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About Fjord1l

Fjord1 aims to be the safest and most attractive provider
of environmentally friendly and reliable transport for our

customers, clients and partners.

Fjord1’s core business is the
operation of ferry services. The
company also engages in passenger
boat services, catering and tourism.

Fjord1l makes use of world-class
cutting-edge technology to meet
requirements for zero emissions and
electrically powered vessels in new
contract tenders. As a result of this,
the company has also been working
to install the necessary quayside
charging systems.

Fjordl is listed on the Oslo Stock
Exchange under the ticker FJORD.
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Second quarter and first half year highlights

Continued stable operations

Fjordl has operated in a safe and responsible manner throughout the Covid-19 pandemic, protecting the
safety and security of its employees, customers and suppliers while fulfilling its responsibilities as a provider
of critical transport infrastructure in coastal Norway.

Revenue in the second quarter amounted to NOK 708 million, a decrease of 6 per cent from the same
quarter last year. The reduction is mainly attributable to the phasing out of the Molde-Vestnes ferry
contract.

EBITDA in the second quarter was NOK 190 million, down from NOK 245 million in the same period last
year. The EBITDA margin declined to 27 per cent from 33 per cent in the same quarter last year, reflecting
lower revenue and higher maintenance cost in Ferry, and continued weak results in the Tourism segment
due to Covid-19 travel restrictions.

For the first half year, revenue declined 7 per cent to NOK 1,399 million, with the EBITDA declining 12 per
cent to NOK 387 million.

Investments amounted to NOK 81 million in the second quarter and NOK 154 million for the first half year.
Investments are significantly reduced from 2020, as the company is passed the peak of its vessel
newbuilding and electrification program.

Net interest-bearing debt (NIBD) stood at NOK 5,203 million as at 30 June, a decrease of NOK 296 million
from the close of 2020.

Fjord1’s long-term contract portfolio, worth NOK 22.7 billion, together with our long-term ambitions for the
Tourism segment provide a solid base for further development of the company.
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Stable operations through the first half of 2021

Fjordl’s Ferry and Passenger Boat segments showed stable operations throughout the first half year of 2021,
with contract structures limiting the financial impact of reduced traffic figures due to Covid-19. Fjord1 started
operating several new ferry contracts at the start of 2020. The Tourism segment continues to be significantly
affected by international Covid-19 travel restrictions, whereas the Catering segment largely has managed to
compensate revenue shortfall through costs reductions and also saw improvement in the second quarter 2021.

Fjordl in 2020 passed the peak of its large vessel newbuild programme but continues to progress the
electrification process by contracting new vessels and rebuilding existing vessels. Hybrid-electric ferries
accounted for approximately 40 per cent of the ferry portfolio at the end of 2020, which is expected to increase
to some 47% by 2023. This makes Fjord1 one of the most environmentally friendly ferry operations worldwide.

The company remains committed to its long-term strategy of being a leading player in the Norwegian ferry
market and providing safe, reliable, and environmentally friendly transport to its customers. The company has
a solid long-term contract portfolio, worth NOK 22.7 billion excluding index regulation. Together with long-term
ambitions for the Tourism segment, this provides a solid base for further development of the company.

Ferry

The number of passengers transported decreased by 9 per cent year-on-year to 3,9 million in the second
quarter, and by 0,6 % to 6,8 million in the first half year. The number of vehicles transported decreased by 6,2
per cent to 2,2 million in the second quarter and increased by 1,3 per cent to 3,9 million in the first half year.
This mainly reflect the phasing-out of the Molde-Vestnes contract. Revenue declined by 7 per cent both in the
second quarter and first half year. EBITDA declined by 19 per cent to NOK 185 million in the second quarter and
by 8 per cent to NOK 385 million in the first half year, mainly reflecting that lower operating costs for the
hybrid-electric vessels was offset by higher maintenance costs in the second quarter.

As described in previous reports, the majority of Fjord1’s contracts are based on capacity and sailing frequency
rather than traffic volumes, which largely insulates revenue and earnings in the Ferry segment from changes in
traffic volumes on routes under contract.

Passenger Boats

In the same way as the Ferry segment, Fjord1’s passenger boat revenues are independent of traffic volume on
the contracted routes, and lower passenger volumes due to Covid-19 have had limited financial impact through
2020 and 2021. Revenues decreased by 7 per cent in the second quarter and by 5 per cent in the first half year
2021, whereas EBITDA declined by 18 per cent to NOK 13 million in the second quarter and by 9 per cent to
NOK 27 million in the first half year.

Catering

The financial effects through Covid-19 have been more significant for the Catering segment, necessitating a
substantial reduction of the service level. Revenues increased by 39 per cent as services opened up again in the
second quarter although they declined by 12 per cent in the first half year 2021. Fjord1 has managed to adjust
the service level and staffing through Covid-19 and generated an EBITDA of NOK 3 million in the second quarter
and NOK 1 for the first half year.

Tourism

The Tourism segment remains hard hit by Covid-19 travel restrictions and continued to be loss-making in the
first half of 2021. Associated companies and joint ventures make up the bulk of the operations, which overall
showed an EBITDA loss of NOK 14 million for the quarter and NOK 31 million for the first half year.
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Key figures (NOK million)

Profit & Loss Q2 2021 Q2 2020 YTD 2021 YTD 2020 FY 2020
Total revenue 708.0 751.2 1,399.3 1,502.7 3,117.8
Total operating expenses (504.8) (505.1) (982.3) (1,051.8) (2,045.8)
Share of profit/(loss) from JVs and associates (13.6) (1.2) (29.8) (12.4) (9.0)
EBITDA 189.6 245.0 387.2 438.5 1,062.9
EBITDA margin (%) 27% 33% 28% 29% 34%
Total depreciation and impairment (146.4) (131.0) (289.4) (253.6) (571.6)
Operating profit (EBIT) 43.2 114.0 97.9 185.0 491.3
Net financial income/(expenses) (20.9) (68.8) (65.7) (174.5) (284.5)
Profit/(loss) before tax 22.3 45.2 32.2 10.5 206.9
Income tax (expense)/income (4.9) (9.9) (7.1) (2.3) (43.4)
Profit/(loss) for the period 17.4 35.3 25.1 8.2 163.6
Balance sheet 30.06.21 30.06.20 31.12.20
Assets

Non-current assets 9,134.9 8,982.8 9,187.0
Current assets, excl. cash 598.7 583.4 750.3
Cash and cash equivalents 272.7 316.7 401.8
Total assets 10,006.2 9,882.9 10,339.2
Equity and liabilities

Total equity 2,453.7 2,281.6 2,427.0
Non-current liabilities 5,328.9 5,782.6 5,892.8
Current liabilities 2,223.6 1,818.6 2,019.3
Total equity and liabilities 10,006.2 9,882.9 10,339.2
Equity ratio (%) 25% 23% 23%
Return on equity (12-month rolling) (%) 6.7% 7.8% 5.3%
NIBD 5,206.3 5,846.1 5,503.2
NIBD/EBITDA (12-month rolling) 5.3 6.7 5.3
Cash flow Q2 2021 Q2 2020 YTD 2021 YTD 2020 FY 2020
Net cash flow from operating activities 291.0 138.5 564.4 134.0 906.9
Net cash flow from investing activities (80.5) (116.4) (234.4) (1,047.4) (1,434.7)
Net cash flow from financing activities (66.3) (75.4) (459.2) 746.1 4455
Net change in cash and cash equivalents 144.2 (53.3) (129.2) (167.4) (82.2)
Cash and cash equivalents end of period 272.7 316.7 272.7 316.7 401.8
Net financial items Q2 2021 Q2 2020 YTD 2021 YTD 2020 FY 2020
Share of profit/(loss) from other associates 20.9 (7.8) 23.1 (30.8) (42.0)
Interest income 3.2 0.5 5.4 1.6 2.5
Interest expense (43.8) (57.9) (88.8) (120.5) (214.9)
Other financial items, net (1.2) (3.6) (5.4) (24.9) (30.1)
Net financial items (20.9) (68.8) (65.7) (174.5) (284.5)
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Group and segment overview

The Fjord1 Group generated total revenues of NOK 708 million in the second quarter 2021, a decrease of 6 per
cent from the second quarter 2020 which is primarily explained by the loss of one major ferry route. Operating
costs were flat, and EBITDA hence declined by 23 per cent to NOK 190 million in the quarter. The company’s
fleet expansion and renewal programme and its investments in the electrification of the ferry operation
generate higher depreciation, and the operating profit (EBIT) of NOK 43 million in the second quarter compares
to NOK 114 million in the same period last year.

Revenues for the first half year declined by 7 per cent, generating a 12 per cent decline in EBITDA to NOK 387
million. Operating profit (EBIT) declined to NOK 98 million from NOK 185 million in same period last year.

The Fjord1 Group has four reporting segments; Ferry, Passenger Boats, Catering and Tourism, of which Ferry is
the largest.

