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Inside this report: 

It seems everywhere you look these days people are talking about 

bitcoin and cryptocurrency.  Despite everyone talking about it, no one 

really seems to know much about it.  Given that the returns being 

generated on it are so wild, we think it is a good time to dig deep into 

the cryptocurrency markets.   

Throughout this report, we will cover the following topics: 

 

 -What is Bitcoin? 

 

 -Why bitcoin? 

 

 -Why now?  

 

 -How to invest? 

 

 -What the future could hold for the digital asset market place? 

 

 

 

As a sidenote to our readers, “Bitcoin” refers to the entire network and “bitcoin” 

refers to the virtual coin. 

Cryptocurrency 
8/26/2021 

  

Introduction 



It appears to have all started with a group of, for lack of a better term, computer geeks 

who called themselves the “Cypherpunks.”  They were, effectively, Libertarians with an 

elite understanding of computers, technological innovation, programming, and cryptog-

raphy.  One of their most famous declarations was their 1993 “CypherPunk’s Manifesto,” 

which detailed their concerns for privacy in the digital age.  Below are what I consider the 

highlights of that manifesto: 

 

“Privacy is necessary for an open society in the electronic age. Privacy is not secrecy. A pri-

vate matter is something one doesn't want the whole world to know, but a secret matter is 

something one doesn't want anybody to know. Privacy is the power to selectively reveal one-

self to the world.… 

privacy in an open society requires anonymous transaction systems. … 

We the Cypherpunks are dedicated to building anonymous systems. We are defending our 

privacy with cryptography, with anonymous mail forwarding systems, with digital signa-

tures, and with electronic money. 

 

From there, these Cypherpunks, and other’s of similar mindsets, set out to develop 

“currencies” that could be transacted over computer networks not controlled and run by 

governments and/or government entities.   
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What is Bitcoin? 
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With that, we see the genesis idea for cryptocurrency.  Bitcoin, the most famous digital as-

set, is a consensus cybernetwork that enables an autonomous payment system and a com-

pletely digital money. It is the first decentralized peer-to-peer payment network that is 

powered solely by its users with no intervention by central authorities or middlemen. 

In more simple terms, Bitcoin is nothing more than a mobile app or computer program that 

allows a user to send and receive bitcoins.  

Behind the scenes, the Bitcoin network is sharing a public accounting ledger called the 

"blockchain". This ledger contains every transaction ever processed on the Bitcoin network, 

allowing a user's computer to verify the validity of each transaction. The authenticity of 

each transaction is protected by digital signatures corresponding to the sending addresses, 

allowing all users to have full control over sending bitcoins from their own Bitcoin address-

es. In addition, anyone can process and verify transactions on the blockchain by using their 

own computer and some specialized hardware.   

This public verification of the transactions makes up the backbone of Decentralized Fi-

nance.  No one central authority needs to be “trusted” to get everything right.  Rather, the 

community, as a whole, must agree the transactions are valid before anything is processed. 

 

 

 

 

 

 

 

 

The Bitcoin ecosystem is the anonymous payment system that the Cypherpunks were striv-

ing to create.  Since the creation of Bitcoin in 2009, there have been other cryptocurrency 

protocols developed and some have aspects that function better than Bitcoin’s ecosystem.  

The improvements that the Bitcoin protocol has brought to the market place combined with 

these other protocol’s improvements have shown that our current centralized financial sys-

tem is far from perfect. 



 
 

My entire reason to even consider bitcoin, and the cryptocurrency markets in general, 

comes from one specific thing and one specific thing only; the financial health of our cur-

rent global economic system.   

When someone really looks at the data, it certainly appears that the financial landscape 

of the global economy is in an unstainable trend.  Prior to the 2008 Financial Crisis, 

global debt levels were $97 trillion and global GDP was $57.68 trillion.  Now global debt 

is $281 trillion and GDP is currently estimated to be $83.844 trillion.  To put all of that 

together since the financial crisis and after COVID,  global debt has gone up $184 tril-

lion and global GDP has only risen by $26.2 trillion. 

To deal with all of this debt, world leaders decided to print money.  And print money 

they have.  In the U.S. alone, M2 (supply of money) has grown over 25% since late 2019.  

