
Introduction to Globalisation

Globalisation is a key concept in understanding social change in the twenty-first century.
It refers to the growing interdependence and interconnectedness of people, regions, and
countries worldwide through social and economic relationships. This process is driven by
advances in information and communication technologies, economic policies, and
political changes. Globalisation affects various aspects of society including culture,
economy, politics, and individual lives.

Exam Questions

Q1: What is globalisation and why is it important in the study of social change?
Answer: Globalisation is the process of increasing interdependence and connections
among countries and people worldwide through social, economic, and political
relationships. It is important because it influences social change by affecting culture,
economy, politics, and individual lives globally.
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Q2: How do different academic disciplines view globalisation?
Answer: Economics focuses on economic dimensions like capital flows; political science
studies the changing role of governments; sociology examines the connections between
individuals and society, and how global changes affect local lives.

Historical Global Interconnections

Global interconnections are not new to India or the world. India had significant links with
other civilizations through trade routes like the Silk Route, migration, and cultural
exchanges for over two thousand years. Colonialism further intensified global connections
by integrating economies and societies worldwide. Independent India continued this
global outlook through trade, migration, and international solidarity.

Time Period /

Year
Event / Change Importance

Ancient times
India connected via Silk Route to
China, Persia, Egypt, Rome

Facilitated trade and cultural
exchange

Colonial period
Global capitalism and colonialism
integrated India into world economy

Expanded global trade and
migration

Post-
independence

India maintained global outlook with
trade and migration

Continued international
connections and development

Exam Questions

Q1: Were global interconnections new to India? Explain.
Answer: No, India had global interconnections for over two thousand years through trade
routes like the Silk Route, migration, and cultural exchanges. Colonialism and post-
independence periods further continued these connections.

Q2: What role did colonialism play in global interconnections?
Answer: Colonialism integrated India and other countries into a global capitalist system,
expanding trade, migration, and economic control worldwide.



Understanding Globalisation

Globalisation involves significant changes in production, communication, labour
organisation, technology, governance, and culture. It is characterized by economic
liberalisation, the rise of transnational corporations, the electronic and knowledge
economy, and globalised finance. These changes are interconnected and have wide-
ranging social consequences.

The Economic Dimension

Liberalisation: Since 1991, India adopted liberalisation policies to open its economy to
global markets by removing trade and financial restrictions. This included reforms in
agriculture, industry, trade, foreign investment, and public sectors, often linked to loans
from international institutions like the IMF and agreements with the WTO.

Transnational Corporations (TNCs): Companies operating in multiple countries, such as
Coca Cola and General Motors, play a major role in globalisation by producing and
marketing goods worldwide.

Electronic Economy: The ability to move electronic money instantly across borders has
transformed financial markets, leading to rapid stock market changes influenced by
foreign investors.

Knowledge Economy: The global economy increasingly relies on information-based
products and services, such as software, media, and internet services, with many new
occupations emerging.

Globalisation of Finance: Financial markets operate globally with 24-hour trading centers
like New York, Tokyo, and London; Mumbai is India's financial capital.

Exam Questions



Q1: What is economic liberalisation and how did it affect India?
Answer: Economic liberalisation refers to policy changes since 1991 that opened India’s
economy to global markets by removing trade and financial restrictions, leading to
reforms in various sectors and increased integration with the world economy.

Q2: Define transnational corporations and give examples.
Answer: Transnational corporations are companies that operate in multiple countries
producing or marketing goods and services globally. Examples include Coca Cola,
General Motors, and Colgate-Palmolive.

Global Communications

Advances in telecommunications and information technology have revolutionized global
communication. Technologies like telephones, mobile phones, fax, digital TV, email, and
the Internet enable instant interaction worldwide. Despite a digital divide in India,
initiatives like Digital India aim to create a digitally empowered society. The growth of cell
phones has transformed communication, especially among urban youth.

Exam Questions

Q1: How has technology affected global communication?
Answer: Technology such as mobile phones, the Internet, and satellite communication has
enabled instant and widespread interaction across the world, shrinking distances and
connecting people globally.

Q2: What is the digital divide?
Answer: The digital divide refers to the gap between those who have access to digital
technologies and the Internet and those who do not, often due to factors like geography,
infrastructure, and literacy.

Globalisation and Labour



Globalisation has led to a new international division of labour where manufacturing and
employment shift to developing countries. Companies like Nike outsource production to
countries with cheaper labour. This creates vulnerability and insecurity for workers.
Employment opportunities vary; while urban middle-class youth benefit from IT and
service jobs, overall job growth may not keep pace with economic growth, leading to
employment challenges.

Exam Questions

Q1: What is the new international division of labour?
Answer: It is the global distribution of manufacturing and employment where production
shifts to developing countries with cheaper labour, while developed countries focus on
design and marketing.

