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AGENDA

FINANCE COMMITTEE MEETING

KERN HEALTH SYSTEMS
5701 Truxtun Avenue, Suite 201
Bakersfield, California 93309

Friday, August 9, 2019

8:00 A.M.

All agenda item supporting documentation is available for public review at Kern Health Systems in
the Administration Department, 9700 Stockdale Highway, Bakersfield, 93311 during regular
business hours, 8:00 a.m. — 5:00 p.m., Monday through Friday, following the posting of the agenda.

Any supporting documentation that relates to an agenda item for an open session of any regular
meeting that is distributed after the agenda is posted and prior to the meeting will also be available
for review at the same location.

PLEASE REMEMBER TO TURN OFF ALL CELL PHONES, PAGERS OR ELECTRONIC
DEVICES DURING MEETINGS.

COMMITTEE TO RECONVENE

Members: Deats, McGlew, Melendez, Rhoades

CONSENT AGENDA/OPPORTUNITY FOR PUBLIC COMMENT: ALL ITEMS
LISTED WITH A "CA" ARE CONSIDERED TO BE ROUTINE AND NON-
CONTROVERSIAL BY KERN HEALTH SYSTEMS STAFF. THE "CA"
REPRESENTS THE CONSENT AGENDA. CONSENT ITEMS WILL BE
CONSIDERED FIRST AND MAY BE APPROVED BY ONE MOTION IF NO
MEMBER OF THE COMMITTEE OR AUDIENCE WISHES TO COMMENT OR ASK
QUESTIONS. IF COMMENT OR DISCUSSION IS DESIRED BY ANYONE, THE
ITEM WILL BE REMOVED FROM THE CONSENT AGENDA AND WILL BE
CONSIDERED IN LISTED SEQUENCE WITH AN OPPORTUNITY FOR ANY
MEMBER OF THE PUBLIC TO ADDRESS THE COMMITTEE CONCERNING THE
ITEM BEFORE ACTION IS TAKEN.

STAFF RECOMMENDATION SHOWN IN CAPS
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PUBLIC PRESENTATIONS

This portion of the meeting is reserved for persons to address the Committee on any
matter not on this agenda but under the jurisdiction of the Committee. Committee
members may respond briefly to statements made or questions posed. They may
ask a question for clarification, make a referral to staff for factual information or
request staff to report back to the Committee at a later meeting. Also, the Committee
may take action to direct the staff to place a matter of business on a future agenda.
SPEAKERS ARE LIMITED TO TWO MINUTES. PLEASE STATE AND SPELL
YOUR NAME BEFORE MAKING YOUR PRESENTATION. THANK YOU!

COMMITTEE MEMBER ANNOUNCEMENTS OR REPORTS

On their own initiative, Committee members may make an announcement or a report
on their own activities. They may ask a question for clarification, make a referral to
staff or take action to have staff place a matter of business on a future agenda
(Government Code Section 54954.2(a)(2))

Minutes for KHS Finance Committee meeting on June 7, 2019 -
APPROVE

Presentations by Brown Armstrong and Daniells Phillips Vaughan & Bock, to perform
financial audit services for the next 3-5 calendar years beginning with calendar year
2019 (Fiscal Impact: None) —

RECOMMEND ACCOUNTING FIRM TO PROVIDE FINANCIAL AUDIT SERVICES;
REFER TO KHS BOARD OF DIRECTORS

Report on KHS investment portfolio for the second quarter ending June 30, 2019
(Fiscal Impact: None) —
RECEIVE AND FILE; REFER TO KHS BOARD OF DIRECTORS

Report on New Office Building Expenditures (Fiscal Impact: None) —
RECEIVE AND FILE; REFER TO KHS BOARD OF DIRECTORS

Proposed Agreement with Commercial Cleaning Systems, Inc., for commercial
janitorial services for 2900 Buck Owens Blvd., from September 6, 2019 through
September 5, 2020 in an amount not to exceed $144,000 (Fiscal Impact: $144,000
annually; Budgeted) —

APPROVE; REFER TO KHS BOARD OF DIRECTORS

Proposed Agreement with Coffey Communications, Inc., for the development,
printing and mailing of the member newsletter in English and Spanish, from August
27, 2019 through August 27, 2020 in an amount not to exceed $122,255.60 (Fiscal
Impact: $122,255.60 annually; Budgeted) —

APPROVE; REFER TO KHS BOARD OF DIRECTORS
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9) Report on Kern Health Systems financial statements for May 2019 and June 2019
(Fiscal Impact: None) —
RECEIVE AND FILE; REFER TO KHS BOARD OF DIRECTORS

10) Report on Accounts Payable Vendor Report, Administrative Contracts between
$30,000 and $100,000 for May 2019 and June 2019 and IT Technology Consulting
Resources for the period ended April 30, 2019 (Fiscal Impact: None) —

RECEIVE AND FILE; REFER TO KHS BOARD OF DIRECTORS

ADJOURN TO FRIDAY, OCTOBER 4, 2019 AT 8:00 A.M.

AMERICANS WITH DISABILITIES ACT
(Government Code Section 54953.2)

The meeting facilities at Kern Health Systems are accessible to persons with disabilities.
Disabled individuals who need special assistance to attend or participate in a meeting of the
KHS Finance Committee may request assistance at the Kern Health Systems office, 9700
Stockdale Highway, Bakersfield, California, or by calling (661) 664-5000. Every effort will be
made to reasonably accommodate individuals with disabilities by making meeting material
available in alternative formats. Requests for assistance should be made five (5) working
days in advance of a meeting whenever possible.
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SUMMARY

FINANCE COMMITTEE MEETING

KERN HEALTH SYSTEMS
5701 Truxtun Avenue, Suite 201
Bakersfield, California 93309

Friday, June 7, 2019

8:00 A.M.

COMMITTEE RECONVENED
Members present: Deats, McGlew, Melendez
Members absent: Rhoades

NOTE: The vote is displayed in bold below each item. For example, Rhoades-Deats
denotes Director Rhoades made the motion and Director Deats seconds the motion.

CONSENT AGENDA/OPPORTUNITY FOR PUBLIC COMMENT: ALL ITEMS LISTED
WITH A“CA” WERE CONSIDERED TO BE ROUTINE AND APPROVED BY ONE MOTION.

COMMITTEE ACTION SHOWN IN CAPS

PUBLIC PRESENTATIONS

1) This portion of the meeting is reserved for persons to address the Committee on any
matter not on this agenda but under the jurisdiction of the Committee. Committee
members may respond briefly to statements made or questions posed. They may ask
a question for clarification, make a referral to staff for factual information or request
staff to report back to the Committee at a later meeting. Also, the Committee may
take action to direct the staff to place a matter of business on a future agenda.
SPEAKERS ARE LIMITED TO TWO MINUTES. PLEASE STATE AND SPELL
YOUR NAME BEFORE MAKING YOUR PRESENTATION. THANK YOU!

NO ONE HEARD

COMMITTEE MEMBER ANNOUNCEMENTS OR REPORTS

2) On their own initiative, Committee members may make an announcement or a report
on their own activities. They may ask a question for clarification, make a referral to
staff or take action to have staff place a matter of business on a future agenda
(Government Code Section 54954.2(a)(2))

NO ONE HEARD
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Minutes for KHS Finance Committee meeting on April 5, 2019 -
APPROVED
McGlew-Melendez: 3 Ayes; 1 Absent — Rhoades

Report on KHS investment portfolio for the first quarter ending March 31, 2019
(Fiscal Impact: None) — IRA COHEN, UBS FINANCIAL SERVICES, INC., HEARD;
RECEIVED AND FILED; REFERRED TO KHS BOARD OF DIRECTORS
McGlew-Melendez: 3 Ayes; 1 Absent — Rhoades

Proposed renewal and binding of employee benefit plans for medical, vision, dental,
life insurance, short-term and long-term disability, and long-term care effective
September 1, 2019 (Fiscal Impact: $5,920,000 Estimated; Budgeted) —
APPROVED; REFERRED TO KHS BOARD OF DIRECTORS

McGlew-Melendez: 3 Ayes; 1 Absent — Rhoades

Proposed renewal and binding of insurance coverages for crime, excess crime,
property, general liability, excess liability, workers’ compensation, fiduciary liability,
excess cyber insurance, managed care errors and omissions, earthquake insurance
and flood insurance from July 1, 2019 through June 30, 2020 (Fiscal Impact:
$660,000 Estimated; Budgeted) —

APPROVED; REFERREDTO KHS BOARD OF DIRECTORS

Melendez-McGlew: 3 Ayes; 1 Absent — Rhoades

Report on New Office Building Expenditures (Fiscal Impact: None) —
RECEIVED AND FILED; REFERRED TO KHS BOARD OF DIRECTORS
McGlew-Melendez: 3 Ayes; 1 Absent — Rhoades

Proposed Agreement with Cotiviti, Inc., for Healthcare Effectiveness Data and
Information Set (HEDIS) software that is required to report annual health quality
metrics to the State of California, from November 1, 2019 through October 31, 2020
(Fiscal Impact: $162,400 annually; Budgeted) —

APPROVED; REFERRED TO KHS BOARD OF DIRECTORS

Melendez-McGlew: 3 Ayes; 1 Absent — Rhoades

Proposed Agreement with Spectrum Enterprise, for internet services for 2900 Buck
Owens Blvd, from June 13, 2019 through June 12, 2022 (Fiscal Impact: $114,300;
Budgeted) —

APPROVED; REFERRED TO KHS BOARD OF DIRECTORS

Melendez-McGlew: 3 Ayes; 1 Absent — Rhoades

Proposed Agreement with TPX Communications, for telephone and voice services
for 2900 Buck Owens Blvd, from July 1, 2019 through July 1, 2022 (Fiscal Impact:
$210,577; Budgeted) —

APPROVED; REFERRED TO KHS BOARD OF DIRECTORS

Melendez-McGlew: 3 Ayes; 1 Absent — Rhoades
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11) Report on Kern Health Systems financial statements for February 2019, March 2019
and April 2019 (Fiscal Impact: None) —
RECEIVED AND FILED; REFERRED TO KHS BOARD OF DIRECTORS
Melendez-McGlew: 3 Ayes; 1 Absent — Rhoades

12) Report on Accounts Payable Vendor Report, Administrative Contracts between
$30,000 and $100,000 for February 2019, March 2019 and April 2019 and IT
Technology Consulting Resources for the period ended March 31, 2019 (Fiscal
Impact: None) —

RECEIVED AND FILED; REFERRED TO KHS BOARD OF DIRECTORS
McGlew-Melendez: 3 Ayes; 1 Absent — Rhoades

ADJOURN TO FRIDAY, AUGUST 9, 2019 AT 8:00 A.M.
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KERN HEALTH
SYSTEMS

To: KHS Finance Committee
From: Robert Landis, CFO
Date: August 9, 2019

Re:  Proposals to Provide Financial Audit Services

Background

In June 2019, Kern Health Systems (“KHS”) issued a Request for Proposal (“RFP”) to provide
Financial Audit Services. Daniells Phillips Vaughan & Bock has been the external independent
auditors for the past five years.

Discussion

KHS received proposals to provide financial audit services for the next 3-5 calendar years
beginning with calendar year 2019 from the following accounting firms:

1) Daniells Phillips Vaughan & Bock
2) Brown Armstrong
3) Bakertilly

All three accounting firms were invited to make presentations and to answer questions at this
month’s Finance Committee meeting (Bakertilly declined to attend the meeting and withdrew
their bid). Attached is a Bid Matrix listing the proposed annual costs to perform the financial
audit by each firm.

Requested Action

Recommend accounting firm to provide financial audit services for the next 3-5 calendar years
beginning with calendar year 2019 to the KHS Board of Directors.
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KHS Bid Matrix & Decision Detail

Description of Item: Financial Audit
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Bid Matrix

Date: 6/25/2019

Vendor Name Brown Daniells Phillips Bakertilly
Armstrong Vaughan & Bock

Contact Courtney Stoller Nancy C. Belton Ben Gleason

Date of Quote 6/24/2019 6/24/2019 6/24/2019

Cost $47,000 $49,500 $98,000

Additional Comments

Set price for next
five years

Set price for next
three years

Price will increase
$3,000 each year
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KERN HEALTH
SYSTEMS

To: KHS Finance Committee
From: Robert Landis, CFO
Date: August 9, 2019

Re:  Quarterly Review of Kern Health Systems Investment Portfolio

Background

The Kern Health Systems (“KHS”) Investment Policy stipulates the following order of
investment objectives:

e Preservation of principal

o Liquidity

e Yield
The investment portfolios are designed to attain a market-average rate of return through
economic cycles given an acceptable level of risk. KHS currently maintains the following
investment portfolios:

Short-Term Portfolio (Under 1 year)

Funds held in this time frame are typically utilized to pay providers, meet operating expenses and
fund capital projects. Additionally, extra liquidity is maintained in the event the State is late with
its monthly capitation payment.

Long-Term Portfolio (1-5 years)

Funds held in this time frame are typically for reserves and to take advantage of obtaining higher
yields.

Requested Action

Receive and File; Refer to KHS Board of Directors.
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Kern Health Systems
Investment Portfolio
June 30, 2019

Short Term Portfolio (under 1 year)

Funds held in this time frame are typically utilized to pay providers, meet operating expenses, distribute pass-through manies
waiting for additional approvals and/or support to be paid and monies owed to the State for MCO Taxes.
Extra liquidity is maintained in the event the State is late with its monthly capitation payment.

Maximum
Allowed Per Approximate Principal
Description Dollar Amount % of Portfalio Palicy Current Yield  Liquidity Fluctuation
Wells Fargo - Cash (1) S 2,400,000 1.05% 100% 1.50% 1 Day None
Morgan Stanley Money Market (A) (1) $ 20,300,000 8.88% 20% 1.99% 1 Day None
Local Agency Investment Fund (LAIF) (B) (2) $ 64,700,000 28.30% 50% 2.37% 2Days None
Subject to Interest
US T-Bills at Wells Fargo (1) $ 60,000,000 26.25% 100% 2.33% 1 Day Rate Fluctuations
Subject to Interest
KHS Managed Portfolio at Wells Fargo (C) (1) S 8,000,000 3.50% 2.15% 3 Days  Rate Fluctuations
Sub-Total $ 155,400,000 67.98% 2.28%
Long Term Port Folio ( 1 - 5 years)
Funds held in this time frame are typically for reserves and to take advantage of obtaining higher yields.
Subject to Interest
Rate and Credit
UBS Managed Portfolio (D} $ 69,000,000 30.18% 2.11% 3 Days  Fluctuations
Subject to Interest
Rate and Credit
KHS Managed Portfolio at Wells Fargo (C) S, 4,200,000 1.84% 2.14% 3 Days  Fluctuations
Sub-Total $ 73,200,000 32.02% 2.11%
Total Portfolio $ 228,600,000 100.00% 2.23%
Yield Curve
A
AA Corporate  Corporate
Yield Curve Treasuries Bonds Bonds CD's
| year 1.90% 2.12% 2.23% 1.95%
2 year 1.75% 2.03% 2.12% 2.00%
3year 1.70% 2.00% 2.09% 2.00%
5 year 1.75% 2.23% 2.33% 2.15%
(A) $14.5 Billion money market fund managed by Morgan Stanley comprised of high -quality debt securities issued by the US Government.
(B) LAIF is part of a $105.7 Billion Pooled Money Investment Account managed by the State Treasurer of CA.
Majority of portfolio is comprised of Treasuries, CD's, Time Deposits and Commercial Paper.
(C) High quality diversified portfolio comprising certificate of deposits, commercial paper, corporate bonds and notes and municipal securities.
(D) High quality diversified portfolio comprising certificate of deposits, corporate bonds and notes, municipal securities and US Treasury Securities.
Includes investments maturing in less than 1 year that will be re-invested for over 1 year at maturity.
(1) Funds are utilized to pay providers, meet operating expenses, distribute pass-through monies waiting for additional approvals and/or support,
amounts owed to the State for MCO Taxes, potential State premium recoupments and for amounts owed under the Expansion Risk Corridor.
Extra liquidity is maintained in the event the State is late with its monthly capitation payment.
(2) Funds are primarily utilized to fund various Grant Programs and 2019 capital projects, which includes building a new office building.
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WELLS

FARGO SECURITIES

Wells Fargo Bank, N.A.
707 WILSHIRE BOULEVARD
LOS ANGELES CA 90017

JONATHAN CHUANG
1-213-614-2206

W ) B AT TR
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Bank Account Statement
Wells Fargo Bank, N.A.

Page 1 of 5

Statement Period

06/01/2019 - 06/30/2019

KERN HEALTH SYSTEMS

Account Number

This summary does not reflect the

9700 STOCKDALE HWY 1ABB84780
Account Value Summary usp
Amounl Lasl Amount This %
Statemenl Period Slatement Period Portfelio
Cash 0.00 0.00 0%
Money Market Mutual Funds 28,580,583.19 20,266,381.00 22%
Bonds 56,313,073.38 72,202,396.85 78%
Stocks 0.00 0.00 0%
Total Account Value s 84,803,656.57 § 92,468,777.85 100%
Value Change Since Last Statement Period $ 7,575,121.28
Percent | Since Last it Period 9%
Value Last Year-End $ 96,963,495.64
Percent Decrease Since Last Year-End 5%
Income Summary usp
This Period Year-To-Date
Interest $ 3,061.45 3§ 299,153.83
Dividends/Capital Gains 0.00 0.00
Money Market Mutual Funds Dividends 60,865.37 285,823.90
Other 0.00 0.00
Income Total $ 63,926.82 § 584,977.73
Interest Charged usp
Description This Period
Debit Interest For June 2019 0.00
Total Interest Charged $ 0.00
Money Market Mutual Funds Summary usp
Description Amount
Opening Balance S 28,580,583.19

105,183,120.15
(113,558,187.71)

60,865.37

0.00

§ 20,266,381.00

Deposits and Other Additions
Distributions and Other Subtractions
Dividends Reinvested

Change in Value

Closing Balance

Safekeeping

value of unpriced securities.
Repurchase agreements are rellected
at par value.



Important Information

This. 1s provided to of Wells Fargo ities, LLC
("WFS"), broker dealer 0250, Statements are provided monlhly for
accounts wilh transactions and/or security positions. The account
statement contains a list of securities held in safekeeping by WFS as of
the slatemenl date and provides detalls of purchase and sale

tr the receipl and di ol cash and and
other activities relating to the account during lhe statement period.

For WFS cuslomers who choose o mainlain a safekeeping account at
Waells Fargo Bank, N.A. ("Bank"), this statement is accompanied by a
separale Bank safekeeping statement. The Bank salekeeping statement,
if applicable, contains a fist of securities held in safekeeping by lhe Bank
as of the statement dale.

Pricing: Securily and brokered certificale of deposit ("CD") prices shown
on the slatement are oblained from independent vendors or internal
prieing modals, While wo believe the pnces are roliabile, wa cannot
guararitae their accuracy. For exchange-listed securities, the price
provided i tha cloging price atmonth and. For unlisted sacuntios, it is the
“big* price al month end. The prce of CDs thal mature in one year or loss
aro shown at last pnce traded, Tha price of GDa that mature in graator
than ane yoarand ol other instruments thal frade infrogquently are
astimated using similar securities for which prices arg available. Prices on
thie statomeni may not necessanily be oblamed whan The assel @ sold,

Brokered CD Pricing: Like bonds, brakared COs are subject to price
fluetuation and the value of a CO, il sold prior 1o maturity, may bé lass
than al the time of its purchase. Significant loss of principal could result.
While WFS generally makes a marke! in GDs it underwrites, the
secondary markat lor GO that it does nal undenwnla may be yery imited.
in those cases, WFS wil uso ils best ollorts 1o help invasiens lind a buyer.

