
Introduction 
Even with the opening of Indian economy to the Global market after introduction of 
globalization and liberalization, rural economic growth remains a challenge for the 
policymakers. With 70% of Indian workforce residing in villages, a lot of planned action has 
to be funnelled down to rural areas. Urbanization has led to decline in an increase in Urban 
population due Rural-Urban migration. A report by United Nation in 2012 claims that India 
will continue to be predominantly rural till the year 2050 after which urban population is 
estimated to overtake rural population. 

 
 

Contributors of Rural Economy 
 
This unplanned migration towards our cities is, especially in search of better economic 
opportunities, is putting severe pressure on urban amenities and forcing a large number of low 
wage migrants from rural areas to live in unhygienic and deprived conditions. Thus, concrete 
steps have be taken to make rural economy stronger and create employment opportunities in 
rural economic activities. There is a big disparity between rural and urban per capita income 
which requires immediate attention. 
 
Agriculture has remained a primary sector occupation for rural India and is continuously 
generating employment and revenue for the rural households. The transition from agriculture 
to more productive non farm sectors is considered as an important source of economic growth 
and transformation in rural and total economy of India.  

 

 



Challenges before Rural Development 

Agriculture Distress 

To overcome food crisis after Independence, government laid great stress on over coming food 
crisis and introduced 'Green Revolution'. India succeeded in over coming food crisis. . 
Agriculture continued to remain main source of Income for a vast majority of people. Due to 
unavailability of alternate remunerative job option, disguised unemployment has also 
increased. Primary focus however, remained on raising agricultural output and improving food 
security rather than recognizing the need to raise farmer’s income has resulted in incidence of 
poverty on farming households. This fluctuation in farmer's interest has resulted in increase in 
number of farmers suicides. 

Unregulated Rural-Urban Migration 

Due to confinement of economic base to agriculture, there is an unchecked increase in the 
number people migrating from rural to urban centers in the hunt of jobs and better income 
opportunities. There is grave inequality between the Rural and Urban cost centers which has 
not only widened the gap between income disparities but also put a lot of thrust over the limited 
Urban resources resulting in exploitation of both natural as well as anthropogenic resources. 

Poor Institutional Structure 

There are government backed institutions like NABARD, SIDBI, KVIC etc. which were 
established to provide an adequate mechanism as well as financial thrust for development of 
rural infrastructure. However, these institutions are marred with challenges such as 
administrative inefficiency, lack of financial autonomy, overlapping jurisdiction, etc. 

Forward and Backward Linkages  

The most significant effect of a poor supply chain has resulted in absence of higher levels of 
non availability of quantity, quality and reliability of infrastructure in the rural non-farm 
activity in India. This lacuna in the integration of the production linkages is a result of by low 
accessibility of market, support service weaknesses and intervention of middlemen have 
constrained the development of non-farm enterprises in India. 
 

Rain fed Agriculture  

Green revolution in India has not taken into account the Rain fed nature of Indian agriculture 
which is also a reason for the current state of Rural economy. This type of agriculture is 
complex, diverse and risk oriented in terms of soil and water resources. 
Due to availability of low mechanized tools, unpredictable rains in some regions, and lack of 
knowledge, the cropping intensity is reduced and output reduces. 
 

Global Warming  



India is experiencing a great fluctuation in the climate trends due to increased carbon emission. 
Increase in soil degradation, land degradation, increase in fallow land area, stratospheric 
depletion along with anthropogenic factors has also resulted in over exploitation of soil 
resources, under ground water, excessive usage of fertilization to increase the fertility of soil 
which added to pollution of natural water bodies by 'Eutrophication' . 
 
 

Limited role of Women in Farming  

Out of 40% of the total female workforce working in Indian agriculture, only 10% of India's 
land is owned by women.  
 
"With more than 60% of marginal farmers working in fields and poor interest towards non 
farm sectors, agriculture in India has been confined to subsistence instead of commercial has 
resulted in poor economic growth of the country making the condition of Rural economy and 
farmers much more deplorable." 

Way Forward 
Doubling of Farmers’ Income 
A high level committee chaired by Ashok Dalwai has recommended seven sources to double 
farmers’ income by 2022 which include the following:  

Within Agriculture Domain 

1. Improvement in Crop productivity. 
2. Improvement in livestock productivity. 
3. Efficiency in the use of resources/savings in the cost of production. 
4. Increase in the cropping intensity. 
5. Diversification towards high value crops; and 
6. Improvement in real prices received by farmers. 

Beyond Agriculture Domain 

1. Inclination towards Non- farm sectors such as livelihood management, vegetable- fruits 
processing . 

2. Removal of leguminous pulses, cereals, oilseeds, edible oils, onion and potatoes from 
the list of essential commodities. 

3. Up-gradation of Gramin Haats. 
4. e-NAM facility to farmers. 
5. Pradhan Mantri Fasal Bima Yojana (PMFBY) - to provide crop insurance to farmers. 
6. Kisan Credit Card (KCC) - Fisheries and animal husbandry to be covered under it and 

interest rate to be dropped to 4% against loans. 
7. Social Security - Provision of pension of INR 3000 to small and marginal farmers. 