Ferry

Revenue, EBITDA and EBIT (NOK million)

Q2 2021 Q2 2020 YTD 2021 YTD 2020
Revenue 650.2 689.3 1,295.3 1,390.6
EBITDA 185.0 227.3 385.2 418.8
EBITDA margin 28% 33% 30% 30%
EBIT 52.5 112.4 123.9 194.4
EBIT margin 8% 16% 10% 14%

Revenue in the Ferry segment decreased by 7 per cent year-on-year both in the second quarter and the first
half year, with the phasing out of the Molde—Vestnes contract only partly being offset by a new contract on
Festvag-Misten in Northern Norway. Other ferry routes operated as normal. Operating costs declined by 1 per
cent in the second quarter and by 6 per cent in the first half year, with higher maintenance costs in the second
quarter. EBITDA hence declined by 19 per cent to NOK 185 miillion in the second quarter and by 8 percent to
NOK 385 million for the first half of the year.

MF Greenferry | (previously MF Fanafjord) was leased to Elbferry in Germany on bareboat terms in the first
quarter, on a long-term agreement with options to extend and an option to buy.
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As indicated in previous interim reports, some of the electrification projects planned for 2020 rolled over into
2021. This postponed the start-up of more cost-effective fully electric routes, the release of government-
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funded NO, compensation for new electric vessels, and payments for public infrastructure projects. The
company have completed most of the electrification projects planned for 2020, and will during second half of
2021 start receiving Nox compensation and payments related to remaining infrastructure projects.

Ferry contract overview 2021-2034
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*Passenger car equivalents (PCE) capacity (million)

The current contract portfolio has an estimated
value of approximately NOK 22.7 billion, including
the three passenger boat contracts but excluding
options and index regulation.

Last year, the company completed a newbuild
programme comprising 25 new vessels delivered
over four years. To continue the electrification
program the company also started converting three
vessels from LNG to hybrid-electric propulsion,
which were delivered in the first half 2021. At the
end of the first half the company had 34 hybrid-
electric vessels, of which 25 operated electrically.

Another hybrid-electric vessel under construction in
Turkey is scheduled for delivery in August 2021, and
the company has commissioned another two new
vessels for delivery in 2023. The company has also
signed contracts for two rebuilds at Westcon in
Florg and one at Havyard in Leirvik, Sogn.
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Passenger Boats

Revenue EBITDA and EBIT (NOK million)

Q2 2021 Q2 2020 YTD 2021 YTD 2020
Revenue 28.1 30.2 56.5 59.6
Associates 0.7 0.6 2.1 2.8
EBITDA* 13.0 15.9 27.1 29.9
EBITDA margin excl. associates 44% 51% 48% 50%
EBIT 0.8 14 2.3 3.4
EBIT margin excl. associates 0% 3% 4% 6%

*EBITDA incl. associates

Revenue in the Passenger Boat segment decreased by 7 per cent in the second quarter and 5 per cent in the
first half 2021, with EBITDA declining 18 per cent in the quarter and 9 per cent in the first half.

In May 2021, Fjord1 entered into a supplementary agreement with Vestland County for the operation of local
passenger boats. The agreement is an extension of the routes that the company already operates on behalf of
the County Council. The agreement expires on 1 November 2023, with a 6-month option to extend.
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Fjordl operates 10 express boats in Vestland County. The company owns 3 of the vessels, while 7 are under
charter until the end of April 2022. The company also owns 49 per cent of Partsrederiet Kystekspressen ANS,
which operates an express boat service from Kristiansund to Trondheim, Brekstad to Trondheim and Vanvikan
to Trondheim.
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Catering

Revenue, EBITDA and EBIT (NOK million)

Q2 2021 Q2 2020 YTD 2021 YTD 2020
Revenue 18.6 13.4 28.9 32.7
EBITDA 3.3 1.4 2.5 (0.2)
EBITDA margin 18% 11% 8% (1)%
EBIT 2.6 0.7 1.1 (1.6)
EBIT margin 14% 5% 4% (5)%

Revenue in the Catering segment increased by 39 per cent in the first quarter, reflecting reopening of more
normal service on most routes after easing of Covid-19 restrictions during the quarter. Operating costs
increased by 28 per cent, and EBITDA improved from NOK 1.4 million to NOK 3.3 million.

Revenue for the first half year declined by 12 per cent, although operating costs declined by 19 per cent and
EBITDA turned to a positive NOK 2.5 million from an EBITDA-loss of NOK 0.2 million in the first half last year.

The company has largely managed to compensate for revenue shortfalls over the past year by adjusting the
service level reducing staffing and costs, and has also further developed its self-service catering solutions. The
company expects the higher service level to translate into higher revenue and results also in the second half of

the year.
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Tourism

Revenue, EBITDA and EBIT (NOK million)

Q2 2021 Q2 2020 YTD 2021 YTD 2020
Revenue 7.8 7.0 12.0 14.4
Associates (14.4) (1.8) (32.0) (15.3)
EBITDA* (13.7) (1.9) (31.3) (14.7)
EBITDA margin n.m. n.m. n.m. n.m.
EBIT (14.3) (2.4) (32.4) (15.2)
EBIT margin n.m. n.m. n.m. n.m.

*EBITDA incl. associates. EBITDA margins and EBIT margins and not meaningful given that earnings in the segment derive primarily from associates

The Tourism segment continued to be significantly affected by Covid-19, due to the continued restrictions on
international travels. With the exception for the domestic holiday season in July last summer, activities have
either been shut down or operated at significantly reduced capacity since March 2020.

Fjordl operates through both wholly owned and partly owned companies, with associates making up the bulk
of the overall exposure. The combined result for the associated company showed a net loss of NOK 14 million
in the second quarter and a loss of NOK 31 million for the first half year. The latter includes a NOK 6 million
negative tax adjustment from previous periods, relating to The Fjords.

Reported revenue mainly reflects consolidated vessel leasing revenue.
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Consolidated statement of profit and loss

Profit & Loss (NOK million) Q22021 Q2 2020 YTD 2021 YTD 2020 FY 2020
Total revenue 708.0 751.2 1,399.3 1,502.7 3,117.8
Total operating expenses (504.8) (505.1) (982.3) (1,051.8) (2,045.8)
Share of profit/(loss) from JVs and associates (13.6) (1.2) (29.8) (12.4) (9.0)
EBITDA 189.6 245.0 387.2 438.5 1,062.9
EBITDA margin (%) 27% 33% 28% 28% 34%
Total depreciation and impairment (146.4) (131.0) (289.4) (253.6) (571.6)
Operating profit (EBIT) 43.2 114.0 97.9 185.0 491.3
Net financial income/(expenses) (20.9) (68.8) (65.7) (174.5) (284.5)
Profit/(loss) before tax 223 45.2 32.2 (10.5) 206.9
Tax (expense)/income (4.9) (9.9) (7.1) (2.3) (43.4)
Profit/(loss) for the period 17.4 35.3 25.1 8.2 163.6

Revenues and operating profit

The Fjord1 Group generated total revenues of NOK 708 million in the second quarter 2021, with the decrease
of 6 per cent from the second quarter 2020 primarily explained by the loss of one major ferry route.

Operating costs were flat, as lower underlying operating costs for the hybrid-electric vessels were offset by
higher fuel costs for the remaining fleet and higher ferry maintenance costs than in the corresponding period
last year. Cost developments going forward will depend on the timing of the completion of ongoing
electrification projects and the start-up of the last fully electric routes. Upon the completion of these projects,

the company expects costs to stabilise at a lower level.

EBITDA declined by 23 per cent to NOK 190 million in the quarter. This includes a negative contribution of NOK
14 million from JVs and associated companies, mainly in the Tourism segment.

The company’s fleet expansion and renewal programme and its investments in the electrification of the ferry
operation have generated higher depreciation, and the operating profit (EBIT) of NOK 43 million compares to

NOK 114 million in the same period last year.

Revenues for the first half year declined by 7 per cent, generating a 12 per cent decline in EBITDA to NOK 387
million including a negative contribution of NOK 30 million from JVs and associated companies. Operating
profit (EBIT) declined to NOK 98 million from NOK 185 million in same period last year.

Net financial items

Net financial items Q2 2021 Q2 2020 YTD 2021 YTD 2020 FY 2020
Share of profit/(loss) from other associates 20.9 (7.8) 23.1 (30.8) (42.0)
Interest income 3.2 0.5 5.4 1.6 2.5
Interest expense (43.8) (57.9) (88.8) (120.5) (214.9)
Other financial items, net (1.2) (3.6) (5.4) (24.9) (30.1)
Net financial items (20.9) (68.8) (65.7) (174.5) (284.5)

The company’s share of profit and loss from other associates refers to its 34 per cent shareholding in WF
Holding AS, which owns 100 per cent of the airline Widerges Flyveselskap AS. The positive result of NOK 21
million in the second quarter reflects gains from forward contracts on jet fuel.

Interest income increased to NOK 3.2 million from NOK 0.5 million, related to the lease of MF Greenferry .

Interest expenses continued to decline through the first half of the year, reflecting the decline in interest-

bearing debt.
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Profits

Fjord1 made a profit before tax of NOK 22 million in the second quarter and NOK 32 million for the first half
year 2021. This compares with a profit before tax of NOK 45 million in the second quarter last year, and NOK 10
million for the first half year 2020.