SIPC: WFS is a member ol the Prolectl i
("SIPG"). In the event of I y or li { WFS, held
in safekeeping al WFS are cavered by SIPC against the loss, but nal
investment risk, up to a maximum of $500,000 per customer, which
includes a $250,000 limit on claims for cash held 1n the account, SIPC

Inveslor
idalion of

Free Credit Balances: Any customor fraa credil bolanies mny ba used in Iha
businass ol WES subject 1o limitation of 17 GFR Section 240 § 15¢{3)-3 undar
the Securities Exchange Actof 1934, In the course of normal Busingss
oparations, a customar has the nght 1o receive delivary of the following any
trae credit balanges ta whish he or she = enlitlod, any lully pawd secunties o
which he of she is antiled, and any secunties purchased on margin bpon lull
payment of indebtedness to WFS,

Equity Order Routing: WES will genarally route equity and listed aplions
orders 1aking into consisaralion among other factaes, the quality and speed ol
axacuton, as woll as the emdita, cash or other payments || may recanve from
any exchange, broker-dasler or markot center, This may nol be lrug ha
customar has directed o placed limils en any ordors. Whonever possible,
WFS will raute orders in an altompt o otitain exocutions ol prices oqual of
supencr to the nationally displayed best bid or offer. WFS will also attomp! o
abtain tho best i 4 af it may receivo. The
nature and source ol credils and payments WIS recoives in connaclion with
spocilic ordars will be furnishod 10 8 cuslomer upon request. WFS preparas
quarterly reparis describing its erder routing practices lor non-directed orders
routed 10 a particular venue for execution, A printed copy ol this report along
with ather and ragulatory is available upon writtan
request or by visiling: hilps! i pulatony.

Equity Extended Hours Trading: Soe imporiant Iinformalion relaling to
squities trading bolore and after regular trading hours at:
www.wolls! comicon/sacuntiea/ragulatory.

Equity Open Orders: Opan ofdors will remain in effect until executed or

KHS Finance Committee Meeting, August 9, 2019

Page 2 of §

Mulual Funds: The distributor of Wells Fargo Funds is affiliated wilh
WFS/Wells Fargo Securilies, LLC.

Jnstitutional Prime and Institulional Tax Exempt money market mulua
funds are required to price and transact at a nel asset value ('NAV") per
share that fluctuales based upon the pricing of Ihe underlying porilalic of
securities and this requirement may impact lhe value of lhose lund
shares. Additionally, Institutional Prime and Institutional Tax Exempl
lunds may be subject lo redemplion fees and/or gates that can affect the
availability of funds Invested.

Mulual lunds are sold by prospectus, which includes more complete
information on risks, charges, expenses and other malters of interest.
{nvestors should read the prospectus carefully before investing,

Fi L WFS financial
request,

are available upon

Trade Confirmalions: Investment purchases and sales are subject to
Ihe terms and conditions stated on (he trade confirmalion relaling to thal
transaction, In the event of a conflict between lhe trade confirmalion and
Ihis stalement, the trade confirmation will govern.

Listed Options: Commissions and olher charges related fo the

ion of listed option i have been included in
confirmalions of such transactions that have been previously furnished
and are available upon request. Promplly advise your WFS sales
representalive of any material change in your invesimenl objeclives or
financial situation.

canceled by you. Failure 1o cancel ap open order may result in the
being execuled lor your aceaunt, WES has no responsibility to cancel an open
order at its own initiative.

Dividend Reinvestment: In any dividend reinvesiment transaction, WFS
acted as agent. Additional informalion regarding lransactions of this nalure will
be furnished to a customer upon written request.

Account Transfers: A fee will be charged to customers transferring their
existing WFS account lo another broker/dealer or any other financial
institution,

Mon-dej dad, offerod or sold by

C C and Reporting Di: Cuslomer
complaints, statement reparting inaccuracies or discrepancies should be
promptly reporled in writing lo:

Customer Service

90 South 7lh Street

51h Floor, MAC N9305-05F
Minneapolis, MN 55402
wiscustomerservice @ wellsfargo.com

Custy may also report uracies or discrep

by calling 1-800-645-3751 option 5. International callers should call

1-877-856-8878. To further prolect their rights, including rights under the
ities Investor Protection Act, cuslomers shauld also re-confirm in

prataclion does nol provida any. against i

risk, including the loss of principal on an invesiment. This coverage does
nol apply to ilies hold in safekeeping by the Bank. Additional
informalian about SIPGC, including a SIPC birochure, may be obtained by
visiling www.sipc.org or by calling SIPC at 1-202-371-8300.

FINRA BrokerCheck Program: WFS 1s a member of the Financial
Industry Regutalory Authariy (FINRA), Under its BrokerChack program,
FINAA provides cerlan - i tha 0 history of
and thair d porsons. can be obtained
fram fhe FINRA BrokerCheck program holline number (1-800-269-9999)
ar tho FINRA websile (www, .0rg). A brochura desenbing the FINRA
BrokatChack program W =had upan writlen raquost.

FS, ding mutual funds, are not lly insurad or g y
or obligations of the Foderal Deposit Insurance Garporation ("FDIC™),
{he Faderal Reserve Syatem or any other agency; are not bank deposits;
are not of, or or gi e in any way by any
bank or WFS: and are subject to risk, Including the possibie loss of
principal, that may cause the value af the investment and invesiment
return to fluctuate.

Whan tho Investment s sole, the value may bo higher or lower than the
amount orlginally invested, WFS is a subsidiary of Wells Fargo &

‘Company, is not a bank or thrift, and is separata from any ather

affiliatod bank or thritt. WFS is  registered braker-dealor and member
of FINRA. Mo alfiliate of WES fa responsibla for the securities sold by
WFS.

writing to the above address any oral communications with WFS relaiing
to lhe inaccuracies or discrepancies.

Wells Fargo Bank, N.A. Institutional Deposit: Funds invesled in Ihe
Institutional Deposit are on deposit at Wells Fargo Bank, N,A. and
balances are Insured by the Federal Deposit Insurance Corporalion
(*FDIC*) up to the full amount allowable by law. Institutional Deposit
balances are nol insured by the Securilies Investor Prolection
Corporalion ("SIPC"). For further details, see the Institutional Deposit
Product Descriplion.
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KERN HEALTH SYSTEMS
Account Number: 1AB84780

Portfolio Holdi NYS  Securily positions held with Wells Fargo Bank N.A.

Statement Ending:

Page 3 of 5

June 30, 2019

Current Par / Market Market Original Par
Security ID Descnplion Maturity Date Caupon Griginal Par Price” Value Pledged** Callable
Bonds usD
912796VJ5  UNITED STATES TREASURY BILL 07/e219 0.000% 20,000,000.000 99.9946 19,998,920.00
912796RW1  UNITED STATES TREASURY BILL 07/05/19 0.000% 25,000,000.000 99.9783 24,994,582.75
912796VK2  UNITED STATES TREASURY BILL 07/09/19 0.000% 15,000,000.000 99.9570 14,993,550.00
29101BUB6 EMERSON ELECTRIC CO 4(2) 0711119 0.000% 3,000,000.000 99.9152 2,997,457.41
DISCOUNTED COMMERCIAL PAPER
02665WBEQ AMERICAN HONDA FINANCE 07/12/19 1.200% 1,000,000.000 99.9536 999,535.83 N
0258MODP1  AMERICAN EXPRESS CREDIT 08/15/19 2.250% 4,000,000.000 99.9774 3,999,095.88 N
43815HAB3 HAROT 2018-3 A2 12/21/20 2.670% 1,224,037.900 100.1250 1,225,567.58
2,000,000.000
17305EGB5 CCCIT 2017-A3 A3 04/07/22 1.920% 3,000,000.000 99.7896 2,993,687.40 N
72,224,037.500 72,202,396.85 0.00
“See important information regarding security pricing on Page 2.
**Total amount thal is pledged to or held for another party or parties. Refer to the Pledge Detail Report for more information.
Daily Account Activity
Your invesiment jons during this stal t period.
Selllement/
Transaction/ Effective Principal Income Debit/ Credil
Trade Dale  Date Activity Security ID___Description Par / Quantity Price Amount Amatint Amount
Transaction Activity UsD
05/3118  06/04/19  Securily Receipt 17305EGB5  GCCIT 2017-A3 A3 3,000,000.00 995703125  (2,987.108.38) (9.120.00) (2,996,229.38)
05/30/19 06/04/19  Securily Receipt 912796VJ5  UNITED STATES TREASURY BILL 20,000,000.00 99.8242220  (19,964,844.44) 0.00 (19,964,844.44)
06/05/18  06/05/19  Security Receipt 912796VG1  UNITED STATES TREASURY BILL 10,000,000.00 99.9194720  (9,991,947.22) 0.00 (9,991,947.22)
06/05/19  06/06/19  Securily Recelpl 912796VF3  UNITED STATES TREASURY BILL 15,000,000.00 99.9690280  (14,995,354.17) 0.00  (14,995354.17)
06/05/19 06/06/19  Security Recelp! 912796VH9  UNITED STATES TREASURY BILL 15,000,000.00 99.8823060  (14,982,345.83) .00 (14,982,345 .83)
06/10/18  08/11/19  Security Receipt 912796VK2  UNITED STATES TREASURY BILL 15,000,000.00 99.8238330 (14,973 ,575.00) 0.00  (14,973,575.00)
06/13/19  06/13/19  Security Receipt 29101BUB6  EMERSON ELECTRIC CO 4(2) 3,000,000.00 99.8195560  (2,994,586.67) 0.00 (2,994,586.67)
06/17/13 06/18/19  Securily Receipt 50000ETT1  KOCH INDUSTRIES INC DISCOUNTED 3,000,000.00 999420000 (2,998,260.00) 0.00 (2,998,260.00)
06/25/18 __ 08/27/19 _ Securily Receipt 0258MODP1__ AMERICAN EXPRESS CREDIT 4,000.000,00 99.9970000 _ (3.999,880.00) 123,000.00) (4.032.880.00)
Income / Payment Activity usD
06/04/19  06/04/19  Matured 912796VES  UNITED STATES TREASURY BILL 20,000,000.00 20,000,000.00
06/11/19 06/11/19  Malured 912786VF3  UNITED STATES TREASURY BILL 15,000,000,00 15,000,000.00
06/14/19 06/14/19  Matured 63866CTE4  NATIONWIDE LIFE INS CO 4(2) 3,000,000.00 3.000,000.00
234055 D155 0073 72021 UNEIOA2TS-UD010541 /45650010 2483 06,2919 ¥ Safekeeping
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Page 4 of 5

Statement Ending: June 30, 2019
KERN HEALTH SYSTEMS e '
Account Number: 1AB84780
Daily Account Activity (Continued)
Your inv jons during this 1t period.

Settlement /

Transaclion/ Elfeclive Principal Income Debit / Gredil
Trade Date  Date Activity Sgeutity ID D1 Par / Quantity Price Amaunt Amount Amounl
Income / Payment Activity UsD
06/17/19  06/17/19  Matured 50000ETH7 ~ KOCH INDUSTRIES INC DISCOUNTED 3,000,000.00 3,000,000.00
06/18/19  06/18/19  Matured 45113VTJ9  1BM CREDIT LLC 4(2) DISCOUNTED 3,000,000,00 3,000,000.00
06/18/19  06/18/18  Matured 912796VG1  UNITED STATES TREASURY BILL 10,000,000,00 10,000,000,00
06/21/18  06/21/19  Paydown 43815HAB3  HAROT 2018-3 A2 151,899.70 151,893,70
06/21/19  06/21/19  Interest 43315HAB3  HAROT 2018-3 A2 3,061.45 3,061.45
06/25/19  06/25/19  Matured 912796VHo  UNITED STATES TREASURY BILL 15,000,000.00 15,000.000.00
06/27/19  06/2718  Matured 50000ETT1  KOCH INDUSTRIES INC DISCOUNTED 3,000,000.00 3,000,000.00

Cash Activity UsD

Transaction/ Settlement/ Debit Amount/  Credit Amount/

Trade Date  Eff. Date  Activity Description Disbursements Receipls
06/04/19 06/04/19  ACH/DDA Transaction DESIGNATED DDA 8,000,000.00
06/05/19 06/05/19  ACH/DDA Transaction OESIGNATED DDA 3,600,000.00
06/05/19 06/05/19  ACH/DDA Transaction DESIGNATED DDA 15,000,000.00
06/05/19 06/05/19  ACH/DDA Transaction DESIGNATED DDA 36,000,000.00
06/06/19 06/06/19  ACH/DDA Transaction DESIGNATED DDA 15,000,000.00
06/06/19 06/06/19  ACH/DDA Transaction DESIGNATED DDA 2.000,000,00
06/11/19 06/11/19  ACH/DDA Transaction DESIGNATED DDA 7.000,000.00
06/12/12  06/12/19  ACH/DDA Transaclion DESIGNATED DDA 5.000,000.00
06/13/19 06/13/19  ACH/DDA Transaclion DESIGNATED DDA 3,000,000.00
06/17/19  06/17/19  ACH/DDA Transaclion DESIGNATED DDA 5,000,000.00
06/18/19  06/18/13  ACH/DDA Transaclion DESIGNATED DDA 8,000,000.00
06/19/19  06/19/19  ACH/DDA Transaction DESIGNATED DDA 7,000,000,00
06/21/19  06/21/19  ACH/DDA Transaclion DESIGNATED DDA 8,000,000.00
06/25/19 06/25/19  ACH/DDA Transaction DESIGNATED DDA 5,000,000.00
06/28/19  06/28/19  ACH/DDA Transaction DESIGNATED DDA 15,000,000,00
Money Market Fund Activity
Morgan Stan TreasSvc 8314 Dividend paid 7 dayf 30 day*
“As of June 30, 2019 this period simple yield simple yield
usp 60,865.37 2.130% 2.180%
Transaction
Date Activity Shares Price Market Valua ($) Dividend Amount Share Balance
1.0000 28,580,583.19 28,580,563.19000

Beginning Balance
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KERN HEALTH SYSTEMS
Account Number: 1AB84780

Money Market Fund Activity (Continued)

Stalement Ending:

Page 5 of 5
June 30, 2019

Transaction
Date Activity Shargs Price Market Value {§) Dividand Amount Shara Bal
06/03/19 Reinvesl 60,865.37000 60,865.37 28,641,448.56000
06/04/19 Hedemption (2,961,073.82000) (2,961,073.82) 25,680,374.74000
06/04/19 Redemption {8,000,000.00000) (8,000,000.,00) 17,680,374.74000
06/05/19 Purchase 36,000,000.00000 36,000,000.00 53,680,374.74000
06/05/19 Purchase 15,000,000.00000 15,000,000.00 68,680,374.74000
06/05/19 Redemption {3,600,000.00000) (3,600,000.00) 65,080,374.74000
06/05/19 Hedemption (9,991,947.22000) {9,991,047.22) 55,088,427.52000
06/06/19 Redemption (29,977,700.00000) (29,977,700.00) 25,110,727.52000
06/06/19 Purchase 15,000,000.00000 15,000,000.00 40,110,727.52000
06/06/19 Purchase 2,000,000.00000 2,000,000.00 42,110,727.52000
06/1119 Purchase 26,425.00000 26,425.00 42,137,152.52000
06/11/19 Redemption (7,000,000.00000) (7,000,000.00) 35,137,152.52000
06/12119 Redemption (5.000,000.00000) (5,000,000.00) 30,137,152.52000
06/13/19 Redamption (3,000,000.00000) (3,000,000.00) 27,137,152.52000
086/13/19 Redemption (2.994,586.67000) (2,994,566.67) 24,142,565.85000
06/14/19 Purchase 3,000,000.00000 3,000,000.00 27,142,565.85000
06/17/1% Purchase 3,000,000.00000 3,000,000.00 30,142,565.85000
06/17/19 Redemption (5.000,000.00000) (5,000,000.00) 25,142,565.85000
0618119 Purchase 10,001,740,00000 10,001,740.00 35,144,305.85000
06/18/19 Redemption {8.000,000.00000) (8,000,000.00) 27,144,305.85000
0B8/18M19 Redemption (7,000,000.00000) (7,000,000.00) 20,144,305.85000
06/21/19 Purchase 154,955.16000 154,955.16 20,299,261.00000
06/21/19 Purchase 6,000,000,00000 6,000,000.00 26,299,261,00000
06/25/19 Purchase 15,000,000.00000 15,000,000.00 41,299,261.00000
06/25/19 Redemption (5,000,000.00000) (5,000,000.00) 36,299,261.00000
06/27/19 Redemption (1,032,880.00000) (1,032,880.00) 35,266,381.00000
06/28/19 Redemption (15,000,000.00000) (15,000,000.00) 20,266,381,00000
1.0000 20,266,381.00 20,266,381.00000

Ending Balance

334331 *012555 29'3 2502/ UNHZ302163.00013541 /45680010 04534 06,2912 P
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PMIA Performance Report LAIF Performance Report
Average Quarter Ending 06/30/19
Quarterto | Maturity
Date Dally Yield* | Date Vield | (in days) Apportionment Rate: ~ 2.57
06/24/19 2.41 2.44 166 Earnings Ratio: .00007028813234525
06/25/19 2.40 2.44 167 Fair Value Factor: 1.001711790
06/26/19 2.41 2.44 168 Daily: 2.39%
06/27/19 241 2.44 169 Quarter to Date: 2.44%
06/28/19 2.40 2.44 174 Average Life: 173
06/29/19 2.40 2.44 174
06/30/19 2.39 2.44 173
07/01/19 2.40 2.40 180
07/02/19 2.40 2.40 180
07/03/19 2.39 2.40 182 PMIA Average Monthiy
07/04/19 2.39 2.40 182 Effective Yields
07/05/19 2.39 2.40 182
07/06/19 2.39 2.40 182 June 2019 2.428
07/07/19 2.39 2.39 182 May 2019 2.449
07/08/19 2.39 2.39 179 Apr 2019 2.445
07/09/19 2.39 2.39 179
07/10/19 2.39 2.39 178
07/11/19 2.38 2.39 179
07/12/19 2.38 2.39 179
07/13/19 738 2.39 179 Pooled Money Investment Account
07/14/19 2.38 2.39 179 Portfolio Composition
07/15/19 2.38 2.39 176 06/30/19
07/16/19 2.38 2.39 178 1T
07/17/19 2.38 2.39 179 $1°5f7 billion
07/18/19 2.37 2.39 180 Commercial
07/19/19 237 2.39 179 Paper  Loans
6.37%  0.74%
07/20/19 2.37 2.39 179 Time Deposits
07/21/19 2.37 2.39 179 4.59%
07/22/19 2.37 2.38 179
07/23/19 2.37 2.38 177
07/24/19 2.37 2.38 178 Certificates of
*Daily yield does not reflect capital gains or losses Deposit/Bank
el Treasuries
View Prior Month Daily Rates 17.56% e

Agencies
21.59%

Percentages may not total 100% due to rounding

Notes: The apportionment rate includes interest earned on the CalPERS Supplemental Pension Payment pursuant to
Government Code 20825 (c)(1)

Based on data available as of 07/24/2019
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KERN HEALTH
SYSTEMS

To: KHS Finance Committee
From: Robert Landis, CFO
Date: August9, 2019

Re: Report on New Office Building Expenditures

Background

At the February 14" 2019 Kern Health Systems Board of Directors Meeting, the Board
requested updated summaries of amounts paid relating to the new office building (Attached).

Discussion

The attached document has a total building contract amount of $29,964,935.63 for the work to be
performed by the KHS contractor SC Anderson, Inc. Work completed less retainage as of
5/31/19 is $25,499,653.05. The balance of work to be completed including retainage amounts
owed is $4,465,282.58.

Included in the attachment is an itemized description of amounts complete and paid through May
31, 2019 as well as an itemized listing of the balance and retainage amounts to finish the
building.

Requested Action

Receive and file; for informational purposes only.

