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Western Australia is as big as it is old. A vast, open, ancient landscape. A land 

of undiscovered beauty, from the deep reds of the Pilbara to the azure waters of 

Albany and white sands of Esperance. A land populated by people who are in love 

with their unique corner of the world. The State’s progress is a testament to these 

bold individuals, whom we now look to as they reach for new opportunities.

Welcome to InFocus: Western Australia.

wElcOmE TO  
InFOcus wEsTERn AusTRAlIA 2016

produCed in 

pArtnership with:

“I see Western Australia as big, open and bold.” 
–  Richard Goyder, managing Director wesfarmers
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36 hours  
in Perth
Enjoy what is on offer in Australia’s 
sunniest capital city

morning

Start the day at the Perth Cultural Centre in colourful 

Northbridge. Here you will find the Art Gallery of 

WA, home to one of the country’s best collection of 

indigenous artwork, the Perth Institute of Contemporary 

Arts, the WA Museum and the Perth Mint

Afternoon

After a morning of culture, continue to Kings 

Park for unbeatable views of the city, the Swan 

River and the Darling Ranges. The park is filled 

with meandering bushwalks as well as the truly 

impressive Western Australia Botanic Garden. A 

visit between August and September sees the 

park filled with Western Australian wildflowers. 

At the end of Fraser Avenue, the Information 

Centre provides maps and information on 

regular guided walks and cultural tours. 

Particularly recommended is the ‘Indigenous 

Heritage Tour’, a 90-minute guided walk 

explaining the significance of the area for 

the local Wadjuk and Noongar people
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evening 

For the very best of Perth’s dining, 

entertainment and nightlife all 

under one roof, make your way 

to Crown Perth. Start with a glass 

of Champagne in the opulent 

surrounds of La Vie Champagne 

Lounge before having dinner at the 

world’s most recognised Japanese 

restaurant, Nobu. From here, you 

can either watch a live performance 

or Broadway musical, try your 

luck on the gaming floor, or dance 

the night away at Eve nightclub 

morning

Catch the ferry from Barrack Street Jetty 

and enjoy a scenic cruise up the Swan 

River to Fremantle. A mandatory first stop 

is the ‘Cappuccino Strip’ for great coffee 

and people watching, before heading to 

World Heritage-listed Fremantle Prison. 

Tours provide insight into the conditions 

endured by convicts and daring escapes 

during its 136 years of operation

Afternoon

Feast on fresh fish and chips at Fremantle’s Fishing Boat 

Harbour or sample local handcrafted beers at one of the 

city’s brew houses – Little Creatures Brewery is a popular 

choice. Spend the rest of the afternoon soaking in Freo’s 

free-spirited vibe. It won’t take long to understand why 

it’s become a mecca for artists and musicians. During the 

weekend, the famous Fremantle Markets are a must-visit

evening

Finish the day off at Perth’s iconic Cottesloe Beach, 15 

minutes’ drive from Fremantle. Take a front row seat at either 

the Ocean Beach Hotel or Cottesloe Beach Hotel, and watch 

the most spectacular sunset any capital city can offer as the 

sky lights up in vibrant red and pink over the Indian Ocean

DAyTwO
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Crown towers 

The epitome of luxury, 

guest rooms and suites 

at Crown Towers Perth 

command magnificent 

Perth views. Intelligently 

designed with the 

latest technology 

and the renowned 

Crown Towers’ 

service, guests will 

have the opportunity 

to experience a six-

star property unlike 

any other. The hotel 

is due to open in 

December 2016 and 

will showcase Crown 

Towers world-class 

design, unprecedented 

resort facilities, dining 

and boutique shopping

500 guest rooms 

and suites

www.crownperth.

com.au

sleeP
Como the treAsury

Located in the heart of 

Perth’s business district, 

this contemporary luxury 

establishment is one of Western 

Australia’s most eminent 

new hotels. Occupying State 

buildings dating from the mid-

19th century, the property has 

been meticulously restored 

to reflect its rich heritage

42 rooms, 6 suites

www.comohotels.com/thetreasury

CApe lodge

A beautiful, boutique country house 

hotel in Margaret River, Cape Lodge 

sits on 40 acres of manicured gardens 

and native bushland and is surrounded 

by world class wine estates. 22 

rooms. Private residence for 8 people

www.capelodge.com.au

islAnd Couples retreAt

Located on the front row of 

Longreach Bay, Rottnest Island, these 

two private and charming beachfront 

villas offer the ultimate luxurious 

island getaway, with unobstructed 

views and access to the translucent 

water beyond the balcony. Self-

contained with queen size bed

www.rottnestisland.com/

accommodation

frAser suites perth

Overlooking the Swan 

River, Fraser Suites 

Perth offers modern, 

fully furnished, luxurious 

serviced apartments in 

Perth’s CBD. Close to dining 

and entertainment options 

and only a few kilometres 

from Crown Casino, its 

prime downtown location 

makes it a great choice for 

short- or long-term stays 

151 one- and two- 

bedroom apartments, 

85 studio apartments

perth.frasershospitality.

com/en

the homesteAd At el Questro

The Homestead lies at the heart of El 

Questro Wilderness Park – one million 

acres of rugged sandstone ranges, 

gorges, waterfall and abundant wildlife 

in the Kimberley region. The Homestead 

sits perched on a cliff overlooking the 

Chamberlain River and Gorge offering 

guests total privacy and exclusivity

9 rooms and suites (total of 18 guests)

www.luxurylodgesofaustralia.com.

au/lodges/elquestrohomestead
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DIscOvER FREmAnTlE
Just 20 kms south of Perth, the bustling port city of Fremantle is famed 
for its rich cultural heritage, lively entertainment scene, maritime links and 
alfresco lifestyle. voted by lonely Planet as one of the top 10 cities in the 
world to visit in 2016, ‘Freo’, as it is affectionately known, boasts over 150 
buildings classified by the national Trust – making it the best preserved 
19th century seaport city in the world.

Coffee and people watching on ‘Cappuccino Strip’. Credit Jarrad Seng Fresh produce at Fremantle Markets. Credit Tourism WA

Fremantle Fishing Boat Harbour. Credit Tourism WABathers Beach Sunset Markets. Credit Roel Loopers

Aerial View of Fremantle. Credit Frances Andrijich

Inside Fremantle Prison. Credit Tourism WA Moore & Moore Cafe. Credit Roel Loopers 
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broome 

Exotic, extraordinary, 

adventure and luxury 

can all be found in the 

tropical pearling town 

of Broome. It’s home 

to famous Cable Beach 

and the world’s largest 

pearls. It’s where unique 

natural phenomena 

create the Staircase 

to the Moon and the 

Horizontal Falls. It’s 

also the gateway to 

one of the last true 

wilderness areas on 

Earth - the Kimberley
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perth is Australia’s only 

capital city where you can 

enjoy the beach lifestyle, relax 

in natural bushland, sample 

world-class local wines and 

watch an ocean sunset within 

just 30 minutes of the city. 