Which, naturally, has investors concerned with inflation. 
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Why Bitcoin? 

M2 Supply from 1960-2021 supplied courtesy of The St. Louis Federal Reserve 



 
 

To me, the most appealing aspect of bitcoin is that it has a fixed supply.  Per the proto-

col’s code when the mining for new coins is complete, there will have been 21,000,000 

bitcoins created and that is all there ever will be created.  This fixed supply theoretically 

makes bitcoin a perfect inflation hedge.  As long as the market place values bitcoin, the 

more U.S. dollars, Japanese Yen, Euros, or any other currency that is being constantly 

printed, the price of the fixed amount of bitcoin should rise versus those currencies.  

This perfect inflation hedge is what drew me to bitcoin and the current state of our econ-

omy is what makes me very excited about Bitcoin’s potential.  To summarize and clarify 

the reasons that I am interested in bitcoin’s inflationary protections in our current mar-

ket environment are: 

 

 Global economic trends that appear unstainable 

 Continued Government Overspending 

 Continued Money Printing to pay for overspending 

 Apparent lack of political will to stop this vicious cycle of currency debasement 
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Investors can see the potential for inflationary pressures to pick up in our current eco-

nomic environment.  To protect and grow our client’s portfolios, we are looking for in-

vestments that offer one or both of those characteristics.  Bitcoin is certainly an asset 

that is worthy of consideration given it has the potential to offer our clients both of those 

things. 

Traditionally, the “go to” inflation hedge has been gold.  To be as transparent as possi-

ble, I personally own gold and gold etf’s and I frequently invest discretionary portfolios 

in a similar fashion.  I think gold is a very good hedge against inflation.  However when 

I compared and contrasted gold with bitcoin, I came to the conclusion that bitcoin de-

serves some serious consideration when trying to protect a portfolio against inflation 

and/or currency debasement. 

 

 

 

 

 

Comparing and contrasting bitcoin to gold is an important process to go through.  Gold 

has been a “safe haven” assets for decades.  For some reason, people love gold despite 

that fact that it has very little use in the business world.  Other metals, in almost every 

instance, are better than gold in industrial/business applications.  But, nevertheless, the 

marketplace values gold.  Most people/entities buy it, lock it up in a safe, and keep it for-

ever. 

This is fascinating to me because that is exactly what many investors do with bitcoin.  

Buy it.  Lock it up.  Keep it.  As the world prints more money, bitcoin should go up in 

value as long as the market places a value on it.  Which is precisely what happens with 

gold. 

In a world that is increasingly moving towards becoming fully digital, the case can be 

made that bitcoin is superior to gold.  Large amounts of gold are hard to store, while mil-

lions of dollars of bitcoin can be stored on a device not larger than a USB thumb drive.  

If you need to pay for something or move large amounts of it, it is a click of a button for 

bitcoin and a very laborious process of shipping and safeguarding for gold. 
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Why Now? 



 I’ve done a ton of analysis and I could go on and on comparing bitcoin to gold.  A strong 

case can be made that bitcoin is the better asset to own as we move into the digital age.  

However, even if it is, this transition will take quite some time.   

As people begin to seriously consider moving assets into bitcoin the question that always 

gets asked is, “am I too late to bitcoin?”  Inherent in this question is, “what is the appro-

priate valuation of bitcoin?”  To break this down, let’s continue our gold comparison.  

Right now, bitcoin’s market capitalization is right around $1 trillion and the amount of 

gold in investment  portfolios is $11 trillion.  If one considers bitcoin to be as good of an 

inflation hedge as gold, I’d make a strong case that their valuations should be equal.  

This would equate to a price for bitcoin that is right around $300,000 per coin, given 

bitcoins price at the time of writing this report. 

Some more bullish bitcoin analysts think that it will replace gold completely as our 

world becomes more and more digital.  This leads them to place a higher valuation on 

bitcoin.   I am a bit skeptical of this as I can’t see gold being completely erased from the 

menu of attractive inflation hedges.   