4117146



KHS Finance Committee Meeting, August 9, 2019
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Application and Certificate for Payment

= AIA Document G702" - 1992

APPROVED FOR PAYMENT

w6

FOR PAYMENT

BY: {

TO OWNER: epn HEALTH SYSTEMS PROJECT:  crn WEALTH SYSTEMS APPLICATION NO: 01170843-00016 / Distribution to:
9700 STOCKDALE HIGHWAY 2900 BUCK OWENS BLVD PERIOD TO: 5/31/2019 OWNER O
BAKERSFIELD, CA 93311 BAKERSFIELD, CA 93308 CONTRACT FOR: ARCHITECT 00

FROM CONTRACTOR: VIA ARCHITECT: CONTRACT DATE: CONTRACTOR .3

SC ANDERSON, INC. Y /
2160 Mars Court PROJECT NOS: 01.17084.3 4 d FELD O
Bakersfield, CA 93308 OTHER O

CONTRACTOR'S APPLICATION FOR PAYMENT

Application is made for payment. as shown below, in connection with the Contract.
AIA Document G703™L Continuation Sheet, is attached.

1. ORIGINAL CONTRACTSUM ............

2 w5 27,822,583.00
2. NET CHANGE BY CHANGE ORDERS ... s 2,142,352.63
3. CONTRACT SUM TO DATE (Line i £2) .. $ 29,964,935.63
4, TOTAL COMPLETED & STORED TO DATE (Cofumn G on G703) 3 26,841,840.21
§. RETAINAGE:
a. 5 % of Completed Work
{Colimns D + F on G703) s 1,342,087.16
b. % of Stored Material
(Column F on G703) s
Total Retainage (Lines Sa + 5b. or Total in Column I of G703)...... $ 1,342,087.16

The undersigned Contractor certifies that to the best of the Contractor's knowledge. information
and belicf the Wark covered by this Application for Payment has been completed in accordance
with the Contract Documents, that all amounts have been paid by the Contractar for Work for
which previous Certificates for Payment were issued and payments received from the Owner. and

that current paymy wn herein is now due,
Date: &/é //;

. Inc

State of:  Cafffomia
County of:
Subscribed and sworn to before
me this

day of

Notary Pubkic:
My commission expires:

6. TOTAL EARNED LESS RETAINAGE
(Line 4 minus Line 5 Totafl)

.8 25,499,653.05

ARCHITECT’S CERTIFICATE FOR PAYMENT

In accordance with (he Contract Documents. based on on-site observations and the data comprising
this application. the Architect cetifies to the Owner that to the best of the Architect's knowledge.

fon and belief the Work has progressed as indicated. the quality of the Work is in

7.LESS PREVIOUS CERTIFICATES FOR PAYMENT ......o.ocovvevaeennn. § 23,880,168.14

(Line 6 from prior Certificate) pf
8. CURRENT PAYMENT DUE ¥ E 3 1,619,484.91
9. BALANCE TO FINISH, INCLUDING RETAINAGE

{Line 3 mimus Line 6) S __ 446528258
CHANGE ORDER SUMMARY ADDITIONS DEDUCTIONS
[Total changes approved in previous months by Qwner | $ 2,063,740.38 |S (8,110.77
[Total approved this month S 8.672.302.00 |5

TOTAL |3 545046340 |3 (8.110.77) named heredn. |

INET CHANGES by Change Order S 2.142,352.63

CAUTION: You should sign 2n original AlA Contract Dacument, on which this text appears in RED. An original

with the Contract Di and the C is entitled to payment of the
AMOUNT CERTIFIED.

AMOUNT CERTIFIED s [, /T4, G1
{Atrach expicnation if amount certified differs from the amount epplied. Initial all figures on ihis

Application and on the Confinuation Sheet thaiare changed o conforni with the amount certified.)

=

le. The AMOUNT CERTIFIED is payable only to the Contractor

pay an plance of payment are without prejudice to any rights of
the Owner or Conlractor under this Contract

Date:

This Certificafte is not negoti

that ch

ges will not be ob

and
possible under the law, F
counse, copyright@aia.org.

or
are parmitied lo reps

AlA Document G702™ — 1992, Copyright © 1853, 1963, 1965, 1971, 1978, 1983 and 1802 by The American Insfitute of Archilects. All rights reserved.
Treaties. U: i i of this AIA® or any portion of It, may result In sevare civil and eriminal it to the maxi
ten (10) copies of this documen! when completed, To repor copytight violations of AIR Conlract Documents, e-mail The American Institule of Architecis® legal

This AIA" is
and will be

by U.S. © Law

extent

Artranas



Project: 01.17084.3 / KERN HEALTH SYSTEMS

KHS Finance Committee Meeting, August 9, 2019

REQUEST FOR PAYMENT DETAIL

Invoice: 3702501599

Draw: 01170843-00016

Period Ending Date: 5/31/2019

Detail Page 2 of 4 Pages

Item ID Description Total Previously Work Presently Completed % Balance Retainage
Contract Completed Completed Stored And Stored Comp To Balance
Amount Work This Materials To Date Finish
Period

015723 SWPPP 43,555.00 30.020.16 626.20 30646.36  70.36 12,908.64 1,532.31
017423 FINAL CLEAN 39,200.00 36,200.00

017833 PAYMENT AND PERFORMANCE 143,280.00 143,280.00 143,280.00 100.00 7.164.00
017837 GENERAL LIABILITY INSURANC 55,864.00 55,864.00 55,864.00  100.00 2,793.20
022113 SITE SURVEY 30,880.00 22,268.96 22,268.86 7211 8,611.04 1,11345
024199 DEMOLITION 42,022.00 35,718.70 35,718.70 85.00 6,303.20 1,785.94
031113 CONCRETE 2,106,700.00 1.724,270.00 108,300.00 1,833,170.00  87.02 273,530.00 91,658.50
042099 MASONRY 49,600.00 49,600.00

051223 STRUCTURAL STEEL 2,871,400.00 2,925,500.00 2,925,500.00 88.46 45,900.00 146,275.01
057088 SHEET METAL/DECORATIVE PA 549,550.00 531,827.00 531,827.00 96,77 17,723.00 26,591.35
082023 DOORS-FRAMES-HARDWARE-L 45,166.00 20,850.00 5,750.00 26,600.00  58.89 18.566.00 1,330.00
052098 FINISH/ROUGH CARPENTRY 21,417.00 5,410.00 7.308.10 12,718.10 59.38 8.698.90 635.91
064023 ARCHITECTURAL WOODWORK 249,580.00 32,461.50 115,808.50 148,068.00  59.33 101,512.00 7.403.42
066116 SOLID SURFACE TOPS 170,659.00 55,452.00 66,932.00 122,38400 7175 48,175.00 6,119.20
072093 THERMAL INSULATION 94,550.00 94.550.00 94,550.00  100.00 4.727.50
075398 PVC ROOFING 384,466.00 386,966.00 386,966.00  98.10 7.500.00 19,348.30
077200 ROOF HATCH AND LADDER 4,443.00 4,443.00 4.443.00 100.00 22215
077236 SMOKE CONTAINMENT CURTAI 49,027.00 735.00 32,713.00 3344800 68.22 15,579.00 1.672.40
081113 DOORS-FRAMES-HARDWARE 167,022.00 163,681.56 163,681.56  98.00 3,340.44 8,184.08
083323 CVERHEAD COILING DOOR 8,674.00 8,674.00 8,674.00 100.00 433,70
083513 FOLDING FARTITION 30,450.00 30,450.00

084199 STOREFRONT GLASS & GLAZIM 1,479,800.00 1,385,267.00 61,764.00 1447,031.00 97.78 32,869.00 72,351.55
092216 METAL STUDS & DRYWALL 6,078,322.00 6.046,322.00 6,046,322.00 99,51 30,000.00 302,316.10
083013 CERAMIC TILE 265,258.00 191,844.00 €2.492.00 254,336.00 95.88 10,922.00 12,716.80
095189 ACOUSTICAL CEILINGS 713,000.00 363,850.00 172,350.00 §36,200.00 75.20 176,800.00 26,810.00
096589 FLOOR COVERINGS 855,511.00 446,897.05 23,451.90 470,348.95  49.22 485,162.05 23,517.45
099199 PAINTING 119,300.00 75,440.00 20,400.00 95,840.00  80.34 23,450.00 4,792.00
101499 SIGNAGE 18,850.00 18,850.00

102113 TOILET COMPARTMENTS/ACCE 138,800.00 34,997.00 90,400.00 125,397.00 B2.70 14,403.00 6,269.85
104413 FIRE EXTINGUISHER CABINET 6,858.00 6,858.00

107599 FLAG POLE 6.959.00 6,955.00

122499 WINDOW COVERINGS 89,600.00 89,600.00

129313 BIKE RACKS 3,530.00 3,530.00
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Project  01.17084.3 / KERN HEALTH SYSTEMS

REQUEST FOR PAYMENT DETAIL

Invoice: 3702501599

Draw: 01170843-00016

Pericd Ending Date: 5/31/2019

Detail Page 3 of 4 Pages

44 /146

Jtem ID Description Total Previously Work Presently Completed % Balance Retainage
Contract Completed Completed Stored And Stored Comp To Balance
Amount Waork This Materials To Date Finish
Period
142099 ELEVATOR 368,290.00 299,634.75 29963475 7717 88,655.25 14,981.74
211313 FIRE SPRINKLERS 333,217.00 327,867.00 327.967.00 98.42 5,250.00 16,398.36
229999 PLUMBING 909,000.00 811,900.00 50,100.00 862,000.00 94.83 47,000.00 43,100.00
239998 HVAC 2,704,454.00 2,495,210.50 135,811.50 2,631,022.00 97.28 73.432.00 131,551.11
269999 ELECTRICAL & FIRE ALARM 3.000.000.00 2,632,462.50 317,232.50 2,949,695.00 98.32 50,305.00 147,484.77
312213 EARTHWORK 410.435.00 320,316.48 59,618.75 38893523 9501 20,499.77 19,496.77
321216 ASPHALT PAVING 420,340.00 94,706.35 94,708.35 2253 325,633.65 4,735.32
323119 DECORATIVE FENCING 238,844.00 90,253.00 90.253.00 37.7% 148,521.00 4,512.65
3284399 LANDSCAPING AND IRRIGATIO| 397,000.00 44,250.00 8.,850.00 53,100.00 13.38 343,900.00 2,665.00
331099 SITE UTILITIES 121,000.00 121,000.00 121,000.00 100.00 6,050.00
999998 GENERAL REQUIREMENTS 723,200.00 671,541.00 25,829.50 697,370.50 96.43 25,829.50 34.,868.53
999899 CM/GC FEES 1,034,510.00 858,643.30 62,070.60 920,713.80  £9.00 113,796.10 46,035.72
9999CO01 CHANGE ORDER #01 22,812.00 22.812.00 2281200 100.00 1,140.60
8889C0O02 CHANGE ORDER #02 33.603.17 33,603.17 33,603.17  100.00 1,680.16
2939C003 CHANGE ORDER #03 235,713.11 128,050.16 12905016  54.75 106,662.95 6.452.51
9999C0O04 CHANGE ORDER #04 94,186.15 64,855.78 9,152.00 74,107.78 78.68 20,078.37 3,705.39
8939CO05 CHANGE ORDER #05 92,450.11 92,450.11 92,450.11  100.00 4,622.51
9993C0O07 CHANGE ORDER #07 34,478.69 26,676.92 2667692 77.37 7.801.77 1.333.85
9999C0O08 CHANGE ORDER #08 38,854.55 38,854.55 38,854.55 100.00 1,942.73
9999C009 CHANGE ORDER #09 130,521.90 77.744.10 14,062.00 91.806.10  70.34 38,715.80 4,590.31
9999C010 CHANGE ORDER #10 138,058.56 138,058.568 138,058.56  100.00 6,902.93
9999C011 CHANGE ORDER #11 51,825.00 51,825.00 51,825.00 100.00 2,591.25
9999C0O12 CHANGE ORDER #12 -8,110.77 4,530.91 4,530.91 55.86 -12,641.68 226.55
9999C0C13 CHANGE ORDER #13 86,445.84 86,445.84
9399C0O14 CHANGE ORDER #14 725,263.76 536,059.6 189.204.60 725263.76  100.00 36,263.19
9999C0O15 CHANGE ORDER #15 304,625.63 304,625.63 30462563 100.00 15,231.28
9999C0O16 CHANGE ORDER #16 26,640.57 25,549.37 25,549.37 95.90 1.091.20 1,277.47
9999CO17 CHANGE ORDER #17 27,193.98 25,749.99 1.,444.00 27,193.98  100.00 1,359.70
9999C018 CHANGE ORDER #18 21,067.35 21,067.35 21,067.35 100.00 105337
8999CO19 CHANGE ORDER #19 486,063.02 41,584.49 41,584.49 90.28 4,478.53 2,079.22
9999C020 CHANGE ORDER #20 40,660.00 40,660.00



Project: 07.17084.3/ KERN HEALTH SYSTEMS

REQUEST FOR PAYMENT DETAIL

KHS Finance Committee Meeting, August 9, 2019

Detail Page 4 of 4 Pages

Invoice: 3702501589 Draw: 01170843-00016 Period Ending Date: 5/31/2019
Item 1D Descripfion Total Previously Work Presently Completed % Balance Retainage
Contract Completed Completed Stored And Stored Comp To Balance
Amount Work This Materials To Date Finish
Period
L Totals 29,964,935.63 | 25,137,019.22 1,704,720.98 26,841,740.21 [ 89.58 | 3,123,185.42 I 1,342,087.18 |
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KERN HEALTH
SYSTEMS

To: KHS Finance Committee
From: Alonso Hurtado, Director of Procurement and Facilities
Date: August9, 2019

Re:  Commercial Cleaning Systems, Inc. Agreement

Background

In 2018, Kern Health Systems embarked on building a new facility located at 2900 Buck Owens
Boulevard to accommodate the current and future growth of the business. KHS will leverage
Commercial Cleaning Systems, Inc., to provide commercial janitorial services for this facility.

Discussion

In June 2019, KHS posted an RFP for commercial janitorial services for its new facility. CCS was
selected as the vendor for these services based on experience, price, and references. CCS will
provide commercial janitorial services for its new facility five days a week.

These services include the cleaning services for KHS four story 110,000 square feet facility which
houses 18 conference rooms, 48 private offices, 350 cubicles and a break area for 250 employees.
In addition, CCS will provide a janitor during working hours that will assist with maintaining KHS
common areas.

Financial Impact

Cost for a one year term will not exceed $144,000.

Requested Action

Approve; Refer to KHS Board of Directors.
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Vi

KERN HEALTH
SYSTEMS

Commercial Janitorial Services
August 9, 2019

Alonso Hurtado
Director of Procurement and Facilities

KERN HEALTH
SYSTEMS

kernhealthgystems.com
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Agenda

e Background

e Scope of services

* RFP process and bids
e Recommendation

* Questions

KERN HEALTH
SYSTEMS

kernhealthsystems.com
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Background

e In 2018, KHS embarked on building a new facility, located at
2900 Buck Owens Blvd, to accommodate the current and
future growth of the business.

KERN HEALTH
SYSTEMS

kernhealthsystems.com
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Scope of Services

* Daily janitorial services for KHS four story 110,000 square feet facility
» 18 conference rooms
» 48 private offices
» 350 cubicles
» 3 common areas (board room, break room and training room)

e Additional daily janitor from 11 am -2 pm

KERN HEALTH
SYSTEMS

kernhealthsystems.com
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Request for Proposal

* InJune 2019, KHS posted an RFP for commercial janitorial services for its
new facility. CCS was selected as the vendor for these services based on
experience, price, and references. CCS will provide commercial janitorial
services for its new facility five days a week.

e KHS received four proposals from vendors.

endor | ccs | vendor |15 | vendor | WS vendor | eco-Fiendly

Price $11,192 Price $14,100 Price $11,500 Price $30,000

* Per month cost

KERN HEALTH
SYSTEMS

kernhealthgystems.com 5
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Recommendation

* Request the Board of Directors authorize the CEO to approve
a one year contract with Commercial Cleaning Systems Inc., in
the amount not to exceed $144,000 for commercial janitorial

services.

KERN HEALTH
SYSTEMS

kernhealthsystems.com
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Questions

For additional information, please contact:
Alonso Hurtado

Director of Procurement and Facilities
661-664-5541

KERN HEALTH
SYSTEMS

kernhealthsystems.com
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Proposed administrative contract over $100,000, August 15, 2019.

1. Operational Agreement with Commercial Cleaning Systems, Inc.

a. Recommended Action

Approve; Authorize Chief Executive Officer to Sign

b. Contact
Alonso Hurtado; Director of Procurement and Facilities

c. Background
In 2018, KHS embarked on building a new facility, located at 2900
Buck Owens Blvd, to accommodate the current and future growth of
the business. KHS will leverage CCS to provide commercial
janitorial services for this facility.

d. Discussion
In June 2019, KHS posted an RFP for Commercial Janitorial
Services for its new facility. CCS was selected as the vendor for
these services based on experience, price, and references. CCS will
provide commercial janitorial services for its new facility five days a
week.

e. Fiscal Impact
Not to exceed $144,000.00 for one year.

f. Risk Assessment

Janitorial services are required in order to maintain a suitable work
environment for KHS employees and members.

g. Attachments
An Agreement at a Glance form and bid matrix are attached.

h. Reviewed by Chief Compliance Officer and/or Legal Counsel

This contract is pending Legal review.
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l?( Contract
m [ ] Purchase
KERN HEAL'TH
SYSTEMS

AGREEMENT AT A GLANCE

Department Name: CS Department Head: Alonso Hurtado

Contract Vendor: Commercial Cleaning Systems, Inc.

Vendor contact Name & e-mail: Jennifer Gulbransen, jgulbransen@gcesbts.com

What services will this vendor provide to KHS? Janitorial services five days a week for 2900 Buck Owens

Blvd. These services also include a day porter.

Type of Agreement: Professional Services Background: In 2018, KHS embarked on building a new facility,
located at 2900 Buck Owens Blvd. to accommodate the current and
future growth of the business. KHS will leverage CCS to provide
commercial janitorial services for this facility.

D4 Establish a new agreement

Previous Agreement No. ____ or Amendment No.
[] Amendment Date Agreement Began
C1| o st st Lot e ot Brief Explanation In June 2019, KHS posted an RFP for commercial
ST 8 T S A janitorial services for its new facility. CCS was selected as the vendor
[ Repl . for these services based on experience, price. and references. CCS will
SEsShe provide commercial janitorial services for its new facility five days a
k.
[] Addendum wee
LI Retroactive Agreement Reason for delay in approval:
Retroactive Date

E Summary of Quotes and/or Bids attached. Pursuant to KHS Policy #8.11-I, KHS will secure competitive quotes and bids to obtain the
maximum value from the expenditures. Electronic (e-mail/fax) solicitation may be used for purchases of up to Fifty Thousand Dollars or more if not
budgeted (850,000.00) and One Hundred Thousand Dollars or more if budgeted ($100,000.00) but must be documented on the RFQ form
(Attachment A). Actual bid, sole or single source justification and/or cost price analysis documents are required for purchases over Fifty Thousand
Dollars or more if not budgeted (850,000.00) and One Hundred Thousand Dollars or more if budgeted (8100,000.00). Request for Proposal (RFP)
shall be used to solicit bids for professional services over Fifty Thousand Dollars ($50,000). Lowest bid price not accepted must be fully explained
and justified in writing. All bids will be treated as a not to exceed amount with “change orders” used to track any changes. )

Brief vendor selection justification: Commercial Cleaning Systems was selected as the vendor based on company
experience, price and references.
] Sole source — no competitive process can be performed.

Brief reason for sole source:

[] Conflict of Interest Form is required for this Contract

| HIPAA Business Associate Agreement is re

PRI DR

A= |

KHS Governing Board previously approved this expense in KHS’ FY 2019 Administrative Budget [ ] NO BAYES

Form updated 11/28/16
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Budgeted Cost Center 340 GL# 5510

Will this require additional funds?

KHS Finance Committee Meeting, August 9, 2019

XINO [JYES

Maximum cost of this agreement not to exceed: $144.000.00 per one year

Notes: Monthly charge of $12,000

Effective date: 9/6/19

Termination date: 9/5/20

Explain extension provisions, termination conditions and required notice: Termination clause of thirty (30) days® notice

per PSA.

