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Rivers and Rivers
2024 Individual Income Tax Guide

This Guide is intended for our clients to be used in conjunction with your tax organizer or organizer checklist and other items we sent to you at the start of tax season.

Income Sources
[bookmark: _Int_gfLbymEw]☐ Wages: Please provide W-2’s from all your employers. The IRS requires us to keep one copy for our records. We will return all other copies to you.
☐ Retirement Income: Please provide all forms 1099-R (as in retirement) that you received.
☐ K-1: If you are a beneficiary to an estate or trust, a partner in a partnership or a shareholder in an S-corporation, please provide us with the entire contents of the K-1 package you received. If we prepare or are going to prepare your business, estate, or trust return, we will automatically add that information to your personal return. 
☐ Interest/Dividends/Capital Gains and Other Income: Please provide us with the source documents you received on forms 1099-INT, 1099-Div, 1099-B, 1099-S or Consolidated Form 1099 from your stockbroker or investment advisor.
☐ Other Income: If you received other income such as a state tax refund, social security, unemployment, or railroad retirement please provide us with the tax documents you received. Forms 1099-G for state refunds or unemployment, Forms 1099-SSA for Social Security or Forms 1099-RRB for Railroad Retirement. 
☐ Alimony: If you receive Alimony, from a pre-2019 divorce decree, please provide us with the amount you received in 2024. 
☐ Business or Ranching Income: This includes income from self-employment as an independent contractor, a sole-proprietor, or from farming, ranching, or fishing. Please include all from 1099-NEC or 1099-MISC you received. Please provide us with your Business or Ranching Income and Expenses. If you are a QuickBooks Online Client of ours, we will work with you to compile your information as part of our tax preparation. If you have started using QuickBooks Online on your own, please invite us as your accounting firm. 
☐ Rental or Royalty Income: Please provide us with or complete the organizer pages with your Rental Income and Expenses. If you are receiving royalties, please provide us with your 1099-MISC or other statement reporting the royalties you received last year. 

Purchases and Sales
☐ Did you sell an interest in a farm, ranch, rental property, or your business? Please provide sales documents, the buy-sell agreement, or the closing statement on the transaction. 
☐ Did you purchase or sell your principal home or a second home?  If so, please provide us with the closing documents so we can properly report the transactions.

Please see our website: https://www.riversandriverscpas.com/ for all our 2024 Tax Season Guides.
Income Sources (Continued)

Retirement Plans
☐ Did you have any transactions involving distributions, rollovers or transfers from a profit-sharing plan, retirement plan, or individual retirement arrangement (IRA)? If so, please provide the related Form(s) 1099-R so that we can report the transaction properly.
☐ Did you convert a Traditional IRA to a Roth or vice versa? Please provide the related tax documents so we can properly report the transaction.
☐ Did you make a charitable contribution directly from your Traditional IRA? This type of transaction is available to an individual over age 70-1/2. The amount contributed to a qualified charity directly from your Traditional IRA is subtracted from your total IRA distribution income. This is a great way to continue to get a tax benefit when you use the standard deduction, rather than itemizing. Please provide the related tax documents showing the disbursement from your IRA account and the acknowledgement from the charity, so we can properly report the transaction.
☐ Are you a retired public safety officer receiving retirement pay and you are paying accident, health or long-term care insurance premiums for yourself or your family? A public safety officer is a law enforcement officer, fire fighter, chaplain or member of a rescue squad or ambulance crew. You may be able to exclude up to $3,000 of your retirement income that is used to pay accident, health, or long-term care insurance.

Itemized Deductions
Changes to Montana Law that effect Itemized Deductions
The Montana legislature made dramatic changes to our State’s personal income tax structure. These changes took effect in 2024.  The biggest change is that our Montana tax return now starts at Federal taxable income. The last part of determining Federal Taxable Income is subtracting either the standard deduction or if greater, itemized deductions, to arrive at Federal Taxable Income. Therefore if we do not itemize on the federal tax return, we will not itemize on the State of Montana Return. Please see our guide 2024 Guide to Montana Income Tax Changes  and 2024 Filing Season Changes at our website. 