But, nevertheless, bitcoin at current levels appears to have plenty of profit potential and 

its anti-inflationary characteristics seem to be ideally situated for our current environ-

ment.  Which leads many investors to consider owning bitcoin and/or other cryptocur-

rencies right now.   
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Since this asset class is still fairly new, actually investing in it is difficult.  Major broker-

age firms are running as fast as they can to set up the infrastructure that will allow 

them to offer cryptocurrency to their clients.  But until regulators figure out exactly how 

to classify cryptocurrency and, therefore, who is in charge of actually regulating it, many 

investors are in a bit of a quandary regarding how to invest. 

A popular way to invest in bitcoin is through the Grayscale Bitcoin Trust (GBTC).  This 

trust is offered by some brokerage firms.  It is great in that it gives many investors easy 

access to an asset that closely resembles bitcoin.  However, there are a few key disad-

vantages.   

 

 

 

 

 

 

 

 

 

First off, they charge very high fees.  The fee for this fund is 2% per year.  What do in-

vestors get for their 2%?  Aside from exposure to an asset that is somewhat linked to the 

price of bitcoin, not much.  Grayscale buys bitcoin and holds it.  That is it.  In fact, the 

price of the trust is driven by the demand for it, not the NAV of its underlying assets.  

Therefore, the actual market price for the trust might be at a premium or discount to 

the actual value of bitcoin it holds.   

Again, it is great that this option is available at many brokerage firms, but all they do is 

buy bitcoin and hold it.  And you don’t actually own bitcoin.  You own shares in a trust 

that owns bitcoin.  You can not withdraw your bitcoin.  You can not transact on the 

Bitcoin network.  You simply own an asset that tries to mimic the price of bitcoin.   
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How to invest? 



As I began looking into ways to enhance returns in excess of simply holding the Gray-

scale Bitcoin Trust, all things being equal, it was obvious that buying bitcoin directly 

could avoid that 2% fee all together.  Due to the fact that the traditional brokerage firms 

don’t have an infrastructure in place that can handle cryptocurrency transactions and 

custody, finding places to efficiently and safely buy and hold bitcoin is a bit of an ordeal.   

In fact, the process of simply opening accounts is frustrating due to the newness of the 

crypto industry combined with the massive surge in demand for their services.  To be 

frank, they seem overwhelmed.  And then when you add in this new and overwhelmed 

industry’s need for diligence regarding their “Know Your Client” reviews, the delays and 

frustrations go to another level.  It takes time and is a hassle, but I have done all of that 

leg work and am in position to help get clients access to bitcoin (and other cryptocurren-

cies) and not have to pay that big 2% fee. 

Furthermore, there are firms that will pay you interest to simply hold your crypto assets 

with them.  Right now, I have some of my personal bitcoin assets being housed at specif-

ic custodians that are paying me interest to simply hold it there.  By doing these two 

things, I have avoided the 2% fee and added an income stream to my portfolio.  This will 

boost my annual returns when compared to the Grayscale Trust, assuming GBTC tracks 

Bitcoin’s price.   

I have also discovered places to write calls on my bitcoin holdings to further enhance re-

turns.  There are futures contracts that can be used as well.  Additionally, there are oth-

er exciting opportunities in the crypto world that warrant discussion, but those conver-

sations can get very detailed and complex.  Given the length of this report, we will offer 

those conversations up for anyone who has interest in meeting face to face to discuss. 
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In the world of cryptocurrency, Bitcoin is not the only asset.  And, therefore, not the only 

investment opportunity.  There are a tremendous amount of other coins.  In fact, there 

are too many to cover in this report.  But I need to touch base on one.  That one is 

Ethereum.  It is a protocol, like Bitcoin, that has its own network.  However, this net-

work is faster than Bitcoin’s and it has an added feature of smart contracts being imbed-

ded in its blockchain.  These smart contracts are considered to be revolutionary and 

could change the business world as we know it.  A major event involving Ethereum just 

occurred in the last few months, which we posted on our website (www.mrpci.com) in the 

Capital Market Notes section on April 29, 2021.  Verbatim, here it is: 

 

“One of the most interesting things I’ve ever seen is occurring right now. 

