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Q1.

AnswerAIQuestions.
The figuresintherighthandmarginindicateMarks.Symbolscarryusualmeaning.

AnswerallQuestions. [2 x 3]

a) What is thedifferencebetweena changeindemand and a changeinquantity -CO1
demanded?

(b IfGDPMP ofan economy is Z12,000croreswhere the Indirecttaxescollected-CO2
amountisZ1,500croresandsubsidiesprovidedare 500crores.CalculateGDPFC
Definecrosselasticityofdemand.What doesa positivecrosselasticitycoefficient-CO3

signify?

Q2.

Q3.

Q4.

(aCompare and contrasttheLaw ofDiminishingMarginalUtilityand the Equi
MarginalUtilityPrinciple.How aretheyinterconnected?

OR
b) DefineNationalIncomeAccountinganddiscussitssignificanceinmacroeconomic

analysis.Expláinthethreeprimarymethodsusedtomeasurenationalincome,along

withtheprecautionstobe takenduringtheirmeasurement.

Explainthe conditionsforconsumer equilibriumusingthe indifferencecurve

approach.Additionally,analyzehow a changeintheconsumer'sincomne influences

theirequilibrium.

OR
b) Discusstheroleofexpectedutilityinconsumerdecision-makingunderrisk.How

does itassistinclassifyingconsumersbasedon theirriskattitudes?Explainthe
conceptofriskaversionusingtheconcavityofthe utilityfunction,and compareit
withriskneutralityandrisk-lovingbehavior.

ExplaintheRevealedPreferenceTheoryandhow itdiffersfromtheUtilityTheory
inconsumerbehavioranalysis.

OR
b) What istheNeumann-MorgensternUtilityIndexunderriskyconditions?How isit

constructed?
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