLE  FAIRLYHIGH — HIGH  WERYHIGH — EXTREME
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THE MAGNIFYING GLASS

A UNIGQUE METHODOLOGY

+ Macroeconomic expertise in assessing country risk

+ Comprehension of the business environment
+ Microeconcmic data collected over 70 years
of payment experience
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