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Purpose: 
This Investment Policy (“Investment Policy”) sets forth the investment guidelines for all Operating Funds and Board-Commission Designated Reserve Funds (also referred to as Assigned) of Ventura County Medi-Cal Managed Care Commission, ("Commission") dba Gold Coast Health Plan ("Plan (GCHP)."). This Investment Policy does not apply to any bond/debt proceeds invested pursuant to their respective bond documents. The objective of this Investment Policy is to ensure GCHP'sthe Plan's funds are prudently invested according to Gold Coast Health Plan Commissioners'the Commission's objectives to preserve capital, provide necessary liquidity and to achieve a market-average rate of return through economic cycles.
Investments may only be made as authorized by this Investment Policy. The GCHP Investment Policy conforms to the California Government Code sections 53600 et seq. (the “Code)”) as well as customary standards of prudent investment management. Irrespective of these policy provisions, should the provisions of the Code or any other applicable law be or become more restrictive than those contained herein, such provisions will be considered immediately incorporated into the Investment Policy. GCHP shall also comply with investment requirements contained within contracts that the GCHP may have with any government funding agencies, and such requirements shall be considered incorporated into this policy.
Policy: 
I.	OBJECTIVES
GCHP'sThe Plan's investment objectives, in order of priority, are as follows:
A. Safety of Principal - Safety of principal is the foremost investment objective of GCHPthe Plan. Each investment transaction shall seek to ensure that the risks of capital losses are minimized, including risks arising from institutional default, broker-dealer default, or erosion of market value of securities. GCHPThe Plan shall seek to preserve principal by mitigating the two types of risk, credit risk and market risk, to the extent reasonable under the circumstances. 
B. Liquidity - Liquidity is the second most important investment objective of GCHPthe Plan. The portfolio shall contain investments for which there is a secondary market or which otherwise offer the flexibility to be sold or liquidated within a reasonable amount time as set forth in this Investment Policy with minimal risk of loss of either the principal or interest based upon then prevailing rates.
C. Total Return —GCHP's- The Plan's portfolio shall be designed to earn a competitive rate of return (i.e., yield) within the confines of the California Government Code, this policyInvestment Policy, and procedural structure.
The length of term for all investments shall be commensurate with the short, medium, and long-term cash flow needs of GCHP.the Plan, and in compliance with the California Government Code. Market risk, and the risk of market value fluctuations due to overall changes in the general level of interest rates, shall be mitigated by matching maturity dates, to the extent possible, with GCHP's
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)expected cash flow draws. It is explicitly recognized herein, however, that in a diversified portfolio, occasional losses are inevitable and must be considered within the context of the overall investment return. Consideration will be given to debt securities that would trigger capital gains or losses as market interest rates fluctuate.
II. PRUDENCE
GCHP'sThe Plan's Commissioners and GCHP, officials and employees authorized to make investment decisions on behalf of GCHPthe Plan are trustees and fiduciaries subject to the prudent investor standard.
The standard of prudence to be used by investment officials shall be the "prudent person" standard as defined in Code Section 53600.3 and shall be applied in the context of managing an overall portfolio of public moneys.
THE PRUDENT PERSON STANDARD: When investing, reinvesting, purchasing, acquiring, exchanging, selling, or managing public funds, a trustee shall act with care, skill, prudence, and diligence under the circumstances then prevailing, including but not limited to, the general economic conditions and the anticipated needs of GCHPthe Plan, that a prudent person acting in a like capacity and familiarity with those matters would use in the conduct of funds of a like character and with like aims, to safeguard the principal and maintain the liquidity needs of the agency.
III. ETHICS AND CONFLICTS OF INTEREST
GCHP'sThe Plan's officers and employees involved in the investment process shall refrain from personal and professional business activities that could conflict with the proper execution of the investment program, or which could impair their ability to make impartial investment decisions. GCHP'sThe Plan's officers and employees involved in the investment process are not permitted to have any material financial interests in financial institutions, including state or federal credit unions, that conduct business with GCHPthe Plan, and they are not permitted to have any personal financial or investment holdings that could be materially related to the performance of GCHP'sthe Plan's investments.
