
Development Experience of India

India, the largest country in South Asia and the seventh largest in the world, is the most
populous country, surpassing China. With a total area of 32.9 lakh sq. kms and a
population of approximately 142 crores, India has experienced a population growth rate of
1.08% per annum recently, down from 2.29% in the past decade. India’s development
experience can be compared with its neighbours, China and Pakistan, in terms of
economic growth, population dynamics, sectoral development, and human development
indicators.

Key Definitions and Features:

Economic Growth: Increase in the output and real income of a country.
Human Development Index (HDI): A composite measure of quality of life including
health, education, and income.
Population Growth Rate: The annual percentage increase in population.
Sectoral Development: Distribution of economic activity among agriculture, industry,
and services.

Illustrative Example:
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Comparative Development Experiences Of India And Its
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Economics : Indian Economic Development



India’s GDP growth rate is higher than Pakistan’s but lower than China’s. India has a
diversified economy with a strong service sector, whereas Pakistan relies more on
agriculture and textiles, and China has a robust industrial base and infrastructure.

Practice Set:

Level 1: Define economic growth and human development index.
Level 2: Compare the population growth rates of India, China, and Pakistan.
Level 3: Analyze the impact of sectoral distribution on economic growth in India
compared to its neighbours.

Answer Key:

Economic growth is the increase in a country's output and real income.
Human Development Index measures quality of life through health, education, and
income.
India’s population growth rate is 1.08%, China’s is 0.66%, and Pakistan’s is 2.4% per
annum.
India’s diversified economy with a strong service sector supports steady growth,
while China’s industrial base drives rapid growth, and Pakistan’s reliance on
agriculture limits growth.

Quick Reference:

India: Population 142 crores, GDP growth moderate, strong services sector.
China: Population second highest, highest GDP growth, strong industry.
Pakistan: Smaller population, higher population growth, agriculture-based economy.

Glossary:

GDP: Gross Domestic Product, total value of goods and services produced.
PPP: Purchasing Power Parity, a method to compare economic productivity.



Fertility Rate: Average number of children born per woman.

Comparative Demographic Indicators

Demographic indicators provide insight into population characteristics and trends in
India, China, and Pakistan. These include population size, growth rate, density, sex ratio,
urbanisation, and fertility rate.

Key Definitions and Features:

Population Density: Number of people per square kilometer.
Sex Ratio: Number of males per 100 females.
Urbanisation: Percentage of population living in urban areas.
Fertility Rate: Average number of children per woman.

Illustrative Example:

China has the lowest population density among the three countries, a low fertility rate, and
the highest urbanisation rate (60%). India has a moderate fertility rate and urbanisation
(34%), while Pakistan has a high fertility rate and urbanisation rate of 36.7%.

Practice Set:

Level 1: List the population sizes of India, China, and Pakistan.
Level 2: Explain the significance of urbanisation in economic development.
Level 3: Discuss how fertility rates affect population growth and economic planning.

Answer Key:



India’s population is approximately 142 crores, China’s is the second highest globally,
and Pakistan’s is about one-sixth of India’s.
Urbanisation leads to increased economic activity, better infrastructure, and
improved living standards.
High fertility rates increase population growth, which can strain resources and affect
economic development.

Quick Reference:

India: Population 142 crores, urbanisation 34%, fertility rate moderate.
China: Population second highest, urbanisation 60%, low fertility rate.
Pakistan: Population smaller, urbanisation 36.7%, high fertility rate.

Glossary:

Urbanisation: Movement of people from rural to urban areas.
Fertility Rate: Average number of children per woman.

Human Development Indicators

Human development indicators measure the quality of life and well-being of people in
India, China, and Pakistan. These include the Human Development Index (HDI), life
expectancy, education levels, poverty rates, mortality rates, sanitation, water access, and
child nutrition.

Key Definitions and Features:

Human Development Index (HDI): Composite index measuring average achievement
in key dimensions of human development.
Life Expectancy: Average number of years a person is expected to live.
Mean Years of Schooling: Average number of years of education received.
Poverty Rate: Percentage of population living below the poverty line.



Illustrative Example:

China has the highest HDI (0.768), life expectancy (78.21 years), and GDP per capita
among the three countries. India’s HDI is 0.633, and Pakistan’s is 0.544. Pakistan has the
highest poverty rate and lower access to sanitation and clean water compared to China.

Practice Set:

Level 1: Define Human Development Index.
Level 2: Compare life expectancy among the three countries.
Level 3: Analyze the relationship between education and poverty levels.

Answer Key:

HDI is a measure of overall human development including health, education, and
income.
China has the highest life expectancy (78.21 years), followed by India and Pakistan.
Higher education levels generally correlate with lower poverty rates due to better
employment opportunities.

