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Rural Development

Rural Development is the process of improving the living standards in terms of quality of
life and economic well-being of low-income groups living in rural areas, aiming to make

these development efforts permanent.

Key Definitions [ Features:

o Development of human resources: Enhancing skills and education of rural
population.

¢ Land reforms: Redistribution and regulation of land ownership.

e Development of basic infrastructure: Building roads, electricity, water supply, etc.

e Poverty alleviation: Measures to reduce poverty in rural areas.

e Development of productive resources: Improving agricultural productivity and allied
activities.

lllustrative Example: Construction of rural roads to connect villages to markets improves
access and income.

Practice Set:



o Level I: Define rural development and list its key issues.
e Level 2:Explain the importance of land reforms in rural development.
e Level 3:Discuss how development of productive resources can alleviate rural poverty.

Answer Key:

¢ Rural development is the process of improving living standards and economic well-
being of rural poor.

e Land reforms redistribute land to ensure equitable ownership, increasing productivity
and reducing inequality.

e Developing productive resources like irrigation, seeds, and technology increases
agricultural output and income, reducing poverty.

Quick Reference:

e Rural Development = Human resource + Land reforms + Infrastructure + Poverty
alleviation + Productive resources

Glossary:

e Rural Development: Improvement in rural living standards.
¢ Land Reforms: Changes in land ownership and use.

Rural Credit: Sources and Problems

Rural credit refers to the financial assistance required by farmers to carry out agricultural
activities.

Classification of Rural Credit:



e Short-Term Credit: For 6-12 months, used for seeds, tools, manure, fertilisers.
e Medium-Term Credit: For 1-5 years, used for wells, machinery.
e Long-Term Credit: For 5-20 years, used for tractors, land, tube wells.

Sources of Rural Credit:

¢ Non-Institutional Sources: Money lenders, Sahukars, commission agents, zamindars,
relatives and friends.

¢ |nstitutional Sources: Government, cooperative credit societies, commercial banks,
regional rural banks, NABARD, microfinance programmes, Kisan Credit Card.

Problems of Agricultural Credit:

e Lack of financial institutions

e Lack of coordination

e Loss of time and money

e Problem of agricultural warehousing

e High rate of interest

¢ Non-availability of credit at proper time
¢ Differences in working systems

Role of Cooperatives:

e Provide financial help and loans
e Offer saving facilities
¢ Invest in agricultural activities

Practice Set:

e level I: Differentiate between institutional and non-institutional sources of rural credit.
o Level 2:Explain the problems faced by farmers in accessing rural credit.
e Level 3:Discuss the role of cooperative societies in rural credit.



Answer Key:

¢ Institutional sources include banks and government agencies; non-institutional
sources include money lenders and relatives.

e Problems include high interest rates, lack of timely credit, and poor coordination.

e Cooperatives provide affordable loans, savings options, and support agricultural
investments.

Quick Reference:

e Rural Credit = Short + Medium + Long term from Institutional & Non-Institutional
sources

Glossary:

e Rural Credit: Financial assistance for agriculture.
e Cooperative Societies: Member-based financial organizations.

Agricultural Marketing and Cooperative Marketing

Agricultural Marketing includes all activities related to moving agricultural produce from
farmers to consumers.

Problems in Agricultural Marketing:

e Forced sale by farmers

e Lack of transportation

e Lack of institutional finance

e Lack of organisation

¢ Inadequate and unscientific storage



Lack of grading and market information
Predominance of intermediaries
Fraudulent practices

Lack of financial facilities

Government Measures to Improve Agricultural Marketing:

e Establishment of regulated markets

e Storage facilities and village storage construction

e Grading and standardisation

e Improvement in weights and measures

e Better transport arrangements

e Price stabilisation

e Special boards and cooperative marketing societies
e State trading in food grains

¢ Scientific storage in rural areas

e Establishment of TRIFED

Cooperative Marketing ensures fair prices to farmers by collective bargaining through
cooperative societies.

Role of Cooperatives in Marketing:

Improves bargaining power
Increases income levels

Provides platform for purchasing inputs
Offers credit facilities

Practice Set:

e Level I List problems faced by farmers in agricultural marketing.
e level 2: Explain government measures to improve agricultural marketing.
e Level 3: Discuss how cooperative marketing benefits farmers.



Answer Key:

e Problems include forced sales, lack of transport, storage, grading, and market
information.

e Government measures include regulated markets, storage, grading, transport, and
price stabilisation.

e Cooperative marketing increases farmers’ bargaining power and income by
collective selling.

Quick Reference:

e Agricultural Marketing = Movement + Storage + Grading + Selling + Government
support

Glossary:

e Agricultural Marketing: Process of moving farm produce to consumers.
e Cooperative Marketing: Collective selling by farmers.

Agricultural Diversification and Organic Farming

Agricultural Diversification means growing multiple crops and extending activities
subsidiary to agriculture.

Need for Diversification:

e Reduce risk in agriculture
e Meet challenges of poverty
e Reduce population pressure on agriculture



Types of Diversification in India:

e Animal husbandry

e Fisheries

e Poultry

e Horticulture

e Use of Information Technology

Organic Farming is a system that maintains ecological balance by avoiding chemical
fertilizers and pesticides.

Advantages of Organic Farming:

¢ Inexpensive process

e Generates income

e Healthier and tastier food

e Solves unemployment problem
e Environment friendly

Practice Set:

o Level I: Define agricultural diversification and list its types.
o Level 2:Explain the need for diversification in agriculture.
e level 3:Discuss the advantages of organic farming.

Answer Key:

e Agricultural diversification is growing multiple crops and allied activities like animal
husbandry and fisheries.

e |t reduces risk, poverty, and population pressure on agriculture.

e Organic farming is cost-effective, produces healthy food, creates jobs, and protects
environment.



Quick Reference:

e Agricultural Diversification = Multiple crops + Allied activities
e Organic Farming = Ecological balance + No chemicals

Glossary:

e Agricultural Diversification: Growing various crops and allied activities.
e Organic Farming: Farming without chemical inputs.