Please understand that these are your personal itemized deductions: your medical expenses, personal charitable deductions, state and local income taxes and mortgage interest and real estate taxes on your home,  vacation, or non-income producing  property. For those of you with business, farm or rental income, deductions against those types of income have not changed. When preparing your tax returns, we will use the higher or your itemized deductions or the standard deduction. The standard deduction is based on your filing status.
For 2024 the Standard deductions are:
Married filing a Joint return:  $29,200
Head of household status:     $21,900
Single filer:                                $14,600
Please see our website: https://www.riversandriverscpas.com/ for all our 2024 Tax Season Guides.
Itemized Deductions (Continued)
Changes to Montana Law that effect Itemized Deductions

If the total of your medical expenses, charitable donations, state and local income taxes, and mortgage interest and real estate taxes are not very close to exceeding the standard deduction for your filing status then you may not want to spend the time compiling all your medical expenses or charitable giving.  We still want your mortgage interest and real estate tax information because we may be claiming a home office deduction for you. Lastly if you are unsure, compile your itemized deductions as normal and will use them if it makes sense.

Medical Expenses

☐ Medical expenses are the costs of diagnosis, cure, mitigation, treatment or prevention of disease and the costs for treatments affecting any part or function of the body. These expenses include payments for legal medical services rendered by physicians, surgeons, dentists, and other medical practitioners. They include the cost of equipment, supplies and diagnostic devices needed for these purposes. To be used as an itemized deduction, your total medical expenses need to exceed 7.5% of your adjusted gross income. What does this mean from a practical standpoint? If you estimate that the portion of medical expenses you paid for out-of-pocket last year exceeded $2,000, it may be worth your while to gather and tally your medical expenses.

If you pay for your health insurance or long-term care insurance from your own funds or it is withheld from your pension, please provide us with the amounts you paid last year. 

If your employer deducts all or a portion of your health insurance from your pay, it most likely is deducted on a pre-tax basis (i.e., already deducted from your taxable wages) – please provide us with a pay stub as this will allow us to determine the deductibility of the insurance payment. 

Following are the common types of deductible medical costs:
Prescription medicine, drugs, and insulin; doctors, dentists, and nursing care (including acupuncturists, chiropractors, psychologists, psychiatrists, occupational or physical therapists, hospital and nursing home expenses and in-home nursing care. Health insurance premiums, Long-term Care Insurance premiums, lodging, and transportation costs (except meals), medical aids and equipment, such as 
Eyeglasses, contact lenses, hearing aids, wheelchairs, and the costs to operate and maintain these devices such as batteries or repairs. For medical travel greater than 25 miles from your home, you can claim a milage deduction of 22-cents per mile. We just need to know the number of miles traveled or even just the Montana city you traveled too, for medical purposes. 



Please see our website: https://www.riversandriverscpas.com/ for all our 2024 Tax Season Guides
Itemized Deductions (Continued)

Taxes Paid

☐ State and Federal income taxes: We will pick up these amounts from your W-2, Pension Statements or Estimated Tax payments.  Please provide us with the dates and amounts of your estimated tax payments unless we process your payments through our office. 

☐ Real Estate Taxes: include taxes paid on your main home, a second home and investment property. If you pay your property taxes through escrow (included as part of your monthly mortgage payment) the taxes, you paid for the year will be reported on Form 1098-Mortgage Interest Statement. 

☐ Personal Property Taxes (Vehicle License Plates): only personal property taxes that are based on the value of the property and charged on a yearly basis are deductible.  50 of the 56 Montana counties have a local option tax based on the value of the vehicle which does qualify as a personal property tax, and it is deductible as an itemized deduction. If you licensed vehicles in Big Horn, Deer Lodge, Flathead, Granite, Philips, or Richland County, there is no local option tax and the cost of licensing of your personal vehicles are not deductible. 

