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Annexure-1
Audit Certificate

1. I have audited the attached Financial statements approved vide resolution
number 6(1) dated 6(1) dated 19-07-2024 and submitted on 27-07-2024 ,
comprising of Receipt and Payment statement,Income and Expenditure
account for the year ended on March 2024 and Balance sheet as on 31-03-
2024 , with supporting forms, of the Choondal Grama Panchayat as per
section 215(4) of Kerala Panchayath Raj act 1994, Kerala Panchayath Ra;j
Accounts rules 2011, KSAD Audit Manual chapters 4.2.1 & 11.3 and as per
guidelines and compliance instructions issued by State /Central
Government, Finance Commission and other funding agencies from time to
time. Preparation of these accounts is the responsibility of the PRI’s
management. My responsibility 1s to express an opinion on these accounts
based on my Financial Audit.

ii. I have conducted my Financial Audit in accordance with auditing
standards issued by C&AG of India and Guidelines for Financial Audit of
PRIs issued by C&AG. These standards/guidelines require that I plan and
perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatements. An audit includes
examining evidences supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting
principles used and significant estimates made, as well as evaluating the
overall presentation of accounts. I believe that my audit provides a
reasonable basis for my opinion.

i11. On the basis of the information and explanations that I required and have
obtained, and according to the best of my information as a result of
Financial Audit of the accounts and on consideration of explanations given,
I certify that, subject to my observations in the appended report, except for
the matters described in the basis for qualified opinion in the appended
report and subject to other observations therein, the Annual Financial
Statements give a true and fair view of financial result for the year 2023-
2024 and Financial position of Choondal Grama Panchayat as on 31-03-
2024

Date: 21/12/2024
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Audit Report appended to the Audit Certificate of Choondal
Grama Panchayat for the Year 2023-2024.

1.Major Observations

E-Submission

Kerala State Audit Department

Deputy Director

1. An amount of 4A[1A19,40,749 received from the District Panchayath and expended for the

tarring work of Subramanyan Kovil-Payyoor Mana Road

(Project No0.209/24) was not included in the 2023-24 Annual Financial Statement of the

Gramapanchayath. This omission led to an erroneous decrease

in the closing balance of Asset head 415110003 - Roads - Tarred and the corresponding Capital

Contribution liability head.

2. The following transactions are booked as revenue expenditure instead of being booked under the

corresponding

Asset head. Details are given below.

Project Name

Expenditure booked

S1.No. % No. AmountVr.No./Da‘[ehea d code
251130403 |
Sanitation And
'Waste
_ M t-
209/24 N 42300689 anagemen
1 Parannur Mini 10186 /0812 Public
MCF ho 2'3 ) Programmes-
Electrification Despatch The
'Wastes To
Processing Places
2.0ther Observations

a. Comments relating to Income & Expenditure account.

1. Error in formula calculating excess of income over expenditure resulted in discrepancy in value

calculated as

Gross Surplus/(deficit) of income over expenditure calculated in Income and Expenditure Account.
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Income & Expenditure statement shows Gross surplus of income over expenditure after prior period item

as (-)3,96,77,487 instead of (-)3,95,64,947.

b. Comments relating to Balance Sheet

1. Grant liabilty amount shown as liability in Balance sheet does not match with bank account opened for
the

specific grant account. Details are given below.

Balance as .
or Closing

Head Code gche dule Bank Account balance as

B-4 per B-17
320200104-
Development Fund-
Central Finance 1292312
Commission Grant- #50210101-
Basic Tax 15thCFC grant

INDIAN
320200113- 6551196
Development Fund- &\(/:Efsn]‘::ﬁi BANK
Central Finance/5221582 u :
.. 021901000025453)

Commission Grant-
Tied Fund
Total 6513894

2. According to Balance Sheet Schedule B-15, there is an outstanding amount of Rs. 1,72,445 the property
tax category (residential &-residential). the other hand

Balance Sheet Schedule B-10 shows a figure of (-)50,037 rupees under the head 360100101-Provision for
doubtful Receivables-Property Tax. Since the liability column

shows a negative figure, it has been recorded as an asset.

which contravenes standard accounting practices.

