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How to: Buying property in
Dubai with a Dh1m budget
We simplify the math of saving for a down payment and �nally
purchasing your dream home

With a Dh1-million budget, there are options in various communities, including
Dubai Marina.
Image Credit: Gulf News Archives

�e property market in Dubai is extremely diverse, which makes

finding the right property simple. Purchasing a house definitely

involves focused planning, and due to the ease of hunting property in

the market, the importance of the former supersedes the latter.

While talking about planning the first thing that strikes to mind is

the budget.

So let’s assume you have a budget of Dh1 million.

What can you buy?
In Dubai you can find a decent two-bedroom apartment or a villa in

this budget in many localities, such as Dubai Marina, Dubai Silicon

Oasis and Jumeirah Village Circle.

If you are going to purchase the property by getting a mortgage loan,

then at least 25 per cent of the property value — Dh250,000 —

should be borne as the down payment. Let us consider the interest

rate as 3.3 per cent for the overall tenure of 25 years. In this case, the

EMI that has to be paid on the mortgage would be around Dh3,675,

where the total loan amount payable would be around Dh1.1 million.

A COMPLETE GUIDE

■ �e complete expat guide to buying a house in the UAE

For a monthly instalment of Dh3,700, the homebuyer needs a

monthly income of at least Dh15,000, assuming monthly rent is

Dh7,000 and other monthly expenses add up to Dh3,000 with no

other existing loans or credit card payments.

Saving for a down payment
According to our scenario, the down payment would be Dh250,000.

Saving at least Dh3,000 per month will take a minimum of six to

seven years for the buyer to gather enough for the down payment. If

the buyer uses a savings account to save the down payment money, it

would generate some profit considering the maximum profit of 1.25

per cent per annum. Apart from the savings account, the buyer can

take up some other investment options, which are low risk and

generate higher profits in a comparatively lesser time.

Purchasing a house involves some additional costs other than just

the down payment. �ere are quite a few pre-purchase costs like

Land Department fee, registration fees, mortgage registration fee,

estate agency fees and much more. For a property of Dh1 million,

these costs will be around Dh70,000. Along with the down payment,

the buyer needs to save for these expenses as well.

Buying vs renting
�e living costs in the UAE are slightly expensive where the house

rent takes away at least 30-40 per cent of the monthly income. From

the scenario, the monthly instalments on the home mortgage will be

around Dh3,700, which is half of the monthly rent of Dh7,000. Once

you’ve moved into a new house you will be saving half of the rental

expense and also have the down payment savings that have been

made from the last six to seven years. Paying half of the rental income

will not only save you money, but also at the end of the day you will be

owning  a house.

Future planning
Buying a property of Dh1 million is definitely one of the bigger

purchases you will make in your life. In proportion to the investment

made, the maintenance costs also will be a tad bit high on this

budget. So while investing a huge amount buyers must not forget to

consider their future. �ere can be several expenses in the pipeline —

like their kids’ education or a wedding and most importantly

retirement that needs to be considered apart from saving for a house.

Nikhil Rastogi is the co-founder and director MyMoneySouq

MORE FROM PROPERTY

Published:  March 05, 2019 19:09
Nikhil Rastogi, Special to Property Weekly

  

Shurooq
appoints
CEO of
Sharjah
Sustainable
City

Yousuf Al Mutawa
is also the
company’s
Director of
Operations

Dubai
property
records a
fourth
month of
sales
growth

Dh25b plan
to transform
Dubai’s
Mina Rashid

Dubai plans
3-year rent
freeze on
new
contracts

TRENDING

LATEST IN

Philippine peso
risks losing best
Asian currency
title?

Marriott to close
one of its Dubai
hotels

UAE business
conditions
improve: More
jobs coming?

How badly can
debt affect your
life in the UAE?

