
 Introduction: 

Role of agriculture in growth of Indian economy and overall development hardly needs any 
elaboration. However, this role needs to be re-oriented in the light of changing environment and 
requirements and to meet the new challenges, and, also to harness new opportunities. This will 
require a shift in our approach and thinking towards agriculture from “pushing for incremental 
change” to “transformational change”. 

Agriculture is at the verge of facing the greatest challenges of the 21st century – sustaining food and 
nutrition security, adaptation and mitigation of climate change, and sustainable use of critical 
resources along with acquiring renewed importance for gainful employment. 

The present government has set vision for New India that involves “Sabka Saath Sabka Vikas”. 
Transformation of agriculture sector is crucial for achieving this vision as 44.2 per cent workforce in 
the country is employed in agriculture. 

India’s agriculture policy is multi faced instrument which includes production imperative linked with 
National food security, a consumer imperative which makes it pertinent to keep food prices low for a 
large – low income population and a farmer’s imperative which implies to increase farmer’s income. 

 

 

 

 

 



 Significance of Agriculture  

It can be easily demonstrated that agriculture growth is significantly beneficial for reducing poverty 
and increasing per capita income. Some aspects of the new vision for agriculture are: 

1. Growth to efficiency: Since 1970, agricultural output and value added in agriculture in India moved 
on a growth trajectory of around 2.8 per cent in most of the period. The growth rate moved up and 
down depending upon the increase/decrease in real prices of agriculture commodities. 

Even the higher growth rate in agriculture during some phases did not bring down real prices of food 
in the country. The reason has been the “prices drove output growth rather the output growth 
determine the prices”. The main underlying reasons for under development of agriculture are poor 
extension, missing link with supply chain of quality seed and quality plant propagation material, low 
availability of institutional credit in many states, low level of investments in agriculture and low level 
of technology.  

2. Employment generation: India should explore possibilities of creating blue collar jobs in and around 
agriculture. This also looks desirable as withdrawal of labour from agriculture has already started 
affecting some farm activities and farmer’s income adversely and there is serious shortage of skilled 
workers in agriculture needed for specialized operations and adoption of modern technology. The 
reasons for workers preferring to move from agriculture to non-agriculture are low wages in 
agriculture, stress of manual work and irregular employment. Pardhan Mantri Kaushal Vikas Yojana 
(PMKVY) can play a major role in this by promoting and imparting skills required in modern agriculture, 
value addition and primary processing. 

 
3. Augmenting economic growth: Agriculture plays a vital role in India’s economy. Nearly, 55% of 

population is engaged in agriculture and allied activities contributing to 17.4% to country’s Gross value 
added.  A growth of 4% would add at least a percentage point to India’s GDP, increase in export and 
improve India’s trade deficit. Economic transformation in developed countries had been triggered by 
agriculture where a major transformation was witnessed from Subsistence to Commercial farming.  

 

 



 Challenges before Indian Agriculture 
 

1. Issues related to Subsidies:  Subsidies were introduced to incentivise farmers to take up the green 
revolution. Subsidies also intended to reduce the cost of production for farmers and to check food 
price inflation and protect consumers but today it has become apparent that subsidies are : 

 
i. Inflicting significant damage on different aspects of the economy. 
ii. Power subsidies have led to overuse of groundwater resources. 
iii. Loan waivers have weakened the Indian Banking System as it has resulted in Increased NPAs. 
iv. Output price support in form of Minimum support price applies only to a few crops which are grown 

in only some states.    
v. Un-remunerative of farming.  
vi. Cartelisation and reduced competition. 
vii. Marginal land holdings, Slow Agricultural growth rate. Agriculture being a Concurrent Subject often 

finds itself in the tussle between the Centre and State. 
 
 Way forward: In India fate of agricultural growth and it’s contribution to country’s GDP is heavily 

dependent of Government initiatives. Some of the key initiatives taken are: 
 

1. Soil Health Card Scheme: To address the issue of poor soil health, “Soil Health Card” (SHC) scheme 
was launched to provide information on soil fertility status to each one of the 140 million farmers of 
the country once in a cycle of 3 years on a continuous basis. This will help in building – up soil database 
of the country and monitor the changes occurring in the soil health over time for 12 parameters. The 
SHCs will recommend manure, fertilizers and amendments for atleast 3 Rabi and 3 Kharif crops. 

2. Promotion of Organic Manure: Ten lakh composts pits for production of organic manure will be taken 
up by making productive use under MGNREGA. 
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Enhancement of Pulses Production: Incentives are being given for enhancement of pulses production. 
Rs 500 crore under National Food security has been assigned to pulses to cover 622 districts.  

