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Big Change:
The end of Five-Year Plans: All you need to know

Investors in debt mutual funds may do well to keep horizon
short

Financial planners are advising debt mutual fund investors to stick to liquid funds - a safe
bet in uncertain market conditions. This is because bond funds had a volatile year due to a
downgrade in IL&FS bonds, rising yields and a depreciating rupee against the US dollar.  
 
In the last one month, a downgrade in bonds of IL&FS from ‘AAA’ rating to ‘D’, led some
mutual fund companies to mark down these bonds by 25-50% in their portfolio, leading to
losses for investors. Over the last one year, the rupee has depreciated by 13.2%, crude
prices rose from $56 a barrel to $86, while the benchmark 10-year bond has moved from
6.65% to 8.18%.  
 
Data from Value Research showed that investors have lost 0.23% in corporate bond funds
and 0.44% in credit risk funds on an average. In a one-year period, investors have made a
3.27% and 4.27% in these categories and lost 0.64% in gilt funds.  
 
“Crude oil prices and dollar rupee both are not stabilising, which are keeping the bond markets jittery,” said Lakshmi Iyer, CIO (Debt),
Kotak Mutual Fund. She expects the RBI to raise rates by 25 bps in its policy meet.  
 
Globally, too, interest rates are on the rise with the Fed having increased its interest rates for the third time in this calendar year and
another rate hike later in December 18 is widely foreseen. This could further result in foreign capital outflows from India and put further
pressure on the rupee.  
 
Analysts believe with the sharp rise in crude oil prices, OPEC ruling out increase in production and supply concerns ahead of the US
sanctions on Iran, oil prices will continue to move upwards. The depreciating rupee and higher minimum support prices, too, could fuel
inflation.  
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As current account deficit widens due to higher oil prices, interest rates are expected to move further up. “The 10-year benchmark could
trade between 8.20 and 8.35% in the next three months,”says Vikram Dalal, managing director, Synergee Capital.  

PRASHANT MAHESH

DID YOU KNOW?
Unleash the power of SIP -
Invest in Mutual funds

SPONSORED

Principal Emerging Bluechip Fund Direct- Growth
Class:Equity Category: Large & …

NAV

₹102.29
RETURNS

3Y 14.23% *Regulatory Disclaimers.

