Expect better motor insurance cover
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MUMBAI: The Insurance Regulatory
and Development Authority ofIndia
(Irdai)hasmade way for standalone
owndamage motor insurance covers
forvehicles. Ina circularissued on
Friday, theinsuranceregulator said
effective September 1,2019, issuance
ofbundled own-damage policies for
carsand two-wheelers willno longer
be compulsory.

“Earlier,itwas compulsory for
you tobuy your own damage cover
bundled along with your third-party
cover from the sameinsurer,” said
Sajja Praveen Chowdary, head-
motorinsurance, Policybazaar.com.
Standalone own damage cover essen-
tially means you will now be able to
renew your ongoing own damage
coverorpurchase anewonefroma
differentinsurer and therenewal or
purchaseneed not be compulsorily
bundled with your third-party cover
from the same insurer.

“Theregulator hasmade it man-
datory to ensurethatnovehicle
should beinsured only for own dam-
age cover,” said Onkar Kothari, com-
pany secretary and compliance offi-
cer, Bajaj Allianz General Insurance.
Itmeansthattheinsurers canissue
standalone own damage annual
coverto you only if you have a motor
third-party cover. Not just the stan-
dalone cover butifyou had opted for
older bundled covers that were intro-
duced last year, your own damage
component will only berenewed if
the third-party cover ispurchased
simultaneously.

Consequently, when you gofora
renewal or anew own damage cover,
mentioning thefull details ofthe
third-party cover becomes compul-
Sory.

“The circular has basically recti-
fied the gap presentin last year’s cir-
cular thatdid not provide for the
renewal guidelines,” said Tushar
Dhimar, national underwriting man-
ager-retail. SBI General Insurance.

2018

July 20: Supreme Court
makes three-year
third-party cover
mandatory for four
wheelers and five
years for two wheelers.

August 28: IRDAI releases circular
implementing the court order
along with guidelines on pricing

December 11: IRDAl unbundles
compulsory personal accident
cover; permits insurers to

issue standalone
personal 2
accident covers

MOTOR INSURANCE POLICY CHANGES

Here are the developments that have made changes to your
motor insurance policy in the last one year

2019

May 20: IRDAI

hikes long term
third-party premiums
by 15 to 20%

June 2: IRDAI says hiked motor
insurance premiums to be
applicable from June 16 with
minor changes

June 21: From September 1, 2019,
bundled own damage cover is no
longer compulsory and a
standalone version
will be made
available

WHY WASIT NEEDED?

Lastyearin August,followingaver-
dictfromthe Supreme Court, thereg-
ulator madeitmandatoryfor all cus-
tomersto purchase along-term third
party insurance cover:three years
for four-wheelers and five years for
two-wheelers. The own damage
cover had tonecessarily be bundled
with your long term third party
cover. You could purchase either sin-
gle-, three- orfive-year policies with
your third-party cover.

Lastyear, some of youmay have
purchased your own damage cover
for threeyearsalong with three-year
third party cover for your four
wheeler. In case oftwo wheelers you
may have purchased your own dam-
age cover for five years. Butlast year
theregulator did allow you to buy
yourown damage cover onanannual
basis along with your long-term
third-party cover. “These annual
owndamage policies are now up for
renewal. It would have been incon-
venient and unfair for youhad it been
made comnulsorv torenew it from

the sameinsurer,” said Praveen. The
reasonisalotofarm-twisting by
dealers. “Itmay beduetolesser
awareness butinmost casesyou end
up buying your insurance cover from
your dealer itself who has a tie up
with a said insurer,” hesaid. This
purchaseinvolvesvery little
research of other products available
inthemarket. Hence, being asked to
renew again from the sameinsurer
would be unfair to you. “Since own
damage can be bought separately,
insurers willnow want to attract
more customers and in the process
may reduce the premium rates,” said
Dhimar. Third-party covers are
more standardised while the own
damage coversare the oneswhich
actually have the Scope: for addmg
more features “Sinceyouy
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