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A down payment can also have an impact on interest rates
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A down payment is a key up front component on most large loans

and a home mortgage is no exception. Typically, banks don’t sanction
the entire property value as loan. Home buyers should therefore LATEST IN

prepare funds for a down payment.
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keeping the down payment sum low. About 90 per cent of the banks ® 48 minutes ago
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The remaining 20-25 per cent should be borne by the loan applicant. .
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In extreme cases, the loan applicant may need to bear a higher down
payment of up to 50 per cent of the property value.

Down payment amount ® 54 minutes ago

There is no maximum limit for the down payment. A low finance Dyche continues to buck trends
amount is advantageous in several ways; most importantly it reduces ~ With Burnley

the monthly burden and smaller payments on regular basis will have

a good impact on credit score. But this doesn’t mean that you should Advertisement

put all your savings into a down payment.

Interest rates

Generally, interest rates on a UAE mortgage are around 2.5-8 per
cent. The down payment has an impact on the rates as well. Higher
down payments make it less riskier for banks if the borrower
defaults. With a higher down payment, the lender typically offers a

lower interest rate.

Pre-approval details

In the UAE, not many obtain pre-approval details before applying for
a loan. A lot have the false notion that applying for a pre-approval
affects the credit score — this is a myth. It is highly recommended to
get pre-approval before making a down payment. Some financial
institutions provide pre-approval details for free, while others charge
around Dh1,000-Dh2,000. The pre-approval details are valid for 60
days; beyond this period, the application may need to be revalidated
with an additional charge of up to Dh500.

Additional fees

Buying a house includes several fees and charges like the Dubai Land
Department fee, registration fee, mortgage registration, estate agency
fee, valuation charges and much more. Banks do not consider these
additional expenses as part of the loan capital. So, it’s essential that
homebuyers should not sweep out their savings on down payment.
They need to make sure there are enough funds to manage the

secondary costs.

Nikhita Devi is a senior analyst at MyMoneySouq.com who writes
about personal finance, mortgage and technology in the UAE. The

views expressed here are her own.

MORE FROM PROPERTY

Shurooq
appoints ,‘
CEO of N
Sharjah N N
Sustainable  pubai Dh25bplan  Dubai plans
City property to transform  3-year rent
Yousuf Al Mutawa  Fecords a Dubai’s freeze on
is also the fourth Mina Rashid new
company's month of contracts
Director of
Operations SaleS

growth

Advertisement

Betty Blocks

Drive Innovation without Coding .

