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THE Sensex on Monday
tumbled 277 points to
17,096.68 on across-the-
board selling led by heavy-
weight Infosys ahead of set-
tlement in this month’s
derivatives contracts, reports
of exit by Macquarie’s Asia
hedge fund and weak global
markets.

Infosys — which get
about 60 per cent revenues
from the US market —
dropped 3.92 per cent on re-
ports that it may face heat as
US’ Department of Home-
land Security is reviewing its
employer eligibility after
finding errors in identity ver-
ification forms of some of the

company’s staff.
The BSE Sensex opened

lower at 17,347.76 and
moved between 17,444.18
and 17,056.77. It closed at
17,096.68 — down 277.16
points or 1.60 per cent from
Friday, when it fell 130
points. The NSE 50-share in-
dex Nifty also dropped 90.25
points or 1.71 per cent to fin-
ish at 5,200.60.

The broader sentiment

was also dented by a report
that Macquarie’s Asia hedge
fund has exited its short posi-
tions in Indian single stock
futures because of uncer-
tainty over a proposed set of
tax rules that could impact
foreign investors. The report
on Macquarie exiting some
of its short positions and
switching to futures contracts
listed in Singapore Exchange
to avoid tax issues was seen
as a catalyst to some of the
selling. Analysts said the
news about the Macquarie
hedge fund was negative be-
cause others could follow.

“This is a bad trend, it will
further bring down the total
commitment to the market in
terms of the volumes,” they
said.
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Following amendment is issued with respect to Tender No.
PS/1114/PLB/SPC/11-12 for HDPE Resin as under: (a) Last date of issue
of tender documents may be read as 14.05.2012 at 4:30 pm. (b) Last date
of receipt of tender documents may be read as 15.05.2012 at 10:30 am.
(c) Date of opening of tender may be read as 15.05.2012 at 11:00 am.
All other terms & conditions remain unchanged.

Amendment to NIT No. PS-10/11-12

TCS profit rise by 22.6% in Q4
ENS ECONOMIC BUREAU

MUMBAI, APRIL 23

M EETING mar-
ket estimates,
Tata Consul-
tancy Services

(TCS), country’s largest soft-
ware company, on Monday
reported a 22.6 per cent rise
in its net profit for the fourth
quarter ended March 2012 at
Rs 2,932.4 crore as against a
net profit of Rs 2,392.7 crore
in same period of 2010-11.
The company posted an in-
crease of 30.5 per cent in rev-
enues at Rs 13,259.3 crore.

The company became the
first Indian IT company to
cross the $10 billion mile-
stone posting annual rev-
enues of $10.17 billion (Rs
48,893.8 crore). Its net profit

for 2011-12 jumped by 21.9
per cent to Rs 10,638.2 crore.

Unlike Infosys, TCS gave
a relatively upbeat outlook,
signalling that it’s in a better
position than Infosys. TCS is
on track to exceed the 11-14
per cent sector revenue
growth target set by industry
body Nasscom, N Chan-
drasekaran, CEO and MD,
said. “We have carried our
strong momentum through
the fourth quarter to close
out a year of strong growth.
We have kept our focus on
profitability and consoli-
dated our market leadership.
With our customer-centric
approach, strong solution set
and investments in game-
changing technologies like
mobility, big data and cloud,
we remain well positioned to

help our customers trans-
form and drive growth in
their businesses,” he said.

Looking ahead to FY13,
Chandrasekaran said, “TCS
is well prepared to achieve
balanced growth across the
industries and markets it op-
erates in, given its holistic
portfolio of services which
are now achieving significant
scale across markets.” TCS
shares closed with a loss of
2.77 per cent at Rs 1,059.29
on the BSE earlier in the day.

S Mahalingam, CFO and
Executive Director, said,
“We have grown very well
during 2011-12 and also been
able to exit the year at the
right margin levels, despite
the marked increase in
volatility during the past 12
months. Our focus is firmly
fixed on the opportunities
out there. So while maintain-
ing our cost discipline at an
operational level, we con-
tinue to invest in capacity and
capability as we prepare for
growth ahead.”

There was secular growth
across markets and indus-
tries during the financial
year. North America grew by
29.6 per cent to cross $5 bil-
lion while Europe including
United Kingdom grew by
33.8 per cent. All industry

verticals grew in double dig-
its during FY12.

“We have successfully un-
dertaken the largest ever hir-
ing effort in our history by
adding and integrating
70,400 professionals during
2011-12. With business de-
mand continuing to be ro-
bust, we have made 43,600
offers on campuses for
trainees to join us from the
second quarter of this fiscal
year,” said Ajoy Mukherjee,
Executive Vice-President,
Head, Global Human Re-
sources.

“Our efforts to increase
retention by engaging with
our employees and offering
them a progressive career
path are paying dividends
with attrition rates falling fur-
ther to 12.2 per cent.”

REUTERS
LONDON, APRIL 23

VODAFONE has agreed to
buy Cable & Wireless World-
wide (CWW) for 1.04 billion
pounds, giving it a British
fixed-line network to relieve
the strain on its wireless op-
erations from data-hungry
smartphone users.

