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US election: Mutual fund investors should stay focused on
goals

By Aakar Rastogi & Shivani Bazaz, ECONOMICTIMES.COM | Updated: Nov 09, 2016, 12.15 PM IST Post a Comment

A likely Trump presidency has clearly spooked the markets. The BSE Sensex has plunged
1,600 points, dollar has sunk, and only gold is gaining on mounting uncertainties. Should
mutual fund investors be worried?

Do an STP?
"We are buying since morning and we will keep on buying even if the market falls further,"

says Mukesh Dedhia, Director, Ghalla & Bhansali. "You can never catch the bottom in the
market. So, when you are getting it at a discount, you should grab it," he adds.

Dedhia says he has been following "buy on news and sell on rumours" (the opposite of the
strategy that most market participants follow) for a long time and it has served him well.
"Trump winning was a possibility and the market has already factored it." RELATED COMPANIES EXPAND

Geojit BNP...
He says mutual fund investors with spare cash can do a daily STP (Systematic Transfer Plan) |

to benefit from the big fall in the market.

The logic is whether you are buying stocks directly or through mutual funds, you should grab the opportunity to buy stocks at a discount.
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Stay focussed and calm

What if you are not really sitting on cash? "Well, stay focused and stay calm," says Vishal Dhawan, founder & CEO, Plan Ahead Wealth
Advisors.

"There is always a tendency to overestimate the impact when there are two events coming together like Trump presidency and yesterday's
announcement on demonetisation of certain currency notes," he says. "Unless you have plans to use real estate investment to meet any
short-term goals or invested in stocks to meet any short term goals, you don't have anything to worry," he adds.

The real estate sector is likely to feel the pinch because the demonetisation of Rs 500 and Rs 1,000 is likely to tighten liquidity and curb
flow of black money into the sector. As for investing in equities to meet a short-term goal, that was a stupid idea. Trump or no Trump,
equity can be volatile in the short term.

As for your long-term goals, these events are not likely to have any lasting impact on your financial plan. "You should remain focussed on
your goals and investment strategy," says Dhawan. And resist the temptation to tinker. Just do a quick search to find out how the markets
have recovered from similar situation like Brexit.

"This is the time for systematic purchase in the market. The Trump presidency was seen to be disruptive globally. Now we have to wait for
his transformation from candidate Trump to President Trump," says VK Vijayakumar, Investment Strategist, Geojit BNP Paribas Financial
Services.

"During the last eight years, the global markets have seen many such events, including the Lehman collapse, the European debt crisis and
most recent, Brexit. All these were great opportunities to buy. But there should be a systematic investment while you buy," he adds.

Gold is shining

Gold is enjoying its spot under the sun. Basking on the uncertainties on the global front, the precious metal was up by more than Rs 1,000
in early trade.

"This is not the right time to invest in gold. One should wait for a little bit of correction." says Navneet Damani, AVP - Commodity Research
Analyst at Motilal Oswal Commodities. Damani asks investors to hold on to their investments for the next one to two years. He believes
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that investors can easily make 12-13 per cent per annum on gold.

"The recent price rise in gold can also be factored with the demonetisation of Rs 500 and Rs 1000 currency notes as gold competes with
paper currency" tells Devender Nevgi, CEO, ZyFin Funds.

However, this is limited to India and gold will continue to give positive returns till the time uncertainty factor is there due to the US elections
and new policies, especially, if Trump comes in, he adds.

Nevgi also asks investors to hold on to their gold investments and have a long-term perspective. He further advises to look at it as a hedge
only and not for returns.

Pharma to stage a comeback?

A likely Hillary presidency was considered bad for Indian pharmaceutical industry. Pharma funds category was down -6.15 per cent in the
last year. Will a likely Trump presidency revive the fortunes of the sector?

"The fear of Hillary Clinton's impact on Indian pharma sector has gone away. Now, there are value buying opportunities in the sector.
Investors should be considering these value buying opportunities," says Vijaya Kumar.

"The pharma sector might be flat in the very short term but medium to long term it is going to be very bullish at the present valuations," he
adds.

Stay on top of business news with The Economic Times App. Download it Now!

http://economictimes.indiatimes.com/mf/analysis/us-election-mutual-fund-investors-shoul d-stay-focused-on-goals/articleshow/55327919.cms?prtpage=1 3/4


http://economictimes.indiatimes.com/topic/US-elections
http://economictimes.indiatimes.com/topic/Hillary-Clinton
http://economictimes.indiatimes.com/etmobileapps.cms
http://itunes.apple.com/us/app/the-economic-times/id474766725?ls=1&mt=8
https://market.android.com/details?id=com.et.reader.activities
https://www.windowsphone.com/en-us/store/app/et-markets/890e6105-499e-4fbd-8383-fef5fc6f6dd3

11/16/2016 US election: MF investors should stay focused on goals - The Economic Times

