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very year, the Budget an-

noLncement raises expecta-

tionsof the common manand

they hope for more tax sav-
ings and a reduction in their
household expenditure. More of-
ten than not, the Union Budget is
less likely tochange that, and they
are much better off managing their
own income, expensesand invest-
ment strategy, his tme isno differ-
ent. 5o let's focus on what the
Budget means for you.

Willl pay lowwer taxes?

There have been no major
changesin the tax stabs for salaried
individuals. A few changes are
noted. If you or anyone in your
family has an income of Rs 5 lakh
orlower, thenyou have asomerea-
son to cheer. This Budget has in-
creased the tax rebate from Rs
2,000 to Rs 5,000 under Section
874, This means yvou save Bs 3,000
in taxes this year

Ifvou do not owna home and
are living on rent, and are not re-
ceiving HRA {house rent al-
lowance) as a part of your salary,
youwill now geta deductionofRs
H0,000{ from Rs 24 000 earlier) in
respect of rent paid per annum,
thereby saving you additional
taxes depending on yvour tax slab,

IFyou are a first-time buyer of
4 home, and are taking aloanupto
Rs 35 lakh, (provided the value of
the house does not exceed Rs 50
lakh), the additional interest de-
duction up toRs 50 000 will be al-
lowed till repaymentor till the loan
continues,
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Ifyouare an entrepreneurwith
turnover below Rs 1 crore, you
don't need to maintain your ac-
countsand could pay tax as per
presumptive axation scheme as-
suming 8 per cent of turnover as
income. This turnover timit has
now been enhanced to up o Rs 2
crove, This means that the huge
task of administrationofaccounts
for you as a business owner is not
necessary therely saving tume and
money foryou IFyvou are a profes-
sionalwithincome over Rs501akh,
under presurmnptive taxation you
could choose to pay tax on the ba-
sisof 50 per cent of income being
considered as profits. On the other
hand il you or anyone in vour fam-
ily earns an income above Rs 1
croreyouwould be taxed more, as
surcharge on this income has in-
creased from 12 per cent to 15 per
cent now.

Willpricesgodown?

The government has been try-
ing by way of the monetary policy
to control inflation TheCPI{ infla-
tion that consumers face) has al-
ready come down from 9.4 per
cent during the last three years to
around 5.4 per cent now.

Going forward the government
is targeting inflation to be at5 per
cent in 2017, which means that you
can expect prices to be stableinthe
COMINg Years.
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Will my investments malke
good returns?

The Budget proposesa lotofin-
vestments ininfrastructure — Le,
roads, ports, railways, airports.
Capital expenditure on roads and
railways is planned at Rs 2,18 000
crore, What this means is that in-
vestors would get an opportunity
to participate in the Indiainfra-
structure growth story via bonds
of infrastructure institutions such
asNHAIL PFC REC, IREDA NABARD.

For NPS investors, there is rea-
sonto be happy. Withdrawal upto
40 per cent of NPS corpusat retire-
mentwill be tax exempt. Similarly,
incase of superannuation funds |
recognised PFs, including EPF, the
same 40 percent ofcorpus will be
tax free | in respect of corpus cre-
ated our of contributions made af-
ter 1.42016.)

Overall forexisting investorsin
botheguityand debt, theremay be
reason to cheer as there have
been no changes to the capital
£ains taxes,




