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BUS500 Case 1: Delving into Financials: Palantir Technologies Inc.
A company’s financial statements are more than numbers; they reveal liquidity, profitability, risk exposure, and strategic direction. It is a good example to discuss the impact of quarterly financial statements on business performance in a competitive technology landscape, such as Palantir Technologies Inc., a data analytics and artificial intelligence company. This analysis analyzes the current Form 10-Q for Palantir by discussing selected accounts on the balance sheet, the results of operations for the Statement of Operations, key risk factors and recent news events. The crux of the matter is that although the company is likely in better financial shape with its revenues showing strong momentum and assets growing, Palantir's ability to maintain this financial health and investor faith in the time ahead could hinge on how effectively it manages its liabilities, market expectations, and reputational risks, as well as privacy concerns and government-contract dependence.
Company Overview
Palantir Technologies Inc. (2026) states that Palantir was incorporated in 2003 in Delaware, with systems Palantir designs for its customers serving as a central platform. It provides on-demand services to all government and/or commercial customers, enabling the integration of data, analysis of information, and decision-making. Its business bears close resemblance to artificial intelligence, data analytics, defense, public-sector operations, and enterprise software. As a result, in addition to the strength of demand for Palantir's software, the company's success depends on its customers' trust and buy-in, regulatory compliance, and its ability to profitably scale its platforms.
Balance Sheet: Assets
Table 1: Palantir Technologies Inc. Selected Assets (in thousands)
	Financial Category
	March 31, 2026
	December 31, 2025

	Cash and Cash Equivalents
	$2,291,631
	$1,423,796

	Accounts Receivable, Net
	$1,405,588
	$1,042,065

	Total Current Assets
	$9,551,704
	$8,358,174

	Total Assets
	$10,199,183
	$8,900,392


Source: Form 10-Q, Palantir Technologies Inc.
According to the U.S. Securities and Exchange Commission (SEC) (2021), the balance sheet aids the user to understand what a firm holds, what a firm owes and the level of interest of the owners at a given time. The cash and cash equivalents are highly sensitive as they reflect instant liquidity, in the form of cash required to cover payroll and to invest in technology and in operations and any intentions or unforeseen activities that might arise. When the amount customer owes (accounts receivable) increases, that can be an indication of increased sales or it can be the indication of the fact that the collections process is in need of attention. Total current assets would concern the amount of money that the company ought to be in a position to access and convert into cash within 1 year and total assets concern the amount of economic resource base of the company. The data provided by Booth (2026) showed that the cash and cash equivalents were greater at the end of March 31, 2026, compared to December 31, 2025 (1.424 billion to 2.292 billion, respectively). There was also an increase in accounts receivable, which had increased to $1.406 billion instead of the initial 1.042 billion. Total current assets increased by 0.4 percent to reach $9.552 billion compared to 0.4 percent to reach total assets of 10.199 billion. Overall, Palantir appears to have been in a better position in the liquidity and asset categories in 2026 compared to 2022. It's a growth that corresponds to the growth of its revenues; however, it will depend on the efforts made by management to continue to collect the balances from the companies efficiently.
Balance Sheet: Liabilities
Table 2: Palantir Technologies Inc. Selected Liabilities (in thousands)
	Financial Category
	March 31, 2026
	December 31, 2025

	Current Liabilities
	$1,382,949
	$1,175,581

	Accounts Payable and Accrued Expenses
	$495,962
	$409,552

	Total Current Liabilities
	$1,382,949
	$1,175,581

	Total Liabilities
	$1,642,902
	$1,412,381


Source: Form 10-Q, Palantir Technologies Inc.
The United States Securities and Exchange Commission (2021) defines liabilities as amounts owed to others; obligations that will require cash to be paid or services to be rendered in the future based on the type of liability. Understanding current liabilities (liabilities due within a year) is helpful to consider the liquidity pressures that may be experienced in short-term. Bills, payroll, taxes and other expenses that are not paid to suppliers are accounted payable and accrued expenses. The total current liabilities represent the sum of all the short-term obligations whereas total liabilities represent a sum of short-term and long-term obligations. Palantir Technologies Inc. (2026) noted that accounts payable, accrued liabilities, among others, increased by 409.552 to 495.962 million. Total current liabilities moved up to 1.383 billion and total liabilities moved up to 1.643 billion as compared to 1.176 billion and 1.412 billion respectively. Overall, the growth of commitments can be attributed to the growth of Palantir, but it is the ratio of full current property/obligations that had no effect in the liquidity of the equilibrium sheet. This means that the company could be able to settle its short-term obligations from the net assets comprised of short-term liabilities. Deferred revenue and customer deposits, payroll accruals and tax accruals are still to be monitored although the latter will have an impact on the services to be offered, and the spreads of cash.
Statements of Operations/Income
Table 3: Palantir Technologies Inc. Selected Statement of Operations Data (in thousands)
	Financial Category
	Three Months Ended March 31, 2026
	Three Months Ended March 31, 2025