Live Market News Portfolio Mobile Live TV Newsletter Commodities Speed QnA Blogs Alerts RSS
Other Times Group news sites  Living and entertainment Hot on the Web Services
Times of India | S&=TH® TTeFa Timescity | iDiva | Zoom | Sensex, Nifty Live Blog | Gold Rate  ads2book | Gadgetsnow | Free Business Listings
o Luxpresso | Gaana | Happytrips | US Presidential Elections Live Simplymarry | Astrospeak | Timesjobs | Magicbricks | Zigwheels | Timesdeal |
g5l 2Lefit | Mumbai Mirror Cricbuzz | Get Smartapp Updates | Festival Guide 2016 dineout | Filmipop | Remit2india | Gaana | Greetzap | Techradar | Alivear |
Times Now | Indiatimes Google expected to unveil Pixel Google Play
AT TS | HENISE TS Networking smartphones | Live: India's surgical

strikes on PoK
QBad sveeesd | Lifehacker itimes | MensXP.com RBI Rate Cut

Gizmodo | Eisamay | IGN India
NavGujarat Samay

About us / Advertise with us / Terms of Use & Grievance Redressal / Privacy Policy / Feedback / Sitemap / Code of Ethics / / Disclaimer Copyright © 2016 Bennett, Coleman & Co. Ltd. All rights reserved.

http://economictimes.indiatimes.com/mf/analysis/us-election-mutual-fund-investors-shoul d-stay-focused-on-goals/articleshow/55327919.cms?prtpage=1 4/4


http://timesofindia.indiatimes.com/
http://hindi.economictimes.indiatimes.com/
http://gujarati.economictimes.indiatimes.com/
http://www.mumbaimirror.com/
http://www.timesnow.tv/
http://www.indiatimes.com/
http://navbharattimes.indiatimes.com/
http://maharashtratimes.indiatimes.com/
http://vijaykarnataka.indiatimes.com/
http://www.lifehacker.co.in/
http://www.gizmodo.in/
http://eisamay.indiatimes.com/
http://in.ign.com/
http://navgujaratsamay.indiatimes.com/
http://timescity.com/
http://idiva.com/
http://www.zoomtv.in/
http://luxpresso.com/
http://gaana.com/newrelease/
http://www.happytrips.com/guides/
http://cricbuzz.com/
https://www.getsmartapp.com/
http://www.itimes.com/
http://mensxp.com/
http://economictimes.indiatimes.com/sensex-nifty-live-today-2016-11-16/liveblog/55448232.cms
http://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
http://economictimes.indiatimes.com/us-presidential-elections-2016-updates/liveblog/54918320.cms
http://economictimes.indiatimes.com/magazines/panache/festive-guide-2016/festive-guide-2016/newslist/54677398.cms
http://economictimes.indiatimes.com/magazines/panache/google-expected-to-unveil-pixel-smartphones-at-tuesdays-san-francisco-event/articleshow/54671191.cms
http://economictimes.indiatimes.com/indias-surgical-strikes-on-pakistan-occupied-kashmir/liveblog/54582502.cms
http://economictimes.indiatimes.com/first-rbi-monetary-policy-committee-meet-full-coverage/liveblog/54671432.cms
http://www.ads2book.com/
http://shopping.indiatimes.com/
http://economictimes.indiatimes.com/freebusinesslisting.cms
http://www.simplymarry.com/
http://www.astrospeak.com/
http://www.timesjobs.com/
http://www.magicbricks.com/
http://www.zigwheels.com/
http://timesdeal.com/
http://www.dineout.co.in/delhi-restaurants
http://www.filmipop.com/mumbai
http://www.timesofmoney.com/remittance/jsp/home.jsp
http://gaana.com/
http://www.greetzap.com/
http://www.in.techradar.com/
http://www.alivear.com/
https://play.google.com/store/apps/details?id=com.getsmartapp
http://www.timesinternet.in/
http://advertise.indiatimes.com/
http://www.indiatimes.com/termsandcondition
http://www.indiatimes.com/privacypolicy
http://economictimes.indiatimes.com/feedback.cms
http://economictimes.indiatimes.com/sitemap.cms
http://economictimes.indiatimes.com/articleshow/4667553.cms?intenttarget=no
http://economictimes.indiatimes.com/wealth/disclaimer/articleshow/48202148.cms
http://economictimes.indiatimes.com/markets/markets/1977021501.cms
http://economictimes.indiatimes.com/newshome.cms
http://etportfolio.economictimes.indiatimes.com/DashBoard.htm
http://m.economictimes.com/
http://economictimes.indiatimes.com/et-now/videohome/4413218.cms
http://economictimes.indiatimes.com/subscription.cms
http://economictimes.indiatimes.com/commodities.cms
http://speed.economictimes.indiatimes.com/
http://qna.economictimes.indiatimes.com/
http://blogs.economictimes.indiatimes.com/
http://economictimes.indiatimes.com/stock-price-alerts/pricealerts.cms
http://economictimes.indiatimes.com/rssfeeds/314856258.cms