Q2: How does globalisation affect employment in India?
Answer: It creates new opportunities in IT and services for urban youth but also leads to
job insecurity and slow overall job growth, affecting many workers negatively.

Globalisation and Political Changes

The collapse of the socialist world accelerated globalisation and promoted neo-liberal
economic policies emphasizing free markets and reduced state intervention. Regional
political collaborations like the European Union and SAARC have grown. International
governmental organisations (IGOs) like the WTO and international non-governmental
organisations (INGOs) such as Greenpeace and Amnesty International play significant
roles in global governance and social issues.

Exam Questions

Q1: What political changes accompanied globalisation?
Answer: The collapse of socialism led to neo-liberal policies promoting free markets,
growth of regional associations like the EU, and increased roles of IGOs and INGOs in
global governance.



Q2: Give examples of IGOs and INGOs.
Answer: IGOs include the World Trade Organisation (WTO); INGOs include Greenpeace, The
Red Cross, and Amnesty International.

Globalisation and Culture

Globalisation influences culture through processes like homogenisation and glocalisation,
where global and local cultures mix. India’s open cultural tradition allows adaptation and
creation of new global and local cultural forms. Issues of gender and culture arise, with
some defending traditional practices that discriminate against women, while democratic
values promote inclusivity. The culture of consumption has grown, with shopping malls,
multiplexes, and fashion industries shaping urban life. Corporate culture in multinational
companies influences work and social life. However, indigenous crafts and knowledge
systems face threats from global competition and patenting by multinational companies.

Exam Questions

Q1: What is glocalisation?
Answer: Glocalisation is the blending of global and local cultural elements, often used by
companies to adapt products to local tastes while maintaining global appeal.

Q2: How does globalisation affect indigenous crafts and knowledge?
Answer: Globalisation can threaten indigenous crafts and knowledge systems due to
competition from mass-produced goods and attempts by multinational companies to
patent traditional knowledge.

Solved Examples

Example 1: Explain how the liberalisation policy of 1991 changed the Indian economy.
Solution: The 1991 liberalisation policy removed many trade and financial restrictions,
opened India to foreign investment, reduced state control, and integrated the economy
with global markets, leading to economic growth and increased competition.



Example 2: Describe the role of transnational corporations in globalisation.
Solution: Transnational corporations operate in multiple countries, producing and
marketing goods globally. They drive economic globalisation by shifting production to
countries with cheaper labour and accessing global markets.

Practice Set

Easy

Define globalisation.
What is the digital divide?
Name two international organisations involved in global governance.

Moderate

Explain the economic reforms introduced in India in 1991.
Discuss the impact of globalisation on employment in India.
What is glocalisation? Give an example.

Challenging

Analyse the social consequences of globalisation on indigenous crafts and
knowledge systems.
Discuss the political dimensions of globalisation and the role of IGOs and INGOs.
Evaluate the effects of the electronic economy on global financial markets.

Answer Key

Easy



1. Globalisation is the process of increasing interdependence and connections among
countries and people worldwide through social, economic, and political relationships.

2. The digital divide is the gap between those who have access to digital technologies
and the Internet and those who do not.

3. Examples include the World Trade Organisation (WTO) and the United Nations (UN).

Moderate

1. Economic reforms in 1991 included opening the economy to foreign investment,
reducing trade barriers, deregulating industries, and reducing state control.

2. Globalisation created new job opportunities in IT and services but also led to job
insecurity and slow overall job growth.

3. Glocalisation is the blending of global and local cultures; for example, McDonald's
offering vegetarian options in India.

Challenging

1. Globalisation threatens indigenous crafts due to competition from mass-produced
goods and patenting of traditional knowledge by multinational companies, leading
to loss of livelihoods and cultural heritage.

2. Political dimensions include neo-liberal policies, growth of regional associations, and
increased influence of IGOs and INGOs in global governance and social issues.

3. The electronic economy allows instant movement of money globally, increasing
market volatility and interconnectedness of financial markets.

Quick Reference

Globalisation: Increasing global interdependence in social, economic, and political
spheres.
Liberalisation: Economic policy to open markets and reduce state control.
Transnational Corporations: Companies operating in multiple countries.
Digital Divide: Gap in access to digital technology.
Glocalisation: Mixing of global and local cultural elements.
IGOs and INGOs: International governmental and non-governmental organisations.



Glossary

Globalisation
The process of increasing worldwide interconnectedness and interdependence.

Liberalisation
Policy of reducing government restrictions in the economy to encourage free trade
and investment.

Transnational Corporation (TNC)
A company that operates in multiple countries.

Digital Divide
The gap between those with and without access to digital technologies.

Glocalisation
The adaptation of global products or ideas to local cultures.

International Governmental Organisation (IGO)
An organisation formed by governments to manage transnational issues.

International Non-Governmental Organisation (INGO)
An independent organisation addressing international issues without government
affiliation.


