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Your balanced mutual fund scheme may become
‘aggressive’ soon. Should you worry?

BY SHIVANI BAZAZ, ET ONLINE | APR 04, 2018, 04.27 PM IST [ 3 Posta Comment
Some mutual fund investors may be in for a shock: they might soon notice that their . ‘

favourite balanced scheme has become an aggressive hybrid scheme. If it happens to

you, just relax. Your scheme hasn't become extra aggressive overnight. Mostly it still \

retains the same aggressiveness. Blame Sebi's new categorisation of mutual fund scheme | z \

-

for the new tag. As per the new Sebi norms, hybrid schemes are going to be
recategorised under six new categories.

“We might see investors getting anxious after realising that their scheme was actually a
very aggressive one, contrary to what they thought. The nomenclature — ‘balanced’ — was '--..._-?:‘“'\-.k
way too vague for all kinds of schemes that we have in the category,” says Vishal - =

Dhawan, Founder, Plan Ahead Wealth Advisors.
Big Change:
The end of Five-Year Plans: All you need to know

Fund houses are in the process of recategorising their existing schemes under 10 new

equity categories, six new hybrid categories, and under the 16 new debt categories. Mutual fund advisors say that while the new
categorisation of balanced schemes will give more clarity to the new investors, it will also be an eye-opener for the existing ones. “This
move will be a stepping stone in the mutual fund space. Many investors will finally see through past returns and focus on the risk that
they can take. Especially, many direct investors who never paid attention to the portfolio of the scheme,” says Deepali Sen, Founder,
Srujan Financial Advisors.

Many investors and advisors used to refer to equity-oriented hybrid funds as balanced funds. Though, these funds were mandated to
invest at least 65 per cent of the portfolio in equity, many investors considered them very safe. In fact, many advisors used to sell these
schemes to retirees for risk-free regular income. Though many of these schemes avoided aggressive investment strategy, some of
these schemes have lately started taking extra risk for extra returns.

“Many investors read and listen to experts saying that conservative equity investors or the first-time investors should start with balanced
funds. But they didn’t know that in their quest of better returns, they ended up in a balanced fund that was taking more risk than large-

cap schemes,” says Vishal Dhawan.

As said before, if you suddenly notice that your scheme is listed under the aggressive category, don’t panic. “This will be a wake-up call
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for many. But | would suggest that there shouldn’t be a knee-jerk reaction to this situation. Consult a financial planner and look at your
entire portfolio, costing and taxation before getting out of a scheme,” says Deepali Sen.
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As per Sebi's new categorisation, there would be six broad hybrid categories:

Conservative hybrid funds: These schemes will predominantly invest (75-90 per cent) in debt instruments. They can also make
investments in equity and equity-related instruments (between 10-25 per cent of total assets).

Balanced hybrid funds: These schemes will invest 40-60 per cent of the total portfolio in either equity or debt. They are not permitted
to invest in arbitrage.

Aggressive hybrid funds: They will invest mostly in equity (65-85 per cent) and a small per cent of the total portfolio (20-35 per cent) in
debt.

Dynamic asset allocation or balanced advantage funds: They will be allowed to manage the equity and debt portion dynamically.

Multi asset allocation funds: They will invest in one extra asset class apart from debt and equity. The minimum allocation to each
asset class should at least be 10 per cent.

Arbitrage funds: They will follow the arbitrage strategy.

Equity savings funds: They will invest in equity, debt and arbitrage. These schemes will invest minimum 65 per cent of their assets in
equity and minimum 10 per cent in debt. Minimum hedged and unhedged will be stated in the SID.

Stay on top of business news with The Economic Times App. Download it Now!

Live Market Industry About Us
-' T . § - News Newsletters Create Your Own Ad
T Ecoxoyic TivEs
4 J(" ()h()w\ [T[ : ]-T]h Portfolio Commodities Advertise with Us
Powered by FTIMESINTERNETF Mobile Speed Terms of Use & Grievance Redressal
Live TV Blogs Privacy policy
Biz Listings RSS