Key attractions of Australia’s 

sunniest capital include:

Crown perth - As Western 

Australia’s only 24-hour 

integrated tourism resort, 

the choice of things to do is 

endless: the complex offers 

three hotels, 32 restaurants 

and bars, a nightclub, 24-hour 

casino, 2,300-seat theatre, the 

ISIKA Spa Perth, a range of 

recreational facilities, riverside 

cycling trails and a world-

class convention centre

Kings pArK - The jewel in 

the city’s crown. One of the 

largest inner city parks in the 

world, visited by over six million 

people each year. It showcases 

an outstanding collection of 

Western Australian flora and 

is a popular place for picnics, 

walks and cultural events

rottnest -  Perth’s idyllic 

island playground is just a short 

ferry ride from the mainland. 

Though small in size, this 

car-free and carefree Class 

A reserve packs a lot of fun 

and wonderment into a day

fremAntle - Famed as one of 

the best preserved 19th century 

port cities in the world, a day 

out in Fremantle is an eclectic 

blend of delicious artisanal food, 

handcrafted beers, great coffee, 

unique boutiques and a lively 

music, arts and festival scenep
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KAlgoorlie 

The biggest city in the Australian 

outback, Kalgoorlie is a vibrant 

mix of gold rush history, 

grand colonial buildings and 

immense mining operations. 

‘Must do’s’ include a visit to 

the Super Pit and the striking 

sculpture exhibition by Antony 

Gormley at Lake Ballard
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 mArgAret river

Margaret River 

and its premium 

wine region is the 

place for indulging 

many passions. 

It’s the only wine 

region in Australia 

where you can hop 

between award-

winning wineries 

and restaurants to 

stunning beaches, tall-

timber forests, world-

class surf breaks 

and ancient caves

ningAloo 
mArine pArK 

World Heritage-listed 

Ningaloo Reef is one 

of the few places 

on earth where you 

can swim with whale 

sharks - the world’s 

largest fish. For the 

first time in 2016, 

visitors to Ningaloo 

Reef will also have 

the opportunity to 

swim with humpback 

whales, who migrate 

through this region of 

WA between July and 

October each year p
h
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AboriginAl roCK CArvings 

Ngurrangga Tours showcases 

the Burrup Peninsula - a unique 

archaeological area, that houses 

the world’s largest collection of 

over one million ancient Aboriginal 

rock carvings, dating back as far 

as the last ice age. Tour some of 

nature’s stunning beauty spots, 

as local guide Clinton Walker 

guides you through the world’s 

largest outdoor art gallery

 KArijini  
nAtionAl pArK 

Arguably one of Western 

Australia’s most magnificent 

destinations, this is a land 

that has been cleaved and 

carved over two billion 

years. Discover spectacular 

chasms, marbled rock 

tunnels, cool rock pools 

and sparkling waterfalls. 

Camping is available 

here beneath the vast 

outback sky, or you can 

enjoy back-to-nature 

luxury in an eco-retreat
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Located just a short ferry ride from 

Perth, there are plenty of attractions 

to suit all tastes, from historical 

monuments, inland salt lakes and 

secret fishing spots to mysterious 

diving wrecks and coral playgrounds 

teeming with a diversity of marine 

life second only to that found in 

Shark Bay in the State’s far north.

One of Rottnest Island’s most unique 

elements is that it is virtually car-

free. The most popular mode of 

transport is the bicycle. However, 

the star attraction of recent times is 

undoubtedly the Quokka - a small, 

furry and very cute marsupial native 

to the Island that has shot to fame 

as the ‘world’s happiest animal’.

Visit www.rottnestisland.com for 

full information on accommodation, 

activities, transport and more.

wElcOmE TO 
ROTTnEsT IslAnD 

with its 63 secluded, white-sand beaches and 
20 bays, it is easy to see why the people of Perth 
proudly declare Rottnest Island (or ‘Rotto’) as their 
very own island paradise.

Rottnest offers accommodation on the Island to suits all tastes and budgets. Visit 

www.rottnestisland.com/accommodation to see all available accommodation 

types ranging from hotel rooms to apartments, cottages and villas.
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 cyclInG 
A compact island, with only 

service vehicles, makes cycling 

one of the best modes of 

transport. Rottnest Island Pedal 

& Flipper is the largest bike 

and equipment hire facility in 

the Southern Hemisphere with 

over 1,300 bikes and specialty 

equipment available for hire

 snORkEllInG 
More than 135 species of tropical 

fish call the waters of Rottnest 

home, making the island a 

snorkelling and diving mecca. 

Head to ‘Rottnest Island Pedal 

and Flipper’ for equipment hire 

and advice on best locations

 whAlE wATchInG 
Whale watching season for 

the migration of the majestic 

Humpback Whale runs from 

early September to November. 

Rottnest Express and Rottnest 

Fast Ferries both offer incredible 

whale watching tours. Also look 

out for the Australian Sea Lion and 

the New Zealand Fur Seal on the 

beaches and rocks of the island

 TEE OFF 
In 2013 the Rottnest Island Country 

Club underwent an impressive 

refurbishment to continue 

offering a thrilling nine-hole layout 

that is fantastic year-round 

 hIT ThE wATER
With so many unique bays and 

beaches, Rottnest Island is 

perfect for all water sports, from 

swimming to diving, fishing, 

surfing or stand-up-paddling 

 PAnORAmIc vIEws 
For breathtaking 360-degree 

views, head to the Wadjemup 

Lighthouse. Located at the 

centre of the Island, visitors can 

reach the lighthouse by bike 

(15-minute ride), bus or walk via the 

Wadjemup Walk Trail. There are 

also daily tours of the Lighthouse

mEET A lOcAl

Quokkas: This adorable 

marsupial became an internet 

sensation after an online news 

source declared it the ‘world’s 

happiest animal’ - amplifying 

the social media trend, the 

#quokkaselfie. Generally 

nocturnal, quokkas spend most 

of the day sleeping and resting 

under shady bushes and dense 

vegetation, but they can be 

seen opportunistically feeding 

during the day seemingly 

without a care in the world. 

Tiny joeys can be seen from 

September to November.

  ThE wADJEmuP  
wAlk TRAIl
The Wadjemup Walk Trail is a 

series of walking trails around  

the island. Trails range from  

1 km to 9,6km. The ‘Lakes Walk’ is 

a stunning option during winter, 

when the vibrant reds of flourishing 

samphire complement the pink 

salt lakes and green Tea Trees 

thinGs to do

getting there

Arriving in Rottnest is very easy with numerous options available. Most 

popular is taking one of the two daily ferry services - ‘Rottnest Express’ 

from Fremantle or Perth, or ‘Rottnest Fast Ferries’ from Hillarys. Other 

options include air taxi, charter plane, private boat or helicopter.
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 nobu

Nobu Perth 

faithfully maintains 

the essence of 

Nobu restaurants 

around the world, 

and explores the 

fusion of Japanese 

flavours with 

revered signature 

dishes including 

Yellowtail Sashimi 

with Jalapeño, 

Tiraditio Nobu-

style and Black Cod 

Miso. Along with an 

intimate sake bar, 

Nobu Perth also 

offers the first-ever 

Nobu Teppanyaki 

offering with two 

private Teppan 

tables, perfect for an 

exceptionally unique 

dining experience 

Crown Perth, Great 

Eastern Hwy

eat

roCKpool bAr & grill

Host to Neil Perry’s signature steak and seafood 

grill, Rockpool Bar & Grill is renowned for its 

elegant dining room and superior service. 

