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Derivation of Average and Marginal 
Cost Curves 

• AC and MC are derived from Total Cost 

Total Cost in Short run 

 

1. Total Fixed Cost 

2. Total Variable Cost 

3. Short run Total Cost 



Derivation of AFC 



Derivation of AVC 



Derivation of SMC 



Relationships between AC and MC 
MC<AC.. AC DECREAING.. MC>AC.. AC 

INCREASING..MC=AC.. 50..50 
MC.AC 
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