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Big Change:
The end of Five-Year Plans: All you need to know

A good mutual fund scheme for an inexperienced investor

Can you help me choose a right mutual fund? I don't have any previous experience
with mutual funds. Please advise. 
--Abhishek Ramachandran 

Vishal Dhawan, Founder, Plan Ahead Wealth Advisors, responds: 
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An appropriate choice of mutual fund depends on multiple factors, ranging from risk tolerance, investment time horizon, ability to handle
downside volatility, tax bracket amongst other factors. For investors with no investment experience, in addition to the fund category
choice, it is important to consider the investment strategy for investing, that is, should it be a lumpsum or a regular investment like an
SIP or STP. If you have an investment horizon of five to seven years, you could consider the use of balanced funds. For an investment
horizon of less than five years, consider investing in debt funds. For an investment horizon in excess of seven years, largecap funds and
diversified equity funds can also be considered. 
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