Its superb menu is dedicated to the finest 

and freshest Australian produce. The beef 

is sourced exclusively from Australia’s finest 

producers and is dry-aged on the premises 

Crown Perth, Great Eastern Hwy

long Chim

Considered one of the 

hottest tickets in town, 

Long Chim specialises in 

Thai street food. The first 

Australian restaurant in 20 

years from revered chef 

David Thompson, Long 

Chim is guaranteed to be 

full by 7pm on any given 

weeknight. Standout dishes 

include the Green Curry 

and the Chiang Mai-style 

Larp, so hot that it will take 

your breath away - literally

State Buildings, Cnr 

Barrack St & St Georges 

Terrace, Perth

 lAllA rooKh

Lalla Rookh is a relaxed bar and eating 

house loved by inner-city regulars. With 

five distinct spaces, visitors can choose 

an area to suit their mood. The kitchen 

delivers modern Italian cuisine with a focus 

on seasonal produce of incomparable 

quality and is consistently featured as 

one of Perth’s best dining experiences

Lower Ground, 77 St Georges Terrace, Perth

restAurAnt  
Amusé

Restaurant Amusé 

delivers an ever-changing 

menu inspired by 

seasonal West Australian 

produce. Since opening 

in 2007, the restaurant 

has won numerous 

awards including being 

named the number-one 

restaurant in WA by 

Gourmet Traveller for 

seven consecutive years 

and in both 2015 and 2016 

being awarded Western 

Australia’s Top Restaurant 

by the Financial Review

Bronte St, East Perth

 breAd in Common

This Fremantle all-day eatery epitomises Freo’s charm and sense 

of community with long tables and friendly staff. The heritage 

brick facade, open kitchen and artisanal bakery complete 

with wood-fired ovens add to the appeal of this firm favourite. 

Focusing on fresh seasonal ingredients, the brunch menu is 

small but imaginative. There is a dedicated cheese menu and 

charcuterie, whilst dinner features lamb, kangaroo, duck and beef

43 Pakenham Street, Fremantle
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Just three hours south of Perth, 

the Margaret River region spans a 

100km stretch from Busselton to 

Augusta, along Western Australia’s 

spectacular southern coast. 

Here, with the help of a local boat tour 

company, you can float beneath the 

craggy cliffs and visit coves millions 

of years old, where smugglers once 

hid their treasures. Nowadays, fur 

seals keep guard, sunbathing on the 

rocks alongside playful penguins 

and dolphins. Southern right whales, 

humpbacks and the rare blue whale 

visit from September to December, 

too, often with their calves in tow, 

turning the bay into a whale nursery. 

Visitors can also cast a line on a deep-

sea fishing expedition and add fishing 

for dhufish, snapper, cod and grouper 

to the menu. Meanwhile, others might 

prefer to surf, swim or snorkel in the 

clear waters of the 130km coastline.

The region’s vineyards virtually roll 

down into the ocean, with many 

visitors focusing entirely on the world-

class wines and cuisine the region is 

so famous for. With the first seedlings 

planted in the 1960s, the region’s 

micro-climates ensure each wine is 

unique. Varietals produced include 

Riesling, Sauvignon Blanc, Semillon, 

Chardonnay, Cabernet Sauvignon, 

Shiraz, Rose, Moscato, Tempranillo, 

Merlot and Cabernet Franc. With 

around 100 cellar doors, there’s much 

wine swilling, at locations ranging 

from rustic sheds to architecturally 

mARvEllOus 
mARGARET RIvER

The ultimate mini-break for Perth’s city 
dwellers and visitors alike 

designed wineries, many with dining 

options, pop-up galleries and those 

quintessential vineyard views. The 

region is also becoming famed for its 

breweries, cideries and distilleries. 

Meanwhile, in the north of the 

region, Yallingup - the aboriginal 

word for ‘place of love’ - has long 

been a favourite tourist destination, 

thanks to its caves, which hide deep 

below the Australian scrub. Above 

ground, walking trails, forests, 

wildflowers and scenery abound. 

At the same time, travellers seeking 

fresh produce could spend days 

visiting outlets, farms and towns 

sourcing cheese, venison, preserves, 

vinegars, olive oils, handmade 

chocolate, wood-fired bread, ice-

cream, lamb, beef, yabbies (crayfish), 

berries and so many more delights. 

You’ll have the makings of a picnic 

to linger over at any of the countless 

scenic vistas, performances under 

the stars and beaches; Bunker Bay 

Beach in particular is stunning.

As the indigenous Noongar people 

In 2016, tour company Walk into Luxury was included in 

the prestigious Great Walks of Australia for its Cape-to-

Cape Walk. The two- four- and eight-day treks cover a 

portion of the 135km track meandering past the region’s 

incredible coastline and sky-scraping karri and marri 

forests. Longer walks cover a wider range of territory 

and terrains, including limestone cliffs, caves and calf-

pumping treks across beaches. Paired with high-end 

accommodation, unforgettable dining experiences 

and plenty of pampering along the way, Walk into 

Luxury lives up to its tagline: of ‘a new way to walk.’

once lived off the land by hunting a 

variety of game, including kangaroo, 

emu, yabbies and an extensive range 

of edible wild plants, modern day 

chefs also range far and wide for 

local ingredients. The gastronomy 

runs from high-end dining options, 

such as ocean trout, truffles, oysters, 

marron, duck and quail bistro-style 

charcuterie plates, healthy seaside 

dining and casual pub fare.

The coastal landscape, magical forests 

and rural plains are an irresistible 

draw for creatives, too. Glass artists, 

painters, fine artists, textilers, sculptors, 

photographers and writers are can 

be found throughout the region. 

While galleries are open year-round, 

don’t miss the Margaret River Region 

Open Studios in autumn, where local 

artists open their homes and studios 

to visitors. Accommodation options 

are plentiful. Regardless of where you 

slumber, Margaret River guarantees to 

conjure up the kind of dreams to inspire 

a strong desire for an extended stay.
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With more than a century of statehood 

now under its belt, Western Australia 

(WA) has moved from being one of the 

country’s more remote outposts to one 

of its leading economic centres, home 

to more publicly listed companies 

than any other city in Australia. 

Its capital, Perth, is now Australia’s 

fourth-largest city, with a population 

of over two million, while its mining 

and gas sectors are responsible for 

43% of the whole country’s exports. 

FROm GOlD Rush  
TO bIG DATA

while western Australia has long been a 
resource industry-based economy, recent moves 
have led to a more diversified economy, with 
tourism, agriculture and high-tech innovation 
flourishing

Some 37% of global iron ore 

production, 13% of world 

alumina production, 6% of the 

world’s gold output and 9% of 

its liquefied natural gas (LNG) 

output also all come from WA.

The state is now a leading agricultural 

centre, too, exporting A$1.7 billion 

of barley, wool, canola, mutton, oats 

and wine to China alone in 2015. 