IV. DELEGATION OF AUTHORITY
Authority to manage GCHP'sthe Plan's investment program is derived from the policies established by the Commissioners.Commission. Management responsibility for the investment program is hereby delegated to GCHP'sthe Plan's Chief Financial Officer ((“CFO).”). The CFO may recommendengage an independent licensed Investment Advisor and/or the investment department (trust department) with the current bank relationship (Advisors)("Investment Advisor") to assist in managing the investment portfolio based upon the investment policies. The
2
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Any Investment Advisor will be responsible to implement andmust comply with this policyInvestment Policy and to ensure that the investment objectives are met.
The CFO may also invest funds in certain pre-established investments as stated herein.
 The CFO shall be responsible for all actions undertaken and shall establish a system of controls to regulate the activities of one or more independent advisors andany Independent Advisors and/or subordinate investment staff.
The CFO and/or investment advisorInvestment Advisor/s shall mitigate risk by following these guidelines:
A. Pre-qualifying financial institutions with which it will do business through the utilization of Moody's Credit Review Service, Standard and Poor's Financial Institutions Ratings, and Moody's Commercial Paper Record.
B. Diversifying the portfolio so that the failure of any one issuer or backer will not place any undue financial burden on the GCHPPlan. Spreading investments over different investment types minimizes the impact a singular industry/investment class can have on the portfolio. Spreading investments over multiple credits/issuers within an investment type minimizes the credit exposure of the portfolio to any single firm/institution.
C. Monitor all GCHPthe Plan investments on a daily basis to anticipate and respond appropriately to a significant reduction in the credit worthiness of a depository.
D. Structuring GCHP'sthe Plan's portfolio so that securities mature at times to meet GCHP'sthe Plan's ongoing cash needs. Spreading investments over various maturities minimizes the risk of portfolio depreciation due to a rise in interest rates. An unforeseen liquidity need allows no options if "all your eggs are in one basket."
E. Restructure ofRestructuring the GCHP'sPlan's portfolio to minimize the loss of market value or cash flow.
F. Constructing a portfolio that will consist of securities with active secondary and resale markets. Any investment for which no secondary market exists, such as time deposits, shall not exceed 375 days and no investment shall have a maturity of more than 5 years (to minimize capital losses).
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V.	GUIDELINES FOR INVESTMENT
The CFO shall maintain and instruct theany investment advisor to adhere to these investment protocols:
A. Liquidity
The GCHP'sPlan's portfolio will be structured so that securities will mature at or about the same time as cash is needed to meet demands and in accordance with the economic projections mentioned above.
B. Yield
The CFO and any Investment Advisors shall always attempt to obtain a competitive rate of return on any investment type consistent with the required safety, liquidity, and other parameters of this policyInvestment Policy, departmental procedures, and the laws of the State of California.
C. Internal Controls
 (
Gold Coast
Health Plans.
A Public Entity
)[image: ]The CFO shall establish a system of internal controls, which shall be documented in writing. The controls shall be designed to prevent losses of public funds arising from fraud, employee error, and misrepresentation by third parties, as well as unanticipated changes in financial markets.
D. Safekeeping of Securities
To protect against potential losses caused by the collapse of individual securities dealers, all securities owned by the GCHPPlan, including collateral on repurchase agreements shall be held in safekeeping by a third party bank trust department, acting as agent for the GCHPPlan under the terms of a custody agreement executed by the bank and the GCHPPlan CFO. All trades executed between GCHPthe Plan and a dealer will settle on a delivery vs. payment basis with a custodial bank. All security transactions engaged in by the CFO shall be countersigned by a second Finance Department official or employee, who the CFO has authorized to countersign security transactions.
E. Rating
With the exception of Local Agency Investment Fund (LAIF), insured deposits, and U.S. Finance and Government Agency issues, investments shall be placed only in those instruments and institutions rated favorably as determined by GCHP's CFO with the assistance of Moody's Commercial Paper Record, Moody's Credit Report, and the S & P Financial Institutions Ratings Service.
4
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If the rating of any depository drops during the course of time with which the GCHPPlan has placed an investment, the investment will be matured at the earliest possible convenience.