 
3. Paramparagat Krishi Vikas Yojana: It is an elaborated component of Soil Health Management (SHM) 

of major project National Mission of Sustainable Agriculture (NMSA). Under this scheme, Organic 
farming is promoted through adoption of organic village by cluster approach and PGS certification. 
The Scheme envisages promotion of commercial organic production through certified organic farming. 
The produce will be pesticide residue free, contribute to improve the health of consumer, raise 
farmer’s income, create potential market for traders and finally motivate the farmers or natural 
resource mobilization for input production. 
 

4. Development of Rain fed Agriculture: It is known that rain fed agriculture produces more than half of 
India’s food grains. Rain fed farming communities ensure food security. They cultivate a significant 
share of area devoted to crops like pulses (77 per cent), oilseeds (66 per cent), and coarse cereals (85 
per cent). They rear 78 per cent of the goats in the country. According to the National Rain fed Area 
Authority (NRAA), these farmers produce over 34 predominant crops (compared to the 3 or 4 crops in 
irrigated tracts), handle diverse crop livestock combinations and inland fisheries thereby maintaining 
India’s rich bio-diversity. It is recommended that besides watershed management, constructing check 
dams and farms ponds should be taken up on mission mode for providing life saving irrigation for the 
crops. Effort are being made to bring maximum area under Micro-irrigation to save water and input 
cost, increase productivity and improve quality of output for which Government has already launched 
“Pradhan Mantri Krishi Sinchai Yojana”. 

 
5. Pradhan Mantri Krishi Sinchai Yojana (PMKSY):  The major objectives of the PMKSY is to achieve 

convergence of investment in irrigation at the field level, expand cultivable area under assured 
irrigation, improve on-farm water use efficiency to reduce wastage of water, enhance the adoption of 
irrigation, and adoption of water saving technologies (More crop per Drop), enhance recharge of 
aquifers and introduce sustainable water conservation practices by exploring the feasibility of reusing 
treated municipal based water for peri-urban agriculture and attract greater private investment in 
precision irrigation system. 

 
   



 
 
 
 
 
 
 

6. Agriculture Credit: To improve credit support, government has increased the target of agricultural 
funding Rs. 50,000 cr. to 8.5 lakh crore (cr). For 2015-16, the NABARD had projected an annual credit 
potential of Rs. 47,756.43 cr. pre for some of the priority sectors including water resources, land 
development, farm mechanization, dairy, poultry, fishery, construction of storage go-downs and 
market yards and promoting renewable sources of energy and waste management. 
 

7. Farm Insurance: The government has initiated new insurance scheme wherein, the farmer would be 
able to at least recover the basic inputs that he puts in, in the event of uncertainties created by more 
than one reasons. 

 
8. Towards Doubling Farmer’s Income by 2022:  A committee on ‘Doubling farmer’s income was set up 

under the chairmanship of Ashok Dalwai’ , whose has recommended that in order to increase the 
income in real terms would imply restructuring agriculture processes and policy interventions. There 
is, however, almost unanimity that the net income of farmers can surely be doubled well within the 
period of four years. A total of 40 recommendations for increasing incomes of farmers, have been 
divided into five parts, as under: 

 
i. Increasing incomes by improving crop productivity. 
ii. Water and agricultural input policies. 
iii. Integrated Farming System  
iv. Better market price realization  
v. Special Policy Measures 
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9. Agriculture Reforms : Government of India passed three Acts with an aim to reform agriculture in 
India, namely-  

i. The Farmers' Produce Trade and Commerce (Promotion and Facilitation) Act, 2020,  
ii. The Farmers (Empowerment and Protection) Agreement on Price Assurance, 
iii. Farm Services Act, 2020 and The Essential Commodities (Amendment) Act, 2020. 

 
 Conclusion : 

 
More focus should be led to create an ecosystem where the farmers and traders will enjoy the freedom 
of choice of sale and purchase of agri- produce, thus ending the monopoly of traders and other 
intermediaries resulting in full realization of the price. Integrated Market will enable farm surplus to 
move freely from surplus to deficit regions which will idea of ‘One Nation, One Agri- Market’. 

 
Private players shall be allowed that would allow more competitive information of prices of the farm 
produce. This will also transfer the risk of market unpredictability from the farmers to the sponsor. 
Better supply chain management for supply of Indian produce to National and global markets will 
enhance the foreign revenue which will play a pivotal role in India’s economic growth.   