Get the whitepaper

Go back to top ¢4



https://gulfnews.com/business/property/cityscape
https://googleads.g.doubleclick.net/aclk?sa=l&ai=CSvbx4g3QXNKhCMPFtweW_La4CJ3i8ZJVh-LHlbMIkvDg7L8HEAEg-rL_IGCRhJOF_BegAe_1jtsDyAEC4AIAqAMByAMIqgSdAk_Q315L11C_eKsyiuBxN8FWIoknZ_y67OHGjP_coD75Dc5X8CfxJ8h5nHZZdy2njX_MfeBsQdAzP9nvvqTK7cU2eV2ct3RFi7DMnrD3HgDG4glMlsOh0vrlCrux04EQxk7SzbAmnLKtuJE6yJ_MMel612yRYxNGuj2CnU-Q17h4MQ3UjysKRWjaffoXprmnOZCTYVtQK77o3P6ExhydndST-XsyJheQP4vQGH3RWYMHcFeFZ17Bf-bEnLTU9b_83fXqPgevaZGDl0PqshWGFBMiDQWbabgOTvxE6wxYSWtjizymHfjICUIMxZQN9CGGCBF367MlsKaBlqe6KEqRaWSIAeQQRIkSpGxY4Xyn1poX_grZ0nKSfd_v_w3jKuAEAaAGAoAHnrabKagHjs4bqAfVyRuoB-DTG6gHugaoB9nLG6gHz8wbqAemvhvYBwHSCAkIgOGAcBABGA2xCaopPtWYMTr5gAoD2BMM&ae=1&num=1&cid=CAASPeRom-21Yz9Pk8DKjIU_D5BDNsX0odch-deBk1_lghtdwjg0XQRi6xnulgbFPiS2y-0hHcetDB_kahxaKTc&sig=AOD64_0U3lVzAwgv_NeRz3xIWr8bKxFxwA&client=ca-pub-3230644944053289&nx=CLICK_X&ny=CLICK_Y&nb=2&adurl=https://ad.doubleclick.net/ddm/trackclk/N790339.3288108GOOGLE-ADWORDS/B21456869.227706866%3Bdc_trk_aid%3D425976907%3Bdc_trk_cid%3D103869709%3Bdc_lat%3D%3Bdc_rdid%3D%3Btag_for_child_directed_treatment%3D%3Btfua%3D%3Fgclid%3DEAIaIQobChMI0prfvtqG4gIVw-LtCh0Wvg2HEAEYASAAEgLyePD_BwE
https://adssettings.google.com/whythisad?reasons=AB3afGEAAAFlW1tbW251bGwsWzksMjFdXSxbbnVsbCxudWxsLFtudWxsLG51bGwsbnVsbCwiaHR0cHM6Ly9kaXNwbGF5YWRzLWZvcm1hdHMuZ29vZ2xldXNlcmNvbnRlbnQuY29tL2Fkcy9wcmV2aWV3L2NvbnRlbnQuanM_Y2xpZW50PXd0YVx1MDAyNm9iZnVzY2F0ZWRDdXN0b21lcklkPTIwMDc4OTUzOThcdTAwMjZjcmVhdGl2ZUlkPTI5Mzc4MTE0NjU2M1x1MDAyNnZlcnNpb25JZD0wXHUwMDI2YWRHcm91cENyZWF0aXZlSWQ9Mjg4NjEzMzMxMjA3XHUwMDI2aHRtbFBhcmVudElkPXByZXYtMFx1MDAyNmhlaWdodD05MFx1MDAyNndpZHRoPTcyOFx1MDAyNnNpZz1BQ2lWQl93SDdhVnVDbW84SXV4bjVSNVpQWTFXUWlIZE1RIl1dXV0sWzEsMV1dNU2JKNO481pCvbwUy8C1z9R096ZCwRhFshs1ayOSCMCcq089YRiv0l5elqLNi6Ft3BZBMq0xjHv5vOXac5_v9NI9guHktwsFUBcdBrMZKo9iKA1hlZ4aUBmrPsEZqfN2L68YoBO41aaoyR6ED8-rvGPYQxpRyhy4K7kf6Qbut30QLsHajJb1aZrNjxXGAC74Ye4ABAfs2l3s7vKQEtjQmPr1Iz8JJRt5MMoACsXjRnJNlcyRR9Q62S7o5OgIrZBNMdW9dDoheCguR4ksRkEROXUVSMggSC34ylz1ya591ozeR8HJToiwLLqIeZ_zDeHo-sFJCFvRf7MVUQ9Zu69yAA,yv-qsOc9idkrlqRKWqJhjQ&source=display&cbt=FOU7140-IPoIh-LHlbMIEL_ZybkCGJbRlCkiD3d3dy50YWJsZWF1LmNvbTIICAUTGPO5JBRCF2NhLXB1Yi0zMjMwNjQ0OTQ0MDUzMjg5SAVYAnABqAEB&cv=https://googleads.g.doubleclick.net/pagead/conversion/%3Fai%3DCSvbx4g3QXNKhCMPFtweW_La4CJ3i8ZJVh-LHlbMIkvDg7L8HEAEg-rL_IGCRhJOF_BegAe_1jtsDyAEC4AIAqAMByAMIqgSdAk_Q315L11C_eKsyiuBxN8FWIoknZ_y67OHGjP_coD75Dc5X8CfxJ8h5nHZZdy2njX_MfeBsQdAzP9nvvqTK7cU2eV2ct3RFi7DMnrD3HgDG4glMlsOh0vrlCrux04EQxk7SzbAmnLKtuJE6yJ_MMel612yRYxNGuj2CnU-Q17h4MQ3UjysKRWjaffoXprmnOZCTYVtQK77o3P6ExhydndST-XsyJheQP4vQGH3RWYMHcFeFZ17Bf-bEnLTU9b_83fXqPgevaZGDl0PqshWGFBMiDQWbabgOTvxE6wxYSWtjizymHfjICUIMxZQN9CGGCBF367MlsKaBlqe6KEqRaWSIAeQQRIkSpGxY4Xyn1poX_grZ0nKSfd_v_w3jKuAEAaAGAoAHnrabKagHjs4bqAfVyRuoB-DTG6gHugaoB9nLG6gHz8wbqAemvhvYBwHSCAkIgOGAcBABGA2xCaopPtWYMTr5gAoD2BMM%26sigh%3DHjNS7DEFBPc%26cid%3DCAQSPADwy9IZ3MONUr_Mf4_1pSc29EL9odfc8mZ3FKbwQUyy5gvBuuasBry1R4I42HI9hNsRN7QbSsxDc05NLQ
https://adssettings.google.com/whythisad?reasons=AB3afGEAAAFlW1tbW251bGwsWzksMjFdXSxbbnVsbCxudWxsLFtudWxsLG51bGwsbnVsbCwiaHR0cHM6Ly9kaXNwbGF5YWRzLWZvcm1hdHMuZ29vZ2xldXNlcmNvbnRlbnQuY29tL2Fkcy9wcmV2aWV3L2NvbnRlbnQuanM_Y2xpZW50PXd0YVx1MDAyNm9iZnVzY2F0ZWRDdXN0b21lcklkPTIwMDc4OTUzOThcdTAwMjZjcmVhdGl2ZUlkPTI5Mzc4MTE0NjU2M1x1MDAyNnZlcnNpb25JZD0wXHUwMDI2YWRHcm91cENyZWF0aXZlSWQ9Mjg4NjEzMzMxMjA3XHUwMDI2aHRtbFBhcmVudElkPXByZXYtMFx1MDAyNmhlaWdodD05MFx1MDAyNndpZHRoPTcyOFx1MDAyNnNpZz1BQ2lWQl93SDdhVnVDbW84SXV4bjVSNVpQWTFXUWlIZE1RIl1dXV0sWzEsMV1dNU2JKNO481pCvbwUy8C1z9R096ZCwRhFshs1ayOSCMCcq089YRiv0l5elqLNi6Ft3BZBMq0xjHv5vOXac5_v9NI9guHktwsFUBcdBrMZKo9iKA1hlZ4aUBmrPsEZqfN2L68YoBO41aaoyR6ED8-rvGPYQxpRyhy4K7kf6Qbut30QLsHajJb1aZrNjxXGAC74Ye4ABAfs2l3s7vKQEtjQmPr1Iz8JJRt5MMoACsXjRnJNlcyRR9Q62S7o5OgIrZBNMdW9dDoheCguR4ksRkEROXUVSMggSC34ylz1ya591ozeR8HJToiwLLqIeZ_zDeHo-sFJCFvRf7MVUQ9Zu69yAA,yv-qsOc9idkrlqRKWqJhjQ&source=display&cbt=FOU7140-IPoIh-LHlbMIEL_ZybkCGJbRlCkiD3d3dy50YWJsZWF1LmNvbTIICAUTGPO5JBRCF2NhLXB1Yi0zMjMwNjQ0OTQ0MDUzMjg5SAVYAnABqAEB&cv=https://googleads.g.doubleclick.net/pagead/conversion/%3Fai%3DCSvbx4g3QXNKhCMPFtweW_La4CJ3i8ZJVh-LHlbMIkvDg7L8HEAEg-rL_IGCRhJOF_BegAe_1jtsDyAEC4AIAqAMByAMIqgSdAk_Q315L11C_eKsyiuBxN8FWIoknZ_y67OHGjP_coD75Dc5X8CfxJ8h5nHZZdy2njX_MfeBsQdAzP9nvvqTK7cU2eV2ct3RFi7DMnrD3HgDG4glMlsOh0vrlCrux04EQxk7SzbAmnLKtuJE6yJ_MMel612yRYxNGuj2CnU-Q17h4MQ3UjysKRWjaffoXprmnOZCTYVtQK77o3P6ExhydndST-XsyJheQP4vQGH3RWYMHcFeFZ17Bf-bEnLTU9b_83fXqPgevaZGDl0PqshWGFBMiDQWbabgOTvxE6wxYSWtjizymHfjICUIMxZQN9CGGCBF367MlsKaBlqe6KEqRaWSIAeQQRIkSpGxY4Xyn1poX_grZ0nKSfd_v_w3jKuAEAaAGAoAHnrabKagHjs4bqAfVyRuoB-DTG6gHugaoB9nLG6gHz8wbqAemvhvYBwHSCAkIgOGAcBABGA2xCaopPtWYMTr5gAoD2BMM%26sigh%3DHjNS7DEFBPc%26cid%3DCAQSPADwy9IZ3MONUr_Mf4_1pSc29EL9odfc8mZ3FKbwQUyy5gvBuuasBry1R4I42HI9hNsRN7QbSsxDc05NLQ
