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GFC AND GCC COMPARISON
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GFC AND GCC COMPARISON
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- Top 10 closing CBOE vol index levels -

GFC AND GCC COMPARISON
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- Across countries, economic-stimulus responses to the COVID-19 crisis outsize those to the 2008 financial crisis -

GFC AND GCC COMPARISON

Economic-stimulus crisis response, % of GDP'

@ 2008 financial crisis® @ COVID-19 crisis

Germany Japan France United Kingdom
United States Canada India South Africa Brazil

12019 GDP taken into account for values related to COWID-19 crisis.

?Data published by International Monetary Fund in March 2009, includes discretionary measures announced for 2008-10.

Source: Global economic policies and prospects, International Monetary Fund (IMF), March 2009, imf.org; government sources; IHS Markit; IMF; press search; The
stafe of public finances: Qullook and medivm-term policies affer the 2008 crisis, IMF, March 2008, imf.org

Source: McKinsey & Company
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GFC AND GCC COMPARISON
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GFC AND GCC COMPARISON

= Austerity vs. Fiscal & monetary

largesse
% GDP \CBBS = Eurozone crisis vs. Mutualisation of
=t Eurozone debt

Fed® 1200 1200 20890, 088 Yads L2 = Sense of trauma vs. Desire for change
BoC 10.7 8.2 1,640 0.50 529 2.0
— 060 1185 94| 088 Lnas - u Banksfare the pltoblem vs. Banks are
Bo)** 2,666.7 257 5,071 0.51 69F.934 0.4 part 0 the SOIUtIon
BoE 138 183 2707 | 067 [ 964 1.4 = More populism vs. Less populism
Riksbank 31.0 3.6 571 0.63 1,350 2:3
RBA 1121 8.1 1,404 0.58 307 3.6
RBNZ 26 1.8 200 0.89 67 3.8

\/

Source: G10 central bank expected average monthly QE pace in 2021

33 December10, 2020



WHAT DID WE SAY
LAST YEAR
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WHAT DID WE SAY DURING THE YEAR
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WHAT DID WE SAY DURING THE YEAR

= Muted postive equity performance, preference for Europe x
= Watch out for disruption, think thematic and long term

= Short term snap back in value x

= Not only negative implications from the trade war

= ESG integration will become more important
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NOWCAST
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IMPLICATIONS FROM THE GCC

COVID-19 has accelerated the channel shift

E-COMMERCE WEIGHT
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E-commerce acceleration = 3 years in 8 weeksduring the 1st wave of COVID-19
Source: L'oréal Company Presentation, Capital Markets Day 30th Sept 2020
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Blurring of fiscal and monetary
boundaries

Acceleration of pre-existing trends,
emergence of new trends

Greater awareness of societal
challenges

Proof of concept for novelty class of
drugs

China comes out stronger from the
GCC

Higher social inequality



- Top 5 S&P500 performance contributors -

PEAK POLARIZATION
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- Performance MSCI world growth — MSCI world -

PEAK POLARIZATION
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- Performance MSCI growth versus MSCI value -

PEAK POLARIZATION
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- Performance of MSCI Europe by GICS1 sector YTD -

GREAT ROTATION ?
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- Performance STOXX 600 banks versus STOXX 600 -

GREAT ROTATION ?
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GREAT ROTATION ?
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GREAT ROTATION

S&P500 Book value breakdown over time
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- Cellnex share price (lhs) and EBITDA (rhs) -

GREAT ROTATION ?
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- Free cash flow yield by Gics1 sectors (Msci World) -

VALUATION: FOCUS ON FREE CASH FLOW YIELD
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- Free cash flow yield of US IT sector versus MSCI US -

VALUATION: FOCUS ON IT
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- Evolution of US IT versus MSCI US -

VALUATION: FOCUS ON IT
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ShMid less Large EWiSales

- European Small caps versus Market -

VALUATION: SMALL CAPS
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- S&P500 earnings yield verus Gov bond yield -

VALUATION: YIELD GAPS REMAIN
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VALUATION: SOME FROTHY AREAS
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- Sales comparison in Automobile market -

VALUATION: SOME FROTHY AREAS
ELECTRIC VEHICLES
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- The COVID-19 crisis has accelerated the digitization of customer interactions by several years -

TECH ADOPTION

Average share of customer interactions that are digital, % M Precrisis Bl COVID-19 crisis
100
Global Asia—Pacific Europe North America
Adoption Adoption Adoption Adoption
acceleration’ acceleration acceleration acceleration
3 years 4 years 3 years 3 years
i i I I I I I I I I
o) l .
June May Dec. July
2017 2018 2019 2020
Years ahead of the average rate of adoption from 2017 to 20190.