The European Investment Bank (EIB), according to Bloomberg, is selling “Digital Bonds” 

on the Ethereum blockchain. The EIB is the lending arm of the European Union. They 

are the biggest multilateral financial institution in the world and one of the largest pro-

viders of climate finance. Ethereum is the second largest cryptocurrency blockchain proto-

col, with only Bitcoin having a larger market capitalization. 

This digital bond offering is the first of its kind. Goldman Sachs, Banco Santander, and 

Societe Generale are underwriting the offering, which consists of €100 million (roughly 

$121 million) issuance of two-year notes that are set to be priced next Tuesday. 

The Ethereum protocol’s unique value-added proposition in the cryptocurren-

cy/decentralized finance space focuses on their “smart contracts” which are embedded in 

the transactions on their blockchain. The long-term usefulness of these smart contracts 

are being tagged as revolutionary to the business world as they could save time and ex-

pense on any transaction that involves any type of contract between buyers and sellers. 

For instance, these digitized contracts could streamline the home buying process. 

I find it beyond fascinating that the world’s largest multilateral financial institution, 

with a very large focus on combating climate change, has teamed up with some of the 

most powerful global investment banks for the first ever digital bond offering through a 

cryptocurrency protocol. 

This is a clear sign that the dawn of a new era in finance is upon us.” 
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It is clear to me that what the future holds for digital assets is “mass adoption.”  Much 

like the internet craze of the late 1990s, this mass adoption will bring about some mas-

sive winners in terms of individual investments and some investments that go to zero.  

In my mind, there is no question that mass adoption is coming and with it the build out 

of the digital asset infrastructure used to support these Decentralized Financial sys-

tems. The moves being made by PayPal, Square, Visa, and Mastercard to implement the 

processing of Bitcoin payments is only the tip of the iceberg in terms of this infrastruc-

ture buildout. 

 

 

 

 

 

 

As was mentioned earlier in this report, the world’s larger brokers, investment banks, 

and commercial banks are running as fast at they can to not get left behind in this in-

dustry’s development.  This will, undoubtedly, cause billions of dollars to flow into fur-

ther enhancing the cryptocurrency platforms. 

However, the potential game changer will be adoption of digital currencies by 

Central Banks (CBDC’s).  This should finalize the push towards an all digital world.  

Transactions should be more efficient and visible with the CBDC and, therefore, tax col-

lections should be a lot more robust. 

 

 

 

 

Frankly, I do believe the CBDCs will change the world as we know it.  It is my supposi-

tion that any firm operating without a fully functional digital asset platform, much like 

a robust internet platform in the early 2000s, will be left in the dust by their competi-

tors. This digital transformation is real, but it is just in its infancy.  There are lots of op-

portunities and lots of risks.  We feel that by putting in the legwork now, we can keep 

our client's portfolios a step ahead of the this transformative process in the markets. 

 

PAGE 11 

What does the future hold? 



 
To go along with the many great aspects concerning cryptocurrency and decentralized 

financial markets, there are also many risks associated with them as well. 

 

Government intervention is probably the most discussed risk.  We’ve seen some 

countries try to ban cryptocurrencies, but in most instances the Government issuing no-

tices about the pitfalls of investing in the cryptocurrency markets is one of the most 

common actions. The purpose of such warnings, which are mostly issued by central 

banks, is to inform the public about the difference between actual currencies, which are 

issued and guaranteed by the government, and cryptocurrencies, which are not. Many of 

the warnings issued by different countries also highlight possibilities for illegal activi-

ties such as money laundering and terrorism arising from cryptocurrencies.  As of now, 

the United States seems to be leaning towards regulatory improvements rather than 

any type of ban. 

 

Custody of digital assets is a concern because, unlike fiat currencies, cryptocurrencies 

require digital wallets to store them.  These wallets are not government issued and lack 

the protections provided by government backing.  These wallet are a fairly new inven-

tion and so are the decentralized exchanges that these wallets interact with.  This new-

ness makes holding these assets a process for most investors.      

 

Security of the entire network, not just the assets held in individual wallets, is a source 

of concern. Currently, we are seeing an inflow of institutional capital because the securi-

ty concerns are being somewhat alleviated.  However, a big new hack could reverse this 

very quickly.   