Tax amounted to NOK 5 million in the second quarter and NOK 7 million in the first half year 2021, resulting in a
net profit of NOK 17 million for the quarter and NOK 25 million for the first half year. This compares with a net
profit of NOK 35 million in the second quarter last year, and a net profit of NOK 8 million for the first half year
2020.

Earnings per share on an ordinary and fully diluted basis came to NOK 0.17 in the second quarter and NOK 0.25
for the first half year, compared with NOK 0.35 and NOK 0.08 for the corresponding periods last year.

Consolidated statement of financial position

Assets (NOK million) 30.06.2021 30.06.2020 31.12.2020
Non-current assets 9,134.9 8,982.7 9,187.0
Current assets, excl. cash 598.7 583.4 750.3
Cash and cash equivalents 272.7 316.7 401.8
Total assets 10,006.2 9,882.9 10,339.2

The increase in total assets mainly reflects increased non-current assets, which in turn reflect the continued
investments during 2020 and the first half of 2021. The reduced cash position reflects debt repayments.

During the first quarter 2021, MF Greenferry |, which has previously been recognised as an asset held for sale,
started operating under a bareboat lease contract in Germany. It is currently recognised as a lease receivable
under current assets with a value of NOK 151 million.

Equity and liabilities (NOK million) 30.06.2021 30.06.2020 31.12.2020
Total equity 2,453.7 2,281.6 2,427.0
Non-current liabilities 5,328.9 5,782.6 5,892.8
Current liabilities 2,223.6 1,818.6 2,019.3
Total equity and liabilities 10,006.2 9,882.9 10,339.2

The increase in total equity mainly reflects earnings in the period. Net interest-bearing debt stood at NOK 5,206
million per 30 June, a reduction of NOK 297 million from close of 2020 and NOK 640 million from the close of
the first half year 2020. The increase in current liabilities reflects that NOK 416 million of bank debt due for
repayment in February 2022 has been transferred from non-current to current liabilities.
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Consolidated statement of cash flow

Cash flow Q2 2021 Q2 2020 YTD 2021 YTD 2020 FY 2020
Net cash flow from operating activities 291.0 138.5 564.4 134.0 906.9
Net cash flow from investing activities (80.5) (116.4) (234.4) (1,047.4) (1,434.7)
Net cash flow from financing activities (66.3) (75.4) (459.2) 746.1 4455
Net change in cash and cash equivalents 144.2 (53.3) (129.2) (167.4) (82.2)
Cash and cash equivalents at end of period 272.7 316.7 272.7 316.7 401.8

Cash flow from operating activities was NOK 291 million in the second quarter and NOK 564 million in the first
half year. This was a significant increase from the same periods last year, reflecting both higher cash earnings
due to new contracts, and positive changes in net working capital.

Net cash outflow from investing activities fell to NOK 81 million in the second quarter and NOK 234 million in
the first half year, from NOK 116 million and NOK 1,047 million in the corresponding periods last year. The
lower net capital expenditure level reflects that the large ferry newbuilding program peaked last year and that
the onshore electrification infrastructure program is nearing completion.

The negative cash flow from financing activities in the second quarter and first half year mainly reflects loan
repayments. The holding of cash and cash equivalents was NOK 273 million at the close of the first half year.

Financing and funding

Fjordl has been through an expansion phase, with significant capital expenditure related to vessel newbuilds,
the conversion of existing vessels and investments in quays and other onshore infrastructure. These
investments are crucial elements in the company’s transition from fossil fuels to zero-emission and low-
emission fuels.

Fjordl has financed its investment programme through a combination of bank loans and bonds, and net
interest-bearing debt (NIBD) amounted to NOK 5,206 million at the close of first half year 2021. Net interest-
bearing debt is expected to continue to decrease through 2021 as a result of higher EBITDA, lower investments
and the sale of infrastructure projects.

The company’s borrowing facility totals NOK 6,395 million, of which NOK 5,813 million has been utilised,
including guarantees. In 2018, Fjord1 issued an unsecured bond of NOK 1,000 million with a coupon of 4.96 per
cent, maturing in the fourth quarter 2022.

The company has a contractual right to compensation for the majority of its infrastructure investments, either
through the sale of infrastructure to municipalities upon completion or from payments through the contract
period. Although the infrastructure is gradually compensated for, accounting principles require that the value
of Fjord1’s right to use the infrastructure be reflected in its balance sheet and depreciated over the lifetime of
the contract. Fjord1’s bank loan agreements have been amended to take these accounting principles into
consideration in the calculation of the equity ratio covenant of 22.5 per cent.

In June 2020, the 22.5 per cent minimum equity ratio covenant in the company’s bond was extended by one
year until the end of the first half of 2021. Please see Note 8 — Borrowings for further details.

As at 30 June 2021, Fjord1 had total future capital commitments of approximately NOK 857 million relating to
vessel newbuilds, and future capital commitments of approximately NOK 237 million for quays and other
onshore infrastructure.
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Important events after the close of the reporting period

Havilafjord AS, a company wholly owned by Havila Holding AS, on 7 July 2021 announced that it had entered
into a purchase agreement to acquire 4,736,246 shares in Fjord1 from independent third-party sellers and
3,850,000 shares from Runde Holdco AS at NOK 52 per share.

Following completion of the purchases, Havila Holding AS controlled 93,546,095 shares in Fjord1, equal to
93.55% of the shares in Fjord1l.

On 26 July, it was announced that Havila Holding through subsidiaties owned 98,792,149 shares, representing
approximately 98.8% of the shares capital and voting rights in Fjord1, and a compulsory acquisition of the
remaining outstanding shares at NOK 52 per share was announced on 28 July. The right of ownership of the
minority shares was transferred and Havila Holding AS was as of 28 July the beneficial owner of 100% of the
shares other than treasury shares held by Fjord1 itself.

Any objections to, or rejection of, the offered redemption price must be made no later than 30 September
2021.

The shares were suspended from trading on the Oslo Stock Exchange with effect from 29 July, and the shares in
Fjordl is de-listed on 23 August.

Public listing of the shares is a covenant in Fjord1’s outstanding NOK 1bn bond, and the company will contact
its bondholders the resolve this matter.

Share information

As at 30 June 2021, Fjord1 ASA had 100.0 million issued shares. Fjord1 held 90,402 treasury shares,
corresponding to 0.09 per cent of total shares outstanding.

As described above, Havila Holding AS during July increased its shareholding to 98.8% and issued a compulsory
acquisition of the remaining shares with effect from 28 July.

The shares have been suspended from trading at the Oslo Stock Exchange, and last day of listing was 23. August
2021.

Risk and uncertainties

Fjordl is exposed to various types of operational, financial and market risk, and the public health measures and
economic effects of the Covid-19 pandemic have accentuated these risks over the past year and a half.

Fjordl has worked to protect the safety and welfare of both employees and customers while fulfilling its
responsibilities as a provider of essential transport services in this period. Fjord1 has remained fully
operational, although the scope of its ferry and passenger boat services has occasionally been reduced at the
request of the public contract principals. The Group’s long-term contracts with county councils and the
Norwegian Public Roads Administration are based primarily on capacity and the departure schedule, rather
than actual traffic volume. As a result, the revenue stream has been largely unaffected by the fall in traffic
volume caused by the current travel restrictions.

Activities within the smaller Catering and Tourism segments have been significantly harder hit by the Covid-19
situation, although the company has to a large degree managed to adjust activity and cost levels to current
demand in the Catering segment. Activity in the Catering segment increased significantly in the second quarter
2021 as Covid-restrictions were gradually lifted.
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Tourism segment depends on a lifting of travel restrictions for international tourist, although the company and
its subsidiaries and joint ventures have sought to tailor is product packages and schedules to cater for domestic
tourists through the Summer holiday season.

The measures to contain Covid-19 have delayed the progress of onshore infrastructure projects required for
the ongoing electrification of the ferry fleet. Delayed completion of the electrification infrastructure has in turn
postponed the release of government-funded NOx compensation for the vessels and public infrastructure
payments.

The vessel renewal programme and electrification infrastructure projects have entailed significant investments
over the past few years. The sale of infrastructure projects and the release of public funds related to the
electrification process were projected to lower interest-bearing debt through 2020. Delays in this process put
pressure on the minimum equity ratio in the company’s bank and bond financing arrangements, although both
the banks and bondholders agreed to amendments to loan agreements that reduce the risk of covenant
breaches. Net interest-bearing debt decreased in the first half of 2021 and is expected to continue to decrease
through the second half of the year.

The company’s interest-bearing debt is denominated in NOK with floating interest rates tied to NIBOR. The
company has no derivatives in place to mitigate the effects of changes in short-term interest rates. The credit
risk is considered minimal, with state and county counterparties for public infrastructure payments and
compensations schemes, and pre-paid or on-site payment of all its services.

The company incurs commaodity price risk primarily related to fuel oil and has not used derivatives to mitigate
the effects of potential changes in fuel oil prices on its own operations. The partly owned subsidiary WF
Holding AS, which owns 100 per cent of the airline Widerges Flyveselskap AS is however actively using
derivative contracts for jet fuel.