Contract ner:

A fer

Department Iead

2130 /i9

Date

Reviewed as to Bm

Chief Financial Officer or Controller

7\%\\’\

Date

Compliance Review:

Director of Compliance and Regulatory Affairs

Date

Purchasmg

A(

Director of Proca” ment and Facilities

Z/30 19

Date

Reced by thie Executive Committee:

Chief Oy Operatmg Ofﬁce 6{

- 50~

Legal Review:

Date

Legal Counsel

Date

Chief E:’;?ahe Officer Approval:
¢ th

Chief Execu}l(/e Officer / '/

z/3e/c7

Date

Board of Directors approval is required on all contracts over $50,000 if not budgeted and $100,000 if budgeted.

KHS Board Chairman

Date

Form updated 11/28/16
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KERN HEALTH SYSTEMS
REQUEST FOR PROPOSAL
SUBMISSION CHECKLIST

Kern Health Systems (KHS) is a government agency dedicated to running a fair bidding program
to foster high quality business relationships. In preparing an RFP response, please bear the
following in mind:

1. This RFP is not an offer. It is a request for proposals. KHS may reject all proposals at its
convenience without any liability to proposers.
2. There is a deadline for submitting questions to KHS about this RFP.

w

There is a deadline for submitting bids to KHS.

4. Every bid package must include:

a.

~ooo0o

58 /146

Indemnification letter for Confidential and Proprietary information
Answers to questions in Attachment A

Answers to questions in Attachment B

Answers to questions in Attachment C

Signed copy Attachment D

Signed copy of Attachment E
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KERN HEALTH
SYSTEMS

KERN HEALTH SYSTEMS
9700 Stockdale Highway
Bakersfield, CA 93311

Request for Proposal
Professional Services Agreement
To
Services
Date
Proposal Deadline:

[[Date, Time]]
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TABLE OF CONTENTS

A. INSTRUCTIONS AND CONDITIONS
Definitions
Preparation of Responses
Explanation to Bidders
Amendments
Submitting Proposals
Non-Collusion Affidavit
Bidders Response Information
Award of Contract
Evaluation Process

. Company Evaluation

. Late Bids

. Cost of Preparation of Bids

. Withdrawal of Bids

. Payment

. Miscellaneous
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A. INSTRUCTIONS AND CONDITIONS

1. Definitions
a. Asused herein, “RFP” means “Request for Proposal.”
b. Asused herein, “KHS” means “Kern Health Systems.”
2. Preparation of Responses (Instructions to Bidders)

a. Before submitting a Proposal, each Bidder is expected to thoroughly examine the
specifications in the Attachments, and all other related contractual documents included in
this RFP, including subsequent amendments to the RFP. Failure to do so will be at the
Bidder’s risk, and will not bar the Bidder’s obligation to perform if a contract is awarded
pursuant to this RFP.

b. Each Bidder shall submit, as part of their Proposal, completed copies of Attachments
“D”, Proposal Signature Verification, and “E” Non-Collusion Declaration.

¢. Each Bidder shall complete Attachments A, B, and C according to the instructions
on each of the attachments.

d. Each Bidder must be satisfied by personal examination and by such other means as it
may prefer, as to the actual conditions and requirements under which the contract will be
performed.

e. KHS’ standard Professional Service Agreement (PSA) will be used to contract with

the chosen vendor. A blank template is included with this RFP package. Any
objections to the terms and conditions stated in that document must be clearly
explained and included with the bid package as an additional Attachment F

3. Explanation to Bidders

a.

If a Bidder desires an explanation of any kind regarding provisions of this RFP, the
Bidder must generate a written request for such explanation. The request may be e-
mailed to rfp@khs-net.com, faxed to 661-664-4381, or addressed to:

Kern Health Systems

Attention Purchasing Department

9700 Stockdale Highway

Bakersfield, CA 93311
Requests for explanation must be submitted by {Insert Date & Time here}, allowing
sufficient time for a reply to reach all Bidders before the submission of their Proposals.
The Purchasing Manager or duly authorized personnel will advise all candidates known
to have received a copy of the RFP of each question and subsequent explanation.

4.  Amendments

a.

Bidders are advised that KHS reserves the right to amend the requirements of this RFP
prior to the date set for opening of bids. Such revisions will be done formally by
publishing amendments to all Bidders known to have received a copy of the RFP. This
may be done via fax, e-mail, or other method as determined by KHS. Amendments will
be posted to the KHS website: http://www.kernhealthsystems.com/, listed under the
specific RFP. If in the judgment of KHS, the change is of such nature that additional
time is required for Bidders to prepare their Proposals, KHS will change the date of the
Proposal opening and notify all Bidders by e-mail and it will be posted to the KHS
website.
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b. Bidders are requested to acknowledge receipt of amendments to an RFP. This may be
done by any one of the following means:
1) Sign and return the amendment via e-mail or fax.
2) Sign Attachment “D”, Proposal Signature Verification.

Submitting Proposals

a. Please submit THREE (3) hard copies of your Proposal and ONE (1) electronic
copy. Electronic copy should be submitted via e-mail to rfp@Kkhs-net.com.

b. Mailed or third-party delivered Proposals and amendments of Proposals shall be enclosed

in sealed envelopes and addressed to KHS Purchasing Department, 9700 Stockdale
Highway, Bakersfield, CA 93311. Proposals shall be clearly identified by stating,
“ATTENTION PURCHASING: {NAME OF PROPOSAL HERE} shown on the outside
of the envelope. Proposals and/or amendments may be hand delivered, but the foregoing
information will nevertheless be required for identification purposes. KHS is not
responsible for delinquent delivery issues.

c. Faxed proposals and amendments will NOT be considered.

d. Alternate Proposals are not authorized and will NOT be considered.
All Proposals (electronic and hard copies) must be received by KHS no later than
{insert DATE & TIME here}. Late Proposals will NOT be considered or accepted.

For purposes of this RFP, the official time shall be the time on the clock in the lobby

of KHS front office. Participants are strongly encouraged to arrive early to avoid
any discrepancy between their own watch and the official clock.
Non-Collusion Declaration
Each Bidder is required to complete the document entitled, “Non-Collusion Declaration” on
the form provided herein (Attachment E).
Bidders Response Information
Since KHS is a public entity, all responses may be disclosed through the Public Records Act.
KHS may keep submissions and negotiations confidential until the Governing Board
approves the final contract and/or a Purchase Order is issued.
Award of Contract
a. Award will be made, in whole or in part, to the responsive, responsible Bidder whose
Proposal is determined by KHS to be most advantageous to KHS, price, delivery, and
others factors considered.
b. KHS may reject any or all bids, and may waive informalities and minor irregularities in
bids received.
c. THE CONTRACT IS SUBJECT TO KHS GOVERNING BOARD APPROVAL.
Evaluation Process
a. The determination and final selection of the successful Bidder will be based upon
evaluation by KHS considering all factors and such other criteria (subjective and
otherwise) as KHS may, at its sole discretion, deem relevant. In no event will KHS be
limited to selecting a Bidder based solely upon total cost submitted.
b. Including the Total Price, the following overall factors will be considered:
e Corporate capabilities
e Responsiveness to RFP
e Experience with {INSERT TYPE OF SERVICE HERE}
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e Value-added services
e Timeliness of service
e Trade reference and/or referrals
e History of compliance with government contracts and laws
¢.  KHS will provide special consideration to vendors located and doing substantial business
in Kern County.
Company Evaluation
Bidders shall provide responses to the series of questions and information requested in
Attachment C that will be used to evaluate the Bidder’s company. Responses to individual
questions/information request should be kept to a single page, except as designated.
Late Bids
No Proposal or Proposal Amendment received at the office designated in this RFP after the
time set for receipt specified in this RFP will be considered or accepted.
Cost of Preparation of Bids
Costs for developing responses to this proposal are entirely the responsibility of the Bidder.
Withdrawal of Bids
a. Proposals may be withdrawn by letter or in person by a Bidder or an authorized
representative possessing proper identification and written proof of his authority to act on
behalf of the Bidder. If withdrawn in person by a Bidder or a representative of the
Bidder, the person withdrawing the Proposal will be required to sign a receipt for the
Proposal.
b. Withdrawal action of any type must be done before the date and time specified for
opening of bids in this RFP.
Payment
a. Invoices for services rendered shall be directed to:
Kern Health Systems
Accounts Payable
9700 Stockdale Highway
Bakersfield, CA 93311
or submitted via email to:
apinvoice@khs-net.com
b. Payment will be made upon receipt of an appropriate invoice and determination by KHS
where products and/or services have been determined by KHS to be satisfactorily
provided, and subject to the terms of the contract. Payment terms are Net 30 after receipt
of a valid invoice. KHS is unable to take advantage of any prompt-payment discounts.
KHS is not responsible for misdirected invoices.
Miscellaneous
a. The successful Bidder may not assign the contract or any part of its obligations without
the prior written consent of KHS, which may be withheld in its sole discretion.
The successful bidder will enter into a “Professional Services Agreement” with KHS.
Bidder recognizes that the Medi-Cal Managed Care and Healthy Families programs are
dynamic programs that are subject to numerous legislative and regulatory changes, which
will likely require the successful Bidder to implement related changes to the agreement
that may be awarded pursuant to this RFP.
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16. Disposition of Proposals and Proprietary Data

All materials submitted in response to this RFP become the property of Kern Health Systems.
Any and all proposals received by the KHS shall be subject to public disclosure and
inspection, except to the extent the proposer designates trade secrets or other proprietary data
to be confidential, after the Evaluation Committee has completed its deliberative process and
either the proposer has been informed that they are not the vendor selected by the Evaluation
Committee for recommendation to the Board of Directors, or the matter has been set for
consideration before the Board of Directors, whichever comes first.

Material designated as proprietary or confidential shall accompany the proposal and each
page shall be clearly marked and readily separable from the proposal in order to facilitate
public inspection of the non-confidential portion of the proposal. Prices, makes and models
or catalog numbers of the items offered, deliverables, and terms of payment shall be publicly
available regardless of any designation to the contrary. KHS will endeavor to restrict
distribution of material designated as confidential or proprietary to only those individuals
involved in the review and analysis of the proposals.

Proposers are cautioned that materials designated as confidential may nevertheless be subject
to disclosure. Proposers are advised that KHS does not wish to receive confidential or
proprietary information and that proposers are not to supply such information except when it
is absolutely necessary. If any information or materials in any proposal submitted is labeled
confidential or proprietary, the proposal shall include the following clause:

(legal name of proposer) shall indemnify, defend and hold
harmless Kern Health Systems, its officers, agents and employees from and against any
request, action or proceeding of any nature and any damages or liability of any nature,
specifically including attorneys' fees awarded under the California Public Records Act
(Government Code 86250 et seq.) arising out of, concerning or in any way involving
any materials or information in this proposal that (legal name of proposer) has labeled
as confidential, proprietary or otherwise not subject to disclosure as a public record.

17. Timeline

The following timeline is based on KHS’ requirements and will be strictly adhered to
unless modified by amendment

{INSERT TIMELINE HERE}

May 1, 2011 RFP release
May 27, 2011 Bidders Questions Due (1:00PM) Please e-mail.
June 3, 2011 KHS will e-mail responses to all Bidders

June 15, 2011
June 30, 2011
July 14, 2011
July 15, 2011
November 1, 2011

Proposals due (2:00PM)

Proposal evaluations complete, finalists selected
Proposed contract presented to KHS Board for approval
Award Announcement

Notwithstanding the approval of the contract by the

KHS Governing Board, the contract, its terms and conditions, and the commencement of
operations thereunder are subject to regulatory approval and modification.
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B. STATEMENT OF PURPOSE
This RFP contains a list of requirements for the development of {INSERT STATEMENT HERE}

KHS is soliciting responses from qualified Bidders to address the stated requirements of this RFP. A
qualified Bidder, for the purpose of this RFP, is one that can reliably provide the required services to
KHS and perform to the satisfaction of KHS and its regulators for the entire term of the agreement.

Upon receipt of this RFP, recipients are expected to read and understand the service priorities and
requirements that have been defined by KHS. Ample opportunity will be given to ask questions and
receive clarification. The final Proposal submitted should include all appropriate goods and services
required to satisfy the identified priorities and requirements. KHS will look to the selected vendor for
technical compatibility of components and application requirements satisfaction during the entire term
of the agreement.

KHS management would prefer to have an ongoing relationship with the chosen Bidder. The character
and operating principles of the successful Bidder are important to KHS management. The following
sections ask questions about the history and purpose of the Bidder’s company. Please answer the
specific questions. If additional information would be informative to KHS management please add it
to the last question in each section. Bidders should number all responses with the section letter and
section number.

C. BACKGROUND INFORMATION

KHS is a public agency formed under Section 14087.38 of the California Welfare and Institutions Code.
KHS began full operations on September 1, 1996. KHS serves about 250,000 Medi-Cal participants in
Kern County. Medi-Cal is a jointly funded, Federal-State health insurance program for certain low-
income people.

On September 17, 2015 the Kern Health Board of Directors (“Board”) approved a proposal to
build a new facility for Kern Health Systems. Currently Kern Health Systems is under
contract to purchase 5.82 net acres of unimproved real property, located at the northeast
corner of Buck Owens Boulevard and Sillect Avenue, Bakersfield, California, for purposes of
constructing the new facility.

The Project will include large conference rooms, a break room, two training rooms, and a
ground-level conference room for Board Meetings. It will house over 400 staff, with room to
grow to as many as 450 staff. It will include multiple flex spaces for various-sized
departments. This new facility is scheduled to be completed in the Summer of 2019. KHS is
seeking competitive bids for Janitorial Services for the new facility.
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ATTACHMENT A
SCOPE OF SERVICES
Job Specifications

Entrances

Task Description Service Days

Detail Dust - High And Low Areas - Ledges, windowsills, baseboards, chair bases, table legs,

picture frames and pictures

1 day/wk.

Dust Mop or Vacuum Hard Surface Floors 5 days/wk.

Damp Mop Hard Surface Floors- Use Appropriate Cleaner (Water ONLY for tile flooring) 5 days/wk.
Clean Both Sides Of Door Glass And Wipe Frames 5 days/wk.

Spot Clean Entrance Glass 5 days/wk.

Vacuum Walk-Off Mats 5 days/wk.

Lobbies

Task Description Service Days

Dust All Horizontal Surfaces Within Normal Reach 5 days/wk.

Detail Dust - High And Low Areas - Ledges, windowsills, baseboards, chair bases, table legs,
picture frames and pictures

1 day/wk.

Spot Clean All Walls, Light Switches And Doors 1 day/wk.

Damp Wipe Horizontal Surfaces-Use Appropriate Cleaner 5 days/wk.

Empty And Remove Trash, Replace Liner If Needed, Clean wastebaskets as needed 5 days/wk.
Dust Mop or Vacuum Hard Surface Floors 5 days/wk.

Damp Mop Hard Surface Floors- Use Appropriate Cleaner (Water ONLY for tile flooring) 5 days/wk.
Reception Glass Window 1 day/wk.

Vacuum Walk-Off Mats (Reception floor mat must be removed and replaced after floor has
been swept, mopped and dried)

5 days/wk.

Conference Rooms

Task Description Service Days

Dust All Horizontal Surfaces Within Normal Reach 5 days/wk.

Detail Dust - High And Low Areas - Ledges, windowsills, baseboards, chair bases, table legs,
picture frames and pictures

1 day/wk.

Spot Clean All Walls, Light Switches And Doors 1 day/wk.

Damp Wipe Horizontal Surfaces-Use Appropriate Cleaner 5 days/wk.

Empty And Remove Trash, Replace Liner If Needed, Clean wastebaskets as needed 5 days/wk.
Spot Vacuum All Carpet 5 days/wk.

Spot Clean Carpet, i.e. Spills As needed

3rd Floor Executive Offices

Task Description Service Days

Dust All Horizontal Surfaces Within Normal Reach 5 days/wk.

Detail Dust - High And Low Areas - Ledges, windowsills, baseboards, chair bases, table legs,
picture frames and pictures

1 day/wk.

Spot Clean All Walls, Light Switches And Doors 1 day/wk.

Damp Wipe Horizontal Surfaces-Use Appropriate Cleaner 5 days/wk.

Empty And Remove Trash, Replace Liner If Needed, Clean wastebaskets as needed 5 days/wk.
Spot Vacuum All Carpet 5 days/wk.
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Spot Clean Carpet, i.e. Spills As needed
Clean Executive Glass Doors 5 days/wk.
Executive Patio - Sweep and hose off flooring and half walls 5 days/wk.

Offices

Task Description Service Days

Dust All Horizontal Surfaces Within Normal Reach 5 days/wk.

Detail Dust - High And Low Areas - Ledges, windowsills, baseboards, chair bases, table legs,
picture frames and pictures

1 day/wk.

Spot Clean All Walls, Light Switches And Doors 1 day/wk.

Damp Wipe Horizontal Surfaces-Use Appropriate Cleaner 5 days/wk.

Spot Clean Partition Glass 5 days/wk.

Empty And Remove Trash, Replace Liner If Needed, Clean wastebaskets as needed 5 days/wk.
Spot Vacuum All Carpet including under cubicle desktops 5 days/wk.

Spot Clean Carpet, i.e. Spills As needed

Clean Private Office Interior Windows 1 day/wk.

Clean Coffee Stations and Sinks 5 days/wk.

Hallways

Task Description Service Days

Detail Dust - High And Low Areas - Ledges, windowsills, stairwell railings, baseboards, chair
bases, table legs, picture frames and pictures

1 day/wk.

Dust All Horizontal Surfaces Within Normal Reach 5 days/wk.

Spot Clean All Walls, Light Switches And Doors 1 day/wk.

Spot Vacuum All Carpet 5 days/wk.

Spot Clean Carpet, i.e. Spills As needed

Dust Mop or Vacuum Hard Surface Floors 5 days/wk.

Damp Mop Hard Surface Floors- Use Appropriate Cleaner (Water ONLY for tile flooring) 5 days/wk.
Vacuum Elevator Carpet, Clean And Polish Brightwork 5 days/wk.

Clean Both Sides Of Door Glass And Wipe Frames 5 days/wk.

Spot Clean Entrance Glass 5 days/wk.

10

Restrooms

Task Description Service Days

Spot Clean All Walls, Light Switches And Doors 5 days/wk.

Wash Restroom Walls and Partitions 1 day/wk.

Replace Air Fresheners As needed

Clean And Disinfect Showers As needed

Empty Trash and Wipe Out Waste Receptacle, Replace Liner when needed, Refill Supply
Dispensers, Clean , Polish and Disinfect Restroom Fixtures, Clean Mirrors, Counters,
Partitions And Chrome, Sweep And Mop Floor Using Appropriate Cleaner Including Corners,

Empty Sanitary Napkin Containers and Replace Insert

10
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5 days/wk.

Lunchrooms

Task Description Service Days

Detail Dust - High And Low Areas - Tops of Refrigerators, Chair Bases, Table Legs 1 day/wk.
Spot Clean Vending Machines, Walls And Light Switches 5 days/wk.
Arrange Furniture 5 days/wk.

Dust Mop or Vacuum Hard Surface Floors 5 days/wk.

Damp Mop Hard Surface Floors- Use Appropriate Cleaner (Water ONLY for tile flooring) 5 days/wk.
Refill paper towels and hand soap As needed

Clean patio table and chairs (towel dry) 5 days/wk.

Clean patio door and thresholds 5 days/wk.

Damp Wipe All Lunchroom Tables 5 days/wk.

Damp Wipe Countertops Using Appropriate Cleaner 5 days/wk.
Clean Sinks Using Appropriate Cleaner 5 days/wk.

Clean Coffee Machine/Station 5 days/wk.

Vacuum Walk-Off Mats 5 days/wk.

Damp Clean Interior And Exterior Of Microwave 5 days/wk.

Empty And Remove Trash, Clean Wastebasket if needed 5 days/wk.
Clean Refrigerator, Empty Contents If Requested 1 day/wk.

Janitor Closets

Task Description Service Days

Spot Clean All Walls, Light Switches And Doors As needed

Sweep Hard Surface Floors As needed

Spot Mop Stains And Spills Using Appropriate Cleaner As needed

Keep Neat and Clean 5 days/wk.