Recent times have seen the state 

also carve out a niche for higher-end, 

high-quality fruit and vegetables, 

stamping a local label on supermarket 

shelves from Beijing to Berlin.

All this has been achieved, too, not only 

in a remarkably short space of time, 

but also by remarkably few people 

in a remarkably giant landscape. 

WA is the size of Europe, yet has 

a population of just 2.6 million, 

of whom the vast majority live in 

the Perth-Fremantle area, down 

on the southwestern coast. 

This development has also been 

achieved despite a long-standing 

dependence on the notoriously cyclical 

commodities cycle, with natural p
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resources by far WA’s largest industry. 

Now, on the downslope of that cycle, 

the state is also having to cope with 

the inevitable completion of some 

of the resource sector’s enormous 

investment projects. Indeed, as 

the key mining and gas industries 

now move from that investment 

phase to an output phase, WA finds 

itself having to pivot towards new 

sectors and innovative approaches 

to sustain its development. 

Signs are though, the state’s hard-

working, can-do attitude and well-

educated workforce are well equipped 

to take WA on to the next level.

gold rush to 
investment rush

WA’s modern economy really started 

to take off in the late 19th century, 

when the state – back then little more 

than the settlements of Fremantle, 

Perth and Guildford – was hit by 

a flood of prospectors, heading 

inland for a series of gold rushes. 

Discoveries had been made 

in the northern Kimberley, 

southern Kalgoorlie and mid-

Western Murchison districts. 

All three of these are still key amongst 

WA’s nine administrative regions. 

The Kimberley contains mines, 

offshore gas and oil, and a major 

agricultural area in the Ord River. 

Kalgoorlie, meanwhile, in the 

Goldfields-Esperance region, is still 

home to the ‘Golden Mile’, one of 

the world’s richest gold seams. 

Meanwhile, although the mining 

industry has largely departed 

Murchison, in the Mid-West region, 

the place is now symbolic of a 

new WA. Since 2012, the region 

has been home to the Australian 

Square Kilometre Array (SKA) radio 

telescope, a major development in 

forging WA’s new, high-tech profile.

Indeed, the mining industry in 

WA itself has become one of 

the world’s most technologically 

sophisticated, using state-of-the-art 

IT to overcome some of the giant 

state’s major logistical challenges. 

In the Kimberley and in neighbouring 

Pilbara, companies such as Rio Tinto 

and BHP Billiton have invested in 

robot trains, trucks and remote control 

centres that have revolutionised the 

trade. Nowadays, grizzly, gold rush 

prospectors have been replaced by air-

conditioned control centres, running 

mining operations from thousands 

of kilometres away to the south.

people power

One major driving force behind this 

technological advancement has 

also been one of the state’s major 

bugbears - the basic shortage of 

one vital commodity: people. 

“The number-one thing that WA 

has, perhaps, been challenged by, 

is the critical mass in population,” 

says Justin Carroll, Managing 

Partner of PwC Perth.

The boom and bust times of the 

gold rush were followed by a surge 

in demand for iron ore from the US, 

then wartime depression and post-

World War II recovery. Each time 

the cycle spun, however, bringing 

people in to work on the new industry, 

keeping them in the state for the next 

wave has been a major challenge. 

Indeed, WA’s population languished 

in the hundred-thousands for many 

years, while the Australian east 

coast continued to attract most new 

arrivals. It wasn’t until the early 1970s 

that the population of the whole 

250 
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along with other emerging markets 

in Asia, has meant an apparently 

insatiable appetite for WA’s minerals 

and gas. Huge investments into the 

resources sector have followed. 

“We’ve had about A$600 billion 

invested in resource developments 

over the last 10 years,” says 

WA Treasurer, Mike Nahan. 

The existing reputation for high-

tech extraction also stood WA in 

good stead for this, with spin-offs 

boosting other areas of the economy.

“One of the fantastic things about the 

resource sector is that as an industry, 

we touch many other sectors – from 

aviation to medicine, construction, 

IT, it goes on,” says Nev Power, 

CEO of Fortescue Metals Group.

The SKA, the Pawsey supercomputer, 

leading developments in solar and 

wave power, and a string of tech 

start-ups and smart city initiatives 

are all connected to this original 

resources technology base.

new mAturity

The resource boom saw WA’s 

gross state product (GSP) grow an 

average 5% for over 15 years. This 

extraordinary expansion also helped 

fund an infrastructure boom. Indeed, 

the original gold rush worked in much 

the same way, with the state’s first 

water pipeline being laid, from Perth 

to Kalgoorlie, as a consequence. To 

put the gold rush era pipeline into 

context, the cost was more than the 

state’s entire annual budget at the 

time. Nowadays, it’s roads, railways, 

airport expansions and port facilities 

that have followed in resources’ wake. 

Moreover, there has been a major 

new investment in the social and 

cultural infrastructure, as well as in 

state passed the one million mark. 

Automation thus became one way 

to handle this shortage, which 

was further compounded by the 

fact that the mining was largely in 

remote areas of the north, far from 

the cities in the southwest where 

people wanted to live. In addition, 

there were the relatively high 

wages that labour in a developed-

world economy commanded.

The state thus became used to 

acronyms like FIFO – ‘fly-in, fly-out’ 

– to describe its workers, as it slowly 

built up that population ‘critical mass’. 

into the Air

Major take-off time finally came in 

the new century, when the resources 

cycle went into high gear again - this 

time thanks to events far to the north.

“The latest cycle was evidently a 

super cycle,” says WA State Premier 

and Tourism Minister Colin Barnett, 

“brought about by a one-off event 

– the rapid development and rise 

in living standards of hundreds 

of millions of people in China.” 

Indeed, Asia has been the name of 

the Western Australian economic 

game for many years now. 

“We are more connected to Asia than 

any other part of Australia when it 

comes to the volume of business,” 

Barnett adds. The huge advantage 

WA has had in this, as John Atkins, 

WA’s Agent General in London, 

points out, is that nowadays, “One 

hour either side of WA’s time zone 

is 60% of the world’s population 

and 40% of the world’s GDP.” The 

state also has “very, very good 

relationships with China and Japan”.

The huge rise in demand from China, 

in
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rs 60%
of the world’s population 

live in Western 

Australia’s time zone

35%
of Australian Stock 

Exchange-listed companies 

are headquartered in Perth

A$600bn
in investment over 

the last 10 years

A$64.1bn
 China is Western Australia’s 

largest export market

effect’ on services companies 

operating around the minerals 

and hydrocarbons industries. 

A state-wide downturn has been the 

inevitable result, with the impact 

visible in the State Final Demand 

(SFD) figures. Combining household, 

business and government expenditure 

and investment, SFD shrunk in the 

first half of 2016, meaning many 

ordinary Western Australians are 

undoubtedly feeling the pinch. 

What is surprising this time, however, 

is that the ‘down’ is nowhere near as 

major as the previous ‘up’ – a sign of 

the economy’s growing maturity.

“In the boom,” says Nahan, “yes, 

we went up, but this ratcheted up 

the productive capacity of WA 

and the demand for investment 

and jobs going forward.”