FOLLOW US

T ] ] . Download it from Download it from o | Download it from
H 1|
f ../ APPSTORE ~ GOOGLE PLAY L Windows Store


https://economictimes.indiatimes.com/
https://economictimes.indiatimes.com/markets/markets/1977021501.cms
https://economictimes.indiatimes.com/newshome.cms
http://etportfolio.economictimes.indiatimes.com/DashBoard.htm
http://m.economictimes.com/
https://economictimes.indiatimes.com/et-now/videohome/4413218.cms
https://economictimes.indiatimes.com/listing?frm=HP_Wg
https://economictimes.indiatimes.com/industry/articlelist/13352306.cms
https://economictimes.indiatimes.com/subscription.cms
https://economictimes.indiatimes.com/commodities.cms
http://speed.economictimes.indiatimes.com/
http://blogs.economictimes.indiatimes.com/
https://economictimes.indiatimes.com/rss.cms
http://www.timesinternet.in/
https://www.ads.timesinternet.in/expresso/selfservice/loginSelfService.htm
http://advertise.indiatimes.com/
http://www.indiatimes.com/termsandcondition
http://www.indiatimes.com/privacypolicy
https://www.facebook.com/EconomicTimes
https://twitter.com/economictimes
https://plus.google.com/+TheEconomicTimes/
https://economictimes.indiatimes.com/rss.cms
http://itunes.apple.com/us/app/the-economic-times/id474766725?ls=1&t=8apple.com/us
http://itunes.apple.com/us/app/the-economic-times/id474766725?ls=1&mt=8
https://market.android.com/details?id=com.et.reader.activities
https://market.android.com/details?id=com.et.reader.activities
http://www.windowsphone.com/en-US/apps/d73c2150-6acf-445b-b810-19a004b5d3e8
http://www.windowsphone.com/en-US/apps/d73c2150-6acf-445b-b810-19a004b5d3e8
https://ade.clmbtech.com/evnt/click.htm?r=MmVmZDU4ZTEtYTNlOS00Zjg1LTgwODgtMzMyNWZkZjQ1YTM4LTNyazA6MjA4NjMwOmFsbCw1cTYsNXhxLDluajo5NTMwMjE6MjoxNTMyMjY5OjM4ODc6OjoxLjE6MDoxOjE6MTE4NTQ6MTE4NTQ6OjoyOjIyMy4yMjkuMjIzLjg1Ok1vemlsbGEvNS4wIChXaW5kb3dzIE5UIDYuMSkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzY1LjAuMzMyNS4xODEgU2FmYXJpLzUzNy4zNjo6MC4wOjE6MDo6NjoxOjA6MDo0Ojo6MTUyMjg0NDI5NDkwMDpmYWxzZQ&fpc=7ffb2bd4-28e2-4f9e-ae2d-e30a26c4f6fb-3rms&i=c875Y782k351&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Fmf%252Fanalysis%252Fyour-balanced-mutual-fund-scheme-may-become-aggressive-soon-should-you-worry%252Fprintarticle%252F63611971.cms&u=http%3A%2F%2Fapi.taboola.com%2F1.2%2Fjson%2Ftimesofindiapremium-economictimes%2Frecommendations.notify-click%3Fapp.type%3Dweb%26app.apikey%3Db9ca92e556650f9bd1507b38b971910cd2aab076%26response.id%3D__a8762185839e63f9849feeb7b5374864__a8a4e96aba0de5dd6bed68f1de07bbe2%26response.session%3Dv2_b63b9a960743c8fc5a38dc02c9b33706_e1436fff-d7ab-4f25-bc74-70ae534d5295-tuct19b9633_1522844260_1522844294_CNawjgYQ2NlEGKC934SpLCAEKAQwZw%26item.id%3D%257E%257EV1%257E%257E-845446353208555490%257E%257ECG6ZR1pJGDA9MZM_NWbpwiwMtEbWurXc2_Ah6ys49m8SO_fFkG-bpaW2-qyqBDD6A2oNFt1ukOTCFTq8EPPgT39p9stsiA-QZzPf77Uq-