11
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ATTACHMENT B
SCHEDULE OF FEES

Proposal Costs (This section is derived from the Scope of Services, Attachment A)

A. Define your proposed method of reimbursement for services provided through your organization.
Kern Health Systems customarily prefers itemized billing on a project basis (or as major
milestones are accomplished for very large projects) with specific deadlines identified in the
Proposal.

B. Please provide a summary table matrix of costs by line item including:

1. Item description

2. Quantities required (specify units of measure)
3. Not-to-exceed amounts for installation or travel
4. Target date of completion

C. List any additional costs that may be incurred in completion of this project and the circumstances
that would trigger those costs.

12
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ATTACHMENT C
COMPANY EVALUATION CRITERIA

A. Provide a “functional organizational chart” of your company. Indicate the name and experience of

the Manager or Lead Employee that will be assigned to Kern Health Systems and the functional area
to which this position reports. If your company is NOT a full service consulting organization,
indicate which services are subcontracted in the “functional organizational chart.” The following
chart is for illustration purposes only:

ABC Consulting Company

Bl GO

IMPORTANT: Bidder’s present financial statements are necessary and must be part of the Proposal
submission. If any type of prepayment is required, Bidder must provide company’s summary of its
present financial status and performance for the past three years

. Organizational information

1. Provide a summary list of the organizational personnel that will actively participate and
contribute their skills to this project. Include in this list the individual’s name, job title, work
location and relevant experience in projects of similar size and complexity. (Responses may be
one page per individual.)

2. Provide a summary of the work plan and/or methodology and physical resources (staff and
equipment) your company will commit to ensure successful project completion. (Response may
be up to four pages.)

Summarize your company’s overall project services that you are able and willing to provide.

4. Provide three current customer references of organizations currently receiving products or
services similar to those proposed. Include in the reference list organization name, location,
contact name and telephone number.

5. Summarize your billing procedures.
6. List the members of your organization who are authorized to negotiate Proposals/Contracts.

13
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What is your company’s Mission Statement?
How long has your company been in business?

Describe the educational background and experience of the key members of the project team your
firm would assign to KHS’ project.

Describe your company’s experience with health insurance plans.

Describe your company’s experience with governmental agencies (in particular, California
Department of Health Care Services, California Department of Managed Health Care, and the
Centers for Medicare and Medicaid Services).

Does your company perform audits or consulting services for any Independent Physician
Associations (IPAs) or hospitals?

Is your firm currently under investigation or being sued by any governmental agency? If so,
describe.

Has your company been investigated or sued by any governmental agency over the past five
years? If so, describe.

Has your company been sued over the last five years for services similar to those that are the
subject of this RFP?

Has your company been the subject of a sanction, audit deficiency, settlement or Corporate
Integrity Agreement under the Medicare or Medicaid Programs?

What is the form of your organization? (e.g., profit, not-for-profit, private, public)
List any shareholders who own five or more percent of the company and their percent share.

Describe your organization’s policies, procedures and protocols to protect Protected Health
Information under HIPAA, HITECH and the California Confidentiality of Medical Information
Act.

Add any information that would be useful in describing your company.

14
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ATTACHMENT D
PROPOSAL SIGNATURE VERIFICATION

All offers in response to this RFP must be received on or before {INSERT DATE & TIME HERE} at the
office of Kern Health Systems, Attn: Purchasing Dept., 9700 Stockdale Highway, Bakersfield, CA
93311. All offers are subject to the attached Instructions and Conditions, general provisions, special
provisions, and Attachments. The undersigned agrees, if its offer is accepted (in whole or in part) to provide
products, other materials, and services as set forth in the Attachments, it shall do so in accordance with the
provisions of this RFP, the controlling contract between the parties, and the master contracts between KHS
and the State of California.

Offer Name:

Address:

Phone Number:

FAX:

Typed or printed name and title of person authorized to sign offer:

Signature of Authorized Person:

Date of Offer:

Grand Total of “Attachment B”: $

Acknowledgment of Amendments

The Offer acknowledges receipt of Amendments to the RFP numbered and dated as follows:

Amend # Date Amend # Date Amend # Date

15
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ATTACHMENT E
NON-COLLUSION DECLARATION

TO BE EXECUTED BY BIDDER
AND SUBMITTED WITH PROPOSAL (Mandatory)

Public Contract Code § 7106

State of California

County of Kern

The undersigned declares:

lamthe _ of |, the party making the foregoing bid.

The bid is not made in the interest of, or on behalf of, any undisclosed person, partnership, company,
association, organization, or corporation. The bid is genuine and not collusive or sham. The bidder has not
directly or indirectly induced or solicited any other bidder to put in a false or sham bid. The bidder has not
directly or indirectly colluded, conspired, connived, or agreed with any bidder or anyone else to put in a
sham bid, or to refrain from bidding. The bidder has not in any manner, directly or indirectly, sought by
agreement, communication, or conference with anyone to fix the bid price of the bidder or any other bidder,
or to fix any overhead, profit, or cost element of the bid price, or of that of any other bidder. All statements
contained in the bid are true. The bidder has not, directly or indirectly, submitted his or her bid price or any
breakdown thereof, or the contents thereof, or divulged information or data relative thereto, to any
corporation, partnership, company, association, organization, bid depository, or to any member or agent
thereof, to effectuate a collusive or sham bid, and has not paid, and will not pay, any person or entity for
such purpose.

Any person executing this declaration on behalf of a bidder that is a corporation, partnership, joint venture,
limited liability company, limited liability partnership, or any other entity, hereby represents that he or she
has full power to execute, and does execute, this declaration on behalf of the bidder.

I declare under penalty of perjury under the laws of the State of California that the foregoing is true and
correct and that this declaration is executed on ___[date], at ___[city], __[state].”

Signature

Date

16
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KERN HEALTH
SYSTEMS

To: KHS Finance Committee
From: Isabel Silva, Director of Health Education, Cultural & Linguistics Services
Date: August 9, 2019

Re:  Agreement with Coffey Communications

Background

All Medi-Cal Managed Care Health Plans generate and distribute member newsletters to their
member households. As a contractual requirement with DHCS, KHS must maintain a health
education system that provides educational interventions (i.e. member newsletter) addressing
appropriate use of health care services, risk-education and healthy lifestyles, and self-care and
management of health conditions.

Discussion

In June 2019, KHS published an RFP for the selection of a vendor that can develop, print and
mail copies of the member newsletter on a bi-annual basis to KHS’ members. KHS received one
proposal from Coffey Communications. As a result, KHS selected Coffey Communications for
this service.

Coffey Communications has produced a high quality member newsletter and provided excellent
customer service in the development of articles, illustrations, layout translations, and helpful
resources to KHS for more than 15 years. Coffey Communications gives KHS access to their
national library which consists of hundreds of pre-written articles available in English and
Spanish which allows KHS the flexibility of using a Coffey produced article or customizing a
local article.

Financial Impact

Not to exceed $122,255.60 over the period of one year.
Requested Action

Approve; Refer to KHS Board of Directors.
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KERN HEALTH
SYSTEMS

Member Newsletter

August 9, 2019

Isabel Silva, MPH, CHES
Director of Health Education, Cultural and Linguistic Services

KERN HEALTH
SYSTEMS

kernhealthgystems.com
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Agenda

e Background
e Service Provided

e Board Request

KERN HEALTH
SYSTEMS

kernhealthsystems.com
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Background

e All Medi-Cal Managed Care Health Plans generate and distribute member
newsletters to their member households. As a contractual requirement with DHCS,
KHS must maintain a health education system that provides educational
interventions (i.e. member newsletters) addressing:

— Appropriate use of health care services;
— Risk-reduction and healthy lifestyles and;
— Self-care and management of health conditions.

* For more than 15 years, KHS has maintained a contract with Coffey
Communications to produce high quality and easy to read member newsletters
that contain attractive illustrations, educational and benefit informing articles and
helpful resources.

* Inthe most recent Group Needs Assessment, the member newsletter was listed as
one of the preferred learning methodologies among KHS members. Results from
the Member Satisfaction Survey continues to identify the preferred method for
members to receive information from KHS is by mail.

KERN HEALTH
SYSTEMS

kernhealthsystems.com
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e Development, production and mailing of 2
member newsletter issues in English and
Spanish per year. Includes digital flipbook
for KHS corporate website.

e Access to national library of articles.
e Ability to customize 100% of content.

* Minimal increase in cost due to postage and
mailing fees. No other vendor responses to
RFP.

KERN HEALTH
SYSTEMS

kernhealthsystems.com

Service Provided

FAMILY
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SUMMER 29

HEALTH

A |

‘Ith Hume |

management.

you qualify
for the program. You can also call

KFHC or speak to your dactor or
clinic staff to see if you qualify.

ify ~Cost to member:
There is no cost to the member for
HHP services.

Moms-to-be:
Have you had the
Tdap vaccine?

Protect your child even before
your baby i bom: Ask your
Provider about the whooping
cough vaceine.

The

whooping cough vaccine is
alsa known as Tdap. It protects
you from whooping cough
{pertussis). It also protects

you from iwo other illnesses:
tetanus and diphtheria. And it
will help protect your baby from
whooping cough as soon 2s he
or she is born.

“You should get the Tdap
vacgine early in your third
trimester. This is between
27 weeks and 36 weeks of
pregnancy. That's frue even
if you have had the shot
before.
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Board Request

* Authorize the CEO to sign the budgeted contract renewal associated with
the Member Newsletter from Coffey Communications in the amount not
to exceed $122,255.60 for one (1) year.

KERN HEALTH
SYSTEMS

kernhealthsystems.com
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KERN HEALTH
SYSTEMS

kernhealthsystems.com

Questions

Please contact:
Isabel Silva, MPH, CHES
661-664-5117
isabelc@khs-net.com

KHS Finance Committee Meeting, August 9, 2019
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Proposed administrative contract over $100,000, August 15, 2019.

1. Operational Agreement with Coffey Communications
a. Recommended Action

Approve; Authorize Chief Executive Officer to Sign
b. Contact
Isabel Silva, Director of Health Education, Cultural & Linguistics
Services
c. Background

All Medi-Cal Managed Care Health Plans generate and distribute
member newsletters to their member households. As a contractual
requirement with DHCS, KHS must maintain a health education
system that provides educational interventions (i.e. member
newsletters) addressing:

e Appropriate use of health care services;

¢ Risk-reduction and healthy lifestyles and,;

e Self-care and management of health conditions.
For more than 15 years, KHS has maintained a contract with Coffey
Communications to produce high quality and easy to read member
newsletters that contain attractive illustrations and helpful resources.
In the most recent group needs assessment, the member newsletter
was listed as one of the preferred learning methodologies among
KHS members. Results from the member satisfaction survey
continues to identify the preferred method for members to receive

information from KHS is by mail.
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d. Discussion

KHS utilizes the member newsletter to consistently communicate a
wealth of information to members in a single, concise mailing.
Many of KHS’ policies, procedures and projects reference the
member newsletter as a strategy for educating and informing
members. Each issue averages about 18-24 articles and covers an
array of topics which include but are not limited to:

e Health education

e Access to services

e Member rights and responsibilities

e Instructions on accessing interpreting services or filing a

grievance
e Changes in benefits

e Auvailability of community resources

KHS utilizes the national articles developed by Coffey
Communications and relies on this vendor to assess the reading
levels of newsletter articles, design the layout of the newsletter,
translate the newsletter into Spanish, evaluate for cultural and
linguistic appropriateness, as well as coordinate the printing and

household mailings.

e. Fiscal Impact
Not to exceed $122,255.60 per one year

f. Risk Assessment

The member newsletter is the simplest and most cost effective way

of informing and educating KHS members on a variety of
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information through a single mailing. Without the member
newsletter, KHS would experience a cost increase due to:
e Postage for multiple member information mailings
e Staffing time to produce, design, mail and track multiple
member information mailings
e Utilization of other communication methods (i.e.
telephone, television/radio announcements)
g. Attachments
An Agreement at a Glance form.
h. Reviewed by Chief Compliance Officer and/or Legal Counsel

Contract is pending Legal review

84 /146



KHS Finance Committee Meeting, August 9, 2019

[ Contract
[ | Purchase

KERN HEALTH
SYSTEMS

AGREEMENT AT A GLANCE

Department Name: Health Education Department Head: Isabel Silva

Contract Vendor: Coffey Communications

Vendor contact Name & e-mail: Josh Moulton, jmoulton@coffeycomm.com

What services will this vendor provide to KHS? Development (including access to library of national articles,

ability to localize 100% of content and design/layout). printing. postage. and mailing of member newsletters in
English and Spanish to members two times a year.

Type of Agreement: Printed Materials  Background: Two issues per year. Member newsletters contain health,
member and benefit related articles in compliance with state contract

and KHS P&Ps.
L] Establish a new agreement Previous Agreement No. __or Amendment No.
[C] Amendment Date Agreement Began

Brief Explanation KHS has used Coffey Communications for

D] Continuation of an Existing Contract development of the member newsletter for over 15 years.

] Replacement

[[] Addendum
[] Retroactive Agreement

Retroactive Date

E Summary of Quotes and/or Bids attached. Pursuant to KHS Policy #8.11-1, KHS will secure competitive quotes and bids to abtain the
maximum value from the expenditures. Electronic (e-mail/fax) solicitation may be used for purchases of up to Fifty Thousand Dollars or more if not
budgeted ($50,000.00) and One Hundred Thousand Dollars or more if budgeted ($100,000.00) but must be documented on the RFQ form
(Attachment A). Actual bid, sole or single source justification and/or cost price analysis documents are required for purchases over Fifty Thousand
Dollars or more if not budgeted (350,000.00) and One Hundred Thousand Dollars or more if budgeted ($100,000.00). Request for Proposal (RFP)
shall be used to solicit bids for professional services over Fifty Thousand Dollars (850,000). Lowest bid price not accepted must be fully explained
and justified in writing. All bids will be treated as a not to exceed amount with “change orders” used to track any changes. )

Reason for delay in approval:

Brief vendor selection justification: Coffey Communications has produced a high quality member newsletter and provided
excellent customer service in the development of articles. illustrations, layout, translations. and helpful resources to KHS
for more than 15 vears. Coffev Communications gives KHS access to their national library which consists of hundreds of
pre-written articles available in English and Spanish which allows KHS the flexibility of using a Coffey produced article
or customizing a local article. A Request for Proposals was sent out to vendors and only Coffey Communications
responded with a proposal.
] Sole source — no competitive process can be performed.
Brief reason for sole source:

[T] Conflict of Interest Form is required for this Contract

Form updated 11/17/15
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KHS Governing Board previously approved this expense in KHS’ FY 2019 Administrative Budget [ |NO XIYES

Budgeted Cost Center 312 GL# 5645

Will this require additional funds?

X NO [IYES

Maximum cost of this agreement not to exceed:

122.255.60 per one year

Notes: Based on the max of 125.000 copies per issue at base cost of $0.2025 per copy. plus estimated postage and mailing

services.

Effective date: 8/15/19

Termination date: 8/14/21

Explain extension provisions, termination conditions and required notice:

Contract Owner:

Purchasing:

A gt

Départment Head
113014

Date

Reviewed Emﬂ:

Chief Financial OfﬁTr or Controller

9134‘/4,

Date

Compliance Review:

Director of Compliance and Regulatory Affairs

Date

Director of Procurement and Facilities

/(30 J14

Date

Rec%;mandedb the'Executive Committee:

Chief Operatjng 07 =

Date

Legal Review:

Legal Counsel

Date

Chiefit?ﬁve Officer Approval:
A A XL

Chief Exgéutive Officer /!

LSS P
i rd

Date

Board of Directors approval is required on all contracts over $50,000 if not budgeted and $100,000 if budgeted.

KHS Board Chairman

Date

Form updated 11/17/15
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AMENDMENT NO. (2)

TO Agreement dated August 11,2016

This AMENDMENT NO. (2) TO Agreement dated August 11, 2016 (“Agreement Amendment”)
is effective as of August 11, 2019 (the “Agreement Amendment Effective Date”), between Coffey
Communications, Inc., 1505 Business One Circle, Walla Walla, Washington, (hereinafter “Coffey”), and
Kern Health Systems, 9700 Stockdale Highway, Bakersfield, California, (hereinafter “Client”) with
reference to the following:

A. Coffey and Client previously have entered into that certain Agreement, dated August 11, 2016
(the “Agreement”).

B. Coffey and Client now desire to amend the Agreement as set forth below in this Agreement
Amendment.

In consideration of the mutual promises and covenants set forth in this Agreement Amendment,
and for other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, the parties agree as follows:

1. DEFINITIONS

Terms defined in the Agreement shall have the same meaning when used in this Agreement

Amendment.
2. AMENDMENTS
2.1 Term of Agreement

Section 3 paragraph (1) of the Agreement is amended and restated to read as follows:

This Agreement shall be effective on and commence on August 11, 2019 and shall continue for a
term which shall be for a period of one (1) year (hereinafter “Term”).

2.2 Production Schedule and Deadlines
Section 5 paragraph 2 of the Agreement are amended and restated to read as follows:

2019 -2020
First Production Period: August, September, October, November, December, January
Second Production Period: February, March, April, May, June, July

2.3 Appendix C

Appendix C, of the Agreement, is amended and restated to read as attached.

3. NO OTHER CHANGES

Except as specifically amended by this Agreement Amendment (and any other amendments
executed by the parties pursuant to section 24, Modification of Agreement Terms of the Agreement), the
Agreement is unmodified and shall remain in full force and effect.

Page 1 of 3
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IN WITNESS WHEREOQF, the parties have executed this Agreement Amendment by their duly
authorized representatives in one or more counterparts, each of which will be deemed an original,
effective as of the Agreement Amendment Effective Date.

KERN HEALTH SYSTEMS COFFEY COMMUNICATIONS, INC.
Date: Date:

By: By:

Name: Name:

Title: Title:

Page 2 of 3
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APPENDIX C

Kern Health Systems
MEMBER NEWSLETTER
9” x 10-7/8”
8-page, 2 versions, 2 issues per year
Printed on 70-pound uncoated offset paper stock

Quantity Per-copy price
100,000 — 124,999 $0.2075
125,000 — 149,999 $0.2025

Print minimum is 100,000 copies.

Mailing services: $0.03 per piece. $400 minimum.

File setup: $150 for one file, $50 each additional file.
Wafer sealing: $0.023 per piece.

Wafer sealing setup: $60 per version.

National Change of Address (NCOA): $0.00225 per piece.

NCOA setup: $75 per file.

Page 3 of 3
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e
5 COFFEY

communications

Budget Estimate

Kern Family Health Care
July 26, 2019

Family Health, 9" x 10-7/8", 8 pages, 2 versions, 70# uncoated offset, mailing services

Cost per Issues Quick look:
issue per year Annual cost
Base cost: 125,000 at $ 0.2025 $ 25,312.50
Mailing services: 116,000 at $ 0.0300 $ 3,480.00
File set-up fee for client-supplied lists: $200.00
NCOA processing: 116,000 at $0.00225 $261.00
NCOA setup: 2 at $75 $150
Wafer sealing: 116,000 at $ 0.0230 $ 2,668.00
Wafer sealing setup: 2 at $ 60 $ 120.00
Shipping estimate: $ 2,801.50
Postage estimate: 116,000 at $ 0.2253 $ 26,134.80
Total: $ 61,127.80 2 $ 122,255.60

1. Per copy price includes 100 percent customization.

2. Per copy price includes design, layout, copyediting, proofreading and printing.

3. Per copy price includes access to Coffey's Winning Health content library.

4. Postage based on for profit rates.

5. Quotes are BUDGETARY and will be finalized when the exact count is determined.
6. Pricing is valid for 60 days.
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KERN HEALTH
SYSTEMS

To: KHS Finance Committee
From: Robert Landis, CFO

Date: August 9, 2019

Re: May 2019 Financial Results

The May results reflect a $146,229 Net Increase in Net Position which is a $1,296,190 favorable
variance to the budget. Listed below are the major variances for the month:

1) Total Revenues reflect a $3.4 million favorable variance primarily due to:

A) $.6 million favorable variance in SPD primarily due to a higher than expected budgeted rate
increase from the State and higher than expected enrollment.

