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Redeye leaves a comment following the Magle Group’s announced public offer to
acquire Amniotics earlier today.

Kevin Sule

This morning, Magle announced a public offer to acquire all shares in Amniotics at a price of
SEKO0.004 per share, corresponding to around SEK10.9m in cash. The acceptance period for the
offer is expected to run from 8 April 2024 until 29 April 2024. In order for a complete purchase to
go through, and for Magle to become the sole owner of Amniotics, Magle must gain access to
more than 90% of the shares in Amniotics.

Amniotics is a clinical-stage biotech company developing innovative therapies based
mesenchymal stem cells (MSC) derived from amniotic fluid and . The
company develops advanced therapy medicinal products (ATMPs) and has an established cGMP
facility, approved, and licensed by the Swedish Medical Products Agency. Similar to Magle,
Amniotics also operates as a Contract Development and Manufacturing Organization (CDMO).

The offered price of SEK0.004 per share represents a 25% premium compared to yesterday’s
closing share price of SEK0.0032. However, we argue that it essentially reflects a “fire sale
valuation”. Since going public, Amniotics has raised around SEK115m, which has been invested in
both its clinical projects and the production facility. Beyond that, prior to the IPO, the company
had already raised around another SEK80m.

Magle stated it "remains committed to Amniotic's ongoing projects and clinical activities". This
makes sense since the PulmoStem and NKcell programmes are very cost-efficient. PulmoStem
has already been tested in a small phase | study and is set to be tested in another clinical trial in
lung transplantation in H2 2024, where we argue it has good potential. However, we believe that
Magle is likely mainly interested in Amniotics' cGMP-licensed production facilities for the
development and manufacturing of advanced medicinal therapies, which is rare and would cost
more to build from scratch. It will bolster the CDMO offering with cell and stem-cell products and
broaden its production capabilities.

Amniotics has been struggling with funding to secure its short-term financing. In conjunction with
the offer, Amniotics communicated it can extend its loan of SEK3.1 (from Buntel AB) until 31 May
2024. Furthermore, Amniotics also entered a GMP service agreement with Magle worth around
SEK2m for the same period. The agreement runs for six months, but it can be terminated after 31
May 2024 if any of the companies chooses to. Accordingly, this offer from Magle is likely seen as
a last lifeline for Amniotics as its board of directors has decided to recommend the shareholders
of Amniotics to accept the offer.

Furthermore, Magle Group has obtained irrevocable undertakings to accept the offer from
Amniotics two largest shareholders, LSCS Invest AB (Lars Stigsson) and Deflexum AB (Marcus
Larsson). In total, this represents 566,791,178 shares, which corresponds to approximately 20.7%
of the shares and votes in the company.

We are encouraged by the potential acquisition and see a relatively cheap and de-risked
opportunity to create appealing synergies for the Magle Group. We will provide an extended
analysis on the acquisition, including any potential changes in our valuation model, in our next
research update.
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Bear 25.0 Bull 58.0
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KEY STATS
Market Cap 311.0 MSEK
Entprs. Value (EV) 353.5 MSEK
Net Debt (2024e) 42.5 MSEK
30 Day Avg Vol 1K
Shares Outstanding 10.8M
Price / Earnings 12.1x
PEG 0.1x
Dividend Yield N/A
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Disclaimer

Important information

Redeye AB ("Redeye" or "the Company") is a specialist financial advisory boutique that focuses on small and mid-cap
growth companies in the Nordic region. We focus on the technology and life science sectors. We provide services within
Corporate Broking, Corporate Finance, equity research and investor relations. Our strengths are our award-winning
research department, experienced advisers, a unique investor network, and the powerful distribution channel redeye.se.
Redeye was founded in 1999 and since 2007 has been subject to the supervision of the Swedish Financial Supervisory
Authority.

Redeye is licensed to; receive and transmit orders in financial instruments, provide investment advice to clients regarding
financial instruments, prepare and disseminate financial analyses/recommendations for trading in financial instruments,
execute orders in financial instruments on behalf of clients, place financial instruments without position taking, provide
corporate advice and services within mergers and acquisition, provide services in conjunction with the provision of
guarantees regarding financial instruments and to operate as a Certified Advisory business (ancillary authorization).

Limitation of liability

This document was prepared for information purposes for general distribution and is not intended to be advisory. The
information contained in this analysis is based on sources deemed reliable by Redeye. However, Redeye cannot guarantee
the accuracy of the information. The forward-looking information in the analysis is based on subjective assessments
about the future, which constitutes a factor of uncertainty. Redeye cannot guarantee that forecasts and forward-looking
statements will materialize. Investors shall conduct all investment decisions independently. This analysis is intended to be
one of a number of tools that can be used in making an investment decision. All investors are therefore encouraged to
supplement this information with additional relevant data and to consult a financial advisor prior to an investment decision.
Accordingly, Redeye accepts no liability for any loss or damage resulting from the use of this analysis.

Potential conflict of interest

Redeye's research department is regulated by operational and administrative rules established to avoid conflicts of
interest and to ensure the objectivity and independence of its analysts. The following applies:

« For companies that are the subject of Redeye's research analysis, the applicable rules include those established
by the Swedish Financial Supervisory Authority pertaining to investment recommendations and the handling of
conflicts of interest. Furthermore, Redeye employees are not allowed to trade in financial instruments of the
company in question, from the date Redeye publishes its analysis plus one trading day after this date.

« An analyst may not engage in corporate finance transactions without the express approval of management and
may not receive any remuneration directly linked to such transactions.

» Redeye may carry out an analysis upon commission or in exchange for payment from the company that is the
subject of the analysis, or from an underwriting institution in conjunction with a merger and acquisition (M&A) deal,
new share issue or a public listing. Readers of these reports should assume that Redeye may have received or will
receive remuneration from the company/companies cited in the report for the performance of financial advisory
services. Such remuneration is of a predetermined amount and is not dependent on the content of the analysis.

Redeye’s research coverage

Redeye’s research analyses consist of case-based analyses, which imply that the frequency of the analytical reports may
vary over time. Unless otherwise expressly stated in the report, the analysis is updated when considered necessary by
the research department, for example in the event of significant changes in market conditions or events related to the
issuer/the financial instrument.

Recommendation structure

Redeye does not issue any investment recommendations for fundamental analysis. However, Redeye has developed a
proprietary analysis and rating model, Redeye Rating, in which each company is analyzed and evaluated. This analysis
aims to provide an independent assessment of the company in question, its opportunities, risks, etc. The purpose is to
provide an objective and professional set of data for owners and investors to use in their decision-making.

Duplication and distribution

This document may not be duplicated, reproduced or copied for purposes other than personal use. The document may
not be distributed to physical or legal entities that are citizens of or domiciled in any country in which such distribution is
prohibited according to applicable laws or other regulations.

Copyright Redeye AB.



