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2024 Filing Season Changes
Montana Return Changes
2024 is the first tax year under the new tax scheme enacted by the Montana legislature.  The changes are significant and sadly, many of the little nuances in the Montana code, that an old guy like me used over the years to lower your tax bill have been taken away.   Following are the most significant changes: 
Filing Status
· We now must use the same filing status used on your federal return.  (No more shifting income and deductions between spouses to lower your tax bill) 
Repealed income exclusions. 
· Unemployment Compensation is now taxable. 
· Tip Income is now taxable.
· The partial Interest income exclusion for taxpayers over age 65
· The partial retirement income exclusion

Repealed income tax deductions and credits. 
· Capital gains tax credit.
· 100% deduction of health insurance and long-term insurance premiums
· Light Vehicle Tax (vehicle licenses) as an itemized deduction
· The $100 Political Contribution deduction.
· All energy saving related credits for improvements to your home.
Tax rates: 
· There are now only two tax rates. 4.7% on your first layer of income and 5.9% on the rest of your income. 
· The size of the lower layer is determined by your filing status.  For Single taxpayers – the 4.7%-layer ends at $20,500 of taxable income, for Head of Household it ends $30,750 and for Married filing Joint it ends at $41,000.
· A similar scheme applies to long-term capital gains. They are taxed at 3% at the lower income levels moving to 4.1% for higher incomes. 

What survived the legislators’ axe?
Montana Medical Savings Accounts: the maximum contribution is $4,500 per taxpayer.  

Elderly homeowner/Renter Credit: Taxpayers with total income of $45,000 or less may be eligible for an income tax credit based on the amount of rent paid or real estate taxes assessed on their primary residence.



2024 Filing Season Changes
Montana Return Changes
New deductions
Over age 65 subtraction: Taxpayers aged 65 and over subtract $5,500 from their taxable income.  For a Married couple, the subtraction is $11,000 if both spouses are 65 or older. 

Working Military Retirees: Military retirees with wage income from a Montana employer or self-employment income from a Montana based business or farm and ranch operation can exclude up to 50% of their retirement income received from the Defense Finance and Accounting Services (DFAS).   The exclusion is allowed for the first five years of the military retiree, who has retirement income as Montana resident while continuing to work or operate a Montana business or farm.  The exclusion is the lesser of 50% of the qualified retirement income or the taxpayer’s earned income from Montana sources. 

Federal Return Changes

Retirement Account Contribution Increases for 2024 and 2025
2024 Retirement Contribution Limits:
· Traditional and Roth IRA’s:  $7,000 catchup contribution for age 50+ $1,000
· Simple IRA – Salary deferral $16,000 catchup contribution for age 50+ $3,500
· 401K/403(b) and 457(b) Salary deferrals $23,000 catchup contribution for age 50+ $7,500

2025 Retirement Contribution Limits:
· Traditional and Roth IRA’s:  $7,000 catchup contribution for age 50+ $1,000
· [bookmark: _Int_rcI2HhNF]Simple IRA – Salary deferral $16,500 catchup contribution for age 50+ $3,500.  Employees ages 60-63  catchup contribution is $5,250.
· 401K/403(b) and 457(b) Salary deferrals $23,000 catchup contribution for age 50+ $7,500 Employees ages 60-63  catchup contribution is $11,250.

Retirement Accounts – Required minimum distributions:
Generally, all individuals that are age 73 as of December 31, 2024, must begin receiving distributions from their retirement accounts. 
Health Savings Account Contributions 
2024 Contribution Limits based on type of health insurance coverage:
· Individual plans contribution limit is $4,150.
· Family plan contribution limit is $8,300.
· Over 55 catchup contribution is $1,000 (regardless of individual or family coverage)
2025 Contribution Limits based on type of health insurance coverage:
· Individual plans contribution limit is $4,300.
· Family plan contribution limit is $8,550.
· Over 55 catchup contribution is $1,000 (regardless of individual or family coverage 
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