B) 1.7 million favorable variance in Proposition 56 Supplemental Revenue due to an unbudgeted
increase in tobacco tax revenue funds being allocated for fiscal year 18/19 to additional CPT
procedure codes along with an increase in supplemental allowable payable amounts offset
against expenses included in 2F below

C) $.4 million favorable variance relating to unbudgeted new supplemental revenue relating to

Ground Emergency Medical Transportation (GEMT) for fiscal year 18/19 offset against
expenses included in 2F below.

D) $.8 million favorable variance related to higher than expected BHT Revenue offset against
amounts included in 2B below.

2) Total Medical Costs reflect a $2.2 million unfavorable variance primarily due to:

A) $.6 million unfavorable variance in Physician Services primarily due to higher than
expected utilization of Referral Specialty Services for Family and Other members.

B) $.5 million unfavorable variance in Other Professional Services primarily due to higher than
expected utilization of BHT services for SPD and Family & Other members offset against

amounts included in 1D above.

C) $.5 million unfavorable variance in Emergency Room primarily due to higher than expected
utilization by Family & Other members.

D) $1.4 million favorable variance in Inpatient primarily due to lower than expected utilization.
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E) $.7 million unfavorable variance in Outpatient Hospital primarily due to higher than
expected utilization by Expansion and Family & Other members.

F) $3.3 million unfavorable variance in Other Medical primarily due to accruing for estimated
Proposition 56 expenses relating to unbudgeted additional CPT procedure codes along with
increases in supplemental allowable payable amounts offset against revenue included in 1B
above ($2.1 million). There was also an unfavorable variance in Ambulance and NEMT
primarily due to higher than expected utilization ($.5 million) and accruing for estimated
expenses for supplemental GEMT services ($.5 million) offset against revenue included in
1C above.

G) $2.1 million favorable IBNR adjustment from the prior year.

The May Medical Loss Ratio is 93.2% which is favorable to the 95.2% budgeted amount. The April
Administrative Expense Ratio is 6.0% which is favorable to the 6.3% budgeted amount.

The results for the 5 months ended May 31, 2019 reflect a Net Increase in Net Position of $1,559,452.
This is a $6,803,724 favorable variance to budget and includes approximately $13.2 million of
favorable adjustments from the prior year. The year-to-date Medical Loss Ratio is 93.6% which is
favorable to the 95.1% budgeted amount. The year-to-date Administrative Expense Ratio is 5.5%
which is favorable to the 6.2% budgeted amount.
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Kern Health Systems
Financial Packet
May 2019

KHS — Medi-Cal Line of Business

Comparative Statement of Net Position Page 1
Statement of Revenue, Expenses, and Changes in Net Position Page 2
Statement of Revenue, Expenses, and Changes in Net Position - PMPM Page 3
Statement of Revenue, Expenses, and Changes in Net Position by Month Page 4
Statement of Revenue, Expenses, and Changes in Net Position by Month - PMPM Page 5
Schedule of Revenues Page 6
Schedule of Medical Costs Page 7
Schedule of Medical Costs - PMPM Page 8
Schedule of Medical Costs by Month Page 9
Schedule of Medical Costs by Month — PMPM Page 10
Schedule of Administrative Expenses by Department Page 11
Schedule of Administrative Expenses by Department by Month Page 12

KHS Group Health Plan — Healthy Families Line of Business

Comparative Statement of Net Position Page 13

Statement of Revenue, Expenses, and Changes in Net Position Page 14

KHS Administrative Analysis and Other Reporting
Monthly Member Count Page 15
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KERN HEALTH SYSTEMS
MEDI-CAL
STATEMENT OF NET POSITION
AS OF MAY 31,2019
ASSETS MAY 2019 | APRIL2019 | INCODEC) |
CURRENT ASSETS:
Cash and Cash Equivalents $ 94,452,942 | § 115,705,253 | $  (21,252,311)
Short-Term Investments 124,056,383 110,619,449 13,436,934
Premiums Receivable - Net 73,925,190 77,814,455 (3,889,265)
Interest Receivable 809,672 557,439 252,233
Other Receivables 1,369,632 1,154,895 214,737
Prepaid Expenses & Other Current Assets 2,086,844 1,271,509 815,335
Total Current Assets $ 296,700,663 | $ 307,123,000 | §  (10,422,337)
| RESTRICTED ASSETS B 300,000 | § 300,000 | § - |
CAPITAL ASSETS - NET OF ACCUM DEPRE:
Land 4,876,562 4,876,562 -
Furniture and Equipment - Net 10,827,663 10,983,968 (156,305)
Automobiles - Net 31,609 32,392 (783)
Building and Building Improvements - Net 6,184,421 6,212,277 (27,856)
Building Project in Progress 30,130,298 26,413,619 3,716,679
Capital Projects in Progress 14,798,124 14,313,816 484,308
Total Capital Assets $ 66,848,677 | $ 62,832,634 | § 4,016,043
LONG TERM ASSETS:
Officer Life Insurance Receivables 704,291 704,291 =
Total Long Term Assets $ 704,291 | $ 704,291 | $ -
| DEFERRED OUTFLOWS OF RESOURCES B 2,657,573 | § 2,657,573 | $ -
[ TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES | § 367,211,204 | § 373,617,498 | § (6,406,294)|
LIABILITIES AND NET POSITION
CURRENT LIABILITIES:
Accounts Payable $ 63,778 | § 53,978 9,800
Accrued Salaries and Employee Benefits 2,943,310 2,493,215 450,095
Accrued Other Operating Expenses 2,839,626 4,018,792 (1,179,166)
Accrued Taxes and Licenses 16,124,027 8,036,109 8,087,918
Claims Payable (Reported) 21,649,122 27,553,956 (5,904,834)
IBNR - Inpatient Claims 22,258,422 24,100,020 (1,841,598)
IBNR - Physician Claims 13,765,589 15,048,765 (1,283,176)
IBNR - Accrued Other Medical 18,662,583 19,132,154 (469,571)
Risk Pool and Withholds Payable 3,277,378 2,780,680 496,698
Statutory Allowance for Claims Processing Expense 2,326,151 2,326,151 -
Other Liabilities 53,881,028 58,799,717 (4,918,689)
Total Current Liabilities $ 157,791,014 | § 164,343,537 | $ (6,552,523)
NONCURRENT LIABILITIES:
Net Pension Liability 5,865,463 5,865,463 -
TOTAL NONCURRENT LIABILITIES $ 5,865,463 | $ 5,865,463 | $ -
DEFERRED INFLOWS OF RESOURCES [IE 364,304 | § 364,304 | § -
NET POSITION:
Net Position - Beg. of Year 201,630,971 201,630,971 -
Increase (Decrease) in Net Position - Current Year 1,559,452 1,413,223 146,229
Total Net Position S 203,190,423 | § 203,044,194 | $ 146,229
TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION $ 367,211,204 | $ 373,617,498 | § (6,406,294)
KHS7/31/2019
Management Use Only Page 1
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STATEMENT OF REVENUE, EXPENSES, AND
CURRENT MONTH MEMBERS CIHIANGES IN NET POSITION YEAR-TO-DATE MEMBER MONTHS
ACTUAL I BUDGET I VARIANCE FOR THE MONTH ENDED MAY 31, 2019 ACTUAL | BUDGET I VARIANCE
ENROLLMENT
166,854 168,600 (1,746) Family Members 832,905 839,000 (6,095)
59,928 59,675 253 Expansion Members 298,516 298,375 141
14,958 14,200 758 SPD Members 73,733 71,000 2,733
6,609 5,600 1,009 Other Members 32,216 28,000 4,216
8,557 8,400 157 Kaiser Members 42,076 42,000 76
256,906 256,475 431 Total Members-MCAL 1,279,446 1,278,375 1,071
REVENUES

24,444,272 23,344,783 1,099,489 Title XIX - Medicaid - Family and Other 120,253,903 | 116,423,230 3,830,673

23,133,193 21,930,976 1,202,217 Title XIX - Medicaid - Expansion Members 114,446,339 | 109,654,879 4,791,460

13,147,466 11,927,381 1,220,085 Title XIX - Medicaid - SPD Members 62,113,394 59,636,907 2,476,487
8,092,541 8,284,547 (192,006) Premium - MCO Tax 40,303,085 41,289,155 (986,070)

361,666 393,062 (31,396) Interest /Dividends 2,092,632 1,958,971 133,661
- 126,518 (126,518) Rcinsurance Recoveries - 630,551 (630,351)
178,336 - 178,336 Rate/Income Adjustments 7,815,575 - 7,815,575
20,444 - 20,444 Other Income (IExpense) 743,287 - 743,287
69,377,918 66,007,267 3,370,651 TOTAL REVENUES 347,768,215 || 329,593,693 18,174,522
EXPENSES
Medical Costs:

14,054,383 13,485,921 (568,462) Physician Services 72,312,930 67,268,648 (5,044,282)
3,960,952 3,463,025 (497,927) Other Professional Services 18,194,137 17,294,061 (900,076)
5,106,796 4,577,163 (529,633) Emergency Room 24,637,420 22,820,919 (1,816,501)

12,181,510 13,539,835 1,358,325 Inpatient 64,445,063 67,583,303 3,138,240

126,609 126,518 91) Reinsurance Expense 629,189 630,551 1,362
6,408,304 5,693,077 (715,227) Outpatient Hospital 31,118,723 28,414,808 (2,703,915)
7,183,716 3,904,036 (3,279,680) Other Medical 32,193,112 19,482,611 (12,710,501)
9,659,273 9,662,794 3,521 Pharmacy 47,270,261 48,244,163 973,902

496,698 496,150 (548) Pay for Performance Quality Incentive 2,474,740 2,472,750 (1,990)

= - - Expansion Risk Corridor - - &
39,610 - (39,610) Non-Claims Expense Adjustment 192,652 - (192,652)

(2,087,231) - 2,087,231 IBNR, Incentive, Paid Claims Adjustment (5,601,577) - 5,601,577

57,130,620 54,948,520 (2,182,100) Total Medical Costs 287,866,650 | 274,211,815 (13,654,835)

12,247,298 11,058,747 1,188,551 GROSS MARGIN 59,901,565 55,381,878 4,519,687

Administrative:
2,336,685 2,174,090 (162,595) Compensation 10,725,195 10,746,485 21,290

882,833 785,273 (97,560) Purchased Services 3,641,079 3,925,172 284,093

15557 111,871 96,294 Supplies 444,400 560,352 115,952
179,516 252,963 73,447 Depreciation 929,265 1,102,815 173,550
239,380 319,965 80,585 Other Administrative Expenses 1,256,608 1,602,172 345,564
- = = Administrative Expense Adjustment - - =
3,653,991 3,644,161 (9,830) Total Administrative Lxpenses 16,996,547 17,936,996 940,449
[ 60784611 ] 58,592,681 | (2,191,930) TOTAL EXPENSES Il 304,863,197 ][ 292,148,810 | (12,714,387)]
[ 8593307 7414586 [ 1,178,721 | OPERATING INCONMIE (LOSS) BEFORE TAX | 2905018 37444883 5.460,135 |
[ 8087918 8,284,547 196,629 || MCO TAX I 40439791 [ 41,289,155 849,364 ||
I 505389 [ (869,961 1,375,350 | OPERATING INCOME (LOSS) NET OF TAX I 2,465,227 (3,844272)[ 6,309,499 ||
NONOPERATING EXPENSE
- = = Reserve Fund Projects/Community Grants - - -
359,160 280,000 79,160 Health Home 905,775 1,400,000 (494,225)
359,160 280,000 79,160 TOTAL NONOPERATING EXPENSE 905,775 1,400,000 (494,225)
( 146,229 | (1,149961) 1,296,190 | NET INCREASE (DECREASE) IN NET POSITION | 1559452 | (5.24.272)  6.803,724 |
( 93.2%| 95.2%| 2.0%]| MEDICAL LOSS RATIO | 93.6%| 95.1%|| 1.5%||
(l 6.0%]| 6.3%| 0.4%] ADMINISTRATIVE EXPENSE RATIO | 5.5%) 6.2%|| 0.7%|
KHS7/31/2019
Management Use Only Page 2
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KERN HEALTH SYSTEMS

MEDI-CAL
STATEMENT OF REVENUE, EXPENSES, AND
CURRENT MONTH CHANGES IN NET POSITION - PMPM YEAR-TO-DATE
ACTUAL I BUDGET I VARIANCE FOR THE MONTH ENDED MAY 31, 2019 ACTUAL I BUDGET l VARIANCE
ENROLLMENT
166,854 168,600 (1,746) Family Members 832,905 839,000 (6,095)
59,928 59,675 253 Expansion Members 298,516 298,375 141
14,958 14,200 758 SPD Members 73,733 71,000 2,733
6,609 5,600 1,009 Other Members 32,216 28,000 4,216
8,557 8,400 157 Kaiser Members 42,076 42,000 76
256,906 256,475 431 Total Members-MCAL 1,279,446 1,278,375 1,071
REVENUES

140.92 134.01 6.91 Title X1X - Medicaid - Family and Other 139.00 134.28 4.72
386.02 367.51 18.51 Title X1X - Medicaid - Expansion Members 383.38 367.51 15.88
878.96 839.96 39.00 Title X1X - Medicaid - SPD Members 842.41 839.96 2.45
32.59 33.40 (0.81) Premium - MCO Tax 32.57 33.40 (0.82)
1.46 1.58 (0.13) Interest /Dividends 1.69 1.58 0.11
0.00 0.51 (0.51) Reinsurance Recoveries 0.00 0.51 (0.51)
0.00 0.00 0.00 COB/Subrogation Collections 0.00 0.00 0.00
0.72 0.00 0.72 Rate/Income Adjustments 6.32 0.00 6.32
0.08 0.00 0.08 Other Income (Expense) 0.60 0.00 0.60
279.36 266.08 13.28 TOTAL REVENUES 281.05 266.58 14.47

EXPENSES
Medical Costs:

56.59 54.36 (2.23) Physician Services 58.44 54.41 (4.03)
15.95 13.96 (1.99) Other Professional Services 14.70 13.99 (0.72)
20.56 18.45 (2.11) Emergency Room 19.91 18.46 (1.45)
49.05 54.58 5.53 Inpatient 52.08 54.66 2.58
0.51 0.51 0.00 Reinsurance Expense 0.51 0.51 0.00
25.80 22.95 (2.85) Outpatient Hospital 25.15 22.98 (2.17)
28.93 15.74 (13.19) Other Medical 26.02 15.76 (10.26)
38.89 38.95 0.06 Pharmacy 38.20 39.02 0.82
2.00 2.00 0.00 Pay for Performance Quality Incentive 2.00 2.00 0.00
0.00 0.00 0.00 Expansion Risk Corridor 0.00 0.00 0.00
0.16 0.00 (0.16) Non-Claims Expense Adjustment 0.16 0.00 (0.16)
(8.40) 0.00 8.40 IBNR, Incentive, Paid Claims Adjustment (4.53) 0.00 4.53
230.04 221.50 (8.54) Total Medical Costs 232.64 221.79 (10.86)
49.31 44.58 4.74 GROSS MARGIN 48.41 44.79 3.62
Administrative:
9.41 8.76 (0.65) Compensation 8.67 8.69 0.02
3.55 3.17 (0.39 Purchased Services 2.94 3.17 0.23
0.06 0.45 0.39 Supplices 0.36 0.45 0.09
0.72 1.02 0.30 Depreciation 0.75 0.89 0.14
0.96 1.29 0.33 Other Administrative Expenses 1.02 1.30 0.28
0.00 0.00 0.00 Administrative Expense Adjustment 0.00 0.00 0.00
14.71 14.69 0.02) Total Administrative Expenses 13.74 14.51 0.77
[ 244.75 | 236.19 | 8.57)] TOTAL EXPENSES I 246.38 | 236.29 || (10.09)]
1 34.60 | 29.89 | 4.71 | OPERATING INCOME (LOSS) BEFORE TAX | 34.67 | 30.29 | 4.39 |
[ 32.57 3340 0.83 MCO TAX I 32.68 | 33.40 | 0.71
I 2.03 | 3.51)] 5.54 OPERATING INCOME (1.OSS) NET OF TAX Il 1.99 | (3.11)] 5.10 |
NONOPERATING EXPENSE
0.00 0.00 0.00 Reserve Fund Projects/Community Grants 0.00 0.00 0.00
(1.40) 1.13 2.53 Health Home (0.71) 5.64 6.35
(1.40) 1.13 2.53 TOTAL NONOPERATING EXPENSE (0.71) 5.64 6.35
(l 0.59 (4.64)] 522 |  NET INCREASE (DECREASE) IN NET POSITION || 1.26 | (.24 3.50 ]
[ 93.2%| 95.2%) 2.0%|| MEDICAL LOSS RATIO Il 93.6%| 95.1%]| 1.5%|
I 6.0%| 6.3%| 0.4%|| ADMINISTRATIVE EXPENSE RATIO | 5.5%| 6.2%[  0.7%]|
KHS7/31/2019
Management Use Only Page 3
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KERN HEALTH SYSTEMS
MEDI-CAL YEAR TO
SCHEDULE OF MEDICAL COSTS BY NIONTH JANUARY FEBRUARY MARCIH APRIL MAY DATE
THROUGH MAY 31,2019 2019 2019 2019 2019 2019 2019
PHYSICIAN SERVI
Pri ry Care Physician Services 2,852,332 3,204,444 2,641,133 2,878,106 3,132,132 14,708,147
Referral Specialty Services 9,061,015 8,891,359 10,768,936 10,831,475 9,485,042 49.037.827
Urgent Care & After Hours Advise 1.290,151 1,663,998 1,972,243 2,167,355 1,427,909 8,521,656
Hospital Admitting Team 9,300 8,400 9,300 9.000 9,300 45.300
TOTAL PIIYSICIAN SERVICES 13,212,798 13,768,201 15,391,612 15,885,936 14,054,383 72,312,930
OTHER PROFESSIONAL SERVICES
Vision Service Capitation 245,363 245,148 247,101 247,836 248,254 1,233,704
221 - Business Intelligence 164,801 159,928 165,714 159,920 179,129 829,492
310 - Jlealth Services - Utilization Management - UM Allocation * 510,943 470,395 478,085 515,555 554,978 2,529,956
311 - Health Services - Quality Im vement - LM Alk 80,526 67,588 68,819 76,184 91,692 384,809
312 - Health Services - Edu n - UM Allocat 93,216 78,571 86,664 88,902 99,085 446,438
313 - Health Services - Pharmacy - UM Allocation * 82,748 75,645 78,387 78,499 90,596 405,875
314 - Health Homes - UM Allocation * 49,343 44,522 48,105 49,071 60,500 251,541
315 - Case Management - UM A ion * 190,992 177.760 187,111 180,813 202,905 939.581
616 - Disease Manapgement - UM Allocation * 54,419 48,934 50,373 52,495 58,437 264,658
Behavior Health Treatment 638,864 831,512 952,302 950,988 1,250,610 4,624,276
Mental Bealth Services 212,968 183,744 127,778 168,412 89,339 782,241
Other Professional Services 1,090,436 1,063,534 1,162,244 1,149,925 1,035,427 5,501,566
TOTAL OTHER PROFESSIONAL SERVICES 3,414,621 3,447,281 3,652,683 || 3,718,600 3,960,952 18,194,137
EMERGENCY ROOM 4,459,099 4,710,529 4,835,728 5,525,268 5,106,796 24,637,420
INPATIENT HOSPITAL 12,961,386 12,906,122 l3,546._028| 12,850,017 12,181,510 64,445,063
REINSURANCE EXPENSE PREMIUM 125,136/ 125,026 126,021 126,397 126,609 629,189
OUTPATIENT HOSPITAL SERVICES 5,414,223 6,037,448 6,885,177 6,373,571 6,408,304 31,118,723
OTHER MEDICAL
Ambulance and NEMT 1,146,157 2,536,809 1,948,589 1,685,378 2,206,229 9,523,162
Home Health Services & CBAS 495,461 155,156 325,629 357,818 542,991 1.877.055
Ultilization and Quality Review Expenscs 248,953 93,464 298,591 235,324 165,956 1,042,288
Long Term/SNF/Hospice 944,616 1,180,282 999,537 904,186 1,043,600 5,072,221
Enhanced Medical Benefits £l - = = - -
Provider Enhancement Expense 2,729,133 2,889,012 2,876.190 2,959,111 3,224,940 14,678,386
Non-Medical Transportation = - > = 2 -
" TOTAL OTHER MEDICAL 5,564,320 6,854,723 6,448,536 6,141,817 7,183,716 32,193,112
PHARMACY SERVICES
RX - Drugs & OTC 8,596,061 7,864,951 8,712,771 8,110,525 8,527,200 41,811,508
RX-IIEP-C 542,465 579,505 435,632 674,227 604,476 2,836,305
Rx - DME 647,574 722.044 706,209 649,024 732,945 3.457.796
RX - Pharmacy Rebates (173,400) (133,200) (183,400) {140,000) (205,348) (835,348)
TOTAL PHARMACY SERVICES 9.,612,700] 9,033,300 9,671,212 9,293,776 9,659,273 47,270,261
PAY FOR PERFORMANCE QUALITY INCENTIVE 491,660 494,202 495,672 496,508 496,698 2,474,740
EXPANSION RISK CORRIDOR - - = = - -
NON-CLAIMS EXPENSE ADJUSTVMIENT 197,435 367,246 324,378 (736,017)] 39,610 192,652
IBNR, INCENTIVE, AND PAID CLAIMS ADJUSTMENT (659,783, 4,381,620 (3.810,327) (3,425,856) (2,087,231 (3,601,577)
Total Medical Costs 54,793,595 62,125,698 57,566,720/ 56,250,017 57,130,621) 287,866,650