★★★★★ Start SIP04:05 PM | 05 OCT

MARKET STATS
CLOSED

Search for News, Stock Quotes & NAV's

https://economictimes.indiatimes.com/
https://economictimes.indiatimes.com/
https://economictimes.indiatimes.com/mutual-funds
https://economictimes.indiatimes.com/indices/sensex_30_companies
https://economictimes.indiatimes.com/indices/sensex_30_companies
https://economictimes.indiatimes.com/indices/sensex_30_companies
https://economictimes.indiatimes.com/indices/nifty_50_companies
https://economictimes.indiatimes.com/indices/nifty_50_companies
https://economictimes.indiatimes.com/indices/nifty_50_companies
https://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
https://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
https://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
https://economictimes.indiatimes.com/markets/forex
https://economictimes.indiatimes.com/markets/forex
https://economictimes.indiatimes.com/markets/forex
https://etportfolio.indiatimes.com/pw_portfolio.cms?lang=MAR
javascript:;
https://economictimes.indiatimes.com/news/economy/policy/the-end-of-five-year-plans-all-you-need-to-know-about-this-big-policy-change/articleshow/58162236.cms
https://ade.clmbtech.com/evnt/click.htm?r=NDEyNWNiYzctMzQ3OS00ZmI2LWI4NjctN2FhYjZmMzAxMGIxLTEwb3RoOjIwODYzMDphbGwsNXE2LGhrZiw5bmo6MjU3OTEyMDA6Mjo0MjgwNDE5OjM4ODc6MDoyODQ0OjAuMDowOjE6MTo2MDY2OTowOjo6MjoxMjIuMTcwLjk4LjI1MjpNb3ppbGxhLzUuMCAoV2luZG93cyBOVCA2LjEpIEFwcGxlV2ViS2l0LzUzNy4zNiAoS0hUTUwsIGxpa2UgR2Vja28pIENocm9tZS82OS4wLjM0OTcuMTAwIFNhZmFyaS81MzcuMzY6OjgwMC4wOjA6MDo6MTc6MTowOjA6NDo6OjE1Mzg3NDM2MjkzNzU6ZmFsc2U6NzgzNTE&fpc=27b982c5-5d0d-4210-96fb-aae8cf7ef700-10oa0&i=t363Q150X521&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Fmf%252Fanalysis%252Finvestors-in-debt-mutual-funds-may-do-well-to-keep-horizon-short%252Fprintarticle%252F66080601.cms&u=http%3A%2F%2Fthewatcheshouse.co.in%2Fcategories%2FRADO%3Futm_source%3Dcolombia%26utm_medium%3Dnative
https://ade.clmbtech.com/evnt/click.htm?r=NDEyNWNiYzctMzQ3OS00ZmI2LWI4NjctN2FhYjZmMzAxMGIxLTEwb3RoOjIwODYzMDphbGwsNXE2LGhrZiw5bmo6MjU3OTEyMDA6Mjo0MjgwNDE5OjM4ODc6MDoyODQ0OjAuMDowOjE6MTo2MDY2OTowOjo6MjoxMjIuMTcwLjk4LjI1MjpNb3ppbGxhLzUuMCAoV2luZG93cyBOVCA2LjEpIEFwcGxlV2ViS2l0LzUzNy4zNiAoS0hUTUwsIGxpa2UgR2Vja28pIENocm9tZS82OS4wLjM0OTcuMTAwIFNhZmFyaS81MzcuMzY6OjgwMC4wOjA6MDo6MTc6MTowOjA6NDo6OjE1Mzg3NDM2MjkzNzU6ZmFsc2U6NzgzNTE&fpc=27b982c5-5d0d-4210-96fb-aae8cf7ef700-10oa0&i=t363Q150X521&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Fmf%252Fanalysis%252Finvestors-in-debt-mutual-funds-may-do-well-to-keep-horizon-short%252Fprintarticle%252F66080601.cms&u=http%3A%2F%2Fthewatcheshouse.co.in%2Fcategories%2FRADO%3Futm_source%3Dcolombia%26utm_medium%3Dnative
https://ade.clmbtech.com/evnt/click.htm?r=NDEyNWNiYzctMzQ3OS00ZmI2LWI4NjctN2FhYjZmMzAxMGIxLTEwb3RoOjIwODYzMDphbGwsNXE2LGhrZiw5bmo6MjUyOTMxNDg6Mjo0MTk1OTUzOjM4ODc6MDo0MTM6MC4wOjA6MToxOjIyNTY1OjA6OjoyOjEyMi4xNzAuOTguMjUyOk1vemlsbGEvNS4wIChXaW5kb3dzIE5UIDYuMSkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzY5LjAuMzQ5Ny4xMDAgU2FmYXJpLzUzNy4zNjo6NjAwLjA6MDowOjoxNzoxOjA6MDo0Ojo6MTUzODc0MzYyOTM3NTpmYWxzZTozNzQxMA&fpc=27b982c5-5d0d-4210-96fb-aae8cf7ef700-10oa0&i=t363Q150X521&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Fmf%252Fanalysis%252Finvestors-in-debt-mutual-funds-may-do-well-to-keep-horizon-short%252Fprintarticle%252F66080601.cms&u=https%3A%2F%2Fwadhwa-group.in%2Fsites%2Ftheaddress%2F%3Fcampaign_code%3D7010I000001ld6i%26utm_source%3Dcolumbia_toi%26utm_medium%3Dcpc%26utm_campaign%3Dsept18%26utm_term%3Dvighnaharta_offer%26utm_content%3Dthe_address
https://ade.clmbtech.com/evnt/click.htm?r=NDEyNWNiYzctMzQ3OS00ZmI2LWI4NjctN2FhYjZmMzAxMGIxLTEwb3RoOjIwODYzMDphbGwsNXE2LGhrZiw5bmo6MjUyOTMxNDg6Mjo0MTk1OTUzOjM4ODc6MDo0MTM6MC4wOjA6MToxOjIyNTY1OjA6OjoyOjEyMi4xNzAuOTguMjUyOk1vemlsbGEvNS4wIChXaW5kb3dzIE5UIDYuMSkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzY5LjAuMzQ5Ny4xMDAgU2FmYXJpLzUzNy4zNjo6NjAwLjA6MDowOjoxNzoxOjA6MDo0Ojo6MTUzODc0MzYyOTM3NTpmYWxzZTozNzQxMA&fpc=27b982c5-5d0d-4210-96fb-aae8cf7ef700-10oa0&i=t363Q150X521&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Fmf%252Fanalysis%252Finvestors-in-debt-mutual-funds-may-do-well-to-keep-horizon-short%252Fprintarticle%252F66080601.cms&u=https%3A%2F%2Fwadhwa-group.in%2Fsites%2Ftheaddress%2F%3Fcampaign_code%3D7010I000001ld6i%26utm_source%3Dcolumbia_toi%26utm_medium%3Dcpc%26utm_campaign%3Dsept18%26utm_term%3Dvighnaharta_offer%26utm_content%3Dthe_address
https://economictimes.indiatimes.com/etreporter/author-prashant-mahesh-479196805.cms
https://economictimes.indiatimes.com/principal-emerging-bluechip-fund--direct-plan/mffactsheet/schemeid-16573,promoted-1.cms
https://economictimes.indiatimes.com/marketstats/period-r1month,sortby-r1year,sortorder-desc,pageno-1,pid-121,primaryobj-Equity.cms
https://economictimes.indiatimes.com/marketstats/pageno-1,period-r1month,pid-121,primaryobj-Equity,secondaryobj-Large%20&%20MidCap,sortby-r1year,sortorder-desc.cms
https://www.principalindia.com/mutual-fund-schemes/equity-funds/emerging-bluechip-fund.aspx?utm_source=ET&utm_medium=Fund_link
https://www.principalindia.com/mutual-fund-schemes/equity-funds/emerging-bluechip-fund.aspx?utm_source=ET&utm_medium=Fund_link
https://economictimes.indiatimes.com/marketstats.cms