The world’s biggest mo-
bile phone operator by rev-
enue said on Monday buying
corporate telecoms specialist
CWW would make it a lead-
ing player in both fixed-line
and mobile telecom services
to Britain’s businesses, and it
could make cost savings by
using CWW’s networks, both
in the UK and globally.

Vodafone is offering
CWW shareholders, who
have had a torrid time since
the group split from the for-
mer Cable & Wireless in
March 2010, 38 pence a
share in cash, a 92 per cent
premium to the price before
it declared its interest in
February.

CWW has issued three
profit warnings, had the
same number of chief execu-
tives and has suspended its
dividend since it split.

REUTERS
ZURICH, APRIL 23

NESTLE is set to buy US
drugmaker Pfizer’s baby
food business for $11.85 bil-
lion, beating French rival
Danone in the battle for
dominance of fast-growing
emerging markets.

The world’s biggest food
company had to dig deeper
than expected into its ample
pockets to win the high-
stakes fight for Pfizer Nutri-
tion, which makes 85 per
cent of its sales in emerging
markets and is Nestle’s
biggest deal to date.

“The price tag is high,
however Nestle is securing
a high growth/margin busi-
ness with high exposure in
the emerging markets.
China will become the
number 3 market for Nestle
overall,” said Vontobel an-
alyst Jean-Philippe
Bertschy.

Nestle said the deal
would add to earnings per
share from the first year,
and would allow cost syner-
gies of $160 million.

THE HAGUE: The Dutch
government quit Monday af-
ter failing to agree on a plan
to bring its own deficit in line
with EU rules.

Queen Beatrix had ac-
cepted the resignation of
Prime Minister Mark Rutte
and his Cabinet after a meet-
ing in which Rutte told her
talks on a new austerity
package had failed over the
weekend.

Rutte is to address parlia-
ment Tuesday to discuss in-

terim measures to keep pub-
lic finances in order and
schedule new elections. No
date for elections was imme-
diately announced, but op-
position lawmakers called
for a vote as soon as possible.

Rutte’s hopes to clinch a
deal to cut the target below
the EU’s 3 per cent target
evaporated on Saturday,
when his most important po-
litical ally, populist eu-
roskeptic Geert Wilders
walked out of the talks. AP

Sensex down 277 points,
Infosys leads fall

TALKING MONEY

InvestingviaGoldETF

WHILE the tradition
has been to buy
gold on Akshaya

Tritiya, gold bought for in-
vestment should not be in
the form of jewellery, coins
or bullion but through gold
exchange traded funds
(ETFs) that allows you to
hold gold in paper form and
offer you other significant
benefits.

While there are benefits of
cost involved, ETFs are also
tax-efficient. Banks charge
anywhere between 6-10 per
cent mark up on gold coins,
whereas in case of ETFs there
is a brokerage cost of around
0.5 per cent to be paid. In case
of ETFs investors also need to
pay a fund management fee of
around 1 per cent per annum.

“ETFs are far more cost effi-
cient as you easily save be-
tween 6-10 per cent at the
time of purchase. It is tax effi-
cient too as there is no long
term capital gains tax after
one year and also there is no
wealth tax involved with
ETFs,” said Vishal Dhawan, a

Mumbai-based certified finan-
cial planner. In case of physical
gold, long-term capital gains
tax are applicable up to three
years and wealth tax is also
applicable. Experts say that it
is not just the cost that makes
ETF a better option but there
are issues of practicality that
need to be considered.

“If one is buying gold for in-
vestment purpose, ETF is a
better option not only from the
price point view but also be-
cause gold ETFs provide you
the discipline to sell as against
other forms of gold. There is
no social stigma attached to
it,” said Lalit Nambiar, fund
manager at UTI AMC.

Mutual funds have
launched ETFs that allow in-
vestors to convert ETFs into
gold. “It saves on cost as
someone who wants to buy
gold from his ETF investment
can do that directly as against
in other cases where he would
have to first sell ETF to get cash
and then buy gold and thus
pay charges twice,” said
Dhawan. ENS

Dutch govt quits on failed talks

RIL-BP gets to survey
5 gas fields in KG-D6

NEW DELHI: THE govern-
ment has rejected Reliance
Industries’ proposal to in-
vest in survey of all discov-
eries made in KG-D6 gas
block, and has instead di-
rected the company to re-
strict pre-development ex-
penses only to fields that
have been proved to be
commercially viable.

RIL and its British part-
ner BP had proposed un-
dertaking concept valida-
tion and Front End
Engineering Design for all
the 16 gas discoveries sur-
rounding the currently pro-
ducing Dhirubhai-1 and 3
fields in the 7,645 sq km
KG-DWN-98/3 or KG-D6
block.

However, the block
oversight committee,

headed by upstream oil
regulator the Directorate
General of Hydrocarbons,
on April 20 rejected the
proposal saying pre-devel-
opment investments can
only be done in fields
which have either been
proved to be commercially
viable or whose field devel-
opment plan has been ac-
cepted by the authorities,
sources said.