KHS7/31/2019
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KERN HEALTH SYSTEMS
MEDI-CAL YEARTO
SCHEDULE OF MEDICAL COSTS BY MONTH - PMPM JANUARY || FEBRUARY MARCIH APRIL MAY DATE
THROUGH MAY 31, 2019 2019 2019 2019 2019 2019 2019
PHYSICIAN SERVICES
Primary Care Physician Services 11.60 12.97 10.66 11.59 12.61 11.89
Referral Specialty Services 36.86 35.98 43.45 43.63 38.19 39.63
Urgent Care & After Hours Advise 5.25 6.73 7.96 8.73 5.75 6.89
Hospital Admitting Team 0.04 0.03 0.04 0.04 0.04 0.04
TOTAL PI1YSICIAN SERVICES 53.75 55.72 62.10] 63.99 56.59 58.44
OTHER PROFESSIONAL SERVICES
Vision Service Capitation 1.00 0.99 1.00 1.00 1.00 1.00
221 - Business Intelligence 0.67 0.65 0.67 0.64 0.72 0.67
310 - Health Services - Utilization Man t- UM Allocation * 2.08 1.90 1.93 2.08 2,23 2.04
311 - Health Services - Quality Improvement - UM Allocation * 0.33 0.27 0.28 0.31 0.37 0.31
312 - Health Services - Education - UM Allocation * 0.38 0.32 0.35 0.36 0.40 0.36
313 - Health Services - Pharmacy - UM Allocation * 0.34 0.31 0.32 0.32 0.36 0.33
314 - Health Homes - UM Allocation * 0.20 0.18 0.19 0.20 0.24 0.20
315 - Case Management - UM Allocation * 0.78 0.72 0.75 0.73 0.82 .76
616 - Disease Management - UM Allocation * 0.22 0.20 0.20 0.21 0.24 0.21
Behavior Health Treatment 2.60 3.37 3.84 3.83 5.04 3.74
Mental Health Services 0.87 0.74 0.52 0.68 0.36 0.63
Other Professional Services 4.44 4.30 4.69 4.63 4.17 4.45
TOTAL OTHER PROFESSIONAL SERVICES 13.89 13.95 14,74 14.98 15.95 14.70
EMERGENCY ROOM 18.14 19.06, 19.51 22.26 20.56) 19.‘)I"
INPATIENT HOSPITAL 52.72 52.23 54.66 51.76] 49.05|| 52.08]
REINSURANCE EXPENSE PREMIUM 0.51 0.51 0.51 0.51 0.5]' 0.51
OUTPATIENT HOSPITAL SERVICES 22.02 24.43 27.78)| 25.67 25.80' 25.15
OTHER MEDICAL
Ambulance and NEMT 4.66 10.27 7.86 6.79 8.88 7.70
Home Health Services & CBAS 2.02 0.63 1.31 1.44 2.19 1.52
Utilization and Quality Review Expenses 1.01 0.38 1.20 0.95 0.67 (.84
Long Term/SNF/Hospice 3.84 4.78 4.03 3.64 4.20 4.10
Enhanced Medical Benefits 0.00 0.00 0.00 0.00 0.00 0.00
Provider Enhancement Expense 11.10 11.69 11.61 11,92 12.99 11.86
Non-Medical Transportation 0.00 0.00 0.00 0.00 0.00 0.00
TOTAL OTHER MEDICAL 22.63 27.74 26.02 24.74] 28.93 26.02
PHARMACY SERVICES
RX - Drugs & OTC 34.97 31.83 35.16 32.67 34.34 33.79
RX - HEP-C 2.21 2.35 1.76 2.72 2.43 2.29
Rx - DME 2.63 2.92 2.85 2.61 2.95 2.79
RX - Pharmacy Rebates {0.71) (0.54) (0.74) (0.56) (0.83) (0.68)
TOTAL PIARMACY SERVICES 39.10 36.56 39.02 37.44 38.89) 38.20)]
PAY FOR PERFORMANCE QUALITY INCENTIVE 2.00 2.00 2.00 2.00 2.00 2.0()I
EXPANSION RISK CORRIDOR 0.00 0.00 0.00 0.00 0.00 o.00]
NON-CLAIMS EXPENSE ADJUSTMENT 0.80 1.49 1.31 (2.96), 0.16 0.16
IBNR, INCENTIVE., AND PAID CLAIMS ADJUSTMENT (2.68) 17.73 (15.37) (13.80), (8.40)] (4.53)|
Total Medical Costs 222.89 251.42 232.28 226.58|| 230.04 232.64
KHS7/31/2019 Page 10
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KERN HEALTH SYSTEMS
GROUP HEALTH PLAN - HFAM
BALANCE SHEET STATEMENT

AS OF MAY 31,2019

ASSETS MAY 2019 APRIL 2019 INC(DEC)
CURRENT ASSETS:
Cash and Cash Equivalents 1,473,556 1,473,556 -
Interest Receivable 5,599 2.609 2,990
Prepaid Expenses & Other Current Assets 834 1,667 (833)
TOTAL CURRENT ASSETS 1,479,989 1,477,832 | $ 2,157
LIABILITIES AND NET POSITION
CURRENT LIABILITIES:
Accounts Payable 13,840 13,840 -
Other Liabilities 353,849 353,849 B
TOTAL CURRENT LIABILITIES 367,689 367,689 | $ -
NET POSITION:
Net Position- Beg. of Year 1,100,538 1,100,538 -
Increase (Decrease) in Net Position - Current Year 11,762 9,605 2,157
Total Net Position 1,112,300 1,110,143 | § 2,157
TOTAL LIABILITIES AND NET POSITION 1,479,989 1,477,832 | $ 2,157
KHS7/31/2019
Management Use Only Page 13
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KERN HEALTH SYSTEMS
GROUP HEALTH PLAN - HFAM
STATEMENT OF REVENUE, EXPENSES, AND

CURRENT MONTH CHANGES IN NET POSITION YEAR-TO-DATE
ACTUAL | BUDGET | VARIANCE FOR THE MONTH ENDED MAY 31, 2019 ACTUAL_| BUDGET | VARIANCE

ENROLLMENT

I - . - Members -[ ‘] —'|

REVENUES

- = - Premium - - -

2,990 - 2,990 Interest 14,578 - 14,578

- - - Other Investment Income 1,350 - 1,350

2,990 - 2,990 TOTAL REVENUES 15,928 - 15,928
EXPENSES

Medical Costs
- - - IBNR and Paid Claims Adjustment - - E
- - - Total Medical Costs - - -

I 2,990 || - 2,990 | GROSS MARGIN I 15,928 | - 15,928 ||
Administrative
833 - (833) Management Fee Expense and Other Admin Exp 4,166 - (4,166)
833 - (833) Total Administrative Expenses 4,166 - (4,166)
( 833 | - (833)] TOTAL EXPENSES I 4,166 | (4,166)||
( 2,157 | - 2,157 OPERATING INCOME (LOSS) I 11,762 | -1 11,762 |
[ -1 - -] TOTAL NONOPERATING REVENUE (EXPENSES) | - I -
( 2,157 | - 2,157 NETINCREASE (DECREASE) IN NET POSITION | 11,762 | -l 11,762 ||
I 0%|[ 0% || 0% MEDICAL LOSS RATIO I 0% 0%] 0%||
[ 28%][ 0%] -28%| ADMINISTRATIVE EXPENSE RATIO I 26%]| 0%] -26%)|
KHS7/31/2019
Management Use Only Page 14
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KERN HEALTH
SYSTEMS

To: KHS Finance Committee
From: Robert Landis, CFO
Date: August9, 2019

Re: June 2019 Financial Results

The June results reflect a $2,258,259 Net Increase in Net Position (including a $2,205,329 gain on
the sale of the Stockdale Building) which is a $3,429,074 favorable variance to the budget. Listed
below are the major variances for the month:

1) Total Revenues reflect a $4.7 million favorable variance primarily due to:

A) $.8 million favorable variance in Expansion primarily due to a higher than expected budgeted
rate increase from the State and higher than expected enrollment.

B) $1.7 million favorable variance in Proposition 56 Supplemental Revenue due to an
unbudgeted increase in tobacco tax revenue funds being allocated for fiscal year 18/19 to
additional CPT procedure codes along with an increase in supplemental allowable payable
amounts offset against expenses included in 2C below.

C) $.5 million favorable variance relating to unbudgeted new supplemental revenue relating to
Ground Emergency Medical Transportation (GEMT) for fiscal year 18/19 offset against
expenses included in 2C below.

D) $1.2 million favorable variance in Maternity Revenue primarily due to higher than expected
reported births.

E) $.6 million favorable variance related to higher than expected BHT Revenue offset against
amounts included in 2A below.

2) Total Medical Costs reflect a $3.4 million unfavorable variance primarily due to:

A) $.9 million unfavorable variance in Other Professional Services primarily due to higher than
expected utilization of BHT services for SPD and Family & Other members offset against
amounts included in 1E above.

B) $ .8 million unfavorable variance in Inpatient primarily due to higher than expected
utilization by Family & Other members.

C) $2.5 million unfavorable variance in Other Medical primarily due to accruing for estimated
Proposition 56 expenses relating to unbudgeted additional CPT procedure codes along with
increases in supplemental allowable payable amounts ($1.9 million) offset against revenue
included in 1B above. There was also an unfavorable variance in Ambulance and NEMT
primarily due to accruing for estimated expenses for supplemental GEMT services ($.8
million) offset against revenue included in 1C above.
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D) $1.2 million favorable variance in Pharmacy due to lower than expected prescriptions filled
along with lower than expected unit costs ($.8 million) and lower than expected HEP-C
utilization ($.4 million).

The June Medical Loss Ratio is 93.4% which is favorable to the 95.2% budgeted amount. The June
Administrative Expense Ratio is 5.2% which is favorable to the 6.3% budgeted amount.

The results for the 6 months ended June 30, 2019 reflect a Net Increase in Net Position of
$3,817,711. This is a $10,232,799 favorable variance to budget and includes approximately $12.5
million of favorable adjustments from the prior year and a $2.2 million gain from the sale of the
Stockdale Building. The year-to-date Medical Loss Ratio is 93.6% which is favorable to the 95.1%
budgeted amount. The year-to-date Administrative Expense Ratio is 5.5% which is favorable to the
6.2% budgeted amount.
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Kern Health Systems
Financial Packet
June 2019

KHS — Medi-Cal Line of Business

Comparative Statement of Net Position

Statement of Revenue, Expenses, and Changes in Net Position
Statement of Revenue, Expenses, and Changes in Net Position - PMPM
Statement of Revenue, Expenses, and Changes in Net Position by Month
Statement of Revenue, Expenses, and Changes in Net Position by Month - PMPM
Schedule of Revenues

Schedule of Medical Costs

Schedule of Medical Costs - PMPM

Schedule of Medical Costs by Month

Schedule of Medical Costs by Month — PMPM

Schedule of Administrative Expenses by Department

Schedule of Administrative Expenses by Department by Month

KHS Group Health Plan — Healthy Families Line of Business
Comparative Statement of Net Position

Statement of Revenue, Expenses, and Changes in Net Position

KHS Administrative Analysis and Other Reporting
Monthly Member Count

Page 1
Page 2
Page 3
Page 4
Page 5
Page 6
Page 7
Page 8
Page 9
Page 10
Page 11

Page 12

Page 13

Page 14

Page 15
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KERN HEALTH SYSTEMS
MEDI-CAL
STATEMENT OF NET POSITION
AS OF JUNE 30, 2019
ASSETS JUNE2019 | MAY2019 | INC(DEC) |
CURRENT ASSETS:
Cash and Cash Equivalents $ 87,420,157 | § 94,452,942 | $ (7,032,785)
Short-Term Investments 141,187,654 124,056,383 17,131,271
Premiums Receivable - Net 78,480,529 73,925,190 4,555,339
Interest Receivable 413,290 809,672 (396,382)
Other Receivables 1,360,226 1,369,632 (9,406)
Prepaid Expenses & Other Current Assets 1,982,886 2,086,844 (103,958)
Total Current Assets $ 310,844,742 | $ 296,700,663 | $ 14,144,079
| RESTRICTED ASSETS | § 300,000 | $ 300,000 | $ -
CAPITAL ASSETS - NET OF ACCUM DEPRE:
Land 4,090,706 4,876,562 (785,856)
Furniture and Equipment - Net 10,681,457 10,827,663 (146,206)
Automobiles - Net 30,825 31,609 (784)
Building and Building Improvements - Net - 6,184,421 (6,184,421)
Building Project in Progress 30,451,660 30,130,298 321,362
Capital Projects in Progress 15,146,985 14,798,124 348,861
Total Capital Assets $ 60,401,633 | $ 66,848,677 | $ (6,447,044)
LONG TERM ASSETS:
Officer Life Insurance Receivables 703,894 704,291 (397)
Total Long Term Assets $ 703,804 | § 704,291 | § (397)
| DEFERRED OUTFLOWS OF RESOURCES | 8 2,657,573 | § 2,657,573 | § - |
[ TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES | § 374,907,842 | § 367,211,204 | $ 7,696,638 |
LIABILITIES AND NET POSITION
CURRENT LIABILITIES:
Accounts Payable $ 69,463 | $ 63,778 5,685
Accrued Salaries and Employee Benefits 3,035,824 2,943,310 92,514
Accrued Other Operating Expenses 2,982,880 2,839,626 143,254
Accrued Taxes and Licenses 24,211,945 16,124,027 8,087,918
Claims Payable (Reported) 17,946,299 21,649,122 (3,702,823)
IBNR - Inpatient Claims 25,575,556 22,258,422 3,317,134
IBNR - Physician Claims 13,968,762 13,765,589 203,173
IBNR - Accrued Other Medical 21,748,840 18,662,583 3,086,257
Risk Pool and Withholds Payable 2,977,736 3,277,378 (299,642)
Statutory Allowance for Claims Processing Expense 2,326,151 2,326,151 -
Other Liabilities 48,385,937 53,881,028 (5,495,091)
Total Current Liabilities $ 163,229,393 | $ 157,791,014 | $ 5,438,379
NONCURRENT LIABILITIES:
Net Pension Liability 5,865,463 5,865,463 -
TOTAL NONCURRENT LIABILITIES $ 5,865,463 | $ 5,865,463 | $ -
DEFERRED INFLOWS OF RESOURCES ] 364,304 | § 364,304 | § - ]
NET POSITION:
Net Position - Beg. of Year 201,630,971 201,630,971 -
Increase (Decrease) in Net Position - Current Year 3,817,711 1,559,452 2,258,259
Total Net Position $ 205,448,682 | $ 203,190,423 | $ 2,258,259
TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION S 374,907,842 | § 367,211,204 | $ 7,696,638
KHS7/31/2019
Management Use Only Page 1
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KERN HEALTH SYSTEMS
MEDI-CAL - ALL COA
STATEMENT OF REVENUE, EXPENSES, AND
CURRENT MONTH MEMBERS CHANGES IN NET POSITION YEAR-TO-DATE MEMBER MONTHS
ACTUAL | BUDGET | VARIANCE FOR THE MONTH ENDED JUNE 30, 2019 ACTUAL | BUDGET | VARIANCE
ENROLLMENT

168,577 169,000 (423) Family Members 1,001,482 1,008,000 (6,518)
60,947 59,675 1,272 Expansion Members 359,463 358,050 1,413
15,103 14,200 903 SPD Members 88,836 85,200 3,636
6,269 5,600 669 Other Members 38,485 33,600 4,885
8,609 8,400 209 Kaiser Members 50,685 50,400 285
259,505 256,875 2,630 Total Members-MCAL 1,538,951 1,535,250 3,701

REVENUES

25,745,431 | 23,374,852 2,370,579 Title XIX - Medicaid - Family and Other 145,999,334 | 139,798,081 6,201,253

23,356,415 | 21,930,976 1,425,439 Title XIX - Medicaid - Expansion Members 137,802,754 | 131,585,855 6,216,899

13,032,438 | 11,927,381 1,105,057 Title XIX - Medicaid - SPD Members 75,145,832 | 71,564,288 3,581,544
8,174,408 8,297,905 (123,497) Premium - MCO Tax 48,477,493 | 49,587,060 |  (1,109.567)
1,068,219 393,695 674,524 Investment Earnings 3,821,976 2,352,666 1,469,310

- 126,722 (126,722) Reinsurance Recoveries - 757,274 (757,274)
(703,658) - (703,658) Rate/Income Adjustments 7,111,917 2 7,111,917
40,508 - 40,508 Other Income (Expense) 122,670 - 122,670
70,713,761 || 66,051,533 4,662,228 TOTAL REVENUES 418,481,976 || 395,645,224 | 22,836,752
EXPENSES
Medical Costs:

13,468,415 | 13,502,017 33,602 Physician Services 85,781,345 | 80,770,665 |  (5,010,680)
4,388,042 3,465,131 (922,911) Other Prof 1 Services 22,582,179 | 20,759,192 |  (1,822,987)
4,698,111 4,583,652 (114,459) Emergency Room 29,335,531 27,404,572 (1,930,959)

14,390,451 | 13,551,422 (839,029) Inpatient 78,835,514 | 81,134,726 2,299,212

126,658 126,722 64 Reinsurance Expense 755,847 757,274 1,427

5,912,776 5,698,135 (214,641) Outpatient Hospital 37,031,499 | 34,112,943 | (2,918,556)

6,357,547 3,907,792 | (2,449,755) Other Medical 38,550,659 | 23,390,403 | (15,160,256)