The company’s foreign exchange risk is limited, and primarily tied to vessel newbuilds. Having completed a
major vessel newbuilding program in 2020 and having received three additional vessels in the first half of 2021,
the company has a limited newbuilding program. One more newbuild will be delivered in 2021 and two in
2023, with a total USD exposure of approximately NOK [...] million. The company has not deployed any
derivatives to mitigate the effect of potential changes in the USD/NOK exchange ratio.

The liquidity risk is considered low given the current cash position and loan maturity profile. At the end of June
2021 the company had cash and cash equivalents of NOK 273 million.

For further details concerning risk management, please see the Annual Report for 2020.

Outlook

Fjordl is confident that there will continue to be a strong demand for safe, environmentally friendly and
reliable transport in coastal regions in the future and is assessing new tender opportunities both in the
Norwegian and in international markets. Fjord1’s strong contract portfolio is worth NOK 22,7 billion through
2034, excluding options and index regulation, which offers a solid platform for profitable growth.

The company saw 14 per cent revenue growth and stable operating margins in 2020. In the first half 2021,
revenue declined by 7 per cent due to loss of a major ferry route, and operating margins have been negatively
affected by higher maintenance costs compared to the same period last year. Fjord1 expects a stable outlook
for the remainder of 2021, while allowing for the seasonal variations between the two remaining quarters of
the year.

Fjordl has a strong operational cash flow, and combined with lower investments and proceeds from sale of
infrastructure assets this will be used to reduce interest-bearing debt further in the second half of the year.
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Responsibility Statement from BoD and CEO

We confirm, to the best of our knowledge, that condensed set of the unaudited financial statements for the
first half year 2021 -which have been prepared in accordance with IAS 34 —Interim Financial Reporting and
generally accepted accounting principles in Norway, gives a true and fair view of the assets, liabilities, financial
position and profit or loss of the entity and the group taken as a whole.

We also confirm that the interim report includes a true and fair review of the development and performance of
the business and the position of the entity and the group.

Florg, 26 August 2021

Vegard Saevik Birthe Lepsge Reuben Munger
Styreleiar Styremedlem Styremedlem
Terje Hals Per Saevik Siri Hatland

Styremedlem Styremedlem Styremedlem

Atle Trollebg Dagfinn Neteland

Adm. Dir/CEO

Styremedlem
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

UNAUDITED

AMOUNTS N NOK THOUSANDS NOTE
Revenue 34,12
Otheropemting hcome 3A

Totaloperating come

Purchased goods and fiel 3
Personnelexpenses 3
Otheropemrmtihg expenses 313
Totaloperatig expenses

Share ofpmofit/ (oss) from associktes 3

Operatihg pro fitbefore depreciation and in paiment EBITDA)

Deprecitin 513
(ln patm ent)/reversalof mpaiment 5
Totaldeprecktibn and inpaiment

Operathg pro fit EBIT)

Share ofprofit/ (oss) from otherassocites

hterest hcome

hterestexpense

Otherfinancilitem s, net 10
Net fhancilihcome/ (expense)

Pro fit/ (loss) before tax

Tcom e tax expense)/hcom e 9
Profit/(loss) forthe perbd

Attrbutable to:

Parent com pany ow ners

Non-contmollihg nterest

Basieamngspershar @ NOK)* 7
Dilited eamigs pershare (i NOK)* 7

022021
698274
9729
708003
89 737)
067 073)
147 946)
(504 755)
13627)
189 620
(146 413)
(146 413)
43206
20897
3214
43814)
1217)
20 919)
22288
@ 903)
17 384
17216

169

0,17
0,17

022020
738 732
12481
751212
©4 927)
278 229)
131 897)
(505 053)
1177)
244982
(130 968)
(130 968)
114 015
7756)
475

67 945)
B 594)
(68 820)
45195
9 943)
35252
35108

144

0,35
0,35

YTD
2021

1380032
19293
1399326

174 878)
(620 375)
287 043)
(982 296)
@9816)
387214
289 357)
(289 357)
97857
23113
5377

88 786)
6 400)
(65696)
32161
(7075)
25086
24778

308

025
025

YTD
2020

1481 664
21061
1502725

212 500)
653 984)
285272)
(1 051755)
12 422)
438548
253 573)
(253 573)
184976
B0 769)
1591
(120 480)
@4852)
(174510)
10466
@ 289)
8177
7868

309

0,08
0,08

Fullyear
2020

3086160
31611
3117771

404 143)

(L 096 041)
645 615)
(2045799)

©026)
1062946
625807)
@5 830)
(571 637)
491308
@1 958)
2514
214 897)
30127)
(284 468)
206 839
@3 374)
163466
162 985

481

1,63
1,63

*Based on w egghted avermge num berofshams outstanding.Reference ismade to note 7 and 15 rgardihg eamigs pershare and share capial
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
UNAUDITED

AMOUNTS N NOK THOUSANDS NOTE 022021

Pofit/ (bss) orthe perbd 17 384

O thercomprehensive ncome:

Sham ofothercom prehensive hcom e ofassociates accounted forusihg the
equity m ethod —-netoftax 131

Shame ofothercom prehensive hcom e ofassocites accounted forusig the
equiy method —-netoftax -

Actuarilgain/ (oss) on postem pbym entbenefitobligatibns -netoftax 39)
Total 92
Totalothercomprehensive ncome forthe year,netoftax 92
Totalcom prehensive hcome forthe peribd 17476
Parent com pany ow ners 17307
Non-contmolling hterst 169
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YTD
Q22020 2021

35252 25086

- 1890
G01) (78)
(301) 1812
(301) 1812

34 951 26897

34807 26 589
144 308

YTD
2020

8177

601)
(301)

(301)

7876

7567
309

Fullyear
2020

163466

1813)

@ 300)
(6113)

(6113)

157 353

156 872
481



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

UNAUDITED

AMOUNTS N NOK THOUSANDS
ASSETS

Non-cunentassets

Defened tax assets

Vessel and otherpmopenty,plantand equim ent
Rightofuse assets

hvestm ents 1 associates
Othernon-—curentassets
Totalnon-cunentassets

Cunentassets
hventores

Trade eceivablkes
Othercunenteceivablkes
Lease receivabke

Cash and cash equivaknts

Assetsheld forsake
Totalcunent assets

Totalassets
EQUI'Y AND LABILITES

Equity attrbutable to owners of the parent com pany

Share capial

Share prem im

Treasury shares

Retaihed eamings

Totalequity attrbutable to owners of the parent com pany

Non-contollng hterests
Totalequity

Non-cunent liabilites

Bonow hgs

Dervative financialihstmments
Non-cunent kase obligations

Netem pbyee defined benefit Iabilites
Othernon-curent labilites

Defered tax Iabilitites
Totalnon-cunent labilites

Cunent labilites

Bonow hgs

Dervative financialihstmments
Curent kase oblgations

Trade payabks

Tax payablk

Taxes and duties payablk
Othercunent labilites
Totalcunent labilites

Totallibilites

Totalequity and labilites

NOTE

13
14

15

28

13

28

13

30062021

166593
8412 067
61511
473002
21691
9134 865

22802
235920
189090
150 908
272 660
871 380

871 380

10 006 245

250000
360 924
3617
1841072
2 448 379

5349
2 453 728

4105605
3447
11904
30185
424 068
753714
5328 923

1373 340
383
51120
166 781
%7

93 746
538291

2 223 594

7 552 517

10 006 245

30062020

37399
8379231
114 006
447 650
4505

8 982 791

18729
185611
201674
316707
722 721
177372
900 093

9 882 884

250000
360 924
3617
1669262
2276 569

5054
2 281 623

5009325
11531
52713

7765

123 246
578 043
5782 622

1153 445
2814
62809
131215
81 688
386 669
1818 640

7 601 261

9 882 885

31122020

166593
8491 947
87067
436506
4895
9187 008

20204
309429
264 345
401 836
995 814
156 340

1152154

10 339162

250000
360 924
B617)
1814481
2 421 788

5226
2 427014

4747106
6890
24518
32289
335391
746 639
5892 832

1157972
1175

64 255
146 923
617
102128
546 245
2019 315

7912 148

10 339162
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

UNAUDITED

Share
AMOUNTS N NOK THOUSANDS capial
Balance at 01 01 2020 250 000
Pofit/ (oss) forthe peribd -
Othercom prehensie hcom e forthe period -
Totalcom prehensie hcom e forthe peribd -
Balance at 31122020 250 000
Balance at 0101 2021 250 000
Pofit/ (oss) forthe peribd -
Othercom prehensie hcom e forthe perod -
Totalcom prehensie hcom e forthe peribd -
D¥idends paid -
Transactins w ih ow ners -
Balance at 30062021 250 000
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Share
prem im

360 924

360 924

360 924

360 924

Treasury Retaned
shares eamings Total
B 617) 1657612 2264919
- 162 985 162 985
- ©113) (6 113)
- 156 872 156 872
3617) 1814481 2421788
3617) 1814481 2421 788
- 24778 24 778
- 1812 1812
- 26 590 26 590
3617) 1841073 2448 380

Non-
controllng
hterest Totalequity
4745 2 269 663
481 163 466
- (6 113)
481 157 353
5226 2427014
5226 2427014
308 25 086
- 1812
308 26 898
185) (185)
185) 185)
5349 2453728