 

 

 

PAGE 12 

Risks 



ESG Impact is another issues to consider.  Given the fairly new global focus on energy 

consumption, the energy consumption by the “miners” on the crypto networks could be-

come an issue concerning the long-term viability of the industry. 

 

Wrong Coin and/or New Technology could be a risk too.  We’ve talked a lot about 

bitcoin in this newsletter, but there are quite a few more cryptocurrencies to choose 

from.  Ethereum, Binance, Ripple, and Swipe are but a few of the available coins and all 

have some interesting technologies that make them worthy of consideration.  Picking 

the wrong one could be a big risk as these markets mature and some flourish and others 

wither. 

 

Let’s make no mistake about it, there are a heck of a lot more risks to discuss.  This as-

set class is new and, with that, it has a lot of kinks to work out.  These “kinks” can be a 

risk to investors, but they can also be opportunities for investment.  Which is why we 

think investing your total portfolio into a broadly diversified pool of assets is the best 

choice.  Including some crypto in your investment portfolio might make sense for some 

investors, but a conversation with your financial advisor is recommended before that de-

cision is finalized. 

 

 

 

 

 

 

 

 

 

 

Throughout this report, we hope that we have outlined what bitcoin/cryptocurrency is, 

why someone might consider investing now, and what the future might hold for this as-

set class.  It is an interesting new arena, should anyone have questions feel free to reach 

out to us at your convenience.   
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This report is an amalgamation of my personal experience in the digital asset space and 

my research on the topic from other reputable sources.  Four of my most utilized outside 

sources are listed below.  I list them here because I think they are very important to 

read if someone truly has an interest in learning more about the crypto space.   

When I began drafting this report, I was 40 pages deep but was only half way through 

the information I wanted to pass along to clients.  My team and I discussed this and de-

cided that very few people would read an 80 page report.  With that, we trimmed our re-

port to 14 pages and offered more of a high level view of the topics.  But, as was men-

tioned above, we have listed the reports below that will give our readers that deep dive 

type of research that they may be interested in.  And, as always, we are a phone call 

away to discuss and/or set up a face to face meeting. 

 

The most important research piece I’ve ever read about cryptocurrency was put out by 

Citigroup in March of 2021.  It is titled “Bitcoin: At a Tipping Point.”  It is a 108 page 

report that does a DEEP DIVE into the world of digital assets. 

 

Furthermore, PWC in 2016 wrote a report titled “A Strategist’s Guide to Blockchain.”  I 

think it is vital research report to read. 

 

Ray Dalio’s January 2021 piece called “What I think of Bitcoin” is a must read for any-

one who is interested in the concept of bitcoin as digital gold. 

 

And concerning adding crypto to your overall portfolio, Morgan Stanley’s March 17, 2021 

report “The Case for Cryptocurrency as an Investable Asset in a Diversified Portfolio” is 

excellent. 

 

PAGE 14 

 

Appendix 



 

 

 

 

 

 

INFORMATION AND DISCLOSURES 

  

This publication is a snapshot of the research and opinions of MRP Capital Investments, 

LLC.  And with that, the opinions and predictions set forth in our publications are our pro-

fessional beliefs at the time of publication.  We are not under duress or pressure from any 

of the corporate entities mentioned, nor do we intend to do business with them on the in-

vestment banking or advisory side of things.  This report is not a solicitation or induce-

ment to take action, whether buying or selling, based upon the opinions presented.   

 

Although MRP Capital Investments, LLC is an investment advisor, these publications are 

not to be construed as investment advice.  We strive to be as impartial, insightful and accu-

rate as possible.  We do base our opinions, analysis, and calculations on information and 

analysis that we believe to be reliable, but we cannot guarantee that they are either accu-

rate or complete.  We may change our minds about any item mentioned and we will not 

necessarily update them in print.   

 

MRP Capital Investments, LLC and/or its officers or employees, may have a position in the 

securities mentioned in this report, and may purchase or sell such securities from time to 

time. 

  

Finally, we must disclose that investments have the potential for profit and loss and that PAST 

PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS. 

 

MRP CAPITAL INVESTMENTS, LLC 

8440 Holcomb Bridge Road Suite 520 

Alpharetta, GA 30022 

404-274-7851 

www.mrpci.com 

 