Powered by

Live Market

News

Portfolio

Mobile

Live TV

Biz Listings

Industry

Newsletters

Commodities

Speed

Blogs

RSS

About Us

Create Your Own Ad

Advertise with Us

Terms of Use & Grievance Redressal

Privacy policy

FOLLOW US
Download it from 
APP STORE

Download it from 
GOOGLE PLAY

Download it from 
Windows Store

Other Times Group news sites 
इकनॉ�मक टाइ�स| ઈકોનોિમક ટાઈ�સ | Pune Mirror | Bangalore Mirror | Ahmedabad Mirror
| ItsMyAscent | Education Times | Brand Capital | Mumbai Mirror | Times Now |
Indiatimes | नवभारत टाइ�स | महारा�� टाइ�स | �ಜಯ ಕ�ಾ�ಟಕ | Go Green | AdAge India |
Eisamay | IGN India | NavGujarat Samay | Times of India | Samayam Tamil | Samayam
Telugu | Miss Kyra | Bombay Times | Filmipop | Games App | MX Player 
 
Living and Entertainment 
Timescity| iDiva | Entertainment | Zoom | Healthmeup | Luxpresso | Gadget Reviews |
Titanium & Platinum Credit Card | Online Songs | MensXP | Hotels | Travel
Destinations | Cricbuzz | Recipes | Gaana | Happytrips | Getsmartapp 
 
Interest Network 
itimes

Hot on the Web 
Share Market | GST | Income Tax Slabs | Aadhaar Card | IFSC Code | Mutual Funds |
Top ELSS Funds to Invest | How to save Income Tax | Sensex Today | Nifty Bank |
Telangana Assembly Election | Income Tax Calculator 
 
Services 
Book print ads| Online shopping | Matrimonial | Astrology | Jobs | Tech Community |
Property | Buy car | Bikes in India | Free Classifieds | Send money to India | Used Cars
| Restaurants in Delhi | Remit to India | Buy Mobiles | Listen Songs | News |
TimesMobile | Real Estate Developers | Restaurant Deals in Delhi | Car Insurance |
Gadgets Now | Free Business Listings | CouponDunia | Remit2India | Techradar |
AliveAR | Getsmartapp App | ETMoney Finance App | Feedback | AutoManage
Notifications 

In Case You Missed It

 
Given this scenario, financial planners believe investors should stay away from long duration funds, and in an uncertain environment,
prefer liquid funds. Such funds have the potential to deliver anywhere between 7% and 8% with lower risk. “Till there is clarity on
currency and oil, investors would do well to stay with liquid and ultra shor- term funds with good quality paper,” said Vishal Dhawan,
CFP, Plan Ahead Wealth Advisors.  
 
Yield curve  

Category 1-year return (%)

Long Duration -0.64

Medium Duration 3.47

Short Duration 4.29

Ultra Short Duration 5.69

Liquid 6.62

Dynamic Bond 1.01

Corporate Bond 3.27

Credit Risk 4.17
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