If anyoneany security rating drops below A-1/P-1 for short-term ratings or P-1 resulting in a split ratingA-/A3 for long-term ratings, the investment will be reviewed by the CFO and may be sold if no significant loss of principal is involved or maturedallowed to mature at the earliest possible convenience. These sales mustpractical opportunity.

Any sale resulting from a ratings downgrade shall be approveddetermined by the CFO based upon market conditions, liquidity needs, and risk considerations.
F. Financial Benchmarks
_
GCHP'sThe Plan's portfolio shall be designed to attain a market-average rate of return through economic cycles given an acceptable level of risk., and in compliance with the required objectives of safety of principal and liquidity described above. The performance benchmark for the investment portfolio will be based upon the market indices for short-term investments of comparable risk and duration. These performance benchmarks will be determined by the GCHP's CFO (with the assistance of an independent advisor, if needed) and willmay be reviewed by the Executive Finance Committee on a semi-annual basis.
G. Periodic Review of the Investment Policy
The CFO is responsible for providing the Executive Finance Committee with this recommended Investment Policy. and any recommended changes. The Executive Finance Committee is responsible for recommending the Investment Policy to the GCHP Commissioners for final approval. This Investment Policy, and any changes hereto, shall be reviewed and approved by the GCHPPlan Commissioners at a public meeting pursuant to Section 53646 (a) of the California Government Code.
H. Collateralization 
Collateralization is required on two types of investments: bank deposits in excess of the current insurance limit and repurchase agreements.
Bank deposits in excess of $250,000, or the current prevailing All Certificates of Deposits must be collateralized by U. S. Treasury Obligations. Collateral must be held by a third party trustee and valued on a monthly basis. The Plan may invest surplus funds in deposits at a commercial bank, savings bank, savings and loan association, or credit union in accordance with applicable California Government Code requirements. The Plan shall not utilize private-sector deposit placement programs or intermediaries authorized under California Government Code Section 53601.8. The percentage of collateralization on repurchase and reverse repurchase agreements, if authorized, will adhere to the amount required under California Government Code Section 53601(j)(2). The percentage of collateralization on active or inactive deposits will adhere to the amounts required under California Government Code Section 53652. (
Gold Coast
Health Plans.
A Public Entity
)
U.S. government insurance guarantee, may only be invested with financial institutions which participate in the California Local Agency Security Program (LASP) administered by the California Department of Financial Institutions. LASP provides for collateral requirements, oversight and monitoring, and reporting by financial institutions.
Collateral is also required for repurchase agreements. The market value of securities that underlie a repurchase agreement shall not be allowed to fall below 102% of the value of the repurchase agreement and the value shall be
5
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adjusted no less than quarterly. Securities that can be pledged for collateral shall consist only of securities permitted in this policy.
I. Securities Lending
Investment securities shall not be lent to an Investment Manager, broker or any other entity.
J. Leverage 
The investment portfolio, or investment portfolios, cannot be used as collateral to obtain additional investable funds.
K. Other Investments
Any investment not specifically referred to herein willidentified in Exhibit 1, Authorized Investment Schedule, shall be considered a prohibited investment. unless specifically authorized by the Commission. Such authorization shall not be construed as directing the purchase, sale, or retention of any particular investment.  
L. Underlying Nature of Investments
GCHPThe Plan shall not make investments in organizations which have a line of business that is visibly in conflict with the interests of public health (which shall be defined by the GCHP Commissioners). Furthermore, GCHP shall not make investments in organizations with which it has a business relationship through contracting, purchasing or other arrangements.Commissioners).
M. Derivatives
Investments in derivative securities are not allowed, except as to U.S. FinanceTreasury STRIPS.
N. Investments 
Investments shall be made in the securities presented on exhibit 1.
For purposes of compliance with Section 53601 of the Government Code, an investment’s term or remaining maturity shall be measured from the settlement date to final maturity. A security purchased in accordance with Section 53601 must not have a forward settlement date exceeding 45 days from the time of investment. Authorized Investments under this Investment Policy shall be as presented in Exhibit 1, Authorized Investment Schedule.
VI.	REPORTING AND REVIEW
The CFO is responsibledelegated the responsibility for directing GCHP'sthe Plan's investment program and for compliance with this policyInvestment Policy pursuant to the delegation of authority to invest funds or to sell or exchange securities. The CFO shall makeprovide a semi-annual reportcomprehensive review of the investment portfolio to the Executive Finance Committee, and the GCHP Commissioners. at least semi-annually, including:
A.	Procedures pertormea by the UPC)
6
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1. The Operating Funds and Board-Designated (allocated) Reserve Funds targeted average maturities will be established and reviewed periodically.
· Investment diversification and portfolio performance will be reviewed semi- annually to ensure that risk levels and returns are reasonable and that investments are diversified in accordance with this policy.Portfolio performance
· Liquidity position
· Compliance with this Investment Policy
· Significant investment matters, if any
Examples of the information that may be included in such reports are provided in Attachment A.
Any material policy exceptions, credit concerns, or significant investment matters shall be reported to the Commission at the next regularly scheduled meeting.
The CFO shall provide a monthly investment report to the Commission.

