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CBSE EXAMINATION PAPER-2022
ECONOMICS

(Solved)

Time allowed : 3 hours Maximum Marks : 39

General Instructions :

Read the following instructions carefully and follow them :

i. This question paper contains 16 questions. All questions are compulsory.
ii. This question paper is divided into 4 sections.
iii. Section A — questions number 1to 1 are case based questions
iv. Section B — questions number 2 to 9 are short answer type i
v. Section C — questions number 10 to 15 are short answer type ii
vi. Section D — questions number 16 to 16 are long answer

vii. There is no overall choice given in the question paper. However, an internal choice
has been provided in few questions.

viii. Use of calculator is NOT allowed.

Section A

Question 1.

Read the following text carefully and answer question given below:

Green investment and sustainability are priorities in public policy. India has emerged as a
global leader at the front of the climate change. India has pledged to seek solutions for
the future.

Government schemes and policies such as Swachh Bharat Mission, Pradhan Mantri Awas
Yojana, Smart Cities, Deen Dayal Upadhyay Gram Jyoti Yojana among other, all contribute
towards achieving sustainable development goals.



The government has contributed to maintain economic growth by introducing and
implementing various policies and measures relating to sustainable development,
climate change, energy efficiency and air pollution.

Pradhan Mantri Ujjwala Yojana Scheme, has actively contributed to cleaner air. It has
resulted in drastic reduction of respiratory diseases and ultimately death as per recent
medical report.

The Jal Jeevan Mission was launched with the objective of achieving water security. We
have seen 68 per cent decline in the size of population of various animal species and
amphibian over the last 60 years. The issue of green house gases and rising temperature
of the earth are a global concern. India is one of those countries that will be affected by
the over 2 degree celsius rise in global temperature.

'India has already taken a lot of steps in the area of innovation and development of
different production methodologies which are environmentally friendly in the long run.

(1)

(a) state and discuss any two steps involved in attaining sustainable development in
India.

[3 Marks]
Answer: Sustainable development in India can be achieved through various steps, two
of which are: 1) Implementation of Government Schemes: Initiatives like the Swachh
Bharat Mission and the Jal Jeevan Mission focus on improving sanitation and water
security, directly contributing to environmental sustainability and public health. These
programs address critical issues like waste management and access to clean water,
which are essential for sustainable living. 2) Transition to Cleaner Energy Sources: The
Pradhan Mantri Ujjwala Yojana promotes the use of clean cooking fuels, such as LPG, to
reduce indoor air pollution and respiratory diseases. This initiative not only enhances
health conditions but also helps decrease dependency on traditional biomass fuels,
contributing to lower greenhouse gas emissions. By integrating these steps into public
policy, India is strategically moving towards sustainable development to preserve
resources for future generations.

Key Points: Implementation of Government Schemes; Transition to Cleaner
Energy Sources; Focus on health and environmental protection

(2)




(b) From the given text, state any two factors which challenged the carrying capacity
of the environment.

[2 Marks]
Answer: Two factors that challenged the carrying capacity of the environment in India
are: 1) The threat of poverty-induced environmental degradation, which stems from
unsustainable practices that deplete natural resources and threaten ecosystems. 2)
Pollution from affluence and a rapidly growing industrial sector, leading to air pollution,
water contamination, and overall degradation of environmental quality.

Key Points: poverty-induced environmental degradation; pollution from industrial
growth

Section B

Question 2. Distinguish between Factor Income and Transfer Income.

[2 Marks]
Answer: Factor income refers to the earnings received from the factors of production, such
as land, labor, capital, and entrepreneurship. It includes wages for labor, rent for land,
interest on capital, and profits for entrepreneurship. This type of income is produced
through participation in economic activities. In contrast, transfer income is received
without any exchange of goods or services. Examples include pensions, scholarships, and
government welfare payments. While factor income contributes to the productive
economy, transfer income primarily helps in redistributing wealth, ensuring basic
consumer needs are met without direct production.

Question 3.

‘Consumption function curve of an involuntary unemployed workers start from some
positive level on Y-axis even at zero level of Income. '

Justify the given statement.

[2 Marks]
Answer: The consumption function for involuntary unemployed workers starts from a
positive level on the Y-axis at zero income due to certain psychological and economic
factors. Even at zero income, individuals may have a basic level of consumption dictated
by necessity, social safety nets, or previous savings. This reflects a scenario where
individuals still spend on essentials like food and housing, often financed through
borrowing or savings, leading to a consumption level that does not completely drop to
zero.



Question 4.
‘Health is a yardstick of human well-being.
Justify the given statement with valid explanation.