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

UNAUDITED

AMOUNTS N NOK THOUSANDS

Opemting actitis
Pofitbefore tax

c profit and loss item s w ith no eff
Deprechtibn and inpaiment
Thtemestexpense,net
Change n fairvalie of fnancialihstmm ents
Change in pension labilites
Gain)/oss on disposalofpmoperty,pantand equipm ent
Sharme of pmofit)/bss fiom Ppintly contwolked entities and associates
Change I working pial:
Trade receivablks
Tventories
Trade payablks
Otheraccmals
Cash genemted from opemtions
hterstpaid,net
Tcom e tax paid
Net cash from operatihg activiies

Thvesting activities

Purchase ofships and otherpmoperty, plantand equipm ent

Purchase ofshares hcl. pihtly controlled entities

Pmoceeds fiom dividends fiom associates

Pmoceeds fiom sak ofshis and otherpmoperty,pantand equipment
Proceeds fiom othernon-cunentassets,net

Proceeds fiom kase mceiabk

Net cash from nhvestihg activites

Fhanchg activities

Proceeds fiom bonow ngs

Repaym entofbonow ngs

Paym entoflkase obligation

Net cash from fhanchg activites

Net change i cash and cash equivalents

Cash and cash equivalents at start of period
Cash and cash equialents at end of period

NOTE Q22021

22288

513 146 413
40 600

2 2329
L 052)

7 270)

2 @ 327)
864

2 21620
102 308

325773

B4 752)

291 021

5 67 996)
10 000)
317

16875)
4049
80 505)

8 5212
8 64 906)
13 16614)

©6 308)

144 208

128 452
272 661

Q22020

45195

130 968
57470
@4 757)

@ 670)
@5)
8933

118876
5031
105 709)
60423)
192 890
64 361)

138 529

111 607)
6000)
140

70

(116 397)

132003
191 247)
16181)
(75 425)

(53 293)

370 001
316 709

YTD
2021

32161

289 357
83409
@ 236)

@ 104)
4809
6703

73509
@ 598)
19858
141 885
642 752
(78 169)
@50)
564 433

182475)
@1310)
317

156
16796)
1610
©38 498)

10423
@36 556)
33029)
459 162)

(133 227)

401 836
272 660

YTD
2020

B4 729)

122 604
61419
20999

@ 669)
452
34 258

165325)
@1 303)
34403
22670
92 780
61419)
35 900)
@ 539)

©32390)

1265
96

(931 029)

992 951
155213)

16251)
821 487

(114 081)

484 081
370 001

Fullyear
2020

206 839

571 637
212 383
38)
19184
2826
50985

170267)
2253
65597)
266 550
1106 755
198 797)
L 044)
906 914

(L 427 915)
@11000)
3151
1298
@25)

(1 434 690)

1210506
(700 126)
64 852)
445 529

82 247)

484 081
401 836
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\[O)I=¢8 ACCOUNTING PRINCIPLES

GENERAL INFORMATION

Fjord1l ASA and its subsidiaries (together 'the
Group') operates passenger ferries and other
passenger boats in Norway. The Group's core
business is concentrated at sea transportation
through its operation of ferries and express
passenger boats, in addition to on-board catering
operation.

Fjord1l ASA is incorporated and domiciled in
Norway. The address of its registered office is
Strandavegen 15, 6900 Florg, Norway.

These condensed interim financial statements
were approved by the Board of Directors for issue
on the 26 of August, 2021.

These condensed interim financial statements have
not been audited.

BASIS FOR PREPARATION

These condensed interim financial statements have
been prepared in accordance with International
Accounting Standard 34, "Interim financial
reporting". The condensed interim financial
statements should be read in conjunction with the
annual financial statements for the year ended
December 31%% 2020, which have been prepared in
accordance with IFRS.

GOING CONCERN

The Group has adopted the going concern basis in
preparing its interim financial statements. When
assessing this assumption, management has
assessed all available information about the future.
This comprises information about net cash flows
from existing contracts, debt service and
obligations under existing new building contracts.
Forecasts also take into consideration expected
future net income from assets under construction.
After making such assessments, management has a
reasonable expectation that the Group has
adequate resources to continue its operational
existence for the foreseeable future.

ACCOUNTING PRINCIPLES

The accounting policies adopted are consistent
with those of the previous financial year except
that income tax expense is recognised in each
interim period using the expected weighted
average annual income tax rate for the full
financial year. Taxes on income in the interim
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periods are accrued using the tax rate that would
be applicable to expected total annual profit or
loss.

USE OF ESTIMATES

The preparation of interim financial statements
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and
expense. Actual results may differ from these
estimates.

In preparing these interim financial statements,
the significant judgements made by management
in applying the Group’s accounting policies and the
key sources of estimation uncertainty were the
same as those that applied to the consolidated
financial statements for the year ended December
31%% 2020, except for income taxes and post-
employment benefits.

Income tax expense and deferred income tax
liability is calculated by applying an estimated
effective tax rate, while in annual financial
statements income tax expense and deferred
income tax liability is calculated by applying the
actual tax rate applicable

Present value of defined benefit obligations and
the fair value of plan assets at the end of each
interim reporting period is estimated by
extrapolation of the latest actuarial valuation,
while in the annual financial statements this
estimate is based on an updated actuarial
valuation.



o113 FINANCIAL RISK MANAGEMENT, FINANCIAL ASSETS AND FINANCIAL LIABILITIES

The condensed interim financial statements do not include all financial risk management information and
disclosures required in annual financial statements.

FINANCIAL ASSETS

AMOUNTS N NOK THOUSANDS 30062021 30062020
Trade rcevabks and otherrecewvablkes 425010 387 285
Em pbyee bans - 112
Othernon-—curent recevablkes 404 106
Lease rcevabk 150 908 -
Cash and cash equivaknts 272 660 316 707

4287 4287

Total 853 269 708 497

FINANCIAL LIABILITIES

AMOUNTS N NOK THOUSANDS 30062021 30062020
Trade and otherpayabks * 705072 517 884
Bonow Ihgs 5478 945 6162770

63025 115522
HeHd fortrading at FVPL 3829 14 345
Total 6250 871 6 810 520

*Excluding non-financial liabilities.
**See note 13.

The maximum exposure to credit risk at the end of the reporting period is the carrying amount of each class of
financial assets mentioned above.

FINANCIAL ASSETS AT FAIR VALUE TROUGH PROFIT OR LOSS

The Group classifies the following financial assets at fair value through profit or loss (FVPL):
e debt investments that do not qualify for measurement at either amortised cost or FVOCI
e equity investments that are not held for trading
e equity contribution for pension plan membership, and
e equity investments for which the entity has not elected to recognise fair value gains and losses through OCI.
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Financial assets mandatorily measured at FVPL include the following:

AMOUNTS N NOK THOUSANDS
Non-—currentassets

Unlisted equity securties

Equity contrbution forpension panmembership
Totalnon—currentassets

Total

RECOGNISED FAIR VALUE MEASUREMENTS

30062021
855

3432
4287

4287

30062020
855

3432
4287

4287

This section explains the judgements and the estimates made in determining the fair values of the financial
instruments that are recognised and measured at fair value in the financial statements. To provide an
indication about the reliability of the inputs used in determining fair value, the Group has classified its financial
instruments into the three levels prescribed under the accounting standards. An explanation of each level

follows underneath the table.

RECURRNG FAR VALUE MEASUREMENTS
AT 30062021
Fhancilassets

Unlisted equity securities
Equity contrbution orpensin plan membership
Total fnancilassets

Fnancillabilities

Held Portrading
Total fnancikl labilites

RECURRNG FAR VALUE MEASUREMENTS
AT 30062020
Fhancilassets

Unlisted equity securties
Equity contrbution forpensin plan mem bership
Totalfinanciklassets

Fnancillabilities

Held fortrading
Total fnancil lvbilites
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Ievell
NOKDO0O0

Ievell
NOKDOO

Ievel2
NOK D00

3829
3829

Ievel?2
NOKDO0O

14 345
14 345

ILevel3
NOK D00

855
3432
4 287

Ievel3
NOK D00

855
3432
4 287

Total
NOKDO00

855
3432
4 287

3829
3829

Total
NOKDO00

855
3432
4 287

14 345
14 345



Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivates, and
equity securities) is based on quoted market prices at the end of the reporting period. The quoted market price
used for financial assets held by the Group is the current bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-
counter derivates) is determined using valuation techniques which maximise the use of observable market data
and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is
included in level 3. This is the case for unlisted equity securities.

Specific valuation techniques used to value financial instruments include:
e The use of quoted market prices or dealer quotes for similar instruments
e The fair value of interest rate swaps, foreign exchange contracts and bunker derivates is recognised based
on “market-to-market” estimates provided by external brokers
e The fair value of the remaining financial instruments is determined using discounted cash flow analysis

All the resulting fair value estimates are included in level 2 except for unlisted equity securities, where the fair
values have been determined based on present values.

FIXED-PRICE CONTRACTS FOR PURCHASE OF ELECTRICITY

The Group has entered fixed-price contracts for purchase of electricity for its own production (ferry
operations). The contracts have a duration of 10 years and covers approximately 70% of the Groups yearly
estimated consumption. The contracts are considered an exemption from the scope of the standard (“own
use”) and have therefore not been recognised as assets/liabilities in the condensed consolidated financial
statements.

