PRICE INCREASE BASED ON BETTER APARTMENTS DRAFT STANDARDS - 15™ August, 2016
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REDUCED
ISSUE CURRENT APARMENTS AFFORDABILITY DESIGN STANDARDS EXTRA COST
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SUPPLY REDUCES, LAND PRICE INCREASES

THE YIELD OF EVERY SITE DROPS

| WITH STANDARDS
213 APARTMENTS
40% LESS YIELD

CENTRAL SOUTH YARRA
357 APARTMENTS

YARRA STREET

DEVELOPMENT OCCURS WHEN LAND VALUE IS INCREASED
(PREVIOUS PLANNING CONTROLS)
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THEREFORE DEVELOPMENT
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PROPOSED APARTMENT DEVELOPMENT

DEVELOPMENT DOES NOT OCCUR IF LAND VALUE IS LESS

(WITH APARTMENT STANDARDS)

76 APARTMENTS
4,560m? NSA
$80,000/APARTMENT
$6.1M LAND VALUE
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EXISTING OFFICE BUILDING

LAND COST GOES UP

1/3 LESS DEVELOPMENT ON
EACH SITE
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DECREASED LAND VALUE
THEREFORE DEVELOPMENT
IS NOT POSSIBLE
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PROPOSED APARTMENT DEVELOPMENT

1/3 MORE LAND COST PER
APARTMENT

$30,000 EXTRA LAND COST
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INDUSTRY IMPACT
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APARTMENT STANDARDS DELETE THE AFFORDABLE APARTMENTS FROM THE MARKET
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