In all, 18 gas and one oil
discovery has been made in
the KG-D6 block in Bay of
Bengal. Of these two gas
finds, D1 and D3, and one
oil, D-26 or MA, have been
put on production.

Of the remaining 16 gas
discoveries, commerciality
of only five has been ap-
proved. PTI

MUMBAI: The rupee lost a
hefty 42 paise to close at
three-and-a-half-month low
of 52.50/51 against the Amer-
ican currency on strong dol-
lar demand from banks and
importers amidst a sharp fall
in equity markets.

The rupee resumed mar-
ginally lower at 52.09/10 per
dollar and hovered in the
range of 52 and Rs 52.58
against the dollar during the
day. It closed at 52.50/51,
lower by 42 paise from its
previous close.

The last time local unit
had ended at this level was on
January 9, 2012.

Fresh demand for the
American currency from
banks and importers due to
higher dollar in the overseas
market mainly affected the

rupee’s value against the
dollar.

The dollar index was up
by 0.27 per cent in European
market, while New York
crude oil was trading above
$103.07 a barrel.

India Forex Advisors
CEO Abhishek Goenka said,
“The key reason behind the
weakness in rupee during the
day was pick-up in purchases
by the domestic oil im-
porters.” PTI

SURABHI
NEW DELHI, APRIL 23

AS part of its efforts at ratio-
nalising expenditure, the fi-
nance ministry has directed
all administrative ministries
to analyse the amount of
spends on a recurring basis
in every project proposal.

“In case the
project/scheme intends to
create capital assets, employ
specialised manpower or in-
volve other activities that ne-
cessitate a Recurring Cost of
Capital Expenditure (RC-
CE) over the lifetime of the
asset, such expenditures, on
an annual basis may be indi-
cated in the project pro-
posal,” the department of
expenditure has said in an
internal circular.

According to the ministry,
such recurring costs would
include maintenance and up-
keep of capital assets, pay-
ments of salary and emolu-
ments to manpower, etc. The
missive is a part of the new
guidelines issued by the de-

partment for preparing pro-
posals for the Expenditure
Finance Committee and the
Public Investment Board.

“It may also be stated
whether the agency which
would be assigned this legacy
responsibility has been con-
sulted and has agreed to bear
the continuing recurring ex-
penditure. For instance, state
governments may need to in-
cur the maintenance and up-
keep costs of assets created

under Plan schemes,” the fi-
nance ministry has further
said, adding that costs on
salaries and fees should also
be indicated.

The new norms are part
of the government’s efforts
to improve its fiscal health by
cutting down on revenue ex-
penditure, which is consid-
ered to be wasteful in nature.

“We have to realise that
such spends create addi-
tional future liabilities for
the government. Recurring
costs will be a major consid-
eration while approve new
projects and schemes,” ex-
penditure secretary Sumit
Bose said.

“For instance, there is no
point going for a cheaper
piece of machinery if we will
have to spend a higher
amount on repairs every
year,” he added. RCCE was
first mooted by the 13th Fi-
nance Commission. It is a
key part of medium-term
fiscal policy statement that
was a part of the Budget
2011-12, Bose said.

FinMin to look at recurring
costs in project approvals

NEW YORK: Microsoft,
which just bought patents
from AOL for $1 billion, is
now turning around and sell-
ing most of them to Face-
book for $550 million.

Facebook is buying about
650 of the 925 AOL patents
and patent applications that
Microsoft bought, Microsoft
and Facebook said Monday.

Facebook will also get a li-
cense to use the rest of the
AOL patents that Microsoft
bought. Similarly, Microsoft
will get a license to use the
patents Facebook is buying.
This part of the arrangement
amounts to an agreement be-
tween Facebook and Mi-
crosoft not to sue each other
over any of the AOL patents.
The firms are not saying what
the patents cover. Microsoft
said the deal enables it to re-
coup half the cost of the
AOL deal while reaching its
goals for the purchase. AP

Microsoft,
Facebook
align with

patent deal

Vodafone
to buy

CWW for
£1.04 bn

GLOBAL BUYOUTS

Nestle wins
battle for

Pfizer’s baby
food unit

We have to realise
that such spends
create additional
future liabilities for
the government
SUMIT BOSE,
Expenditure Secretary

❚ FY revenue hits $10 billion; Company on track to exceed sector growth forecasts

Haryana Chief Minister Bhupinder Singh Hooda (left) with Managing Director
and CEO of Maruti Suzuki India Ltd, Shinzo Nakanishi, at the foundation stone
laying ceremony of the firm’s R&D Centre and Proving Ground at Rohtak on
Monday. The facility is spread over 600 acres. Maruti Suzuki is expected to invest
Rs 2,000 crore to Rs 2,400 crore to set up the facility. AMIT MEHRA

TCS becomes first
Indian IT firm to cross
the $10 bn milestone
posting annual
revenue of $10.17 bn

Rupee declines by
42 paise vs dollar

52.51

Administrator
Highlight

Administrator
Highlight

Administrator
Highlight


