
TIGHT MONEY EMls to stay high but fixed deposits to fetch more 
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Of the deposits 
banks are permi 

ReseweBankmovestO make ted to bormw 
funds costlierfor banks using the repo window. Rep, 

is the rate at which banks b 
om RBI at 7.25%. 
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MUMW Your wait for lower requ~rements banks 

monthly installemnts (EMls) 
ed to keep with the RBI 

just got longer, with the ired with earlier 70% 

Reserve Bank India slapping Estimated amount of 
a new set of measures that cash that recent RBI 
~Ueffeetivelyjwkupinter- \ LtUUU-IJUUU(;I measures are likely to  
est rates - though the cen- take fmm thesystem. 
tral bank is not saying so. 

However, there's a silver linin8 Yourfixeddepositsare -Capped the -- amount of 
now likely to fetch more, shofi-term money that .Costlier funds means a 

Measures by 
banks can bormw fmm RBI rate cut hope has dimmed 

the RBI on Tuesday to prop at lower rates -SO. your EMIS will remain 

up the falling rupee by suck- 
ingoutliquidityfromthe sys surplus 
tern willmakefundscostlier become money to  invest. wait-ar 
for banks, thereby dimming for banks watch tosee how bank 
hopes ofa rate inits POI. .They may be forced to hike deposits move 

icy review on July 30. deposit rates to lure funds .some say bank 
However, costlier funds *This may nudge foreign may raise lending rates 

may force banks toincrease funds to stay in India -This may force you 
deposit rates. *This may stem dollar out- change pians on purch+ 

"Short-termdeposit rate; flow, arrest rupee slide of houses andcars 
on 90-180 days will go up, 
saidRana Kapoor, managing 
director and CEO, Yes Bank. "Consumers will be able remain high." 
"We have not reduced our tolccktheir savingsathigh- However, some feel that 
lendhgratesfor thelast one er rates ifthey invest in fxed the RBI is unlikely to roll 
year despite 1% cut in the deposits now. The RBI's back its measures soon. 
repo rate. We do not expect measures are temporary and "We have ruled out 
any change in that (lending term deposit rates will come ehances of a repo rate cut for 
rate)!' down after these measures the current fiscal year; said 

Experts advise borrowers are rolled back:' said Vishal VidyaMahambare, principal 
topre-payloansasEMIe are Dhawan, financial planner economist, Crisil. "These 
evpeeted toremaineleMted. and founder of Plan Ahead measures are unlikely to be 
Those looking for risk-free Wealth Advisors. "Bormwers reversed soon and we evpeet 
investment options should shouldprepayloansasinter- them to be in place for 3-9 
go in for fixed deposits. est rates are expected to months," she added. 
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