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PERFORMANCES IN 2022

Performances Financial Markets

YTD (31/05/2022)
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4 QUADRANTS

INFLATIONARY BUST INFLATIONARY BOOM
CASH IN STRONG CURRENCIES COMMODITIES

VALUE COMPANIES

NOMINAL BONDS 'LONG DURATION' COMPANIES Natural tendency of a

Capitalist economic system

DISINFLATIONARY BUST DISINFLATIONARY BOOM

Source : Gavekal
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STEP BACK 2018-2022 - GOLD
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190
180
170
160
150
140

130 +70%

120

Y

110

100 st
90

® S ) 9 9 o ) 9 Q Q Q N
> Y > > > > > > vV vV vV
RSP N N G AL

o O
v v v
VOV o

" Y y Y Y Y v v v
vV v vV % v Vv % v %
SV o & @V o o oV o S

@ Gol|d in Eur Euro Government Bonds

Source: Bloomberg, DPAM

June 2022
Marketing communication

78



STEP BACK 2020-2022 - COMMODITIES
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STEP BACK 2020-2022 — CHINESE BONDS (LC)
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STEP BACK 2021-2022 — CARBON EMISSION FUTURES
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STEP BACK 2021-2022 — CARBON EMISSION FUTURES

110

100
90
80
7
6
50

40

30

N Ay N Ay N oAy P N AN N AN YV YV AV AV AV
CRGERGERCER CR VR AR R AR G AR AR LR R e
R R T U A M M AP MO MR

e F|J Carbon Emission Futures

Source: Bloomberg, DPAM

82 June 2022

Marketing communication



STEP BACK 2020-2022 — INFLATION LINKED BONDS
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STEP BACK 2020-2022 — INFLATION LINKED BONDS
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A part was sold too soon, at the start of February 2022.

Source: Bloomberg, DPAM
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ECONOMIC ENVIRONMENT
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THE VIEW OF OUR ECONOMISTS

us 5,7 2,2 1,4 2,0 4,7 7,3 3,3 2,3

2,7 2,0 1,9 7,1 3,0 2,4

Eurozone 52 1,7 1,3 1,6 2,5 7,6 3,6 1,8
2,6 2,2 1,9 6,8 2,7 2,0

Belgium 6,1 2,1 1,3 1,5 2,8 8,5 3,8 1,9
2,3 1,5 1,7 8,2 2,0 1,1

Japan 1,9 2,3 1,7 1,2 -0,2 2,2 1,8 1,0
19 1,8 1,1 1,7 1,1 0,8

China 8,1 2,0 5,5 4,0 0,9 1,8 1,0 1,5
4,7 5,2 51 2,2 2,2 2,3

*Latest update 27 May 2022, Note: don't use GDP estuimates to derive any mnplications for the evolution of fmancial markets.
Also, beware of base effects + exceptional uncertamnty Iinked to Covid-19 and the Russin-Ukraine war.

Source: Degroof Petercam
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US CONSUMER

= US consumer is said to have $1-2
trillion in excess savings

= But even households making $250k
yearly live paycheck by paycheck

= Credit card debt is rising quickly

= |f needed, government might come
with another support package (cancel
part of student loan debt, ...)

June 2022

Marketing communication

Credit Change
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US CPI YoY

CPI Headline YoY% 8.5 MCPI Core YoY% 6.5
Food 1.2 MEnergy 2.2

Services (Ex Food & Energy) 2.8 M Goods (Ex Food & Energy) 2.4
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Source: DPAM, Bloomberg

Three big inputs to global inflation are seen easing from recent peaks

inSpectrum Tech PC Drewry Shipping Index



US LABOUR MARKET
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FED - FINANCIAL CONDITIONS

102,5

101,5

o0 = |f the labor market remains strong,

e = the Fed would like to see a deterioration in financial

98,5 conditions,
97,5
= which means higher rates, higher spreads and

o lower equity prices.
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Goldman Financial Conditions Index

= Markets are very data-dependent.

Sources: Goldman Sachs, Bloomberg
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RISK PREMIA

Fixed Income Risk Premia Equity Risk Premia
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EPS HEADWINDS — CHANGE IN OIL PRICE

Global Earnings Revisions vs Brent Crude Oil
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EPS HEADWINDS — STRONG USD

Global Earnings Revisions versus DXY Index
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4 QUADRANTS

1
INFLATIONARY BUST INFLATIONARY BOOM
CASH IN STRONG CURRENCIES COMMODITIES

VALUE COMPANIES

NOMINAL BONDS 'LONG DURATION' COMPANIES

DISINFLATIONARY BUST DISINFLATIONARY BOOM

Source: Gavekal
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CONVICTION SHEET 2022

++

Equities

Europe
us
Emerging Markets

Japan

Late-cycle markets are tricky.
Fundamentals are attractive for Value. It
seems too soon to become positive on
Growth. Chinese equities might offer
potential.

Government Bonds

Europe
us

Emerging Markets

Rising rates remain the biggest risk for
government bonds in the short run.
However, value is slowly returning and a
lot has been priced already.

Credit

Investment Grade

High Yield

Spread tightening beyond current levels
should not be expected if a recession can
be avoided.

Commodities

Gold / Silver

Ex-Agri commodities

Carbon Emission Futures

Gold could perform well in a slowdown.
Other commodlities will profit from
higher US ST rates, backwardation and
potentially high prices.
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