[bookmark: _Int_77Cfpq0I]☐Sales Taxes: If you lived in a state with a general sales tax, you can deduct the sales taxes you paid in lieu of deducting state income taxes. The law requires either actual receipts to prove the amount of the sales tax deduction or we can use standardized tables that provide an amount based on your income and number of household members. There is a sales tax calculator on the IRS’s website at: https://www.irs.gov/credits-deductions/individuals/sales-tax-deduction-calculator

Interest Expense

☐ Mortgage Interest: Interest paid on a loan where your main home or a second home is the collateral or mortgage property. (You should receive form 1098 Mortgage Interest Statement from your mortgage company or bank – please include a copy with your tax documents)

☐ RV Interest: Interest on a fifth wheel, boat or motorhome can be deductible if the property can qualify as your second home. The vehicle needs to have separate sleeping, living, and bathing quarters (i.e., self-contained) to qualify as a second home. 
☐ Investment Interest: Investment interest is interest paid on a loan that you used to purchase an investment (e.g., raw land or stocks). Investment interest is deductible only to the extent of investment income; any amount limited due to this rule is carried over to future tax years.



Please see our website: https://www.riversandriverscpas.com/ for all our 2024 Tax Season Guides
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Charitable Donations

☐ Cash contributions: include cash contributions to churches, schools, hospitals, and other qualified non-profit charitable organizations. 

☐ Non-cash contributions: include donations of clothes to Goodwill or a piece of art donated to a charity benefit auction. For non-cash donations in excess of $500.00 we need to complete an additional form with your tax return. Please provide us with a receipt from the charity that includes the name of the organization, description of the property donated and the approximate value.
 
☐ Appreciated Property - If you are considering making a donation of property valued greater than $5,000, please discuss this with us ahead of time as you will likely need to have an appraisal performed and additional forms completed and signed by the charitable organization prior to claiming the deduction on your tax return. 

☐ Charitable contribution directly from your Traditional IRA can be made by individuals over age 70-1/2. The Charity must receive the contribution directly from your Traditional IRA account. The maximum amount that can be made under this provision is $100,000 per year. Please provide the related tax documents showing the disbursement from your IRA account and the acknowledgement from the charity, so we can properly report the transaction.

For donations made to a single organization in excess of $250.00 during the tax year, you should receive an acknowledgement recognizing your donation along with a statement as to the value of any goods or services you received in exchange for the donation. Keep this documentation as part of your tax records. If you provide us with the statement, we will scan the documentation into your electronic file. 

Please note that donations of cash or goods to a medical benefit, Go-Fund-Me or similar “fundraisers” that directly benefits one or several specific individuals (such as a youth basketball team) is not a tax-deductible donation but simply a gift. Similarly, raffle tickets are a game of chance; Girl Scout cookies are a purchase of goods, as are spaghetti feeds or pancake breakfasts and should not be included in your list of donations.

[bookmark: _Int_p0oaBtRT]☐ Volunteer Expenses for Charitable activities: If you incur personal expenses (travel, meals lodging etc.) in providing volunteer activities to a charity, you can claim as a deduction the actual costs incurred. If you provided your own transportation (in your own vehicle) on behalf of a charity, you can claim a deduction of 14 cents per mile. For all other “volunteer expenses” deduct the actual cost you incurred.


Please see our website: https://www.riversandriverscpas.com/ for all our 2024 Tax Season Guides
Credits, payments, and other miscellaneous items
Federal Energy Conservation Tax Credits

There are two groups of tax credits aimed at energy conservation:   Federal Home Energy Tax Credits and  Federal Electric Vehicle Tax Credits.  For a detailed discussion of these credits, please see our Federal Energy Tax Credits Guide, at our website.  Following are summarized versions of both credit groups. 

☐ Federal Home Energy Tax Credits: Two home energy tax credits to your personal residence have been expanded for the 2024 tax year: Note these credits are only on your federal return. The Montana legislature has eliminated all energy related credits for homeowners on the Montana return for 2024 forward. 