VII. QUALIFICATIONS OF BROKERS, DEALERS, AND FINANCIAL INSTITUTIONS
The CFO shall transact business with Investment Advisors, broker/dealer or with direct issuers, broker/dealers licensed by the State, National, or State chartered bank or savings institutions and primary government dealers designated by the Federal Reserve.
Any investment advisorInvestment Advisor or broker/dealer interested in conducting business with GCHP must have an office within the State of California andthe Plan is required to fill out an
extensivea questionnaire maintained by the CFO.	This questionnaire is then 
reviewed and approved by the Finance Committee and upon acceptance, permits GCHP to deal with the broker/dealer. 
No broker/dealer may have madeshall be eligible to conduct business with the Plan if prohibited under MSRB Rule G-37 or any successor regulation governing political contributions greater than the limits expressed in Rule G-37 of the Municipal Securities Rule Making Body to the CFO, Board of Supervisors, or candidate for those offices.
The Finance staff shall investigate dealers with which it will conduct business in order to determine the following: if the firm is adequately capitalized and meets the Federal Reserve's minimum capital requirements for broker/dealer operations, makes markets in securities appropriate to the GCHP's investment policyPlan's Investment Policy, the individual covering the account has a minimum of three years dealing with large institutional accounts, and receives three favorable recommendations from other short term cash portfolio managers.
GCHPThe Plan may engage the support services of outside investment advisorsInvestment Advisors in regard to its investment program, so long as it can be clearly demonstrated that these services produce a net financial or necessary financial protection of the GCHPPlan financial resources. Investment advisorsAdvisors shall follow this policyInvestment Policy, the Code, State law and other such written instructions as provided by the TreasurerCFO.
VIII. DUTIES AND RESPONSIBILITIES OF THE EXECUTIVE FINANCE COMMITTEE: 
A.	The CFO, with or without the assistance of an independent investment advisor
 and staff are, is responsible for the day-to-day management of GCHP'sthe Plan's investment portfolio.  (
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)[image: ] approval of the Plan's Investment Policy. Neither the Commission nor the Executive Finance Committee shall make or direct the Plan staff to make any particular investment, purchase  (
z
)any particular investment product, or do business with any particular investment companies or brokers. It shall not be the purpose of the Executive Finance Committee or Commission to advise  (
Review Date
Revised Date
Approved By
02/18/2015
 
PRC
02/20/2015
 
Ruth Watson, COO (Interim CEO)
 
 
 
 
 
 
 
 
 
 
 
 
)on particular investment decisions of the Plan. 
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B. The duties and responsibilities of the Executive Finance Committee shall consist of the following:
1. Review any changes to the Plan's Investment Policy before consideration by the Plan's Commission and recommend revisions, as necessary. 

2. Review the Plan's investment portfolio for conformance to the Plan's Investment Policy diversification and maturity guidelines, and make recommendations as appropriate. 

3. Perform such additional duties and responsibilities as may be required from time to time by specific action and direction of the Commissioners. 