Source: McKinsey & Company
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- Large gaps in the digitization level of sectors exist between the CEE region, Western Europe, and Digital Frontrunners -

TECH ADOPTION
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TECH ADOPTION AND CLIMATE CHANGE

Global greenhouse gas emissions by sector

This is shown for the year 2016 - global greenhouse gas emissions were 49.4 billion tonnes CO.eq.
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Source: Climate Watch, the World Resources Institute (2020)
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- Challenges in Construction Industry -

TECH ADOPTION AND CLIMATE CHANGE
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. OUTLOOK
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INFLATION

US average trailing PE, 1972 - present
= |nflation outlook more benign

. = Disinflationary forces remain:
1 Tech adoption
= lLeverage
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Source: Refinitiv, Credit Suisse research
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EPS CONSENSUS ESTIMATES
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OUTLOOK
MORE GUARDED OPTIMISM VS CONSENSUS

= Monetary and fiscal measures limit downside risks but...

= ‘Normalisation’ already well discounted by markets

= Weak link between stock price performance and EPS trajectory
= Don’t be fooled by the short term calls from strategists

= Some ‘value’ sectors will continue to face structural headwinds no matter the
inflation outlook, be selective !

= Value investing <=————p investing in value stocks
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OUTLOOK
MORE GUARDED OPTIMISM VS CONSENSUS

= Equities offer a decent inflation hedge
= No comparison with the Tech bubble, be aware of some frothy areas
= Focus on the mid to long term, on what matters:

= Structural trends

= Digitization

= Societal challenges

* Free cash flows
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CONCLUSION
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Source: OECD, Macquarie Research, October 2020
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5 KEY MESSAGES FOR 2021

= Muted positive equity performance
with broader sector participation

= Window of opportunity for Covid
losers & small caps

= Think thematic & long term & ES(G)

= Focus more on Asia

= Build some inflation hedges in
portfolio



HEAD
OFFICE

Belgium

LOCAL
OFFICES

Place de I'Université 8, Corso Europa 15,
[L]  degroofpetercam.com ] dpamfunds.com CH 1205 Geneva IT 20122 Milano
+41 2292972 23 +39 02 12412 4673
. Mainzer Landstrasse 50, Rue Eugéne Ruppert 12,
Rue Guimard 18, .
& 43222879111 5< 1040 Brussels DE 60325 Frankfurt am Main LU L - 2453 Luxembourg
Belgium +49 69 27 40 15 295 +352 45 18 581
Paseo de la Castellana 141, De Entree 238 A,
Dpam L Planta 19, 1101 EE Amsterdam
@ @degroofpetercam.com & publications.dpamfunds.com ES 28046 Madrid NL
+34 91 5720 366 +31 205735405
Rue de Lisbonne 44,
F-7 Pari
7 /degroofpetercam i /company/dpam FR >008 Paris
+33 1734456 66

65 December10, 2020



66

DISCLAIMER

The information contained in this mail and attachments (hereafter the ‘documents’)
is provided for pure information purposes only.

Present documents do not constitute investment advice nor do they form part of an offer or solicitation for the purchase of
shares, bonds or mutual funds, or an invitation to buy or sell the products or instruments referred to herein.

Applications to invest in any fund referred to in these documents can only validly be made on the basis of the Key Investor
Information Document (KIID), the prospectus and the latest available annual and semi-annual reports. These documents
can be obtained free of charge at Degroof Petercam Asset Management sa, the financial service provider or on the website
www.dpamfunds.com.

All opinions and financial estimates herein reflect a situation at the date of issuance of the documents and are subject to
change without notice. Indeed, past performances are not necessarily a guide to future performances and may not be
repeated.

Degroof Petercam Asset Management sa (“DPAM”) whose registered seat is established Rue Guimard, 18, 1040 Brussels
and who is the author of the present document, has made its best efforts in the preparation of this document and is acting
in the best interests of its clients, without carrying any obligation to achieve any result or performance whatsoever. The
information is based on sources which DPAM believes are reliable. However, DPAM does not guarantee that the
information is accurate and complete.

Present documents may not be duplicated, in whole or in part, or distributed to other persons without prior written
consent of DPAM. These documents may not be distributed to private investors and their use is exclusively restricted to
institutional investors.

For investors in Switzerland, the prospectus, the articles of incorporation of the fund, the latest activity reports and the key
information documents are available free of charge at Bank Degroof Petercam (Switzerland) Ltd, 8 Place de I’Université,
1205 Geneva, Representative Agent and Paying Agent. It is reminded that past performances are not necessarily a guide to
future performances and may not be repeated. Performance does not include commissions or fees charged on subscription
or redemptions’ units.
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