k36k6o4O1fVWSBakQQzhaxWEIDQOTdLBnCOh4v6e1w_agPBp8Xq5zX_mRX3BGcWOt-d6l8UDJCvOuEas2C9QxdLjrOGv-6iDoYLvQ6osB3pEQ%26item.type%3Dtext%26sig%3D72be87932f6b7fc10d26992a2a79ab69f9231a39fbac%26redir%3Dhttps%253A%252F%252Fwww.coverfox.com%252Flife-insurance%252Fterm-insurance%252Farticles%252Ffive-reasons-to-buy-term-insurance-in-your-30s%252F%253Fnetwork%253Dtaboola%2526category%253Dtermarticle%2526utm_source%253Dtaboola%2526utm_medium%253Dtimesofindiapremium-economictimes%2526utm_campaign%253Dterm-article-1%2526utm_content%253Dright-age-to-buy-term-plan
https://ade.clmbtech.com/evnt/click.htm?r=MmVmZDU4ZTEtYTNlOS00Zjg1LTgwODgtMzMyNWZkZjQ1YTM4LTNyazA6MjA4NjMwOmFsbCw1cTYsNXhxLDluajo5NTMwMjE6MjoxNTMyMjY5OjM4ODc6OjoxLjE6MDoxOjE6MTE4NTQ6MTE4NTQ6OjoyOjIyMy4yMjkuMjIzLjg1Ok1vemlsbGEvNS4wIChXaW5kb3dzIE5UIDYuMSkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzY1LjAuMzMyNS4xODEgU2FmYXJpLzUzNy4zNjo6MC4wOjE6MDo6NjoxOjA6MDo0Ojo6MTUyMjg0NDI5NDkwMDpmYWxzZQ&fpc=7ffb2bd4-28e2-4f9e-ae2d-e30a26c4f6fb-3rms&i=c875Y782k351&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Fmf%252Fanalysis%252Fyour-balanced-mutual-fund-scheme-may-become-aggressive-soon-should-you-worry%252Fprintarticle%252F63611971.cms&u=http%3A%2F%2Fapi.taboola.com%2F1.2%2Fjson%2Ftimesofindiapremium-economictimes%2Frecommendations.notify-click%3Fapp.type%3Dweb%26app.apikey%3Db9ca92e556650f9bd1507b38b971910cd2aab076%26response.id%3D__a8762185839e63f9849feeb7b5374864__a8a4e96aba0de5dd6bed68f1de07bbe2%26response.session%3Dv2_b63b9a960743c8fc5a38dc02c9b33706_e1436fff-d7ab-4f25-bc74-70ae534d5295-tuct19b9633_1522844260_1522844294_CNawjgYQ2NlEGKC934SpLCAEKAQwZw%26item.id%3D%257E%257EV1%257E%257E-845446353208555490%257E%257ECG6ZR1pJGDA9MZM_NWbpwiwMtEbWurXc2_Ah6ys49m8SO_fFkG-bpaW2-qyqBDD6A2oNFt1ukOTCFTq8EPPgT39p9stsiA-QZzPf77Uq-k36k6o4O1fVWSBakQQzhaxWEIDQOTdLBnCOh4v6e1w_agPBp8Xq5zX_mRX3BGcWOt-d6l8UDJCvOuEas2C9QxdLjrOGv-6iDoYLvQ6osB3pEQ%26item.type%3Dtext%26sig%3D72be87932f6b7fc10d26992a2a79ab69f9231a39fbac%26redir%3Dhttps%253A%252F%252Fwww.coverfox.com%252Flife-insurance%252Fterm-insurance%252Farticles%252Ffive-reasons-to-buy-term-insurance-in-your-30s%252F%253Fnetwork%253Dtaboola%2526category%253Dtermarticle%2526utm_source%253Dtaboola%2526utm_medium%253Dtimesofindiapremium-economictimes%2526utm_campaign%253Dterm-article-1%2526utm_content%253Dright-age-to-buy-term-plan
https://ade.clmbtech.com/evnt/click.htm?r=MmVmZDU4ZTEtYTNlOS00Zjg1LTgwODgtMzMyNWZkZjQ1YTM4LTNyazA6MjA4NjMwOmFsbCw1cTYsNXhxLDluajo5NTMwMjE6MjoxNTMyMjY5OjM4ODc6OjoxLjE6MDoxOjE6MTE4NTQ6MTE4NTQ6OjoyOjIyMy4yMjkuMjIzLjg1Ok1vemlsbGEvNS4wIChXaW5kb3dzIE5UIDYuMSkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzY1LjAuMzMyNS4xODEgU2FmYXJpLzUzNy4zNjo6MC4wOjE6MDo6NjoxOjA6MDo0Ojo6MTUyMjg0NDI5NDkwMDpmYWxzZQ&fpc=7ffb2bd4-28e2-4f9e-ae2d-e30a26c4f6fb-3rms&i=c875Y782k351&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