GSP has thus continued to grow - and 

at a rate higher than the Australian 

average. Resources companies have 

also continued to make major profits, 

even if they have also been obliged 

to restructure. The downturn has 

given greater impetus to WA’s efforts 

to diversify, too. A greater emphasis 

is now being given to agriculture, 

tourism and high-tech industries, as 

well as education. Construction is 

also turning from building LNG plants 

to boutique hotels and waterfront 

apartments in Perth and Fremantle.

“Things are now changing 

quickly,” says Barnett. “One of 

the other things that I’ve done 

as Premier is put big, public 

investment into our capital city.”

Indeed, the Perth area is 

now home to a major slew of 

urban regeneration projects, 

masterminded by the Metropolitan 

Redevelopment Authority (MRA). 

Many of these, such as Elizabeth 

Quay, the Perth City Link and 

Riverside, aim to pull people into the 

long-neglected downtown. This is key 

to building density in what is now a 

well spread-out city, with this in turn 

part of creating the ecosystem for a 

cultural and social infrastructure that 

will keep the ‘critical mass’ building, 

despite the economic downturn.

Education too has a role to play 

here, with the University of Western 

Australia, Curtin University and 

Notre Dame in Fremantle all helping 

to raise the cultural bar for the 

state – as well as bringing in more 

students and R&D investment.

Going full circle, the latter is also 

vital for that original staple of the 

state’s economy - resources.

As that sector becomes more 

automated, business is working 

with the universities and 

government in order to create 

an understanding that there is 

a much greater need for people 

focused on science, technology, 

engineering and mathematics. 

The future for WA, then, may still be 

one based on iron ore, alumina, LNG 

and gold. But it will be the computer 

grads of the state’s universities 

who will be dominating that trade, 

along with many other industries. 

Meanwhile, a new, more service-

based economy will be taking on 

its critical mass, making WA an 

increasingly attractive and globally 

high-profile investment destination.
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agriculture, which has come back as a 

major string to WA’s economic bow.

Yet, resources is a notoriously 

cyclical business, with the recent 

China-led boom no exception 

- even if its peaks were. 

The last few years have seen prices 

slump, along with demand, while LNG 

has hit a supply glut, as a raft of new 

projects have come on line. At the 

same time, the investment phase for 

many of the new resources projects 

in the state has largely ended, with 

the output phase beginning. This 

means less demand for workers in 

the sector, and a negative ‘ripple 
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Interview with

cOlIn bARnETT
Premier of western Australia

what makes western 
Australia unique?

First and foremost, there’s the 

State’s size, at 2.5 million square 

kilometres. There are only eight 

countries in the world that have a 

larger geographical area than the 

State of Western Australia. As a 

comparison, it’s approximately the 

size of Western Europe, or more 

than three times the size of Texas. 

All that distance poses challenges, 

including different climatic zones. At 

the same time, there’s a population 

of just 2.6 million people, with 75-

85% of that number living in the 

Perth greater metropolitan area. 

So, it doesn’t matter whether it’s 

in business, government, or in 

travel, isolation and distance are 

pervasive factors in all that we do.

As Premier, I have been very 

conscious of Western Australia’s 

economic history. We are very much 

a natural resource and commodities 

based economy, traditionally mining 

and agriculture. Gold mining dates 

back to the 1890s, but from the 1960s 

on, it’s been the development of 

other minerals and then natural gas. 

This specialisation around natural 

resources and commodities means 

that we are connected closer to Asia 

than any other part of Australia. 

Currently, Western Australia accounts 

for 41% of Australia’s exports, and yet 

we only have 11% of the population.

The latest resources cycle was 

evidently a super cycle brought 

about by a once off event – the 

rapid development and rise in 

living standards of hundreds of 

millions of people in China. 

Commodity prices became 

exaggerated, and thus the downside 

of that upswing has also been 

exaggerated. Naturally we have 

seen a slowdown in investment, 

but I firmly believe that in two to 

five years we’ll see a resurgence. 

We have already seen the iron 

ore price recover substantially.

When people talk about the resources 

boom being over, they underestimate 

the scale of the industry here. 

It remains a A$90 billion a year 

industry, and the investment we have 

seen over the last decade means 

our production capacities have 

taken a structural step upwards.

WA produces 37% of world iron ore 

production - not world trade, but 

the total production worldwide. 

That’s alongside 12% of the world’s 

alumina, about 7% of nickel, 6% of 

gold and so on. We also have about 

8% of liquefied natural gas (LNG), 

which will grow in the coming years, 

so we have significant world market 

shares across key basic materials.

All these factors make it clear to 

me that resources will remain the 

backbone of the State’s economy 

for at least another 30 to 50 years.

how have western Australia’s 
finances been affected 
by the downswing?

The State’s finances are of course 

affected by the cyclical nature of 

resources. We derive substantial 

income from mining and gas, which 

have declined due to the slump in 

prices. As a knock-on effect, revenues 

from other economic activity and 

related taxes declined because 

economic activity has declined.

However, the real problem we face, 

which is an Australian federal issue, 

is the redistribution of the goods and 

services tax (GST). That’s collected 

and redistributed under quite an old-

fashioned system called the Grants 

Commission. The Commonwealth 

Government gives the poorer States 

more money and the stronger States 

less money. We’re seen as a stronger 

State. If it were allocated on a 

population basis, however, we would 

be getting A$4.7 billion a year more 

than we are currently getting, which is 

huge. On top of that, the system lags 

behind economic developments, so 

there is a time-lag effect. In effect this 

means we’re being penalised when 

our economy is actually in decline. 

It was all right when the royalties 

were super high; we could manage, 

but now it’s clearly not viable. My 

greatest frustration as Premier is that 

successive federal governments have 

failed to fundamentally reform GST.

what are the sectors to watch 
for growth and fdi?

Over the last few years, resources had 

centre stage, as my view was that we 

needed to capitalise on a once-off 

opportunity, which is the growth in 

demand coming from China. My focus 

now is on broadening the economy 

because new growth is going to come 

increasingly from sectors such as 

tourism, agribusiness and education. 

Western Australia has always been 

a significant agricultural producer. 

Because we don’t have a large 

domestic market, most of our 

agricultural production is exported, 

whereas on the East Coast, a lot 

of it is consumed domestically. 

Grain is a big export; wheat, wool, 

historically, along with beef and 

lamb. Wine has seen more recent 

growth with Margaret River wine, 

which is not large in volume, but it’s 

a premium wine so it’s exported at 

the top end of the market. There’s 

a lot of growth in horticulture. 

For the first time, we’re seeing 

“When people talk about the resources boom being over, 
they underestimate the scale of the industry here ... 
our production capacities have taken a structural step 
upwards”
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investment into agriculture that’s 

coming from outside the agriculture 

sector. High-net-worth individuals 

are investing in the sector. We’re 

also seeing significant Chinese 

investment. Australia is seen as 

very safe food origin, and that’s 

attracting international investment.

The State Government has also 

invested in Stage 2 of the Ord River 

scheme. A very magical, iconic 

project, we funded infrastructure 

extending irrigation channels, 

while a Chinese company is 

developing the agricultural land.