Quick Reference:

China: Highest HDI, life expectancy, and education levels.
India: Moderate HDI and education, improving health indicators.
Pakistan: Lowest HDI, higher poverty, and health challenges.

Glossary:

Mortality Rate: Number of deaths in a population.
Sanitation: Access to hygienic facilities.



Economic Growth and GDP

Economic growth is measured by the increase in Gross Domestic Product (GDP), which
reflects the total value of goods and services produced. India’s GDP (PPP) was 7762.9 USD
compared to Pakistan’s 5567.1 USD, indicating higher per capita income and economic
output in India. China’s GDP is approximately 2.5 times that of India, with growth rates
exceeding 8% per annum in recent years.

Key Definitions and Features:

GDP (PPP): Gross Domestic Product adjusted for Purchasing Power Parity.
GDP Growth Rate: Annual percentage increase in GDP.

Illustrative Example:

China’s rapid industrialisation and infrastructure development have led to sustained high
GDP growth rates, while India’s growth is driven by services and moderate industrial
expansion. Pakistan’s growth has been slower and more volatile.

Practice Set:

Level 1: Define GDP and GDP growth rate.
Level 2: Compare GDP per capita of India and Pakistan.
Level 3: Discuss factors contributing to China’s high GDP growth.

Answer Key:

GDP is the total value of goods and services produced in a country.
GDP growth rate is the annual percentage increase in GDP.
India’s GDP per capita is higher than Pakistan’s, indicating better average income.



China’s growth is due to industrialisation, infrastructure, and export-led policies.

Quick Reference:

India: Moderate GDP growth, service sector driven.
China: High GDP growth, industrial and infrastructure focus.
Pakistan: Lower GDP growth, agriculture dependent.

Glossary:

PPP: Purchasing Power Parity, a method to compare economic productivity.

Sectoral Development

Sectoral development refers to the distribution of economic activity and employment
across agriculture, industry, and services sectors. This distribution affects economic
growth and employment patterns.

Key Definitions and Features:

Agriculture Sector: Farming, forestry, fishing activities.
Industry Sector: Manufacturing, construction, mining.
Services Sector: Trade, transport, finance, education, health.

Illustrative Example:

In India and Pakistan, a large portion of the workforce is employed in agriculture, but
agriculture contributes less to GDP compared to services and industry. China has a
smaller agricultural workforce and a larger industrial and services sector contribution to
GDP.



Practice Set:

Level 1: Identify the sector employing the largest workforce in India.
Level 2: Explain the significance of the services sector in India’s economy.
Level 3: Compare sectoral contributions to GDP in China and Pakistan.

Answer Key:

Agriculture employs the largest workforce in India.
The services sector contributes the most to India’s GDP, indicating economic
diversification.
China’s industry sector contributes more to GDP than Pakistan’s, reflecting advanced
industrialisation.

Quick Reference:

India: Agriculture employs majority, services contribute most to GDP.
China: Industry and services dominate GDP and employment.
Pakistan: Agriculture dominant in employment, lower industrial contribution.

Glossary:

Sectoral Distribution: Allocation of economic activity among sectors.

Development Strategies and Regional Groupings

Development strategies in India, China, and Pakistan have evolved through planning and
reforms. India and Pakistan started Five-Year Plans in the 1950s, while China began its
Five-Year Plans after 1949. China introduced structural reforms in 1978, leading to rapid



growth. Pakistan’s reforms have been mixed, with recent moderate growth despite
challenges.

Regional groupings like SAARC, EU, and ASEAN provide platforms for cooperation, sharing
development strategies, and collective bargaining power.

Key Definitions and Features:

Five-Year Plans: Governmental economic development plans spanning five years.
Structural Reforms: Changes in economic policies to improve growth and efficiency.
Regional Groupings: Alliances of countries for economic and political cooperation.

Illustrative Example:

China’s reforms included decentralisation, land reforms, and investment in infrastructure,
which boosted growth. SAARC helps South Asian countries collaborate on development
issues.

Practice Set:

Level 1: What is a Five-Year Plan?
Level 2: Describe one major reform China introduced in 1978.
Level 3: Explain the benefits of regional groupings like SAARC for India.

Answer Key:

A Five-Year Plan is a government’s economic development plan for five years.
China introduced structural reforms including decentralisation and land reforms in
1978.
Regional groupings provide a platform for cooperation, sharing strategies, and
collective voice in global affairs.



Quick Reference:

India and Pakistan: Five-Year Plans since 1950s.
China: Structural reforms since 1978 leading to rapid growth.
SAARC: South Asian regional grouping including India and neighbours.

Glossary:

Decentralisation: Transfer of decision-making powers to lower levels.
SAARC: South Asian Association for Regional Cooperation.