For fixed-price contracts with a settlement in foreign currency, the embedded derivates has been recognised in
accordance with IFRS 9 and is measured at fair value in the condensed consolidated financial statements. As at
30.06.2021 the fair value of the embedded derivates was NOK (3.8) million. The Group recognised a loss of NOK
2.3 million relating to the embedded derivates in the second quarter of 2021.
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NOJNEIN SEGMENT INFORMATION

The Group provides ferry- and passenger boat services, catering, and tourism services. Operating segments are
reported in a manner consistent with the internal financial reporting provided to the chief operating decision-
maker. The chief operating decision-maker, who is responsible for allocating resources and assessing
performance of the operating segments, has been identified as the Board. The Board examines the Group's
performance from a type of services perspective. Segment performance is evaluated based on profit or loss
and is measured consistently with profit or loss in the consolidated financial statements.

The Group has four reportable segments:
e Ferry
e Passenger boat
e Catering
e Tourism

No operating segments have been aggregated to form the above reportable segments. Financing (including
finance costs, finance income and profit or loss from the interest in Widerge) and income taxes are managed
on a group basis and are not allocated to operating segments.

SECOND QUARTER 2021

Compomrate

Passenger- and
NOK N THOUSANDS Ferry boats Catering Tourism Totalsegm ents elin hatbns Consoldated
Revenue
Extemalcustom ers 650 215 28117 18592 7840 704 765 3237 708 002
Totalrevenue 650 215 28 117 18 592 7 840 704 765 3237 708 002
Expenses
Opemthg expenses excluidhg
deprecition and inpaiment 465175) (L5 841) 15299) (7200) 603 515) @ 239) 604 754)
Share ofprofit fiom associates - 747 - L4 375) 13 628) - 13 628)
EBIDA 185 040 13023 3293 13 734) 187 621 1998 189 619
Deprechtion L32573) (L2 237) ©90) 656) (146 055) (358) (146 414)
Segm ent profit 52 468 786 2603 (14 291) 41 566 1640 43 206
YTD 2021

Compomrate

Passenger- and
NOK i thousands Ferry boats Catering Tourism Totalsegments elin mations Consoldated
Revenue
Extemalcustomers 1295332 56 497 28938 11989 1392755 6569 1399325
Totalrevenue 1295332 56 497 28 938 11 989 1392 755 6569 1399 325
Expenses
Opemthg expenses exclidihg
deprecition and inpaiment ©010135) 31 516) @6479) L1294) ©79 425) @ 871) ©82 296)
Share ofpmofit fiom assocites - 2145 - 31 960) @9 815) - @9 815)
EBIDA 385197 27126 2459 (31 265) 383 515 3698 387 213
Deprechtion @61 295) 24 826) (L 407) L113) 288 640) 717) 289 357)
Segm ent profit 123 902 2299 1052 (32 378) 94 874 2982 97 856
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SECOND QUARTER 2020

NOK 1 thousands

Revenue
Extemalcustom ers
Totalrevenue

Expenses

Opemthg expenses exclidig
deprecition and inpaiment
Share ofpmofit fiom assocites
EBIDA

Deprechtion
Segm ent profit

YTD 2020

NOK 1 thousands

Revenue
Extemalcustom ers
Totalrevenue

Expenses

Opemthg expenses excliding
deprecition and inpaiment
Share ofpmofit fiom assocites
EBITDA

Deprechtion
Segm ent profit

Ferry

698 274
698 274

@70 990)

227 285

114 901)
112 384

Ferry

1390573
1390573

©71768)
418 806

@24 377)
194 429

Passenger-
boats

30158
30158

14871)
614
15901

(14 487)
1414

Passenger-
boats

59577
59 577

32 540)
2844
29 881

26 456)
3425

Catering

13406
13 406

11 964)
1442

(734)
708

Catering

32702
32702

B32867)
165)

L422)
(1587)

Reconcilation to Consoldated profit/ (loss) for the perbd

NOK 1 thousands
Segm entpofit

Share ofprofit iom otherassocites

hterest hcome
hterestexpense

Otherfinancihliem s,net

Tcom e tax expense)
Group profit

02 2021
43206
20 897
3214
@3814)
@ 217)
@ 903)
17 384

Compomate
and
Tourism Totalsegm ents elin mations
6999 748 837 2375
6 999 748 837 2 375
(7 144) 604 969) 83)
@ 791) @177) -
1 936) 242 691 2291
426) (L30547) é22)
@ 361) 112 145 1870
Compomrate
and
Tourism Totalsegm ents elin hatbns
14473 1497 325 5400
14 473 1497 325 5400
(L3 884) (L 051 059) ©97)
1L5266) L2 422) -
(14 677) 433 844 4702
480) 252 734) 839)
(15156) 181 111 3864
YTD 2021 Q2 2020
97 857 114 015
23113 (7756)
5377 475
88 786) 67 945)
6 400) B3594)
(7075) © 943)
25086 35 252

Consolidated

751 212
751 212

605 050)
@177)
244 984

(130 968)
114 016

Consoldated

1502725
1502 725

@ 051 754)
12 422)
438 548

253 572)
184 976

YTD 2020
184 976
B0 769)

1591

120 480)

24 852)
2 289)
8177
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NOJI3 REVENUE FROM CONTRACTS WITH CUSTOMERS

The Group derives revenue from the operations of ferries and passenger boats. There are two types of
contracts:

e Gross contracts: The customer assumes the risk related to passenger volume. The Group receives a fixed
annual price-index adjusted fee. The amount received each contract year depends on the planned number
of voyages.

e Net contracts: The Group assumes the risk related to passenger volume and receives a fixed fee from the
customer in addition to revenue from sale of tickets to passengers.

In the catering segment, revenue is recognised at a point in time.

DISAGGREGATION OF REVENUE FROM CONTRACTS WITH CUSTOMERS
The Group derives revenue from the transfer of goods and services over time and at a point in time from the
following segments and geographical regions:

Compomrate
Passenger- and
SECOND QUARTER 2021 Ferry boats Catering Tourism elin hations Total
AMOUNTS N NOK THOUSANDS
Revenue from extemalcustom ers 650 215 28 117 18 592 7 840 3333 708 098
Overtine 650 215 28117 - 7840 1044 687 217
Atapohti tine - - 18592 - 2289 20881
Compomate
Passenger- and
YTD 2021 Ferry boats Caterng Tourism elim matbns Total
AMOUNTS N NOK THOUSANDS
Revenue from extemalcustom ers 1295332 56 497 28 938 11 989 6571 1399 326
Overtine 1295332 56 497 - 11989 2129 1365 946
Ataponti tine 28 938 4442 33380
Compomate
Passenger- and
SECOND QUARTER 2020 Ferry boats Caterng Tourism el hatbns Total
AMOUNTS N NOK THOUSANDS
Revenue from extemalcustom ers 698 274 30158 13 406 6 999 2 375 751 212
Overtine 698 274 30158 - 6999 840 736271
Ataponhth tine - - 13406 - 1535 14 941
Compomrate
Passenger- and
YTD 2020 Ferry boats Caterng Tourism el hatbns Total
AMOUNTS N NOK THOUSANDS
Revenue from extemalcustom ers 1390573 59 577 32702 14 473 5400 1502 725
Overtine 1390573 59577 - 14473 2456 736271
Atapohti tine - - 32702 - 5969 14 941
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ASSETS AND LIABILITIES RELATED TO CONTRACTS WITH CUSTOMERS
The Group has recognised the following assets and liabilities related to contracts with customers:

AMOUNTS N NOK THOUSANDS 30062021 30062020
Contract labilities

Non-cunent contract liabilites mhting to Fenry and passengerboat serwices 424 068 123 246
Totalnon-current contmact labilites 424 068 123 246

Curent contract labilites rhthg to Feny and passengerboat sewices 310693 235170

Totalcurent contract labilites 310 693 235170

Totalcontract labilites 734 760 358 416

All trade receivables are related to IFRS 15 transactions.