In tourism, we are attracting more 

visitors, particularly from Asia, 

however not at the same rate as the 

rest of Australia. One of the reasons 

is that when the resources sector was 

at its peak, you could not get a hotel 

room in Perth. It was all top tariff, too, 

because you had all the petroleum 

companies and the mining companies 

distorting the market. We had not 

had a new major five-star hotel built 

for about 25 years. The huge traffic 

of Fly-in, Fly-out (FIFO) workers 

in the resources sector also meant 

Perth Airport was incredibly busy 

with charter aircraft, so the tourism 

industry just got squeezed out. 

Mining was crowding out the sector.

Things are now changing quickly. We 

now have 2,000 hotel rooms coming 

on, and one of the other things that 

I’ve done as Premier is put big, public 

investment into our capital city. In 

the past, Perth was accused of falling 

behind the times. When you have 

a look at Perth now though, with 

Elizabeth Quay, Perth City Link, a 

new stadium under construction, 

there’s a lot happening. Perth is seeing 

more investment than it’s seen in 

100 years, and that’s making Perth 

an attractive destination. I think our 

time zone and relative proximity and 

flight connectivity from Singapore, 

Jakarta, Kuala Lumpur and the general 

region are there to be capitalised on.

 Another important growth sector 

is international education. There’s 

a huge demand for this. Students 

throughout Asia want to study in an 

English-speaking university. Also, 

international medicine, elective 

surgery, recuperation, all those sorts 

of things. The urbanisation, rising 

income levels and rising population 

of Asia mean two billion people 

are in the same time zone as us. 

That’s a big natural advantage.

how has perth been developing 
as a tourism hub?

I think if I’m critical about the past, 

one mistake has been not focusing 

our tourism promotion strategy 

sufficiently. The reality is that due to 

airline connectivity, the number of 

arrivals from different markets and 

tourism infrastructure, most visitors 

to Western Australia arrive in Perth 

and want a city experience before 

they venture further afield into our 

regions. Moving forward there will 

be an increasing focus on promoting 

Perth as a destination and gateway to 

the State, particularly to Asia, because 

Asian travellers tend to come and stay 

in a city. They like city environments 

- shopping, restaurants, golf, casinos. 

I think 10 years ago there wasn’t so 

much to promote, whereas now, with 

more hotel rooms and destinations like 

Elizabeth Quay and the new stadium, 

there’s going to be more things to 

attract people. My focus, too, as a 
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Tourism Minister, is on building up the 

tourism product around Perth. While 

they’re not on the immediate horizon, 

there could be attractions like an open 

range zoo and a spectacular national 

gallery for aboriginal art, as well as 

a variety of smaller projects. We’re 

also redeveloping the beachfront 

at Scarborough. Building the Perth 

package and promoting Perth as 

the destination, as Australia’s west 

coast capital, is something I want 

to place greater emphasis on.

Elsewhere, Margaret River and 

Albany are very accessible in the 

South West and have a pretty well-

developed tourism product. There 

is good accommodation with plenty 

of choice and lots of activities. 

When you get to the more remote 

parts of the State, though, it’s a 

long way to fly or to drive, so it 

can be expensive. However, there 

are also some amazing tourism 

drawcards. For example, there is 

the ancient aboriginal rock art in 

the Burrup Peninsula. For that, 

though, you’re not going to place 

a general advertisement on British 

television for example. You’re going 

to target the scientific community, 

the archaeological community, the 

universities. Similarly, biodiversity 

- wildflowers, the Fitzgerald River 

National Park - has to be promoted 

to particular interest groups. There 

are some great road trips too, such 

as across the Gibb River Road, 

for adventure travellers. We can 

target American four-wheel drive 

clubs for those, for example. 

Even with Australian Rules football, 

when the new Perth stadium is built, 

we’re going to be promoting travel 

packages around sporting events. 

So, let’s say the Hawthorn Football 

Club, one of the big, wealthy clubs 

in Melbourne, says to its members, 

come and watch Hawthorn play the 

West Coast Eagles in Perth. They’ll 

fly to Perth and go to the game, then 

afterwards travel to Margaret River 

and spend a couple of days enjoying 

the wineries, gourmet produce, 

forests and caves before flying back 

to Melbourne. It’s also about seeing 

what is unique. Bird watching is one 

example where Western Australia 

has a natural advantage with 

places where you can see different 

species of migratory waterbirds. 

We’ll be targeting bird watchers, 

which helps attract people to the 

more remote parts of the State. 

One area that has grown in the 

State very quickly, too, is cruises. 

Some of these go to Asia and back, 

some of them to Sydney, but there 

are quite a few that just go up and 

down the coast on short trips. The 

cruise sector will be a big focus for 

us; making sure we have the right 

port infrastructure and on-shore 

excursions to meet passenger needs.

indigenous culture and art seems 
like a unique opportunity; how 
are you trying to capture it?

We want to develop a great national 

centre for aboriginal art. The 

iconic Australian aboriginal art is 

essentially from Western Australia, 

from the Kimberley, Pilbara and 

the central desert areas, so to build 

a centre that will be able to draw 

on that heritage will be incredible. 

We have a site on Elizabeth Quay 

that’s reserved for this. It will 

also tell truthfully the aboriginal 

story, the arrival of the Europeans 

- both the good and the bad.
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TAkInG sTOck
After an unprecedented resources-based boom, 
wA is now diversifying its growth generators and 
investing and restructuring for the future

With its economy tied closely 

to the global – and particularly 

Asian – commodities markets, 

WA’s businesses are no strangers 

to the swings and roundabouts 

of cyclical growth. 

Indeed, over the last decade, the 

seemingly insatiable demand for iron 

ore, bauxite, alumina and Liquefied 

Natural Gas (LNG) coming from 

North Asia fuelled a massive local 

boom. Then, when those markets 

cooled and global hydrocarbons 

prices slumped, the major sources 

of revenue for WA – royalties 

from these resource-exporting 

businesses - also took a dive. 

This has presented the state with some 

key financial challenges of late, with 

the government of WA’s premier, Colin 

Barnett, attempting to pivot out of the 

resources downturn into an upsurge in 

other industries, leveraging the state’s 

established and coming infrastructure. 

At the same time, structural changes 

are underway which could include 

the privatisation of major assets, 

such as utility Western Power 

and the port of Fremantle - WA’s 

chief export and import hub.

budgeting ChAnge

Giving a good view of the priority shift 

currently underway, the state’s 2016-

17 budget shows the changing times. 

While the bulk of state government 

expenditure goes on infrastructure, 

other sectors are also getting a boost. 

Regarding the former, some 

A$7.7 billion is being spent over 

the next four years on transport 

alone. A further A$1.2 billion 

goes for Perth’s new children’s 

hospital, A$1 billion more on school 

infrastructure and A$378 million 

more for the New Museum. 

Regarding the latter, some A$50 

million was allocated to ‘Seizing 

the Opportunity’, a package that 

seeks to boost agriculture. 

“Western Australia has always been 

a significant agricultural producer,” 

notes Barnett. “What is less known is 

that we cater to a number of export 

niches. We provide half of the noodle 

wheat for Japan, for example.”