Attachments:
EXHIBIT 1 - AUTHORIZED INVESTMENT SCHEDULE
ATTACHMENT A - Illustrative Investment Reporting and Questionnaires Examples
References:
Investment of Surplus: California Government Code Section §§53600-53610
Deposit of Funds: California Government Code Section §§53630-53686
Federal Bankruptcy Code
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EXHIBIT 1
Investment of Surplus: California Government Code Section §§53600-53610 Deposit of Funds: California Government Code Section §§53630-53686
1.	INVESTMENT DESCRIPTION
1.1	U.S. Agencies
The purchase of U.S. agency securities shall be limited to issues of the Federal Farm Credit Banks, Federal Home Loan Banks, Federal Home Loan Mortgage Corp. (Freddie Mac), Student Loan Marketing Association (Sallie Mae), Tennessee Valley Authority (TVA), the Federal National Mortgage Corporation (Fannie Mae), Federal Agricultural Mortgage Corporation (Farmer Mac), or in obligations, participations, or other instruments of, or issued by, a federal agency or a United States government-sponsored or backed entity. TVA notes shall be limited to $300 million. The maximum maturity of any one agency investment shall not exceed 1150 days.
1.2	Commercial Paper
Commercial Paper is a short term unsecured promissory note issued to finance short term credit needs. Commercial Paper eligible for investment must be of "prime" quality of the highest ranking or of the highest letter and numerical rating as provided for by Standard and Poor's Corporation or Moody's Investors Service, Inc. Eligible paper is further limited to issuing corporations that are organized and operating within the United States and have total assets in excess of $500 million and an "A" or higher rating for the issuer's debt, other than commercial paper, if any, as provided for by Moody's Investors Service, Inc. or Standard and Poor's Corporation. Purchases of eligible Commercial Paper may not exceed 270 days to maturity nor represent more than 10 percent of the outstanding paper of an issuing corporation. Purchases of Commercial Paper may not exceed 40 percent of the GCHP's surplus money that may be invested. No more than 10 percent of the GCHP's surplus money available for investing may be invested in the outstanding paper of any single issuing corporation. The CFO shall establish a list of approved Commercial Paper issuers in which investments may be made.
1.3	Medium Term Notes and Deposit Notes
The California Government Code restricts investment in Medium Term Corporate Notes of a maximum of five years maturity issued by corporations operating in the United States. Securities eligible for investment must be rated in the top three note rates categories (Moody's designates AAA, A2, A, Standard & Poor's designates
10
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The below are investments allowable under the Plan’s Investment Policy.  Percentage limitations, where indicated, apply at the time of purchase.  Unless otherwise noted below, no security shall be purchased in accordance with this  Investment Policy that has a term remaining to maturity in excess of five years.  Rating requirements where indicated, apply at the time of purchase.  The term or remaining maturity of a security purchased in accordance with this Investment Policy shall be measured from the settlement date (not the trade date) upon purchase of the security and the stated final maturity of the security.  A security purchased in accordance with this Investment Policy shall not have a forward settlement date exceeding forty-five (45) days from the time of investment.
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)The Chief Financial Officer (CFO) is authorized to invest and manage Plan funds in accordance with this Policy, applicable California law, and the limits set forth in this Authorized Investment Schedule. Investments not identified in this Schedule are prohibited unless specifically authorized by the Commission. 