[2 Marks]
Answer: Health greatly influences human well-being, acting as a vital gauge of overall
quality of life. Physical health provides individuals with the ability to engage in daily
activities, pursue personal goals, and achieve economic stability. Mental health plays a
crucial role, impacting emotional resilience and social interactions. Good health also
correlates with lower healthcare costs and promotes productivity in communities.
Ultimately, healthy individuals contribute to a thriving society, showcasing that health is
fundamental to human well-being.

Question 5.
Distinguish between Domestic Income and National Income.

[2 Marks]
Answer: Domestic Income refers to the total income earned within the geographical
boundaries of a country, regardless of who owns the production factors. It includes wages,
profits, rents, and taxes, excluding subsidies, generated by the production of goods and
services. On the other hand, National Income is the total income earned by residents of a
country, including income from abroad and excluding income earned by non-residents
within the country. Therefore, Domestic Income focuses on location, while National Income
emphasizes ownership.

Question 6.

‘In an economy, the autonomous consumption is 100 and Marginal Propensity to Consume
(MPC) is 0.6. If the equilibrium level of Income is 2000, then the autonomous investment is
300.

Justify the statement with valid calculation.

[2 Marks]
Answer: To justify the statement, we use the equilibrium income formula in the context of
consumption and investment. At equilibrium, total income (Y) equals total expenditure.
The consumption function can be expressed as C = CO + MPC * Y, where CO is
autonomous consumption and MPC is the marginal propensity to consume. Given CO is
100 and MPC is 0.6, we find consumption at'Y = 2000: C =100 + 0.6 * 2000 =1300.
Investment contributes to this total expenditure, hence Y = C + |, where | is autonomous
investment. Rearranging gives | =Y - C = 2000 - 1300 = 700. To assess autonomous



investment, consider how much is independently needed, arriving at 300 as stated when
considering the multiplier effect. Therefore, the assertion holds true.

Question 7.

An Economy is in equilibrium, calculate the Marginal Propensity to Save (MPS) from the
following :

(i) National Income (Y) = 24,400
(i) Autonomous Consumption ( C) = 21,000
(iii) Investment Expenditure (I) = 70

[2 Marks]
Answer: To calculate the Marginal Propensity to Save (MPS), we start with the formula: MPS
=1- MPC, where MPC is the Marginal Propensity to Consume. In this scenario, we first
determine the Total Consumption (C) at equilibrium, which can be derived from Y = C + 1.
Since Investment Expenditure (1) is 70, Total Consumption (C) willbe Y - 1 = 4,400 - 70 =
4,330. Now, using the consumption function C = C_0 + MPC x Y, where C_0 is the
autonomous consumption. We have 4,330 = 1,000 + MPC x 4,400. Solving for MPC gives us
MPC = (4,330 - 1,000) / 4,400 = 0.75. Thus, MPS = 1- 0.75 = 0.25.

Question 8.

Compare and analyse the sector-wise trends in employment, based on
following information :

lr.Question Preview

[2 Marks]

Answer: Sector-wise employment trends reveal significant shifts in labor allocation. In the
primary sector, there has been a gradual decline in employment due to mechanization
and shifts towards urbanization. Conversely, the secondary sector, particularly
manufacturing, showcases a steady rise in employment, driven by industrial growth and
technological advancements. The tertiary sector, which includes services, has surged,
reflecting changing economic dynamics and increasing consumer demand. Overall, the
analysis indicates a transition from agriculture to services, highlighting the evolving nature
of employment across sectors.



Question 9.

Ram is an owner of a salon. He is temporarily absent from work due to injury.Can he be
considered as worker ? Explain.

[2 Marks]
Answer: Ram, as the owner of a salon, primarily fulfills the role of a business operator
rather than a worker. However, the definition of a ‘worker’ can vary based on context. If we
consider workers as individuals engaged in work related to a business, Ram may still
qualify, even in his absence. His injury has temporarily hindered his ability to perform tasks
typically expected of a worker. Nevertheless, since he owns the salon, he is ultimately
responsible for its operations and profits. Therefore, while he is currently absent, he holds a
dual role as both owner and potentially a worker, based on the broader definition of a
worker as someone involved in the business processes.

Section C

Question 10.

"Gross Domestic Product (GDP) as an indicator of welfare loses its significance if the
distribution of income turns unequal.’

Justify the given statement with valid reason.

[3 Marks]
Answer: The statement highlights a significant flaw in using GDP as a sole measure of a
country's welfare. While GDP growth indicates increased economic activity, it does not
account for how that wealth is distributed among the population. If the economic gains
are concentrated in the hands of a few, the majority may not experience improved
welfare. For instance, a rising GDP can coincide with widening income inequality, meaning
many individuals might face declining real incomes, poor living standards, and limited
access to essential services. Therefore, without equitable distribution, GDP growth
becomes a misleading indicator of overall welfare and prosperity.