PARTNER CONTENT

UAE to benefit
from China's
Belt and Road
Initiative

Lira crisis a boon
for tourism,
curse elsewhere

 15 minutes ago

India’s �e Kings win $1 million

on World Of Dance

 30 minutes ago

Fidelity will offer

cryptocurrency trading

 41 minutes ago

Bharti Airtel to kick off IPO of

$5b Africa unit

 46 minutes ago

Christian-Muslim clashes rock

Sri Lanka town

 48 minutes ago

Dyche continues to buck trends

with Burnley

MENU Tech Dirhams and Dollars Gold/Forex Dhuhr 12:18PM Subscribe

https://gulfnews.com/business/property/cityscape
https://googleads.g.doubleclick.net/aclk?sa=l&ai=C2jSi4g3QXK35D8HJ1fAPpKyL4ALk8p7QVZiaoYSlCZjm-O-EExABIPqy_yBgkYSThfwXoAG7o7ruAsgBAqkCYz0xYR0fhD7gAgCoAwHIAwiqBKECT9CTeVNPOiyDqXR8nLFB5SjExW3e11quwqfmHOEMnHeQxMLwzaRusbOJfCAPu9TJjGoqhrvIpGIBqWAv3ZSHgSL1QpFXeJNyLWktW-j3B2oTNX05wAgnMox9dhRPI4Xk2oELOX1Jhzz_cO_JdL412YahrrXds4VWgjOqNAyo3gKM8k2_66V07qO46hUId2c1d8NJ2frDTXbgPzWdFmw31q79IcvX39AKdIM91u0VjdmQcHhS1BrqRPh7AiJ2vxj72uzm-Q_JRjfih1GtfnmTl9KlBNlCj1U4ssQjsUvqE8YwKUG4VnNTxyX7JCb25zRCXrf21eNV_bGmgGPlytb2pSBPz9-xS5LpKSTsEmyv2cJE78KaNiOWJsCdBB9au6v4FuAEAaAGAoAH_JX-kQGoB47OG6gH1ckbqAfg0xuoB7oGqAfZyxuoB8_MG6gHpr4bqAfs1RvYBwHSCAkIgOGAcBABGA2xCfiEMu4e0GQ-gAoD2BMC&ae=1&num=1&cid=CAASPeRoqL01M6oIP1FyD23OBdpwRdhPJ3sfIjsFZahhbggn7V541yOxOqTsd7Yu8S0h7k4RNR9qe05wNTLTw0I&sig=AOD64_1R3Obc04lfyC2TzNu6MQBJ6A4fGQ&client=ca-pub-3230644944053289&nx=CLICK_X&ny=CLICK_Y&nb=2&adurl=https://www.templafy.com/%3Fgclid%3DEAIaIQobChMIrfLmvtqG4gIVwWQVCB0k1gIsEAEYASAAEgJA5_D_BwE
javascript:void(0)
https://gulfnews.com/
https://gulfnews.com/business/property
https://gulfnews.com/how-to/housing/the-complete-expat-guide-to-buying-a-house-in-the-uae-1.1542695934662
https://gulfnews.com/business/property/how-to-buying-property-in-dubai-with-a-dh1m-budget-1.62446906
javascript:void(0)
javascript:void(0)
javascript:void(0)
https://gulfnews.com/business/property/shurooq-appoints-ceo-of-sharjah-sustainable-city-1.63757008
https://gulfnews.com/business/property/dubai-property-market-records-a-fourth-month-of-sales-growth-1.63719141
https://gulfnews.com/business/property/dubai-property-market-records-a-fourth-month-of-sales-growth-1.63719141
https://gulfnews.com/business/property/dh25-billion-plan-to-transform-dubais-historic-mina-rashid-area-1.63687037
https://gulfnews.com/business/property/dh25-billion-plan-to-transform-dubais-historic-mina-rashid-area-1.63687037
https://gulfnews.com/business/property/dubai-considering-three-year-rent-freeze-on-new-contracts-1.63675023
https://gulfnews.com/business/property/dubai-considering-three-year-rent-freeze-on-new-contracts-1.63675023
https://gulfnews.com/business/philippine-peso-risks-losing-best-asian-currency-title-1.1557038545007
https://gulfnews.com/business/philippine-peso-risks-losing-best-asian-currency-title-1.1557038545007
https://gulfnews.com/business/tourism/marriott-international-to-suspend-operations-of-jw-marriott-dubai-in-deira-next-week-1.1557052039965
https://gulfnews.com/business/tourism/marriott-international-to-suspend-operations-of-jw-marriott-dubai-in-deira-next-week-1.1557052039965
https://gulfnews.com/business/uae-business-conditions-improve-confidence-levels-hit-new-high-more-jobs-coming-1.1557033995036
https://gulfnews.com/business/uae-business-conditions-improve-confidence-levels-hit-new-high-more-jobs-coming-1.1557033995036
https://gulfnews.com/business/banking/dealing-with-debt-and-loans-in-the-uae-first-hand-accounts-1.1541879400930
https://gulfnews.com/business/banking/dealing-with-debt-and-loans-in-the-uae-first-hand-accounts-1.1541879400930
https://gulfnews.com/business/belt-and-road-initiative-why-the-uae-is-set-to-benefit-1.1556780040711
https://gulfnews.com/business/belt-and-road-initiative-why-the-uae-is-set-to-benefit-1.1556780040711
https://gulfnews.com/business/markets/turkish-lira-crisis-a-boon-for-tourism-curse-for-other-sectors-1.63736048
https://gulfnews.com/business/markets/turkish-lira-crisis-a-boon-for-tourism-curse-for-other-sectors-1.63736048
https://gulfnews.com/entertainment/arts-culture/indias-the-kings-win-1-million-world-of-dance-competition-1.63771547
https://gulfnews.com/business/markets/fidelity-will-offer-cryptocurrency-trading-within-a-few-weeks-1.63772569
https://gulfnews.com/business/markets/bharti-airtel-to-kick-off-ipo-of-5b-africa-phone-unit-1.63772580
https://gulfnews.com/world/asia/christian-muslim-clashes-rock-easter-attacks-town-in-sri-lanka-1.1557135464401
https://gulfnews.com/sport/football/dyche-continues-to-buck-trends-with-very-british-burnley-1.63771674
https://gulfnews.com/
https://gulfnews.com/technology
https://gulfnews.com/business/podcast
https://gulfnews.com/gold-forex
https://gulfnews.com/prayer-times
https://store.gulfnews.com/