https://googleads.g.doubleclick.net/aclk?sa=l&ai=CHBg85g3QXMiBDtHFtwehzYLABNrjoY5W89a1lbsH5f-Xi58PEAEg-rL_IGCRhJOF_BegAc7Wt-oDyAECqQJwo4HhK8eyPuACAKgDAcgDCKoEmwJP0LfIvlBd3-jFmvCymhWiwXq2ocY1AKPKNQcLjL7sYlfLE_tzuJdj1XujzQvLYlpHIO1cYPfqtjDBrPmheeUGY01RXKvDfJBDTqq64SsxEPAOvKwsI6emPmS5GQYCBKVrHvOc6ntb3m8-efvwIfbwsdvJWS6BVIF7KhvvywaTE3RU9whTWfv714E3NVqVVx0u7RPAVrrCyzEsHYumgIEPY0Z2I3Z4HZqMHzne-T8dBinz-u3h_qHqUfZmcMtIOox0rEcDXarDI6x1Ihy2Ev3xA33pT291i1vi-cFY_GDKjUbJ_d0eoUAs--H3C4cxFGOzKrb4u44Uurbpjkn_AXw1c1A-MfbII6xFCo9v3Q--nyTjNdHqMK3B81iN4AQBoAYCgAeaqcgVqAeOzhuoB9XJG6gH4NMbqAe6BqgH2csbqAfPzBuoB6DWG6gHpr4b2AcB0ggJCIDhgHAQARgNsQm3jh8yvm7lQ4AKA9gTDQ&ae=1&num=1&cid=CAASPeRoeFe0q2UmWZTDo6yJMSeTlCjjPmK_xNkUP3ISqdmuKbSkRSDf86AWnZ1wxpgxNxwjVYqkY8DIQDZWjCY&sig=AOD64_2aKwr-jnkQhATQflZUcirqF2qswQ&client=ca-pub-3230644944053289&nx=CLICK_X&ny=CLICK_Y&nb=2&adurl=https://www.bettyblocks.com/whitepaper-the-no-code-solution%3Futm_term%3D%26utm_content%3Db8ea6d1536eb9aaf.anonymous.google%26utm_campaign%3Dblog%2Bvisit%26utm_source%3Dadwords%26utm_medium%3Dretargeting%26hsa_net%3Dadwords%26hsa_tgt%3Daud-523741036517%26hsa_ad%3D275944375661%26hsa_acc%3D4742575427%26hsa_grp%3D55687188629%26hsa_mt%3D%26hsa_cam%3D1439318590%26hsa_kw%3D%26hsa_ver%3D3%26hsa_src%3Dd%26gclid%3DEAIaIQobChMIyIzZwNqG4gIV0eLtCh2hpgBIEAEYASAAEgJw0PD_BwE
javascript:void(0)
https://gulfnews.com/
https://gulfnews.com/business/property
https://gulfnews.com/business/property/take-a-pause-before-paying-that-down-payment-1.2268699
javascript:void(0)
javascript:void(0)
javascript:void(0)
https://gulfnews.com/business/property/shurooq-appoints-ceo-of-sharjah-sustainable-city-1.63757008
https://gulfnews.com/business/property/dubai-property-market-records-a-fourth-month-of-sales-growth-1.63719141
https://gulfnews.com/business/property/dubai-property-market-records-a-fourth-month-of-sales-growth-1.63719141
https://gulfnews.com/business/property/dh25-billion-plan-to-transform-dubais-historic-mina-rashid-area-1.63687037
https://gulfnews.com/business/property/dh25-billion-plan-to-transform-dubais-historic-mina-rashid-area-1.63687037