8,508,813 9,669,775 1,160,962 Pharmacy 55,779,074 | 57,913,938 2,134,864

501,792 496,950 (4,842) Pay for Performance Quality Incentive 2,976,532 2,969,700 (6,832)
- - - Expansion Risk Corridor - - -
756,640 s (756,640) Non-Claims Expense Adjustment 949,292 - (949,292)
(704,885) - 704,885 IBNR, Incentive, Paid Claims Adjustment (6,306,462) - 6,306,462
58,404,360 | 55,001,598 | (3,402,762) Total Medical Costs 346,271,010 | 329,213,413 | (17,057,597)
12,309,401 || 11,049,935 1,259,466 GROSS MARGIN 72,210,966 | 66,431,812 5,779,154
Administrative:
2,155,354 2,174,090 18,736 Compensation 12,880,549 | 12,920,575 40,026
449,468 785,273 335,805 Purchased Services 4,090,547 4,710,444 619,897
59,549 111,806 52,257 Supplies 503,949 672,158 168,209
179,516 252,963 73,447 Depreciation 1,108,781 1,355,778 246,997
412,596 318,713 (93,883) Other Administrative Expenses 1,669,204 1,920,884 251,680
- - - Administrative Expense Adjustment - - -
3,256,483 3,642,844 386,361 Total Administrative Expenses 20,253,030 [ 21,579,840 1,326,810
[ 61,660,843 | 58,644,442 | (3,016,401) TOTAL EXPENSES | 366,524,040 | 350,793,252 | (15,730,788)]
[ 9052918]  7.407,000 [ 1,645,828 || OPERATING INCOME (LOSS) BEFORE TAX [ 51957936 | 44,851,972 [  7.105.964 ||
[ 8087917] 8,297,905 | 209,988 | MCO TAX | 48,527,708 | 49,587,060 | 1,059,352 |
I 965,001 | (890,815)] 1,855,816 || OPERATING INCOME (LOSS) NET OF TAX || 3430228 | (4,735,088)[ 8,165,316 |
NONOPERATING REVENUE (EXPENSE)

2,205,329 = 2,205,329 Gain on Sale of Building 2,205,329 - 2,205,329
(780,000) - (780,000) Reserve Fund Projects/Community Grants (780,000) = (780,000
(132,071) (280,000) 147,929 Health Home (1,037,846)]  (1,680,000) 642,154

1,293,258 (280,000)] 1,573,258 TOTAL NONOPERATING REVENUE (EXPENSE) 387,483 [ (1,680,000) 2,067,483

2258259 (1,170,815 3429074 NET INCREASE (DECREASE) IN NET POSITION | 3,817,711 | (6,415,088)] 10,232,799 ||
[l 93.4%| 95.2%|| 1.8%|| MEDICAL LOSS RATIO I 93.6%|| 95.1%|| 1.5%||
[ 5.2%| 6.3%]| 1.1%|| ADMINISTRATIVE EXPENSE RATIO I 5.5%)| 6.2%| 0.8%||
KHS7/31/2019
Management Use Only Page 2
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KERN HEALTH SYSTEMS
MEDI-CAL
STATEMENT OF REVENUE, EXPENSES, AND
CURRENT MONTH CHANGES IN NET POSITION - PMPM YEAR-TO-DATE
ACTUAL | BUDGET | VARIANCE FOR THE MONTH ENDED JUNE 30, 2019 ACTUAL | BUDGET | VARIANCE
ENROLLMENT
168.577 169,000 (423) Family Members 1,001,482 1,008,000 (6,518)
60,947 59,675 1,272 Expansion Members 359,463 358,050 1,413
15,103 14,200 903 SPD Members 88,836 85,200 3,636
6,269 5,600 669 Other Members 38,485 33,600 4,885
8,609 8,400 209 Kaiser Members 50,685 50,400 285
259,505 256,875 2,630 Total Members-MCAL 1,538,951 1,535,250 3,701
REVENUES
147.25 133.88 13.37 Title XIX - Medicaid - Family and Other 140.39 134.21 6.17
383.23 367.51 15.72 Title XIX - Medicaid - Expansion Members 383.36 367.51 15.85
862.90 839.96 22.95 Title XIX - Medicaid - SPD Members 845.89 839.96 5.94
32.58 33.40 (0.81) Premium - MCO Tax 32.57 33.40 (0.82)
4.26 1.58 2.67 Investment Earnings 2.57 1.58 0.98
0.00 0.51 (0.51) Reinsurance Recoveries 0.00 0.51 (0.51)
0.00 0.00 0.00 COB/Subrogation Collections 0.00 0.00 0.00
(2.80) 0.00 (2.80) Rate/Income Adjustments 4.78 0.00 4.78
0.16 0.00 0.16 Other Income (Expense) 0.08 0.00 0.08
281.84 265.83 16.02 TOTAL REVENUES 281.19 266.45 14.73
EXPENSES
Medical Costs:
53.68 54.34 0.66 Physician Services 57.64 54.40 (3.24)
17.49 13.95 (3.54) Other Professional Services 15.17 13.98 (1.19)
18.73 18.45 (0.28) Emergency Room 19.71 18.46 (1.26)
57.36 54.54 (2.82) Inpatient 52.97 54.64 1.67
0.50 0.51 0.01 Reinsurance Expense 0.51 0.51 0.00
23.57 22.93 (0.63) Qutpatient Hospital 24.88 22,97 (1.91)
25.34 15.73 (9.61) Other Medical 25.90 15.75 (10.15)
33.91 38.92 5.00 Pharmacy 37.48 39.00 1.52
2.00 2.00 0.00 Pay for Performance Quality Incentive 2.00 2.00 0.00
0.00 0.00 0.00 Expansion Risk Corridor 0.00 0.00 0.00
3.02 0.00 (3.02) Non-Claims Expense Adjustment 0.64 0.00 (0.64)
(2.81) 0.00 2.81 IBNR, Incentive, Paid Claims Adjustment (4.24) 0.00 4.24
232.78 221.36 (11.43) Total Medical Costs 232.67 221.71 (10.95)
49.06 44.47 4.59 GROSS MARGIN 48.52 44.74 3.78
Administrative:
8.59 8.75 0.16 Compensation 8.65 8.70 0.05
1.79 3.16 1.37 Purchased Services 2.75 317 0.42
0.24 0.45 0.21 Supplies 0.34 0.45 0.11
0.72 1.02 0.30 Depreciation 0.75 0.91 0.17
1.64 1.28 (0.36) Other Administrative Expenses 1.12 1.29 0.17
0.00 0.00 0.00 Administrative Expense Adjustment 0.00 0.00 0.00
12.98 14.66 1.68 Total Administrative Expenses 13.61 14.53 0.92
[ 245.76 || 236.02 || (9.75)] TOTAL EXPENSES | 246.28 || 236.25 || {10.03)
[ 36.08 | 29.81 | 6.27 | OPERATING INCOME (LOSS) BEFORE TAX | 3491 3021 4.71 |
| 32.24 | 33.40 | L16 | MCO TAX | 32.61 || 33.40 | 0.79 ]
( 3.85 | (3.5 7.43 | OPERATING INCOME (LOSS) NET OF TAX I 230 | (3.19)] 5.49 |
NONOPERATING REVENUE (EXPENSE)
8.79 0.00 8.79 Gain on Sale of Building 1.48 0.00 1.48
(3.11) 0.00 (3.11) Reserve Fund Projects/Community Grants (0.52) 0.00 (0.52)
(0.53) (1.13) 0.60 Health Home (0.70) (1.13) 0.43
5.15 (1.13) 6.28 TOTAL NONOPERATING REVENUE (EXPENSE) 0.26 (1.13) 1.39
(l 9.00 || 4.71)] 13.71] NET INCREASE (DECREASE) IN NET POSITION | 2.57 | (4.32)] 6.89 ||
(l 93.4%[ 95.2%]| 1.8%)| MEDICAL LOSS RATIO | 93.6%)| 95.1%]| 1.5%]|
(l 5.2%|[ 6.3%)| 1.1%)| ADMINISTRATIVE EXPENSE RATIO | 5.5%| 6.2%| 0.8%]|
KHS7/31/2019
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KERN HEALTH SYSTEMS
MEDI-CAL YEARTO
SCHEDULE OF MEDICAL COSTS BY MONTH JANUARY FEBRUARY MARCH APRIL MAY JUNE DATE
THROUGH JUNE 30, 2019 2019 2019 2019 2019 _2019 2019 2019
PHYSICIAN SERVICES
Primary Care Physician Services 2,852,332 3,204,444 2,641,133 2.878,106 3,132,132 2,545,597 17,253,744
Referral Specialty Services 9.061,015 8,891,359 10,768,936 10,831,475 9,485,042 9.590,131 58,627,958
Urgent Care & After Hours Advise 1,290,151 1,663,998 1.972.243 2,167,355 1,427,909 1,323,687 9,845,343
| Hnsgitnl Adm g Team 2,300 8,400 9,3(2) 9,000 9.300 9.000 54,300
TOTAL PHYSICIAN SERVICES 13,212,798 13,768,201 15,391,612 15,885.936§ 14,054,383 13,468,415 81,345
SoSuAML.
OTHER PROFESSIONAL SERVICES
Vision Service Capitation 245,365 245,148 247,101 247,836 248,254 248,349 1.482,053
221 - Business Intelligence 164,801 159,928 165,714 159,920 179,129 153,193 982,685
310 - Health Services - Utilization Management - UM Allocation * 510,943 470,395 478,085 515,555 554,978 465,516 2.995472
311 - Health Services - Quality Improvement - UM Allocation * 80,526 67,588 68,819 76,184 91,692 80,862 465,671
312 - Health Services - Education - UM Allocation * 93,216 78,571 86,664 88,902 99,085 93,588 540,026
313 - Health Services - Pharmacy - UM Allocation * 82,748 75,645 78,387 78,499 90,596 79,958 485,833
314 - Health Homes - UM Allocation * 49,343 44,522 48,105 49,071 60,500 48,781 300,322
315 - Case Management - UM Allocation * 190,992 177,760 187.111 180,813 202,905 171,694 1,111,275
616 - Disease Management - UM Allocation * 54,419 48,934 50373 52,495 58,437 49,786 314,444
Behavior Health Treatment 638,864 831,512 952,302 950,988 1,250,610 1,668,762 6,293,038
Mental Health Services 212,968 183,744 127,778 168.412 89339 177,147 959,388
Other Professionnl Services 1,090,436 1,063,534 1,162,244 1.149.925 1.035.427 1,150,406 6.651‘972
TOTAL OTHER PROFESSIONAL SERVICES 3.414,621 3,447,281 3,652,683 3,718.600 3,960,952 4,388,042 22,582,179,
s — == ddadial W LU L1 EA Y
EMERGENCY ROOM 4,459,099 4,710,529 4,835,728 5,525,268 5,106,796/ 4,698,111 29,335,531
INPATIENT HOSPITAL 12,906,122 13546,028 12,850,017 12,181,510 14,390451 78,835,514
tas =t = ==t
REINSURANCE EXPENSE PREMIUM 125,026 126.021 126,397| 126,609 ]26.65%1 755,847
OUTPATIENT HOSPITAL SERVICES 6,037,448 6,3&._177' 6,373,571 6,408,304 5.912,776 37.031i499
OTHER ]xIEDICA.L
Ambulance and NEMT 1,146,157 2,536,809 1,948,589 1.685378 2,206,229 2,029.378 11,552,540
Home Health Services & CBAS 495461 155,156 325,629 357.818 542,991 322,679 2,199,734
Utilization and Quality Review Expenses 248,953 93.464 298,591 235324 165,956 222,833 1,265,121
Long Term/SNF/Hospice 944,616 1,180,282 999,537 904,186 1,043,600 755,531 5,827,752
Enhanced Medical Benefits - - - - - - -
Provider Enhancement Expense 2,729,133 2,889,012 2,876,190 2,959,111 3,224,940 3,027,126 17,705,512
| Non-Medical Transportation - - = = E - -
TOTAL OTHER MEDICAL 5,564,320 6.854,723] 6,448,536 6,141,817 7,183.716) 6,357,547 38,550,659
PHARMACY SERVICES
RX - Drugs & OTC 8,596,061 7,864,951 8,712,771 8,110,525 8,527,200 7,615,766 49.427274
RX - HEP-C 542,465 579,505 435,632 674,227 604,476 428,028 3,264,333
Rx - DME 647,574 722,044 706,209 649,024 . 732,945 600,019 4,057,818
e RX_Pharmacy Rebales (173400) {133200) {183.400) {140.000) 20513 asgoonl 970.348
TOTAL PHARMACY SERVICES 9.612.700, 9,033,300] 9,671,212 9,293,776 9,659,273 8,508,813 55,779.074)
PAY FOR PERFORMANCE QUALITY INCENTIVE 491,660 494,202 495,672 49&& 496.6_98 501,792 2,976,532
EXPANSION RISK CORRIDOR - - - - - - <
NON-CLAIMS EXPENSE ADJUSTMENT 197.435 367.246 324378 (736,017)| 39,610 756,640 949,202
_IBN_R,,U&NTIVE. AND PAID CLAIMS ADJUSTMENT (659,783) 4381620 (3.810,327)) (3.425,856. (2.087,231)] 704,885 6,306,462
Total Medical Costs 54,793,595 62.125.698 57.566.710! 56&‘0.017 57,130.@! 04,360 346,271,010
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KERN HEALTH SYSTEMS
MEDI-CAL YEAR TO
SCHEDULE OF MEDICAL COSTS BY MONTH - PMPM JANUARY | FEBRUARY| MARCH APRIL MAY JUNE DATE
THROUGH JUNE 30, 2019 2019 2019 2019 2019 2019 2019 2019
PHYSICIAN SERVICES
Primary Care Physician Services 11.60 12.97 10.66 11.59 12.61 10.15 11.59
Referral Specialty Services 36.86 35.98 43.45 43.63 38.19 38.22 39.39
Urgent Care & After Hours Advise 5.25 6.73 7.96 8.73 5.75 5.28 6.62
Hospital Admitting Team 0.04 0.03 0.04 0.04 0.04 0.04 0.04
TOTAL PHYSICIAN SERVICES 53.75| 55.72 62.10 63.99| 56.59 53.68 57.64
OTHER PROFESSIONAL SERVICES
Vision Service Capitation 1.00 0.99 1.00 1.00 1.00 0.99 1.00
221 - Business Intelligence 0.67 0.65 0.67 0.64 0.72 0.61 0.66
310 - Health Services - Utilization Management - UM Allocation * 2.08 1.90 1.93 2.08 2.23 1.86 2.01
311 - Health Services - Quality Improvement - UM Allocation * 0.33 0.27 0.28 0.31 0.37 0.32 0.31
312 - Health Services - Education - UM Allecation * 0.38 0.32 0.35 0.36 0.40 0.37 0.36
313 - Health Services - Pharmacy - UM Allocation * 0.34 0.31 0.32 0.32 0.36 0.32 0.33
314 - Health Homes - UM All jon * 0.20 0.18 0.19 0.20 0.24 0.19 0.20
315 - Case M nt - UM Allocation * 0.78 0.72 0.75 0.73 0.82 0.68 0.75
616 - Disease Management - UM Allocation * 0.22 0.20 0.20 0.21 0.24 0.20 0.21
Behavior Health Treatment 2.60 3.37 3.84 3.83 5.04 6.65 4.23
Mental Health Services 0.87 0.74 0.52 0.68 0.36 0.71 0.64
Oger Professional Services 4.44 4.30 4.69 4.63 4.17 4,59 4.47
TOTAL OTHER PROFESSIONAL SERVICES 13.89| 13.95 14.74) 14.98; 15.95) 17.49 15.17
EMERGENCY ROOM 18.14 19.06 19.51 22.26) 20.56] 18.73 19.71
INPATIENT HOSPITAL 52.72)| 52.23 54.66 51.76J_| 49.05 57.36 52.97
REINSURANCE EXPENSE PREMIUM 0.51 0.51 0.51] 0.51 0.51 0.50 0.51
OUTPATIENT HOSPITAL SERVICES 22.02 24.43] 27.78]] 25.67 25.80 23.57u 24.88
OTHER MEDICAL
A and NEMT 4.66 10.27 7.86 6.79 8.88 8.09 1.76
Home Health Services & CBAS 2.02 0.63 1.31 1.44 2.19 1.29 1.48
Utilization and Quality Review Expenses 1.01 0.38 1.20 0.95 0.67 0.8% 0.85
Long Term/SNF/Hospice 3.84 4.78 4.03 3.64 4.20 3.01 3.92
Enhanced Medical Benefits 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Provider Enhancement Expense 11.10 11.69 11.61 11.92 12.99 12.07 11.90
Non-Medical Transportation 0.00 0.00 0.00 0.00 0.00 0.00 0,00
TOTAL OTHER MEDICAL 2_2.63 27.74) 26.02 24.74) 28.93] 25.34) 25.90
PHARMACY SERVICES
RX - Drugs & OTC 34.97 31.83 35.16 32.67 34.34 30.35 33.21
RX - HEP-C 2.21 235 1.76 2.712 243 1.71 2.19
Rx -DME 2.63 2.92 2.85 2.61 2.95 2.39. 2.73
RX - Pharmacy Rebates (0.71) (0.54) (0.74) (Oésﬁ) (0.83) (0.54) (0.65)
TOTAL PHARMACY SERVICES 39.10 36.56] 39.02 37.44 38.89 33.91 37.48|
PAY FOR PERFORMANCE QUALITY INCENTIVE 2.00 2.00 2.00 2.00 2.00 2.00 2.00
EXPANSION RISK CORRIDOR 0.00 0.00 0.00 0.00 0.00 0 0.00|
NON-CLAIMS EXPENSE ADJUSTMENT 0.80 1.49 1.31 (2.96))| 0.16 3.02 0.64
IBNR! INCENTIVE, AND PAID CLAIMS ADJUSTMENT (2.68) 17.73 (15.37) (13.80), (8.40) (2.81)) (4.24))
Totat Medical Costs 222.89) 251.42 232.28 26.58“ 230.04 232.78g 232.67,
KHS7/31/2019 Page 10
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KERN HEALTH SYSTEMS
GROUP HEALTH PLAN - HFAM
BALANCE SHEET STATEMENT

AS OF JUNE 30, 2019

ASSETS JUNE 2019 MAY 2019 INC(DEC)
CURRENT ASSETS:
Cash and Cash Equivalents 1,459,716 1,473,556 (13,840)
Interest Receivable 8,824 5,599 3,225
Prepaid Expenses & Other Current Assets - 834 (834)
TOTAL CURRENT ASSETS 1,468,540 1,479,989 | $§ (11,449)
LIABILITIES AND NET POSITION
CURRENT LIABILITIES:
Accounts Payable - 13,840 (13,840)
Other Liabilities 353,849 353,849 —
TOTAL CURRENT LIABILITIES 353,849 367,689 | $ (13,840)
NET POSITION:
Net Position- Beg. of Year 1,100,538 1,100,538 -
Increase (Decrease) in Net Position - Current Year 14,153 11,762 2,391
Total Net Position 1,114,691 1,112,300 | § 2,391
TOTAL LIABILITIES AND NET POSITION 1,468,540 1,479,989 | $ (11,449)
I‘;I::ZglyaezzeftQUse Only Page 13
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KERN HEALTH SYSTEMS
GROUP HEALTH PLAN - HFAM
STATEMENT OF REVENUE, EXPENSES, AND

CURRENT MONTH CHANGES IN NET POSITION YEAR-TO-DATE
ACTUAL | BUDGET | VARIANCE FOR THE MONTH ENDED JUNE 30, 2019 ACTUAL | BUDGET | VARIANCE

ENROLLMENT

_I _1 = Members 'l £ -

REVENUES

- - - Premium - - -

3,225 - 3,225 Interest 17,803 - 17,803

- - - Other Investment Income 1,350 - 1,350

3,225 - 3,225 TOTAL REVENUES 19,153 - 19,153
EXPENSES

Medical Costs
- - - IBNR and Paid Claims Adjustment = - .
5 - - Total Medical Costs - B =

I 3225 - 3,225 | GROSS MARGIN | 19,153 || - 19,153 |
Administrative
834 - (834) Management Fee Expense and Other Admin Exp 5,000 - (5,000)
834 - (834) Total Administrative Expenses 5,000 - (5,000)
[l 834 | - (834)] TOTAL EXPENSES I 5,000 - (5,000}
] 2,391 | - 2391 OPERATING INCOME (LOSS) I 14,153 || -1 14,153 ||
( -1 - -] TOTAL NONOPERATING REVENUE (EXPENSES) || - -1 -]
(l 2,391 || -l 2,391 | NET INCREASE (DECREASE) INNET POSITION | 14,153 || -1 14,153 |
( 0%][ 0% 0% MEDICAL LOSS RATIO I 0%| 0%|| 0%|
I 26%]| 0%l -26%|| ADMINISTRATIVE EXPENSE RATIO I 26%|[ 0%l -26%||
KHS7/31/2019
Management Use Only Page 14
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