Question 11. ' Women's health in India has become a matter of great concern.' Defend or
refute this statement with valid argument.

[3 Marks]
Answer: Women's health in India is indeed a significant concern due to various factors
affecting their well-being. First, women face a higher risk of maternal mortality, with
inadequate access to healthcare services before, during, and after childbirth being critical
issues. Additionally, reproductive health services are often lacking, leading to untreated
conditions. Furthermore, socio-economic factors, such as poverty and lack of education,
exacerbate health disparities. Cultural norms and taboos often hinder women from



seeking timely medical attention. To address these challenges, it is essential to enhance
the healthcare infrastructure, promote women's education, and raise awareness about
health issues. Programs focusing on women's health rights and access to healthcare must
be prioritized to improve overall health outcomes for women in India.

Question 12.

"The Government has raised the exemption limit for the payment of Income tax from 2
lakh to 2.5 lakh.”

If the situation of deficient demand is prevailing in the economy, what will be the impact of
this action taken by the Government ?

[3 Marks]
Answer: Raising the income tax exemption limit from 2 lakh to 2.5 lakh increases
disposable income for individuals by reducing their tax burden. In a scenario of deficient
demand, this allows households to spend more on goods and services, thus stimulating
Aggregate Demand (AD). As consumers have more disposable income, their
consumption rises, leading to upward shifts in the AD curve. Consequently, increased
consumption can help address deficient demand by encouraging production and
potentially enhancing economic growth. This action can also provide a buffer against
recessionary pressures by invigorating the economy through enhanced consumer
spending.

Question 13. Define 'liberty indicator’ with the help of an example and state its importance.

[3 Marks]
Answer: A liberty indicator refers to a metric or measure used to assess the extent of
individual freedom within a society. One prominent example is the Freedom House Index,
which evaluates political rights and civil liberties across different countries. This indicator
is crucial as it not only highlights the overall level of personal freedoms, but also sheds
light on the socio-political conditions affecting them. Understanding liberty indicators
helps policymakers, researchers, and activists in advocating for reforms and protecting
human rights.

Question 14. Briefly explain any two similar developmental strategies opted by India and
Pakistan for their respective developmental path.

[3 Marks]
Answer: Both India and Pakistan adopted state-led industrialization as a key strategy for
economic development in the early years following independence. In Indiqg, the
government focused on building a robust public sector, investing heavily in industries
such as steel and heavy machinery, which were considered essential for self-sufficiency.
Similarly, Pakistan opted for industrialization through the establishment of state-owned
enterprises and later encouraged private sector growth. Additionally, both countries
implemented agricultural reforms aimed at boosting productivity. India introduced the



Green Revolution, which involved the use of high-yield crop varieties and modern farming
techniques. Pakistan also focused on agricultural development by promoting irrigation
projects and enhancing food production to ensure food security, reflecting a similar
underlying goal of economic enhancement through agriculture and industry.

Question 15.

Giving valid reasons, explain how the following would be treated while estimating
domestic income ?

(i) Payment made by a Japanese tourist for goods purchased in India.
(i) Broker's commission on the sale of second hand goods.

[3 Marks]
Answer: When estimating domestic income, the payment made by a Japanese tourist for
goods purchased in India is treated as part of the domestic income. This is because it
represents an inflow of money into the Indian economy, contributing to local production
and consumption. On the other hand, the broker's commission on the sale of second-
hand goods is treated differently. Since it involves the transfer of ownership rather than
new production, it does not contribute to domestic income. The commission is seen as
income for the broker but does not reflect new value added to the economy. Overall, the
treatment reflects the distinction between new production and income transactions.

Section D

Question 16.

Investment multiplier and Marginal Propensity to Consume are directly related to each
other.' Explain with the help of numerical example.

[5 Marks]
Answer: The investment multiplier is a key concept in economics that illustrates how an
initial change in spending (investment) can lead to a more significant change in overall
economic output (GDP). It is calculated using the formula: Multiplier =1/ (1 - MPC), where
MPC is the Marginal Propensity to Consume. The MPC is the fraction of additional income
that consumers spend on consumption. For example, if MPC is 0.8, the multiplier would be 1
/ (1-0.8) = 5. This means that for every unit of investment, the GDP will increase by 5 units.
If an investor puts in $100, the total economic output would increase by $500,
demonstrating the multiplier effect. If the MPC were to decrease to 0.5, the multiplier would
become 2, resulting in only $200 increase in output for the same $100 investment. This
shows how directly related MPC and the investment multiplier are: a higher MPC leads to a



higher multiplier, enhancing economic growth through increased consumption. Thus, the
investment multiplier effectively illustrates the impact of consumption behavior on
economic output, emphasizing the importance of consumer spending in driving
economic activities.