AUTHORIZED INVESTMENT SCHEDULE
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(AAA, AA, A). Medium term corporate notes may not exceed 5 percent of the GCHP's portfolio and may not have a maturity of longer than 24 months
	1.4	U. S. Government
United States Finance Bills, Notes, and Bonds are backed by the full faith and credit of the United States Government. There shall be no limitation as to the percentage of the portfolio which can be invested in this category. The maturity of a security is limited to a maximum of three years.
	1.5	Bankers Acceptances
A Bankers Acceptance is a draft or bill of exchange accepted by a bank or trust company and brokered to investors in the secondary market. Bankers Acceptances may be purchased for a period of up to 180 days and in an amount not to exceed 40 percent of surplus funds with no more than 30 percent of the surplus funds in the Bankers Acceptances of any one commercial bank. The CFO shall establish a list of those banks deemed most credit worthy for the investment in Bankers Acceptances.
	1.6	Negotiable Certificates of Deposit
Negotiable Certificates of Deposit (NCD) are issued by commercial banks, foreign banks, and thrift institutions against funds deposited for a specified period of time and earn specified or variable rates of interest. The CFO may invest up to 30 percent of surplus funds in NCD's. Negotiable certificates of deposit shall be limited to those institutions rated "AA" or better by Moody's and "AA" or better by Standard and Poor's C.D. Rating Service.
NCD's differ from other Certificates of Deposit in that they are liquid securities which are traded in secondary markets. The maximum term to maturity of any NCD shall be 6 months. The CFO shall establish a list of eligible domestic commercial banks, thrifts and state licensed foreign banks (Yankee Certificates of Deposit) which will be eligible for investment.
	1.7	Certificates of Deposit
Certificates of Deposit are deposits by the CFO in commercial banks or savings and loan associations within the State of California and pass the same ratings criteria as outlined under the above mentioned section "Negotiable Certificates of Deposit." Local institutions shall receive preference for deposits up to $250,000 if competitive rates are offered. These investments are non-negotiable. The maximum term to maturity shall not exceed 375 days and shall be insured by the FDIC.
11
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1.8	Repurchase agreements
The GCHP may invest in repurchase agreements with banks and dealers of primary dealer status recognized by the Federal Reserve with which the GCHP has entered into a repurchase contract which specifies terms and conditions of repurchase agreements. The maturity of repurchase agreements shall not exceed 90 days. The market value of securities used as collateral for repurchase agreements shall be monitored daily by the Chief Investment Officer and will not be allowed to fall below 102% valued quarterly of the value of the repurchase agreement.
In order to conform with provisions of the Federal Bankruptcy Code which provide for the liquidation of securities held as collateral for repurchase agreements, the only securities acceptable as collateral shall be certificates of deposit, commercial paper, eligible bankers' acceptances, or securities that are direct obligations of, or that are fully guaranteed as to principal and interest by the United States or any agency of
the United States.	Furthermore, this collateral shall not exceed five years to maturity.
There shall be a $75 million dollar limitation in repurchase agreements entered into with any one institution.
1.9	Local Agency Investment Fund
The Local Agency Investment Fund ("LAIF") is a fund controlled by the State Treasure for the purpose of investing local agency funds that are not required for immediate needs. GCHP may determine the length of time for which its investments will be on deposit in the LAIF account. The LAIF account pays interest quarterly. There shall be no limitation as to the percentage of the portfolio which can be invested in this category, unless a limitation is established by LAIF.
1.10 County Pooled Investment Funds
GCHP may invest funds with the County Treasurer that are not required for immediate needs. GCHP may withdraw the funds in accordance with criteria established by the County for withdrawals from the County Treasury. The County Treasury apportions interest quarterly. The CFO may invest up to 20% of surplus funds in the County Treasury.
1.11 Ineligible Investments
Investments not described above as authorized investments or not identified in the following schedule are ineligible for purchase. The policy specifically prohibits the investment of any funds in common stock, financial futures, options, inverse floaters, range notes, or mortgage-derived, interest-only strips. Government Code Section
12
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53601.6 also prevents the investment in any security that could result in zero interest accrual if held to maturity. The limitation in this Section does not apply to investments in shares of beneficial interest issued by diversified management companies registered under the Investment Company Act of 1940 that are authorized pursuant to Government Code Section 53601 (I).
2.	PARTIAL INVESTMENTS REFERENCE SCHEDULE:
	Authorized Investment
	Govt. Code
	Maximum Percentage
	Maximum Maturity
	Minimum Quality*
	Other Constraints

	U.S Treasury Obligations
	53601(b)
	No Limit
	5 Years
	None
	Notes, bonds, bills

	U.S. Agency Obligations
	53601(f)
	No Limit
	5 Years
	None
	Federal agency or U.S. government sponsored enterprise obligations, participations, or other instruments

	State 
Obligations 
(CA and 
others)
	53601(c) and (d)
	No Limit
	5 Years
	Underlying A-/A3 and A-1/P-1 or better
	· Registered state warrants, treasury notes or bonds of California
· Registered treasury notes or bonds from any of the other 49 states

	California
 Local Agency
 Bonds
	53601(e)
	No Limit
	5 Years
	Underlying A-/A3 and A-1/P-1 or better
	Bonds, notes, warrants or other evidence of indebtedness of any local agency within California

	Corporate
 Medium Term
 Notes
	53601(k)
	· 30% of portfolio
· 5% single issuer
	5 Years
	A-/A3 or better
	Issued by
· Domestic corporations or
· Depository institutions licensed by the United States of any state and operating in the United States

	Negotiable Certificates of Deposit
	53601(1)
	· 30% of portfolio
· 5% single issuer
	5 Years
	A-/A3 or better
	· Issued by nationally or state-chartered banks; savings or federal associations; state of federal credit unions; or federally licensed or state licensed branches of foreign banks.
    And 
· Per 53638 deposits may not exceed bank shareholder equity; total net worth of depository savings or federal association; unimpaired capital and surplus of a credit union; unimpaired capital and surplus of industrial loan companies