 

A Grameen Haat at Indore 
 

 
Government Schemes for development of Rural 
Infrastructure & Security 

Aatmanirbhar Bharat Abhiyaan 

This scheme was announced by Prime Minister to provide relief and support to Indian farmers, 
migrants and workforce involved in unorganized sectors which directly or indirectly form a 
part of Rural Economy of India. Under this scheme, 25 Lakhs Kisan Credit Cards have been 
sanctioned. Further, under the Pradhan Mantri Kisan Yojana, Rs. 2000 has been transferred 
directly financial support to the rural farmers for sustenance. Rural Infrastructure Development 
Fund has been allotted a big amount INR 4,200 crore. Financial support was given to rural 
farmers by directly transferring a sum of Rs. 2,000 under the Pradhan Mantri Kisan Yojana. 

Prime Minister’s Employment Generation Programme  

Establishment of micro enterprises in rural as well as urban areas is envisaged under this credit 
link scheme. 

Pradhan Mantri Awas Yojana – Gramin   

This scheme is in accordance with the 'Housing for All' which assures housing for Rural India 
by 2022. 

 

 

Pradhan Mantri Kaushal Vikas Yojana  



Under Ministry of Skill Development and Entrepreneurship (MSDE) this scheme enables a 
large number of Indian youth, both rural and urban to take on industry-relevant skill training. 
This is flagship scheme of Government of India which full financial support in terms of training 
and assessment fees. 
 

Water Sprinklers for Irrigation 
 

Diversification of Activities 

 

Pradhan Mantri Matsya Sampada Yojana (PMMSY)  

This scheme manifests government's interest in diversifying traditional agriculture interest of 
crop growing. Fish production commonly known as 'Pisiculture' is planned to be increased to 
22 LMT with an investment of over Rs. 20,000 crore in next five years.  

Contingent Crop Planning 

To make agriculture a more viable option, research institutes such as ICAR etc are vested with 
the responsibility of development of crop plans based on different Agro-climatic and Agro-
ecological zones.  

 

 

Food Processing Sector  



In order to increase the export content of Indian Agriculture and its contribution to India's GDP, 
exploring food processing sector is the need of the hour. Recently, Tamil Nadu has unveiled 
its own food processing industry. On pan India level, Second Green Revolution should include 
diversified technologies. To enhance the Food processing Industry , government has launched 
its Umbrella scheme (Pradhan Mantri Kisan SAMPADA Yojana.  
   

Kisan Rail - Rail Infrastructure 

Development of Rural Infrastructure 

Through Pradhan Mantri Gram Sadak Yojana (PMGSY) aims to revamp and establish 
connectivity to unconnected habitations. This will help in poverty reduction by establishing a 
robust transportation network.  
With a view to boost the inland waterways Jal VIkas Marg scheme was announced. 
To revamp and improve the Energy infrastructure, government has taken key initiatives under 
Deen Dayal Upadhyay Gram Jyoti Yojana (DDUGJY), Pradhan Mantri Sahaj Bijli Har Ghar 
Yojana (Saubhagya) scheme. Provisions of free electricity to Rural households and 
strengthening the sub-transmission and distribution infrastructure in rural India are included in 
these schemes.  
Kisan Rail and Krishi Udaan have been started to foster easy transportation of agricultural 
produces to long distance consumption centers, thus ensuring a robust Supply chain 
management. 
 



 

Feminization of Agriculture - Women Workers in a Tea Estate 
 

Development of Rural Education 

Eklavya model residential schools: To give access to quality education to tribal children, 
this model of schooling is introduced. 

Jawahar Navodaya Vidyalayas : To give access quality education to children residing in 
rural India. 

Samagra Shiksha: This is flagship scheme of Government of India which clubs together 3 
centrally sponsored schemes i.e. Sarva Shiksha Abhiyan, Rashtriya Madhyamik Shiksha 
Abhiyan and Teacher Education to provide holistic education. 

Digital connectivity: To overcome day to day issues such as absenteeism, shortage of 
teachers etc. the government has announced plans to provide digital connectivity in all schools. 
Quality education and training can now be availed online through SWAYAM portal.  

Conclusion 
"India has now realized that without rural development, holistic development of the country in 
unattainable. Agriculture alone caters to a plethora of avenues and basic human need of food. 
Along with this it provides direct and indirect employment, raw material for industrial 
production, contributes to the GDP. Recently, Prime minster has shared his dream of making 
India a 5 trillion economy nation and realize it, rural infrastructure has to be strengthened. 
Food processing alone can contribute in earning the foreign exchange and tapping the 
untouched potential of foreign markets. The government should focus on inclusive, sustainable 
and supportive public policies and investments which will play a pivotal role in transformative 
and equitable growth. Impetus must be given to bring agriculture and other non-farms engines 
of rural India at par with other industrial sectors of the country." 

 

 