	Net Revenues
	$1,632,583
	$883,855

	Gross Profit/Loss
	$1,416,785
	$710,885

	Total Operating Expenses
	$662,787
	$534,837

	Income Tax Expense
	$12,199
	$5,599

	Net Loss/Income
	$876,402
	$217,717


Source: Form 10-Q, Palantir Technologies Inc.
The United States Securities and Exchange Commission (2021) states that an income statement reports on the revenue and expenses incurred by a company for a period of reporting. The gross profit minus the customer costs, including customer value, and the actual two minus the customer costs are the net revenues and gross profits, respectively. These are all the operating costs, such as selling costs, research and development costs, and administrative costs, among other operating activities that are essential to operate and grow the business. The part of the income that is paid out as taxes is the income tax expense, and the net income is the amount of income that has been left after all the costs have been deducted. Palantir Technologies Inc. (2026)'s revenue for the three months that ended in Mar. 2026 was $1.633B, an increase from $883.855M in the preceding three months ended in Mar. 2025. Gross profit increased 101 percent from $710.885 million to 1.417 billion, and the total operating expenses increased by 24 percent from 534.837 million to 662.787 million. The expenses on income tax increased to 12.199 million (considering this is the expense on income tax, not the paid amount on income tax), and the net income also increased to 876.402 million. In all of these four comparisons, Palantir has had a higher rate of revenue increase than the increase in operating expenses, and as a result, the company has become more profitable. Gross profit and net income improve at the higher level as it indicates that there is an increase in the operating leverage and the costs involved as the platform, people, sales, and research are all invested in growth.
Risk Factors
Palantir Technologies Inc. (2026) states that one of the significant risks is reliance on contracts with the government since fluctuations in the government budget, procurement priorities, contract awards, or policies concerning the contracting procedures may impact revenues and growth. It is a material risk, as much of the business of Palantir is government revenue. Another is that many customer contracts might fail to realize their deal value due to provisions for "termination for convenience" or that the contracts are not fully expanded or renewed. This can lower the anticipated revenue or stall the recognition of the revenue in some respects, or even result in refunding the deposit. The third threat is associated with privacy, data protection, cybersecurity, and technology regulation. Since Palantir products are deployed with sensitive data, legal or regulatory concerns might arise in the business of rolling out this technology to sensitive public and commercial use cases, and they may lead to fines, reputational pressure, and drag on contracts or compliance costs. It may impact income, costs and expenses, cash flow, and investor confidence.
In the News
According to Singh (2026), Palantir has improved its annual revenue forecast with the strong demand for its products among clients in the United States government and has provided the first quarter revenue higher than expectations. According to this news, the Palantir financial statements have been subsequently rising with the especially high turnover in revenues, gross profit, and net income in the 10-Q. The increased significance of government procurement, government contract performance risk, and future revenue visibility can be at the expense of strong government demand. London Mayor Sadiq Khan has opposed the Met Police's intention to enter into an Artificial Intelligence (AI) contract with technology developer Palantir, which has an estimated value of 50 million, due to concerns over how it procures and ethical considerations. The financial aspects have consequences: It suggests that growth opportunities of Palantir in the government sector might be a political, regulatory, and reputational dead end. Even with the tremendous need for technology, AI, surveillance, and public procurement will be controversial, which will be a slowdown or death of revenue opportunities.
Conclusion
According to the financial statement of this company in 1Q26, the company recorded wonderful profits with very high liquidity, more assets, and more obligations. On the financial front, the business appears to be healthy, but customer demand; handling risks related to the work in the public sector; keeping operating costs low; and reputation will be crucial factors that affect the business performance of both companies in the most sensitive field of AI and data.
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