	Supranationals
	53601(q)
	· 15% of
portfolio a 5% single
· issuer
	5 Years
	AAA
	U.S. dollar denominated senior unsecured unsubordinated obligations issued by or unconditionally guaranteed by:
· International Bank for Reconstruction and Development
· International Finance Corporation
· Inter-American Development Bank
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	Authorized Investment
	Govt. Code
	Maximum Percentage
	Maximum Maturity
	Minimum Quality*
	Other Constraints

	Negotiable
Certificates of
Deposit
	53601(1)
	· 10% of portfolio
· 5% single issuer
	5 Years
	A
	· Issued by nationally or state-chartered banks; savings or federal associations; state of federal credit unions; or federally licensed or state licensed branches of foreign banks.
And
· Per 53638 deposits may not exceed bank shareholder equity; total net worth of depository savings or federal association; unimpaired capital and surplus of a credit union; unimpaired capital and surplus of industrial loan companies

	Supranationals
	53601(q)
	· 15% of
portfolio a 5% single
issuer
	5 Years
	AAA
	U.S. dollar denominated senior unsecured unsubordinated obligations issued by or unconditionally guaranteed by:
· International Bank for
Reconstruction and
Development
· International Finance Corporation
· Inter-American Development Bank

	Bankers' Acceptances
	53601(g)
	· 40% of portfolio
· 5% single issuer
	180 Days
	A-1/P-1
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	Authorized Investment
	Govt. Code
	Maximum Percentage
	Maximum Maturity
	Minimum Quality*
	Other Constraints

	Bank Deposits — Collateralized or FDIC Insured
	53630 et seq.
	· No Limit
	5 Years
	Satisfactory rating from national bank rating service
from CRA review
	· Amounts up to $250,000 per institution are insured by the FDIC
· Amounts over the insurance limit must be placed with financial institutions participating in the California Local Agency Security Program, providing for collateralization of public funds
· Per 53638 deposits may not exceed bank shareholder equity; total net worth of depository savings or federal association; unimpaired capital and surplus of a credit union; unimpaired capital and surplus of industrial loan companies
· Treasurer may waive collateral for the portion of nay deposits insured pursuant to federal law
The use of private sector entities authorized by 53601.8 to assist in the placement of deposits are NOT permitted

	Local Agency Investment Fund ("LAIF")
	16429.1 et seq.
	· As permitted by LAIF
	N/A
	N/A
	 

	Ventura County Pooled Investment FundsFund
	53684
	· 20% of portfolioAs permitted by the VCPIF
	N/A
	None
	 

	Joint Powers Authority Pool
	53601(p)
	· 15% of portfolio
· 10% from single pool or maximum allowed by JPA whichever is less
	5 years 
	See next box
	JPA must be:
· Organized pursuant to Section 6509.7;
· Invest in securities in 53601 subdivisions (a) to (o); and
· Retain investment advisor register or exempt from advisor register or exempt from registration with the SEC, with at least 5 years' experience, and has assets under management in excess of $500 million.

	Money Market Funds
	53601(l)
	· 15% of portfolio
	5 years
	Fund must  have the highest ranking by not less than 2 NRSROs
	Retain an investment adviser registered or exempt from registered or exempt from registration with the SEC with 5 years' experience managing money market funds in excess of $500 million

	Mutual Funds
	53601(l)
	· 15% of portfolio
· 5% from single mutual fund company
	5 years
	Fund must  have the highest ranking by not less than 2 NRSROs
	· Fund must invest in securities that comply with the investment restrictions of 53601(a) through (k) and (n) through (o); and
Retain an investment adviser registered or exempt from registration with the SEC with 5 years' experience managing money market funds in excess of $500 million.

	Commercial Paper
	53601 (h)
	· 25% of portfolio
· 5% of the outstanding commercial paper from a single issuer
	397 Days
	A-1/P-1 or equivalent highest rating by an NRSRO
	· Corporation must be organized within the United States; have assets in excess of $500 million; and have at least an A rating on its long term debt, if any; or 
· Corporation must be organized within the United States as a special purpose corporation, trust , or limited liability company; have program wide credit enhancements including, but not limited over collateralization letter of credit or a surety bond.