UNSATISFIED PERFORMANCE OBLIGATIONS FROM LONG-TERM FERRY CONTRACTS
The following table shows unsatisfied performance obligations resulting from long-term ferry contracts:

AMOUNTS N NOK THOUSANDS 2022 2023 20242025 20262033 Total
Am ountofthe transaction price
albcated to bng-tem feny contmacts 2830 945 2760131 4637088 8 905 613 19133777

The amounts do not include options or variable considerations which is constrained.
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NOJNR3 PROPERTY, PLANT AND EQUIPMENT

SECOND QUARTER 2021

Perbdic
AMOUNTS N NOK THOUSANDS Vessels mahtenance
Costprice 01 012021 10061476 552191
Additons 0) 12455
Transfened fiom vessels/hfiastmcture under
constmiction 255161 -
Disposals ©708)
Costprice 30062021 10 306 929 564 646
Accum ulated depreciation 01 012021 2898065 270155
Deprechtion brthe perod 179188 42158
Rechssified to hed forsake
Disposals @ 743)
Accum ulated depreciation 30062021 3072510 312 313
Accumukted mpaimentbsses 01 01 2021 102195
Inpaimentbss
Reversalinpaiment
Disposals
Accum ulated Inpaiment losses 3006 202 102 195 -
Camryng amount 30 .06 2021 7132224 252 333
SECOND QUARTER 2020

Perbdic
AMOUNTS N NOK THOUSANDS Vessels mahtenance
Costprice 01012020 8799219 444 860
Additons - 42911
Transfened fiom vessels/hfiastmcture under
constmction 985408 29600
Disposals L7673) 6173)
Costprice 30062020 9 766 954 512198
Accum ukbted depreciation 01 01 2020 2592606 196 431
Deprecition forthe period 168 620 37213
Disposals @1 068) @ 931)
Accum ulated depreciation 30062020 2740158 228 713
Accumukted mpaimentbsses 01012020 87105 -
Accum ulated in paiment losses 3006202 87 105 -
Camrying amount 3006 2020 6939 691 283 484

ADDITIONS

Vessels

under
constrmction
242 564
107 588

@55161)

94 991

94 991

Vessels
under
constmction
523739
823260

(1 015008)

331 991

331 991

hfastructur
hfastructur e under
Property e constmuction
173278 438299 357892
2884 0 58 551
- 150 977 L50977)
176 162 589 276 265 466
73156 17627
4318 27 268 -
77473 44 894 -
98 689 544 381 265 466
hfmstructur
hfastuctur e under
Property e constmctin
173634 35339 484 371
190 - 170078
- 79846 (79 846)
38) - -
173786 115185 574 603
65090 1178 -
4140 5581 -
69 230 6759 -
104 556 108 425 574 603

Machhery
and
equipment Total
223332 12049031
997 182 475
- ©0)
@) ©712)
224 325 12221795
186178 3445180
4455 257 386
@ 743)
190 633 3697 824
9709 111 904
9709 111 904
23984 8 412 067
Machhery
and
equiment Total
218723 10679 885
7557 1043996
©274) (32 158)
217006 11691 723
178176 3033481
5523 221077
B174) 29173)
180 525 3225 385
- 87 105
- 87 105
36 480 8 379 230

Additions for the period are net of government-funded NOx compensation for the new vessels.

Additions during the period largely relates to the rebuilding of MF Korsfjord, MF Moldefjord and MF

Romsdalsfjord.

HELD FOR SALE/LEASE RECEIVABLE

The financial lease of MF Greenferry | commenced on 01.02.2021, thus the vessel has been derecognised from
assets held for sale and recognised as a lease receivable.
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NOJHN COMMITMENTS

CAPITAL COMMITMENTS

Significant capital expenditure contracted but not recognised as liabilities has the following agreed payment
structure:

AMOUNTS N NOK THOUSANDS 2021 2022 After2022 Total
New buidigs and conversions 323259 252 000 282000 857 259
Quay stmictures/lnd hvestm ents 74 852 750 161230 236 832
Total 398111 252 750 443 230 1094091

REPAIRS AND MAINTENANCE

Periodic maintenance is related to major inspections and overhaul costs which occur at regular intervals over

the life of a vessel, normally every 5 years. Thus, there are commitments for the Group to maintain the vessels'
operational ability and compliance with laws and regulations.

\(O1]37A EARNINGS PER SHARE

The basic and diluted earnings per share are the same, as there are no convertible bond loan or stock option

plans. Earnings per share is calculated as net result allocated to shareholders for the year divided by the
weighted average number of outstanding shares.

YTD YTD Fullyear

022021 02 2020 2021 2020 2020

Pofit/ (bss) atrbutabk to equity hoders ofthe com pany 17215601 35107 964 24777862 7868290 162985426
W eghted avermge numberoforiary shares i issue 99 909 598 99909 598 99 909 598 99909 598 99909 598
Eamings pershare in NOK 0,17 0,35 025 0,08 1,63
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O] BORROWINGS

AMOUNTS N NOK THOUSANDS 30062021 30062020 31122020
Non-curentbank ban 3135112 4 059 676 3787035
Non-curentbond lban 1004 286 1 000 000 1002143
Capialised amangem ent fee B3 793) @8 972) @2 072)
Curentbank ban 1373 340 1153445 1157972
Total 5478 945 6164 150 5905079

Movements in borrowings are analysed as follows:

SX MONTHS ENDED 30 JUNE 2021
AMOUNTS W NOK THOUSANDS

Opening am ountas atl January 2021 5905079
New bank ban mised 2143
Armangement fee 8280
Repaym ents ofbonow hgs @436 556)
Closihgamountasat30 June 2021 5478 945

SX MONTHS ENDED 30 JUNE 2020
AMOUNTS N NOK THOUSANDS

Opening am ountas atl January 2020 5376187
New bank ban mised 1124 953
Amangement fee 9470
Repaym ents ofbornow ngs 346 460)
Closihgamountasat30 June 2020 6164150

Bank loans are secured by first mortages over the Group’s vessels. Booked value of the vessels is pledged as
security.

The Group issued a bond loan with a nominal amount of NOK 1.000 million on November 22"* 2017. The bond
was listed at Oslo Stock Exchange in Q2 2018.

The bond loan pays a floating interest coupon consisting of NIBOR 3 months plus 3.5 percent and matures in
November 2022. In June 2020, the equity ratio requirement of 22.5% was extended for a period to and
including June 30t 2021 through an amendment to the Bond terms. Additionally, under the amended Bond
terms, the bond loan will mature at a price equal to 101 per cent of the nominal amount.

The Group has in February 2018 and in 2019 secured a NOK 6.395 million loan facility with DNB and Nordea, of
which a total amount of NOK 6.063 million has been utilised, including guarantees. The loan facility was
amended in May 2020 where the covenant of an equity ratio above 22.5% was prolonged for the period to and
including June 30t 2021. The covenant was further prolonged for the period to and including March 315" 2022
through a new amendment in March 2020.

FINANCIAL COVENANTS
Under the terms of the major borrowing facilities, the Group is required to comply with the following financial
covenants:

e Adjusted* leverage (NIBD/EBITDA) at maximum 5.00

e Equity ratio above 22.5%

e Contracted volume (NIBD/contracted income)

*The loan agreements include a grace period for measurement of the adjusted leverage covenants such that
borrowings incurred in relation to investments in new contracts will not be included in the adjusted leverage
measurement until after the start of the respective contracts. After start of a contract, borrowings are included
with an increasing percentage over the next four quarters after start of the specific contract.
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The bond loan agreement includes the following financial covenants:
e Minimum equity ratio of 22.5% for the ten-quarter period starting January 1°* 2019 or 25% at any other
point in time.
e Minimum liquidity of NOK 75 million.
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NOJIAN INCOME TAX

Interim income tax expense is recognised based on management’s estimate of the weighted average annual

income tax rate expected for the full financial year.

AMOUNTS N NOK THOUSANDS 022021 022020
Pofitbefore tax 22288 45195
Tax expense @ 903) ©943)
Change I defened tax labilites @ 903) © 943)
Change i deferned taxasset - -
Taxpayablk - -

Adjistm ents prioryears tax expense - -
Tax expense I statementofprofitorloss 4 903) (9943)

(O] {0l OTHER FINANCIAL ITEMS, NET

AMOUNTS N NOK THOUSANDS Q22021 Q22020
Change i fairvalie derivatives @ 329) 14 756
Curency exchange gans 2694 57
Cunency exchange bsses @1) (773)
Fee and contingency comm ission forbank-and bond bans @ 540) (L7 634)
Otherfnancilihcome - -
Otherfnancilexpenses @) -
Totalother fnanchlitem s, net 1217) 3594)
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2021
32161

(7075)

(7075)

(7075)

YTD
2021
4236
2694
6 924)
@ 850)
24
3581)
(5401)

YTD
2020
10 466
@ 289)

@ 289)

(2 289)

YTD
2020
6242)
1872
®873)
19 609)

(24 853)

Fullyear
2020

206839

@43 374)

(170 841)
129194
©617)

@ 110)
43374)

Fullyear
2020
38
1904
1 302)
(30 814)
36
10
30127)



o)1= ¥ CONTINGENCIES

REBATE COMPENSATION

Fjordl ASA is entitled to compensation for loss of transport revenue as a consequence of the client changing
the conditions for the discount structure and fare zones beyond what was set out in the tender. Since 2010, no
final settlement by the client has been made for some contracts. Payments from the client since 2010 have
been made subject to conditions. The choice of model used for calculation of compensation, may affect the
final level of compensation. As a result, the Group may receive additional compensation or may receive a claim
on paid out preliminary compensation.

