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Happily ever after, financially

What newly-weds could do to smoothly integrate their incomes, expenses, financial values and risk
appetites
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When two people with different attitudes towards money
come together, defining common goals and forging a single
path towards achieving those can be a challenge. But
such newly-wed couples can plan for a financially secure
future.

A new couple's financial situation changes from their

bachelor days. If the wife also works, the combined
income becomes substantial. If they live with the boy's
ALSO READ parents, they can save a lot. If both partners lived on rent

Greater disclosures, segment- before marriage, they can save by paying only one rent
wise reporting on the anvil for now. But, if they were living with parents and now move
msurance sector

. . into a house of their own, their expenses rise and there is
Insurers find wealth in health

lesser scope for saving.
Health Insurance TPA of India

to start operations in Sept

.. . While people do save and invest prior to marriage, it is
Making investment, insurance peop P 9
investor-friendly rarely done with specific goals in mind. After marriage, a

Joint life insurance is cost new sense of responsibility and urgency goads couples to
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Let us see how couples need to work together on different facets of their financial lives.

Savings: A newly-wed couple should aim to save and invest 20 per cent of their take-home salary.
They should use the period between marriage and the arrival of a child to create a corpus.

Expenses: When you live independently, you can spend according to own whims and fancies.
Now, you must take your spouse's attitudes into consideration. Earlier, you might have spent Rs
2,000 on an evening out with friends every weekend. In your eyes the expense may be justified as
it helps you unwind but a frugal-minded spouse could see it as wasteful.

Loans: Married couples' combined income makes them eligible for a higher loan amount. However,
this is a double-edged sword. "It is not certain how long the double-income status will last. Once a
child comes along, the household might again turn single income. Hence, we caution newly-weds
against taking on too much leverage," says Dhawan.

If there is an education loan, the couple might continue with equated monthly instalments (EMIs)
instead of pre-paying, provided the EMI is not too large. Tax deduction without any upper limit is
available on interest repaid (under Section 80E) on this loan.

When buying a car, they shouldn't buy the most expensive one they can afford, based on their
combined loan eligibility. "Take only the loan amount you are eligible for based on one partner's
salary and for a tenure of three years," says Ankur Kapur, founder of Ankur Kapur Advisory. Avoid
buying too many consumer durables on on EMI. If you plan to take a housing loan, aim to pay it off
within eight years.

Life insurance: While the husband usually takes adequate life insurance, the wife is often not
covered sufficiently. The couple should buy enough, based on a calculation of human capital value

and to cover various goals and responsibilities.

After marriage, couples should define their responsibilities towards their spouse and children (yet

http://www .business-standard.com/article/pf/happily-ever-after-financially- 115122000700_1.html