For a while now too, the state has 

been spending on projects that 

benefit farmers, such as the A$517 

million Ord-East Kimberley Expansion 

Project, a major irrigation scheme in 

the north of the state. The state is 

helping promote the Margaret River 

and Southern Forests agricultural 

areas, while also encouraging 

and standing to benefit from 

schemes such as ASA100, which 

seek to market Australian produce 

abroad under a unified brand.

In addition, some A$47 million 

over four years was assigned to 

tourism events and marketing. 

“We’re looking to diversify and 

expand our tourism product,” 

says Mike Nahan, WA’s Minister 

Treasurer. “We have over 3,000 

hotel rooms under construction.”

An additional A$20 million, over 

four years, was allocated for a new 

innovation package, too, which 

will include further funding for 

existing tech start up programmes, 

as well as some new initiatives. 

Indeed, WA has been raising its 

profile as a high-tech venue in recent 

times, leveraging the presence of 

higher education leaders such as 

Curtin and UWA, and ‘Innovation 
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through Demonstration’ – the slogan 

adopted by LandCorp, the state’s land 

and development agency. LandCorp 

is a major mover behind the White 

Gum Valley project, which will see 

the building of a fully sustainable 

community in a Fremantle suburb. 

Other innovative projects in the 

state include the Rottnest Island 

development, using renewable 

energy, and micro-grids – a new 

way of organising electricity 

distribution that builds on the 

widespread take up by Western 

Australians of solar PV technology.

meeting the bills

Sustaining such a major roll out at 

a time when state revenues have 

fallen is no easy task, however. 

WA has been obliged to undertake its 

own deficit financing in recent years, 

while also pursuing a programme 

of divestment in state assets. 

At the same time, WA is pressing 

a case for a larger share of the 

country’s Goods and Services 

Tax (GST), Australia’s VAT. This 

is collected centrally and then 

redistributed to the states according 

to a formula that takes into account 

their relative wealth, rather than 

population. For 2016-17, WA gets 

just 3.4% of the total, despite 

covering a third of the country 

and having a population that has 

jumped 29% over the last decade. 

Reimbursement of the funds also 

suffers from a time lag, adding to 

the state’s financial challenges.

Yet for all this, there is nothing 

but confidence in the state’s 

government – and its businesses – 

when it comes to the years ahead. 

Despite the constraints, the 

budget still raised the payroll 

tax threshold from A$800,000 

to A$850,000, benefitting 

thousands of businesses, while the 

government continues to improve 

its business-friendly environment.

The Canadian Fraser Institute 

recently ranked WA number one 

in the world in attractiveness for 

resource investment, noting “the ease 

with which people can get approvals, 

our stability - politically and legally – 

and our tax regimes,” adds Barnett.

The signs are there now, too, that 

in agriculture, tourism, education 

and a host of other new industries, 

WA will also soon be attracting 

such global high marks.

With new hotels, apartment buildings 

and office towers, a zero carbon 

emissions suburb and a new library - 

plus a new visitor centre, waterfront 

and administration complex - the 

A$1.4 billion of investment currently in 

Fremantle’s development pipeline is 

set to transform this historic port city.

“We’re now going through an 

enormous growth phase,” says 

Fremantle Mayor, Brad Pettitt. 

“Not since the America’s Cup 

period has there been anywhere 

FREmAnTlE  
suRGEs bAck

with a record amount of investment being 
pumped in, ‘Freo’ is fast re-establishing itself as 
an essential business destination

close to this much investment.”

The period Pettitt is referring 

to is that surrounding the 1987 

yachting tournament held in the 

city. Back then, Fremantle had a 

population of just 24,000, with 

the challenge of holding such a 

major international competition 

seeing a great surge in investment. 

The city’s Challenger Harbour was 

purpose-built for the event. 

Before that, ‘Freo’ – Western 

Australia’s largest and busiest general 

cargo port, and Australia’s fourth 

largest container port – hadn’t seen 

a lot of new investment since its 

days as a major Allied naval base in 

World War II. Before that, the biggest 

boom had been the 1890s gold rush. 

That Victorian bonanza left the 

city with many of the fine buildings 

that survive today in the West End, 

with Fremantle currently looking to 

declare some 250 of these a single 
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State Heritage area, protecting 

them from development. 

This will create a major tourist draw 

at the lower end of the High Street, 

the downtown’s main thoroughfare, 

which further inland reaches Kings 

Square – the centrepiece of a major 

new, A$220 million redevelopment.

“This key project is a major public-

private partnership to upgrade 

our city centre,” adds Pettitt.

One of five ‘Transformational Moves’ 

in the city’s ‘Freo 2029’ master 

plan, the new city centre around the 

square involves a new library and 

visitor centre, a new administration 

building for the city authorities 

and the redevelopment of the old 

admin heart, the Myer Building, 

along with the Queensgate Centre. 

The largest redevelopment project 

since the port began, this will add 

16,000 sq metres of retail and 30,000 

sq metres of high quality office space 

to Fremantle’s portfolio. More public 

space will also be built-in to draw 

more visitors to the downtown. 

The City is also bidding, along 

with partners Sirona Capital, for a 

WA state government department 

to be located here, under Perth’s 

decentralisation plans.

Nearby, too, the Station Precinct 

project will streamline the existing 

interface between Fremantle’s rail 

and bus stations around a new city 

square, welcoming new arrivals to 

Freo. This will then connect to the 

Kings Square area via Queen Street, 

a revamped shopping boulevard.

The second Transformational Move 

is a redevelopment of the Waterfront 

area. This includes the Victoria 

Quay Commercial Precinct Plan, 

the redevelopment of Cliff Street, 

improved access to Bathers’ Beach 

and an expanded harbour area, linking 

entertainment and tourism to the 

city’s downtown. The latter will enable 

easier access, via Victoria Quay, for 

cruise passengers, disembarking 

at the port’s liner berths, which are 

being relocated closer to all these 

new developments. In 2014-15, the 

cruise industry generated more 

than A$254 million for Fremantle.

Victoria Quay itself will see some 

30,000 sq metres of new office 

space, along with 9,500 sq metres 

of new retail and hospitality space. 

The harbour area will also see better 

road connections to the Fishing 

Boat Harbour, an expansion of 

Esplanade Reserve and a more-

or-less doubling of the existing 

recreational harbour area.

On the other side of the harbour, 

too, the commercial port and Rous 

Head industrial estate area is set 

for redevelopment. Fremantle is the 

only port in Australia still in state 

hands, however, with much of its 

future currently dependent on plans 

which could include privatisation.

‘Freo 2029’ also envisages a light 

rail system connecting commuters, 

tourists and shoppers to the 

downtown, and around it. A cycling 

plan is also in the transport portfolio, 

with road improvements aiming 

to create a ‘Network City’ as the 

third Transformational Move.

The fourth such strategy is the 

Northern Gateway, under which the 

iconic Queen Victoria Street Bridge 

will be reserved for pedestrians and 

cyclists, while a new bridge is built 

for vehicles. At the same time, Queen 

Victoria Street is seeing a major 

new residential development. Some 

1,850 new dwellings are planned, 

all within walkable distance of King 

Square and the Waterfront. The 

Cantonment Hill park and recreation 

area will also gain improved access.