C. Comments relating to Receipt & Payment

Nil

d. Comments relating to Cashflow statement

1. Cash Flow statement-Net increase/decrease in cash flow (-)3,06,95,069 does not match with difference
between

opening balance and closing balance of cash and cash equivalents 7597941.

e. Comments relating to Ratios
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1. Key ratios are not included as part of Annual Financial statement.

f. Comments relating to Notes to Accounts

Notes to Accounts are not included as part of Annual Financial statement.

g. Comments relating to Receipt Vouchers

Nil.

h. Comments relating to Payment Vouchers

Nil.

I. Comments relating to Journal Vouchers

1. Lapses in making timely and accurate demand entries in respect of accural based income items.
2. Authenticated vouchers or worksheets not maintained to verify the authenticity of the journal

entries in the schedule.

j- Comments relating to Contra Vouchers

Nil.

k. Comments relating to Bank Reconciliation Statement

Nil.

Comments relating to Demand, Collection and Balance Register

1. DCB Statement of Property Tax (Both Residential and Non-residential) does not match with

accounts.

1. Arrear

1.1 Residential

Demand Balance
As per 143178 45639
Sanchaya
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software
106975 45729
As per 70740+41584=112324x100/105 |48015x100/105
AFS *(2022-23 Balance Sheet (Balance Sheet
Schedule B-15) Schedule B-15)
1.2 Non-Residential
Demand Balance
As per
Sanchaya [178988 126621
Software
166349 126716
As per *(2022-23 Balance Sheet (Balance Sheet
AFS Schedule B-15) Schedule B-15)
(101807+72859=174666x100/105 |133052x100/105

2. Library Cess (Current + Arrear)

Demand Collection AdvanceDemand Balance

Current/Arrear(Total |[CurrentjArrearTotal |Adjusteddeducted Current/Arrear/Total
As per Residential{195947/7422 203369(188329/5046 (193267484 7611 2376 {1000:
Sanchayai(s)in(;enﬁal 21929819118 [22841612089112687 211557/50 14445 16431 2087
Software ir. i 431785 4048241534 3087

431782 404973 400919 30863

13865+417917= (431910101 -

(2022-23 Balance (Receipt & P ¢ Stat ;
As per AFS sheet Schedule B-15, eceip aymen ate govt . (Balance Sheet

Schedule RP- Cess/levies......
431910101 -State . Schedule B-15)
. 35(Receipt)) Ledger
govt . Cess/levies...... 2023-24)
Ledger 2023-24) )

3. Property tax Advance DCB statement does not match with Accounts.

As perAs per DCB
Balance statement from
S1.No.Head Code Sheet Sanchaya

schedule B-9 [Software

350410101-Advance
1 collection of revenues 149074 115409
Property tax on
Residential building
350410104-Advance
) collection of revenues 1157941 94407
Property tax on Non-
Residential building

2. The DCB registers produced for audit were not periodically reconciled with corresponding ledgers.
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m. Comments relating to Asset Register

1. The Asset value shown in Balance sheet is not traceable to Asset Register due to unsupported design

of existing asset register.

n. comments relating to Inventory and other registers

1. Appropriation control registers of Grants for Special Purposes and Advance Register were not
properly maintained.

Hence, the veracity of figures in AFS could not be ascertained.

2. Abstract of DCB for the year 2023-24 is not recorded in following registers. Hence, the veracity of
figures in

AFS could not be ascertained.

(1) Register for Paramedical institutions

(i1) Auction register

(ii1) Road Cutting Register

(iv). Pigs & Dogs Licence Register

3. (i) The Expenditure of the following projects were not included in the expenditure amount shown in

Sulekha Expenditure statement.

S1.No. Proj 'N.O_ Name Fund AmountVr.No./Date

of Project

219/24-  MCE[nance 42301131/31-
1 . Commission 11598

functions 03-2024

Grant

141/24-

Contingent 22301048/01-
2 Expenses inOwn fund 7045 03-2024

PHC

(i1) The project expenditure as per AFS differs with the project expenditure as per sulekha Expenditure
Statement.

Details are given below.

s per As per Sulekha
Project No.&Name und FSp Expenditure
Statement
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174/24-Chiranellur

Own

Anganwadi No.67 wifi 10,000 19,075
. Fund
Connection
Own
105/24- LIFE -General 7,85,800 16,25,800
Fund
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