2/8


http://www.business-standard.com/article/pf/joint-life-insurance-is-cost-effective-115080301243_1.html
http://www.googleadservices.com/pagead/aclk?sa=L&ai=C2ZOw9EV6VrXDB8yZvgTysrKAA-uJmp8Kg9f5iM4Bw6Gj9QUQASCpvMwRKAJg5dLmg7wOoAGNw8_MA8gBAakCnMg0uRk1UD6oAwHIA8MEqgTPAU_QuCZqzxJvuw9eJ6BRO9ta5bgSXTR6fC5chXi0nlpOvUrlrRvHFFQYkYu4azOU1_DQiUPBuC3asrDY7_YEDYs5-6NNQ41cdDMiScVwicNmxMddwgbghLceKGKDDHdyQa1qwFY1TD_raMN3D1H9k69mf7AmO2VoeUVmo4gL5VW4zZpMMtC5m3yopISkQoSu9LGQQBH_rQsedcaXimYMplChfwU36oqArf6vnTe9oioXWHnS6S4KVUNvQGd74EcYSOKZV4uyLHljfVyK_ekGWIgGAYAH27ywM6gHpr4b2AcB&num=1&cid=5Gh1fIr7D3ePYkhFCKH5Ia0d&sig=AOD64_26XXTrrZGekSELCd0nuq-kMPLPzg&client=ca-pub-1723933259695999&adurl=http://content.icicidirect.com/idcampaign/onlinetrading/index.asp%3Futm_source%3Dgoogle%26utm_medium%3DContent_Topic_New%26utm_campaign%3DZeroAcct%26utm_content%3DNew_demat%26utm_adgroup%3D%26utm_term%3D
http://www.googleadservices.com/pagead/aclk?sa=L&ai=C2ZOw9EV6VrXDB8yZvgTysrKAA-uJmp8Kg9f5iM4Bw6Gj9QUQASCpvMwRKAJg5dLmg7wOoAGNw8_MA8gBAakCnMg0uRk1UD6oAwHIA8MEqgTPAU_QuCZqzxJvuw9eJ6BRO9ta5bgSXTR6fC5chXi0nlpOvUrlrRvHFFQYkYu4azOU1_DQiUPBuC3asrDY7_YEDYs5-6NNQ41cdDMiScVwicNmxMddwgbghLceKGKDDHdyQa1qwFY1TD_raMN3D1H9k69mf7AmO2VoeUVmo4gL5VW4zZpMMtC5m3yopISkQoSu9LGQQBH_rQsedcaXimYMplChfwU36oqArf6vnTe9oioXWHnS6S4KVUNvQGd74EcYSOKZV4uyLHljfVyK_ekGWIgGAYAH27ywM6gHpr4b2AcB&num=1&cid=5Gh1fIr7D3ePYkhFCKH5Ia0d&sig=AOD64_26XXTrrZGekSELCd0nuq-kMPLPzg&client=ca-pub-1723933259695999&adurl=http://content.icicidirect.com/idcampaign/onlinetrading/index.asp%3Futm_source%3Dgoogle%26utm_medium%3DContent_Topic_New%26utm_campaign%3DZeroAcct%26utm_content%3DNew_demat%26utm_adgroup%3D%26utm_term%3D
http://www.googleadservices.com/pagead/aclk?sa=L&ai=C2ZOw9EV6VrXDB8yZvgTysrKAA-uJmp8Kg9f5iM4Bw6Gj9QUQASCpvMwRKAJg5dLmg7wOoAGNw8_MA8gBAakCnMg0uRk1UD6oAwHIA8MEqgTPAU_QuCZqzxJvuw9eJ6BRO9ta5bgSXTR6fC5chXi0nlpOvUrlrRvHFFQYkYu4azOU1_DQiUPBuC3asrDY7_YEDYs5-6NNQ41cdDMiScVwicNmxMddwgbghLceKGKDDHdyQa1qwFY1TD_raMN3D1H9k69mf7AmO2VoeUVmo4gL5VW4zZpMMtC5m3yopISkQoSu9LGQQBH_rQsedcaXimYMplChfwU36oqArf6vnTe9oioXWHnS6S4KVUNvQGd74EcYSOKZV4uyLHljfVyK_ekGWIgGAYAH27ywM6gHpr4b2AcB&num=1&cid=5Gh1fIr7D3ePYkhFCKH5Ia0d&sig=AOD64_26XXTrrZGekSELCd0nuq-kMPLPzg&client=ca-pub-1723933259695999&adurl=http://content.icicidirect.com/idcampaign/onlinetrading/index.asp%3Futm_source%3Dgoogle%26utm_medium%3DContent_Topic_New%26utm_campaign%3DZeroAcct%26utm_content%3DNew_demat%26utm_adgroup%3D%26utm_term%3D
http://www.googleadservices.com/pagead/aclk?sa=L&ai=C837l9EV6VrXDB8yZvgTysrKAA7yAyMgHnOvP5tQCwI23ARACIKm8zBEoAmDl0uaDvA6gAcK2mfMDyAEBqQKcyDS5GTVQPqgDAcgDwwSqBMwBT9DoH0zREmy7D14noFE721rluBJdNHp8LlyFeLSeWk69SuWtG8cUVBiRi7hrM5TX8NCJQ8G4LdqysNjv9gQNizn7o01DjVx0MyJJxXCJw2bEx13CBuCEtx4oYoMMd3JBrWrAVjVMP-tow3cPUf2Tr2Z_sCY7ZWh5RWajiAvlVbjNmkwy0LmbfKikhKRChK70sZBAEf-tCxZ1W4Vw7Hw49UiU_5QJYSHN46_0gr7knxScjNFp2wlVVmVAcnHksh1MF5xWfrEtmWXJQm1jiAYBgAemyeYMqAemvhvYBwE&num=2&cid=5Gh1fIr7D3ePYkhFCKH5Ia0d&sig=AOD64_2oiG0yFBfmv6ob44Trf2uUVWW2rg&client=ca-pub-1723933259695999&adurl=http://clickserve.dartsearch.net/link/click%3Flid%3D43700009356708600%26ds_s_kwgid%3D58700000984368809%26ds_e_adid%3D91465341244%26ds_e_matchtype%3Dcontent%26ds_e_device%3Dc%26ds_e_network%3Dd%26ds_url_v%3D2%26utm_term%3Dtax%2520saving%2520mutual%2520funds%2520india
http://www.googleadservices.com/pagead/aclk?sa=L&ai=C837l9EV6VrXDB8yZvgTysrKAA7yAyMgHnOvP5tQCwI23ARACIKm8zBEoAmDl0uaDvA6gAcK2mfMDyAEBqQKcyDS5GTVQPqgDAcgDwwSqBMwBT9DoH0zREmy7D14noFE721rluBJdNHp8LlyFeLSeWk69SuWtG8cUVBiRi7hrM5TX8NCJQ8G4LdqysNjv9gQNizn7o01DjVx0MyJJxXCJw2bEx13CBuCEtx4oYoMMd3JBrWrAVjVMP-tow3cPUf2Tr2Z_sCY7ZWh5RWajiAvlVbjNmkwy0LmbfKikhKRChK70sZBAEf-tCxZ1W4Vw7Hw49UiU_5QJYSHN46_0gr7knxScjNFp2wlVVmVAcnHksh1MF5xWfrEtmWXJQm1jiAYBgAemyeYMqAemvhvYBwE&num=2&cid=5Gh1fIr7D3ePYkhFCKH5Ia0d&sig=AOD64_2oiG0yFBfmv6ob44Trf2uUVWW2rg&client=ca-pub-1723933259695999&adurl=http://clickserve.dartsearch.net/link/click%3Flid%3D43700009356708600%26ds_s_kwgid%3D58700000984368809%26ds_e_adid%3D91465341244%26ds_e_matchtype%3Dcontent%26ds_e_device%3Dc%26ds_e_network%3Dd%26ds_url_v%3D2%26utm_term%3Dtax%2520saving%2520mutual%2520funds%2520india
http://www.googleadservices.com/pagead/aclk?sa=L&ai=C837l9EV6VrXDB8yZvgTysrKAA7yAyMgHnOvP5tQCwI23ARACIKm8zBEoAmDl0uaDvA6gAcK2mfMDyAEBqQKcyDS5GTVQPqgDAcgDwwSqBMwBT9DoH0zREmy7D14noFE721rluBJdNHp8LlyFeLSeWk69SuWtG8cUVBiRi7hrM5TX8NCJQ8G4LdqysNjv9gQNizn7o01DjVx0MyJJxXCJw2bEx13CBuCEtx4oYoMMd3JBrWrAVjVMP-tow3cPUf2Tr2Z_sCY7ZWh5RWajiAvlVbjNmkwy0LmbfKikhKRChK70sZBAEf-tCxZ1W4Vw7Hw49UiU_5QJYSHN46_0gr7knxScjNFp2wlVVmVAcnHksh1MF5xWfrEtmWXJQm1jiAYBgAemyeYMqAemvhvYBwE&num=2&cid=5Gh1fIr7D3ePYkhFCKH5Ia0d&sig=AOD64_2oiG0yFBfmv6ob44Trf2uUVWW2rg&client=ca-pub-1723933259695999&adurl=http://clickserve.dartsearch.net/link/click%3Flid%3D43700009356708600%26ds_s_kwgid%3D58700000984368809%26ds_e_adid%3D91465341244%26ds_e_matchtype%3Dcontent%26ds_e_device%3Dc%26ds_e_network%3Dd%26ds_url_v%3D2%26utm_term%3Dtax%2520saving%2520mutual%2520funds%2520india
Plan12
Highlight