Fmf%252Fanalysis%252Fyour-balanced-mutual-fund-scheme-may-become-aggressive-soon-should-you-worry%252Fprintarticle%252F63611971.cms&u=http%3A%2F%2Fapi.taboola.com%2F1.2%2Fjson%2Ftimesofindiapremium-economictimes%2Frecommendations.notify-click%3Fapp.type%3Dweb%26app.apikey%3Db9ca92e556650f9bd1507b38b971910cd2aab076%26response.id%3D__a8762185839e63f9849feeb7b5374864__a8a4e96aba0de5dd6bed68f1de07bbe2%26response.session%3Dv2_b63b9a960743c8fc5a38dc02c9b33706_e1436fff-d7ab-4f25-bc74-70ae534d5295-tuct19b9633_1522844260_1522844294_CNawjgYQ2NlEGKC934SpLCAEKAQwZw%26item.id%3D%257E%257EV1%257E%257E-220750191958351116%257E%257EW6Tg322zNbVjsAtY-6xOQXmpSVoChjqyVC6K6Z-uknkSO_fFkG-bpaW2-qyqBDD6A2oNFt1ukOTCFTq8EPPgTzCYB5QDCtfwx5kS0CnbHeL6k6o4O1fVWSBakQQzhaxWCpC_I6pbbd7TA7aLHLkm42cRMvuOLcRXopzYs29TEGKd6l8UDJCvOuEas2C9QxdLjrOGv-6iDoYLvQ6osB3pEQ%26item.type%3Dtext%26sig%3D914008573e1ccec9b9208324fdaf111b29f534557177%26redir%3Dhttp%253A%252F%252Flastmin-flights.com%252F%253Futm_source%253DTaboola_LMF_Desktop_APAC_site_timesofindiapremium-economictimes%2526utm_term%253Dtimesofindiapremium-economictimes%2526utm_campaign%253DTaboola_LMF_Desktop_APAC
https://ade.clmbtech.com/evnt/click.htm?r=MmVmZDU4ZTEtYTNlOS00Zjg1LTgwODgtMzMyNWZkZjQ1YTM4LTNyazA6MjA4NjMwOmFsbCw1cTYsNXhxLDluajo5NTMwMjE6MjoxNTMyMjY5OjM4ODc6OjoxLjE6MDoxOjE6MTE4NTQ6MTE4NTQ6OjoyOjIyMy4yMjkuMjIzLjg1Ok1vemlsbGEvNS4wIChXaW5kb3dzIE5UIDYuMSkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzY1LjAuMzMyNS4xODEgU2FmYXJpLzUzNy4zNjo6MC4wOjE6MDo6NjoxOjA6MDo0Ojo6MTUyMjg0NDI5NDkwMDpmYWxzZQ&fpc=7ffb2bd4-28e2-4f9e-ae2d-e30a26c4f6fb-3rms&i=c875Y782k351&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Fmf%252Fanalysis%252Fyour-balanced-mutual-fund-scheme-may-become-aggressive-soon-should-you-worry%252Fprintarticle%252F63611971.cms&u=http%3A%2F%2Fapi.taboola.com%2F1.2%2Fjson%2Ftimesofindiapremium-economictimes%2Frecommendations.notify-click%3Fapp.type%3Dweb%26app.apikey%3Db9ca92e556650f9bd1507b38b971910cd2aab076%26response.id%3D__a8762185839e63f9849feeb7b5374864__a8a4e96aba0de5dd6bed68f1de07bbe2%26response.session%3Dv2_b63b9a960743c8fc5a38dc02c9b33706_e1436fff-d7ab-4f25-bc74-70ae534d5295-tuct19b9633_1522844260_1522844294_CNawjgYQ2NlEGKC934SpLCAEKAQwZw%26item.id%3D%257E%257EV1%257E%257E-220750191958351116%257E%257EW6Tg322zNbVjsAtY-6xOQXmpSVoChjqyVC6K6Z-uknkSO_fFkG-bpaW2-qyqBDD6A2oNFt1ukOTCFTq8EPPgTzCYB5QDCtfwx5kS0CnbHeL6k6o4O1fVWSBakQQzhaxWCpC_I6pbbd7TA7aLHLkm42cRMvuOLcRXopzYs29TEGKd6l8UDJCvOuEas2C9QxdLjrOGv-6iDoYLvQ6osB3pEQ%26item.type%3Dtext%26sig%3D914008573e1ccec9b9208324fdaf111b29f534557177%26redir%3Dhttp%253A%252F%252Flastmin-flights.com%252F%253Futm_source%253DTaboola_LMF_Desktop_APAC_site_timesofindiapremium-economictimes%2526utm_term%253Dtimesofindiapremium-economictimes%2526utm_campaign%253DTaboola_LMF_Desktop_APAC
https://economictimes.indiatimes.com/etmobileapps.cms