https://gulfnews.com/business/property/dubai-considering-three-year-rent-freeze-on-new-contracts-1.63675023
https://gulfnews.com/business/property/dubai-considering-three-year-rent-freeze-on-new-contracts-1.63675023
https://gulfnews.com/business/philippine-peso-risks-losing-best-asian-currency-title-1.1557038545007
https://gulfnews.com/business/philippine-peso-risks-losing-best-asian-currency-title-1.1557038545007
https://gulfnews.com/business/tourism/marriott-international-to-suspend-operations-of-jw-marriott-dubai-in-deira-next-week-1.1557052039965
https://gulfnews.com/business/tourism/marriott-international-to-suspend-operations-of-jw-marriott-dubai-in-deira-next-week-1.1557052039965
https://gulfnews.com/business/uae-business-conditions-improve-confidence-levels-hit-new-high-more-jobs-coming-1.1557033995036
https://gulfnews.com/business/uae-business-conditions-improve-confidence-levels-hit-new-high-more-jobs-coming-1.1557033995036
https://gulfnews.com/business/banking/dealing-with-debt-and-loans-in-the-uae-first-hand-accounts-1.1541879400930
https://gulfnews.com/business/banking/dealing-with-debt-and-loans-in-the-uae-first-hand-accounts-1.1541879400930
https://gulfnews.com/business/belt-and-road-initiative-why-the-uae-is-set-to-benefit-1.1556780040711
https://gulfnews.com/business/belt-and-road-initiative-why-the-uae-is-set-to-benefit-1.1556780040711
https://gulfnews.com/business/markets/turkish-lira-crisis-a-boon-for-tourism-curse-for-other-sectors-1.63736048
https://gulfnews.com/business/markets/turkish-lira-crisis-a-boon-for-tourism-curse-for-other-sectors-1.63736048
https://gulfnews.com/entertainment/arts-culture/indias-the-kings-win-1-million-world-of-dance-competition-1.63771547
https://gulfnews.com/business/markets/fidelity-will-offer-cryptocurrency-trading-within-a-few-weeks-1.63772569
https://gulfnews.com/business/markets/bharti-airtel-to-kick-off-ipo-of-5b-africa-phone-unit-1.63772580
https://gulfnews.com/world/asia/christian-muslim-clashes-rock-easter-attacks-town-in-sri-lanka-1.1557135464401
https://gulfnews.com/sport/football/dyche-continues-to-buck-trends-with-very-british-burnley-1.63771674
https://gulfnews.com/
https://gulfnews.com/technology
https://gulfnews.com/business/podcast
https://gulfnews.com/gold-forex
https://gulfnews.com/prayer-times
https://store.gulfnews.com/

