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example, affect the fund’s performance. 
During the most recent fiscal year, the 
fund’s portfolio turnover rate was 99% of 
the average value of its portfolio.

Principal Investment 
Strategies
• Normally investing at least 80% of 
assets in equity securities included in the 
Fidelity U.S. Quality Focus IndexSM. The 
Fidelity U.S. Quality Focus IndexSM seeks 
to capture the performance of a broad 
range of U.S. equities that have attractive 
quality scores. Quality scores for non-
financial companies and non-real estate 
investment trusts are based on ten vari-
ables: high free cash flow margin, return 
on invested capital, gross profit margin, 
and return on equity; stable earnings 
growth, return on assets, free cash flow, 
and accruals; and low financial lever-
age and accruals. Financials and Real 
Estate Investment Trusts (REITs) are 
ranked using a composite score based on 
four measures of quality: high return on 
equity, stable earnings growth and return 
on equity, and low financial leverage.

• Using statistical sampling techniques 
taking into account such factors as capi-
talization, industry exposures, dividend 
yield, price/earnings (P/E) ratio, price/
book (P/B) ratio, and earnings growth 
to attempt to replicate the returns of the 
Fidelity U.S. Quality Focus IndexSM.

• Lending securities to earn income for 
the fund.

Principal Investment 
Risks
• Quality Stocks. Although the fund’s 
underlying index uses a rules-based 
proprietary index methodology that is 
designed to identify stocks with a higher 
quality profile than the broader market, 
there is no guarantee that this methodol-
ogy will be successful or that the past 
performance of these stocks will con-
tinue. Companies that issue these stocks 
may experience lower than expected 
returns or may experience negative 
growth, as well as increased leverage, 
resulting in lower than expected or nega-
tive returns.

• Stock Market Volatility. Stock 
markets are volatile and can decline sig-
nificantly in response to adverse issuer, 
political, regulatory, market, or economic 
developments. Different parts of the mar-
ket, including different market sectors, 
and different types of securities can react 
differently to these developments.

• Issuer-Specific Changes. The value 
of an individual security or particular 
type of security can be more volatile 
than, and can perform differently from, 
the market as a whole. Changes in 
the financial condition of an issuer or 
counterparty (e.g., broker-dealer or other 
borrower in a securities lending transac-
tion) can increase the risk of default 
by an issuer or counterparty, which can 
affect a security’s or instrument’s value or 
result in delays in recovering securities 
and/or capital from a counterparty.

• Correlation to Index. The perfor-
mance of the fund and its index may vary 
somewhat due to factors such as fees and 
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