12/23/2015 Happily ever after, financially | Business Standard News

unborn) on the one hand and towards dependent parents and siblings on the other. Based on these
needs, they should buy adequate insurance and also nominate different categories of beneficiaries
clearly, to ensure that in an eventuality, the money goes to the person it was intended for. Extra
term insurance should be purchased to cover the liability from a home loan.

Health insurance: After marriage, get your spouse's name added to the health cover provided by
your employer. Earlier, if you had an individual policy, shift to a family floater. Shift your parents to
individual policies with adequate sum insured. Including them in your floater will make it expensive.

Investing: The process of finalising goals can at times lead to friction. Financial security might be a
priority for one; another could be ambivalent. If one partner is debt-averse, she might want to settle
for a smaller house, while another could be game to take on a big loan and buy a bigger house. A
financial planner can help reconcile conflicting goals, also ensuring that goal setting is structured
and the implementation is thorough.

Some goals like saving for a down payment on a house and for a child's upbringing loom over a
three-five year horizon. "Couples should save for near-term goals in low-risk to medium-risk
instruments like fixed deposits and short-term bonds," suggests Kapur.

If there is still some surplus left, couples should invest for long-term goals like a child's higher
education or marriage and their own retirement. Even small amounts saved towards these goals
can result in a large corpus over time. Begin with low-risk instruments like Public Provident Fund,
and then move to a combination of large- and mid-cap mutual funds.

Making the financial bond stronger

Five do's for newly-weds
e Try to save about 20 per cent of take-home salary
e Continue the EMI on education loan to avail tax benefit
e Ensure both husband and wife have sufficient term cover
e Add spouse to your employer's health cover
e Try to optimise the tax benefit available on health cover

And, five don'ts
e Don't spend on things your spouse might regard as wasteful
¢ Avoid the high leverage you are eligible for on combined salary
¢ Avoid too much personal, credit card and consumer durable loans
e Don'tinclude parents in your floater health cover
e Don't exclude spouse's risk appetite when investing
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