
C' - 'd you L i t  :.A banking sector funds? 1 1 . v ~ .  

As the economy revives, credit growth gathers pace and NPAs decline, banking and financial sector funds are likely to do well 

Idas&% B u t m  wlththeenvironmenttumlng 
mndueive-equity markets are rising and real 
interest rales haw turned p w i i i u % f i i a l  a~+ 
@IS m expxted to ouQwfom gold and real es 
tab. The banking and financial seetor I s c m c t d  
to benefit t'rom investors' shiR towads [InancisP 
assets. 

recent run-up-the S&FBSE Bankex is up 79.33% 
(28 August) over the past one yea-there ia my 
upside left. Sanjeevl contends that to look at only 
oneyear return is misleading. "Last war  most 
macro pamnete~ were at a weak leveL The one 

underperfarm. Dhawan advises investing via 
ah~l.lelduratlon S F 8  d o n e  or two y m .  When 
an SWends. decide a5esh whether you want to 
i m t  more. lawe themmy abadyinwstdwi'th 
thefued,er withdraw It. R 

a]iv Rajendran, a 40-year-old Bangalore- 
based IT executive, has for some tune 
been hunting for investment products 
that w N  hndl t  dtrectly from the wo. 
namic m w r y  He has been advised to 

unrest m b M n g  and hanclal sector h d s  But 
Rajendran has reservations about the prospects 
of thee funds after the tnarlret's w e n t  ~ n . t u p .  

year return has got aiT& by the low base," he 
savs. In his view, current valuations are fair He 
b@iiwes that as the economy Lmplpl-es, thesector 
will witness considerable upslde, bath via earn. 
ings growthand valuailonrerahg. SaysDhawan: 
"Investors ahould not expect past ~ h u n s  to be 

hfewearccrrs 
Oneconcern withln thebankingspace f tlre high 
level fl mn.wr&imina m ( w p & ) .  esmlally 

7AHID ALL 

m- 
The bankmngmdfinancial serv lm~cbcnef i ts  
dlrectly frum a pLck.ap In ecommic activity Ac- 

among eSU h n h  ~ou~&ncirrmmvent thk pmb 
lem bv oatine for funds that have avoided banks 

repeated in the near future And investments 
should be made via SIPS. and not l u m ~  sum, and 

w h l d ; & ~ ~ b y h i g h ~ ~ s d N P A s ,  
Currently lnveatdrs are also woPried abeul 

whether they should take sdsitional exposure to 
the banking, financial services and insurance 

for 95 yeam." 
eordlng to Venkatesh Satueevi, fund manager, 
lClCl Prudentral Bankinaand PInanc~al Services 
Fund: The Indian economy is at a stage whema 
number of macru.emnomlc parameek Hke GDP 
arowth. IIP mwth,  current amount dellclt and 

(BfSDspa&whenthey already havemnslderable 
exposure la It  vbdtverclUled W. Sanjeevi says 
(hat wlth these W d s .  apart &om banks, you gel 

returns wkh its benchmark andategory average 
llelurm Alsowaluate (he l\urd formlsteney by 

iklation are-impmving. With a new government lmooking up its perforslsnoe vM7vis bench&& 
in place &*expect thls bend toconllnue The W- 
Ina sector, belna the economy's backbone. stands 

expasure to the entiregamut of flnmcial senriceg 
Hke llleand wneral hranacomwn Les. houslnn 

and category averaw returns ovcr the past rive 
Ealendar wars Next examine the W s  Portldlo. 

bbeneflt as the macro enviknment Lmpmvzs" and vehiclecle~aslce oompmles i d  cmd11 rallng 
awncim Vlshal Dhawan, chief financial planner 
at Mumhi.based Plan Ahead Wealth Advisors. 

It shouldnot be Ooo heavily concentratk h We 
top onew t h e e  stocksa w w n  f a i i g  mkg 
sector funds. It should a h  be diwnifwd among 
all thP~~b.sect0t-a wlthh the BF$I space. FLnm 
an e x p u r e  to a sector Ilrnd should be tacilcal. 
When interest rates are Wing or when the eeon- 
omy ls at the peak of a cyck. this sector tends to 

In such times. a lot of equity and debt capital is 
raised as cormratea undertake fresh -vital er. 
pendlhlre. Being the conduit for t h w  a&ivities, 
the seetor tends to bendt  &om these adhriUes. 

From ZOOB onward. b t o m  had b e w  lilt- 
ing away from financial assets and towardsphys- 

suggests that Investors who a l d y  havc a pon- 
lollocomprlsedof dlversllld e~ulty h d o  should 
l h i t  thetrexmum to these m o r  l h d s  to 5%. 

Another &rn is whether aiter thesector's 
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