The following variable consideration has been recognised:
e For the period 2014 — 2016: NOK 375.58 million
e For the period 2017 — 2018: NOK 98.22 million
e For the period 2019: NOK 35.90 million

As at 31.12.2020 the Group has receivables relating to the variable consideration of NOK 78.22 million. The
Group is currently negotiating the final settlement of compensation for the period 2014-2019. The variable
consideration recognised has been determined based on what the Group considers to be the most likely
amount of revenue, and thus the final outcome of the negotiations with the client may result in a
compensation that differ from what the Group has recognised as variable consideration.
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NO)y= I RELATED PARTY TRANSACTIONS

The following transactions were carried out with related parties:

REVENUE FROM RELATED PARTIES

AMOUNTS N NOK THOUSANDS
Related party

The Fprds DA

The Fprds Fartey TIDA
Havyar Ship Technobgy AS

EXPENSES TO RELATED PARTIES

AMOUNTS N NOK THOUSANDS
Related party

The Fpxds DA

Havyamr Ship Technobgy AS

New Havyard Ship Technolbgy AS
Havyam Desin & Solitbns AS
Nonv egian Ekctric System s AS
Havikh AS

Havika Hoding AS

Relation

Associte

Associte

Contiolled by the sam e ulin ate ow ner

Relatbn

Associte

Contwolked by the sam e ultin ate ow ner
Contoled by the sam e ultin ate ow ner
Contiolked by the sam e ultin ate ow ner
Contoled by the sam e ultin ate ow ner
Contolked by the sam e ultin ate ow ner
Ow ner

022021
8307

022021
(L 536)

YTD
2021
12843

2021
3072)

t9)

13669)

Q22020
4282

022020
@ 091)
132 915)
@12)
23845
@)

YTD

2020
8024
152

YTD
2020

@ 728)
401 989)
e12)

@2 215)
104)

Fullyear
2020
26 409
304
1592

Fullyear
2020
©6106)
673817)
626)
@13)

(37 380)
104)
33)

Expenses related to New Havyard Ship Technology AS, Havyard Ship Technology AS and Norwegian Electric
Systems AS are mainly related to investing in the construction of new vessels.

RECEIVABLES/(LIABILITIES) TO RELATED PARTIES

AMOUNTS N NOK THOUSANDS
Related party

The Fprds DA

The Fprds Fartey MDA

Havikh AS

Havyard Shi Technobgy AS

New Havyar Shi Technobgy AS
Nomw egai Ekctric System s AS
Havyawd Production & Serwie spzo

Relation
Assochte
Assochte

30062021 30062020

Controled by the sam e ultin ate ow ner
Controled by the sam e ultin ate ow ner
Contmoled by the sam e ultin ate ow ner
Contoled by the sam e ultin ate ow ner
Contoled by the sam e ultin ate ow ner
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NOJ3¢ Rl RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

AMOUNTS RECOGNISED IN THE CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
The condensed consolidated statement of financial position shows the following amounts relating to leases:

RIGHT-OF-USE ASSETS

AMOUNTS N NOK THOUSANDS 30062021 30062020 31122020
Rightofuse assets

Buidigs 3500 11 586 4943
Machihery and equipm ent 3212 404 2926
Vessels 54 799 102 016 79198
TotalRightofuse assets 61511 114 006 87 067

LEASE LIABILITIES

AMOUNTS N NOK THOUSANDS 30062021 30062020 31122020
Lease labilites
Cunent 51121 62809 64 255
Non-Cunent 11 904 52713 24 518
Totallease labilites 63025 115522 88 773
Fullyear
AMOUNTS N NOK THOUSANDS Q22021 Q22020 2020
Additons to the right-ofuse assets 5206 92 340 110 635

AMOUNTS RECOGNISED IN THE CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
The condensed consolidated statement of profit or loss shows the following amounts relating to leases:

YTD YTD Fullyear
AMOUNTS N NOK THOUSANDS Q2 2021 Q2 2020 2020
Depreciation charge of risht-ofuse assets
Buidings 1339 1965 2769
Machhery and equiom ent 703 230 1000
Vessels 29928 30 797 60 152
TotalDepreciation charge of right-ofuse assets 31 970 32 992 63 921
hterestexpense 859 1267 2451
Expenses rhting to short=tem kases 799 929 1846
Expenses rhtihg to kases of ow wvalie 1560 1126 1707
AMOUNTS N NOK THOUSANDS Q2 2021 02 2020 Fullyear
2020
Totalcash outfow forkases 16563 16181 64 852

THE GROUPS’ LEASING ACTIVITIES AND HOW THESE ARE ACCOUNTED FOR

Fjord1l ASA agreements consist of buildings, cars, vessels used in the operating activities and office machines.
Cars usually have a lease period of 5 years, while several of the buildings have a longer time frame. The office
machines are leased in a 3-5 year period. Some of the building leases have extension options and this has been
taken into account.

Contracts may contain both lease and non-lease components. The Group allocates the consideration in the
contract to the lease and non-lease components based on their relative stand-alone prices. However, for leases
of real estate for which the group is a lessee, it has elected not to separate lease and non-lease components
and instead accounts for these as a single lease component. Lease terms are negotiated on an individual basis
and contain a wide range of different terms and conditions. The lease agreements do not impose any
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covenants other than the security interests in the leased assets that are held by the lessor. Leased assets may
not be used as security for borrowing purposes.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include
the net present value of the following lease payments:

o fixed payments (including in-substance fixed payments), less any lease incentives receivable

e variable lease payment that are based on an index or a rate, initially measured using the index or rate as at

the commencement date

e amounts expected to be payable by the Group under residual value guarantees

e the exercise price of a purchase option if the group is reasonably certain to exercise that option, and

e payments of penalties for terminating the lease, if the lease term reflects the group exercising that option.

To determine the incremental borrowing rate, the Group:
e where possible, uses recent third-party financing received by the individual lessee as a starting point,
adjusted to reflect changes in financing conditions since third party financing was received
e uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases held by
Fjord1 ASA, which does not have recent third party financing, and
® makes adjustments specific to the lease, eg term, country, currency and security.

The group is exposed to potential future increases in variable lease payments based on an index or rate, which
are not included in the lease liability until they take effect. When adjustments to lease payments based on an
index or rate take effect, the lease liability is reassessed and adjusted against the right-of-use asset. Lease
payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over
the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability
for each period.

Right-of-use assets are measured at cost comprising the following:
e the amount of the initial measurement of lease liability
¢ any lease payments made at or before the commencement date less any lease incentives received
e any initial direct costs, and
e restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a
straight-line basis. If the group is reasonably certain to exercise a purchase option, the right-of-use asset is
depreciated over the underlying asset’s useful life. While the group revalues its land and buildings that are
presented within property, plant and equipment, it has chosen not to do so for the right-of-use buildings held
by the Group.

Payments associated with short-term leases of equipment and vehicles and all leases of low-value assets are
recognised on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease term
of 12 months or less. Low- value assets comprise IT equipment and small items of office furniture.

VARIABLE LEASE PAYMENTS
The group's leasing portfolio mainly consists of lease of vessels, property and vehicles, and these contracts
does not include variable lease payments.

EXTENSION AND TERMINATION OPTIONS

Extension and termination options are included in a number of property and equipment leases across the
group. These are used to maximise operational flexibility in terms of managing the assets used in the group’s
operations. The majority of extension and termination options held are exercisable only by the group and not
by the respective lessor.

RESIDUAL VALUE GUARANTEES
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To optimise lease costs during the contract period, the group sometimes provides residual value guarantees in

relation to equipment leases.

NOTE 14

THE FJORDS DA

INTERESTS IN OTHER ENTITIES

A capital increase was performed in the jointly controlled entity in 2021 where Fjord1 ASA contributed NOK 15
million corresponding to its 50 % share of the company.

FJORD TOURS GROUP AS

A capital increase was performed in the jointly controlled entity in March 2021 where Fjord1 ASA paid NOK
26.3 million corresponding to its 50 % share of the company.

NOTE 15

Larges shareholders as at 30.06.2021:

Sharcholder

HAVIAFJORD AS

HAVIAFJORD HOIDNG 2 AS
HAVIAFJORD HOILDNNG AS
Ciiank,NA.

DZ PRVATBANK SA.
CIEARSTREAM BANKNG SA.
Brow n Broothers Harriman & Co.
Pitet& CE Eumope) SA.
Ciibank,NA.

Skandmnaviska Enskida Banken AB
HVALSUND M LJJIANDBRUK AS
The Bank ofNew York Melbn
FumockarBank SAMNV.

Banque de Iuxemboury SA.
Bank Julus Baré& Co.AG

SK SB AG

VERD PAPRFONDET STOREBRAND
FJORD1 ASA

BNP Parbas SecuritEs Sewices
@STLANDSKE PENSJONBSTBOLIGER AS
Totalowned by top 20

Other

Totalnum berof shares

SHARE CAPITAL AND SHAREHOLDERS

Num berof
shares
55476516
18459849
11023484
3951913
3850000
1279906
1068 326
650 000
472 264
467 411
289218
215000
200 000
181 700
130 386
125472
117 427
90 402

89 600

84 721

98 223 595
1776405

100 000 000 100

Nom nhal

Voting
rights share
555 % 2,50
185 % 250
110% 250
40% 250
39% 2,50
13% 250
11% 250
0,7% 250
05 % 2,50
05 % 2,50
03% 250
02 % 250
02 % 2,50
02 % 2,50
01 % 250
0l % 250
0l % 250
01 % 2,50
01 % 2,50
0l % 250
98,2 % 2,50
18% 2,50
0% 250

value per Totalnom mal

value

138 691 290

46149 623
27558710
9879783
9625000
3199765
2670815
1625000
1180660
1168528
723 045
537 500
500000
454 250
325965
313680
293 568
226 005
224 000
211803

245 558 988

4441 013

250 000 000
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