Energy Efficient Home Improvement Credit: Energy saving improvements fall into two broad categories: Building Envelope (think the outside of your home) and Heating and Cooling equipment installed in your home.

Building Envelope improvements provide a credit of up to $1,200 per year. Typical improvements in this category include exterior doors, windows, skylights, and insulation. 

Heating and Cooling installations can qualify for a credit of up to $2,000. Typical improvements in this category include central air conditioners, water heaters, furnaces, boilers, heat pumps, and biomass stoves and boilers. 

Home energy audits conducted by a home energy auditor can qualify for a credit of up to $150.

Residential Clean Energy Credit: this category provides tax credits for expenditures on solar, wind and geothermal power generation for your personal residence. The credit is 30% of the qualifying expenditures. There is no limit on the amount of credit. If the credit exceeds your current federal tax liability, the unused portion of the credit can be carried forward to future tax years until the full credit is utilized. 

☐ Federal Electric Vehicle Tax Credits: There are three potential tax credits for qualifying electric vehicles and plug-in hybrid vehicles purchased in 2024.

New Clean Vehicle Credit: Taxpayers can claim a credit of up to $7,500 for the purchase of a New Clean Vehicle (An Electric Vehicle or a plug-in hybrid). This credit is available for taxpayers with income under certain thresholds and for vehicles under $55,000 for cars and $80,000 for vans, sport utility vehicles and pickup trucks.

Previously Owned Clean Vehicle Credit: Taxpayers can claim a credit of up to $4,000 for the purchase of a Previously Owned Clean Vehicle (An Electric Vehicle or a plug-in hybrid). This credit is available for taxpayers with income under certain thresholds and for vehicles with a purchase price under $25,000. 

Qualified Commercial Clean Vehicle Credit: Business owners can claim a credit of up to $7,500 for electric vehicles under 14,000 pounds gross vehicle weight gvw), and up to $40,000 for electric vehicles over 14,000 gvw. Vehicles eligible for this credit are cars, vans, trucks, SUVs and common construction and farming vehicles. 
Credits, payments, and other miscellaneous items (Continued)

☐ Student Loan Interest: Depending on your filing status and your income, you may be able to deduct some of the interest you paid on student loans for you and your dependent(s). Student loan interest is reported to you on form 1098-E. Please include a copy of your 1098-E(s) with your tax information.

☐ Teacher’s (Educator’s) Expense Deduction: If you are an elementary or secondary school teacher, instructor, counselor, principal, or aide you may be able to deduct up to $300 of out-of-pocket expenses. Qualifying expenses include books, supplies, computer equipment including software, apps and other supplementary materials used by you in the classroom. You can also include the expense you incur while participating in a professional development course related to the curriculum in which you provide instruction. Also, you can continue to include expenses for personal protective equipment and cleaning supplies to prevent the spread of coronavirus as qualified expenses. To qualify you must be a teacher, instructor, counselor, principal, or aide in a school for at least 900 hours during a school year at a school that provides elementary or secondary education as determined under state law. 

☐ Alimony you paid: You can deduct alimony paid to your ex-spouse under a pre-2019 divorce decree. Please list the amount you paid last year. If you are a new client, please provide your ex-spouse’s name and social security number. 

☐ Adoption expenses: If you incurred adoption expenses such as attorney, legal and agency placement fees, please provide the costs and the details as to the status of the adoption. 

☐ IRA/IRA evaluation: Would you like us to evaluate the tax savings by making an IRA or SEP-IRA contribution before completing your return?

[bookmark: _Int_zEvVkaCd]☐ Estimated Tax payments: if you are a new client or manage your own estimated tax payments, please provide us with the dates and amount of each estimated tax payment you made for 2024. If you brought your estimated payments into our office, we have a record of your payments. If you would like us to schedule your estimated payments to be paid electronically, please provide us with your bank account information.

☐ 2025 Income Tax Projection/Estimate: Please inform us of any significant changes you anticipate to your income or deductions for 2025.