	Repurchase Agreements
	53601(j)
	· No Limit
	90 Days
	N/A
	· Subject to a Master Repurchase Agreement with a Primary Dealer approved by the CFO and meeting the qualifications of this Policy; 
· Comply with Government Code 53601(j)
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	Authorized Investment
	Govt. Code
	Maximum Percentage
	Maximum Maturity
	Minimum Quality*
	Other Constraints

	Joint Powers Authority Pool
	53601(p)
	· 15% of portfolio
· 10% from single pool or maximum allowed by JPA whichever is less
	N/A
	None
	JPA must be:
· Organized pursuant to Section 6509.7;
· Invest in securities in
53601 subdivisions
(a) to (o); and
· Retain investment advisor register or exempt from advisor register or exempt from registration with the SEC, with at least 5 year's experience, and has assets under management in excess of $500 million.

	Money Market Funds
	53601(l)
	· 15% of portfolio
	N/A
	Fund must either have the highest ranking by not less than 2 NRSROs
	Retain an investment adviser registered or exempt from registered or exempt from registration with the SEC with 5 years' experience managing money market funds in excess of $500 million

	Mutual Funds
	53601(l)
	· 15% of portfolio
· 5% from single mutual fund company
	N/A
	Fund must either have the highest ranking by not less than 2 NRSROs
	· Fund must invest in securities that comply with the investment restrictions of 53601(a) through (k) and (n) through (o); and
· Retain an investment adviser registered or exempt from registration with the SEC with 5 years' experience managing money market funds in excess of $500 million.
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ATTACHMENT A
Illustrative Investment Reporting and Questionnaires Examples

Purpose
This Attachment provides illustrative examples that may be used to satisfy the requirements established in Investment Policy. The examples are intended to demonstrate the type of information that may be presented to the Commission and Executive Finance Committee and do not constitute minimum requirements or a prescribed format.

Example 1: Executive Finance Committee Investment Portfolio Review 
Illustrative Investment Reporting Examples pursuant to Section VI, Reporting Requirements
Investment Portfolio Review
· Portfolio balance: $125.4M
· Average yield: 4.52%
· Liquidity remains sufficient to meet operational requirements.
· All investments remain in compliance with the Investment Policy and applicable California Government Code requirements.
· No credit rating downgrades requiring action occurred during the reporting period.
· No policy exceptions or violations were identified.
· The portfolio continues to prioritize safety and liquidity while maximizing return within approved investment guidelines.
This example is provided for illustrative purposes only. The format and content of investment reports may vary based on portfolio composition, market conditions, regulatory requirements, and management judgment.


Example 2: Broker/Dealer Questionnaire and Certification
Illustrating the requirements set forth in Section VII, Qualifications Of Brokers, Dealers, and Financial Institutions 
Firm Information
· Legal Name of Firm:
· Business Address:
· Primary Contact:
· Telephone:
· Email:
· FINRA CRD Number:
· SEC Registration Number (if applicable):
· Years in Business:
Regulatory and Professional Status
1. Is the firm registered with the Securities and Exchange Commission (SEC)?
☐ Yes
☐ No
2. Is the firm a member of FINRA?
☐ Yes
☐ No
3. Has the firm or any principal been subject to any regulatory enforcement action, suspension, or disciplinary proceeding within the past five years?
☐ Yes
☐ No
If yes, please provide details.
Experience and Qualifications
4. Describe the firm's experience providing investment services to public agencies or healthcare organizations.
5. Identify the individuals who will be responsible for servicing Gold Coast Health Plan's account.
Investment Policy Acknowledgment
6. Has the firm received and reviewed the Gold Coast Health Plan Investment Policy?
☐ Yes
☐ No
7. Does the firm agree to conduct transactions consistent with the requirements, limitations, and objectives of the Investment Policy?
☐ Yes
☐ No
8. Does the firm acknowledge its responsibility to notify the CFO if it becomes aware of any transaction that may not comply with the Investment Policy?
☐ Yes
☐ No
Certification
I certify that the information provided in this questionnaire is true and complete. I acknowledge that I have received and reviewed the Gold Coast Health Plan Investment Policy and understand the investment objectives, authorized investments, and restrictions contained therein.
Authorized Representative: ______________________
Title: _________________________________________
Signature: ____________________________________
Date: _________________________________________
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