☐ IRS Notices: If you received any notices from the IRS or State during the year that you did not discuss with us, please provide a copy of the correspondence.

Income Tax Related Scams: remember any initial contact by the IRS will be through regular mail. There are a number of phone and email scams out there. Visit this page on the IRS website to read about some of the current tax related scams:  https://www.irs.gov/newsroom/tax-scams-consumer-alerts.

Please see our website: https://www.riversandriverscpas.com/ for all our 2024 Tax Season Guides
Montana Only Tax Items


☐ Elderly Homeowner/ Renter Credit: If you are over age 62 and own your own home or rent, you may qualify for this credit. (If your income is greater than $45,000, you are ineligible for this credit). To claim this credit, we need a signed statement from your landlord indicating the amount of rent you paid in 2024 or a copy of your November 2024 property tax statement.

☐ Property Tax Assistance (PTAP): Montana residents that own their own home and lived in it for at least seven months in 2024 may qualify for a reduction in their Real Estate Taxes. To qualify, the applicant’s income must be under $28,329 (if single) or $37,968 (if Married or Head of Household). If you qualified for this credit in prior years, you do not need to do anything other than file your income tax return with the State of Montana. For those clients that newly qualify based on their 2023 income, we will prepare the application on your behalf and submit it to your county assessor or department of revenue office.

☐ Montana Disabled Veteran Property Tax Relief (MDV): Disabled Veterans that are Montana residents, own their own home and lived in it for at least seven months in 2024 may qualify for a reduction in their Real Estate Taxes. To qualify, the applicating must be the disabled veteran or the surviving spouse of a disabled veteran The Veteran must have been honorably discharged from active service and have a letter from the VA showing your current disability status is 100% for of a service-connected disability. The applicant’s income must be under $61,071 (if single) or $70,467 (if Married or Head of Household). If you qualified for this credit in prior years, you do not need to do anything other than file your income tax return with the State of Montana. For those clients that newly qualify based on their 2023 income, we will prepare the application on your behalf and submit it to your county assessor or department of revenue office.  We will need to submit the letter from the VA with the application.

☐ MT Family Education Savings Account: You may deduct up to $3,000 per year for contributions made to one or more accounts established under the Montana Family Education Savings Program, or another State’s 529 College Savings Plan. If you are married, you and your spouse can contribute and deduct a total of $6,000. The contribution must be made to an account where the account owner is yourself, your spouse, or your child. To establish a Family Education Savings Account and for additional information you can call the Achieve Montana Programs at (877) 486-9271 or visit their website achievemontana.com.

☐ Montana Income and Property Tax Rebates: The property tax rebates received in 2024 are specifically excluded from your Montana Income. If you itemized on your federal return the rebate may have to be included in as income on your federal return. 

☐ Adoption Credit: Montana residents that adopt an eligible child may be eligible for a credit on their Montana tax return of $5,000 to $7,500. The credit for a child adopted from the Montana foster care system is a maximum of $7,500 while children adopted outside the Montana Foster care system is $5,000.

Please see our website: https://www.riversandriverscpas.com/ for all our 2024 Tax Season Guides
Montana Only Tax  Items (Continued)


☐ Montana Medical Savings Accounts: You and your spouse may establish Montana Medical Savings Accounts and deduct from your income annual contributions of $4,500 each. A Montana Medical Savings Account must be a separate account for each spouse; however, this allows each spouse to contribute and deduct up to $4,500 per year. The distributions from your Montana Medical Savings account will be tax-free as long as they are used for eligible medical expenses. Eligible expenses paid with Medical Savings account funds also cannot be deducted as medical expenses on your Montana return. Nonqualified withdrawals (i.e., not for medical expenses) are subject to tax and penalties. Unlike the Federal HSA (Health Savings Accounts) that require a high deductible health insurance policy, the Montana Medical Savings Account can be established by any Montana taxpayer. Please provide us with your 2024 bank statements for your Montana Medical Savings Account. We are required to provide a reconciliation of the contributions and distributions from your account with your 2024 return.
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