Finally, the Freemantle Oval area – the 

city’s main sporting arena until the 

recent relocation of the main local 

club – is also set to see redevelopment 

in future years, bringing more 

residents into the city centre.

plAns And prACtiCes

As of May 2016, much of the Freo 

2029 plan was already being put 

into practice. Some A$34.7 million of 

construction had been completed, 

including 73 dwellings, 2,884 sq 

metres of retail and hospitality 

space and 1,762 sq metres of office 

space. Construction work on the 

183 apartment Heirloom and 166 

apartment Liv complexes had begun, 

both bringing more future residents 

to the downtown, while the A$30 

million redevelopment of the Atwell 

Arcade was nearing completion.

“We’re trying to bring jobs, 

specifically office employment, 

back into Fremantle,” says Pettitt, 

“by building the A-grade office 

space that’s required to do that.”

The city has also seen a rash of new 

apart-hotel projects. These include 

the 73 Quest Tourist Apartments, 

due for completion in December 

2016, the 141 apartment Adina, 

expected to begin construction in 

2017, the expansion of the boutique 

Hougoumont Hotel and a new, 

150-room DoubleTree by Hilton, 

now expected to open in 2019.

briCKs And brAins

Fremantle’s redevelopment is 

not just about bricks and mortar, 

however, but also about a cultural 

and intellectual restoration. The 

establishment of Notre Dame 

University in the West End in 1989 

was a major step in this, encouraging 

young people – and innovative 

young start-ups – into the city. 

Curtin University, meanwhile, is 

partnering with the City, Western 

Power, Low Carbon Living CRC, Solar 

Balance and LandCorp to create an 

experimental ‘One Planet Community’ 

project in White Gum Valley. Solar 

PV and new battery technologies are 

being used to hook specially built 

low or zero carbon emission homes 

up to a local grid, also powering 

water and waste recycling.

next steps

Fremantle is thus intent on 

catching up fast with the 

major redevelopments that 

have been underway in Perth 

for some time, fired by the 

recent commodities boom. 

While the port has acted as principle 

departure point for many of those 

commodities, diverting more of 

that business and investment 

flow into the new downtown is 

the name of the current game – 

with plenty of projects to chose 

from and enthusiasm to spare. 

Lonely Planet has pointed the 

way, too. In 2016, the travel guide 

ranked Fremantle seventh in the 

world in its ‘Best in Travel’ contest. 

Nowadays, Freo is working even 

harder to get that ranking higher.
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Interview with

mARk bARnAbA
chairman, western Australia, macquarie Group

what context would you 
provide to the current economic 
environment in western Australia?

Western Australia has experienced 

an extended period of remarkable 

growth, which in recent times is 

without comparison. The levels of 

growth that had been sustained for 

more than a decade, typified by Gross 

State Product growth of more than 

5% per year, has been seen in recent 

years in China and some of the Asian 

Tiger economies but not in more 

developed economies. Consequently, 

Western Australia has enjoyed a GDP 

per capita that is 30% above the 

rest of Australia, which in turn has a 

higher GDP per capita than countries 

such as England and the USA.

and vibrancy of Western Australia, 

Perth in particular. As you would 

expect, investments in traditional 

infrastructure such as transport, 

roads and ports have and will 

continue to have a positive impact on 

the economy and growth prospects. 

There has also been a significant 

investment in social and cultural 

infrastructure that has had a 

profound impact on the liveability of 

the state. This is notable because a 

city’s amenity influences its ability 

to attract and retain high-quality 

people. Through the resources 

and construction booms, Western 

Australia has attracted a skilled 

and sophisticated international 

workforce. As we transition to a 

more diverse economy, retaining 

those people will be essential to 

sustained growth and innovation. 

World-class infrastructure, combined 

with the state’s natural assets, will 

help position Western Australia as 

a destination for world-class talent 

in a competitive global market.

the state government has 
accumulated significant levels of 
debt to finance the infrastructure 
expansion, are you concerned?

While the level of State debt has 

grown materially over the past 

decade, there are two important 

factors to consider: whether 

this debt has been invested 

productively; and whether debt 

levels remain manageable. 

On the former, the majority of 

investments have been directed into 

productive and sound infrastructure 

assets. On the latter, sovereigns, 

like corporations, have an optimal 

capital structure. While $A40 

billion of state debt is high, it can 

be managed through initiatives 

such as privatisations and prudent 

expenditure reductions. Continued 

diversification of the state’s economic 

base is also important to sustained 

growth and there are opportunities 

for Western Australia to maintain 

its competitive advantage while 

developing its capabilities in 

internationally desirable sectors such 

as education, agriculture and health.

“Through the resources and construction booms, Western 
Australia has attracted a skilled and sophisticated 
international workforce. As we transition to a more 
diverse economy, retaining those people will be essential 
to sustained growth and innovation”

While this remarkable growth 

has changed the face of the 

state, the economy has also felt 

the effects of a downturn in the 

natural resources sector, in iron ore 

and LNG in particular. Extremely 

low unemployment raised costs 

materially and quickly. However, the 

state should continue to benefit 

over the long term from much-

needed infrastructure investment 

in roads and transport, ports and 

hospitals, and amenities such as 

hotels and cultural facilities.

Hence, Perth is now a larger 

and more diverse, dynamic 

and cosmopolitan city with the 

infrastructure in place to support 

further growth in its economy. It is no 

surprise that Perth is often ranked as 

one of the world’s most liveable cities.

looking at the macroeconomic 
indicators, sentiment does not seem 
to be in tune with the numbers?

Fundamentally, the state is still doing 

well. The state’s economy continues 

to grow at 1.5% and unemployment 

is under 6%, performance that is in 

line or above what we’re seeing in 

much of the northern hemisphere.

The state’s economy is viewed 

through the prism of global 

commodity markets and, given prices 

have come off recent highs, there 

has been some impact on confidence. 

However, we are seeing some green 

shoots. While it’s difficult to predict 

the future, it seems commodity 

markets have passed their low point. 

infrastructure investment has been 
a focal point over the last decade, 
how would you assess the impact?

Infrastructure investment has made a 

meaningful contribution to the wealth 

mArK bArnAbA, 
Chairman and Global Head, Resources 
Group, Macquarie Capital

Chairman, Black Swan State Theatre 
Company of Western Australia
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excitement won’t be easing off 

anytime soon, either, with year round 

attractions, such as the Night Noodle 

Market, pop-up bars, art installations, 

pedestrian and cyclists’ bridge routes, 

promenades, food venues galore and 

multiple accommodation options - 

including the development of the 204-

room Ritz Carlton - supplemented by 

the annual Perth International Arts 

Festival and the Fringe World Festival.

Patiently waiting alongside the 

Barrack Street Jetty for Elizabeth 

Quay’s completion, the Bell Tower has 

stood for many years, overlooking the 

Swan River. Now, the iconic structure 

housing the bells from London’s St. 

Martin-in-the-Fields church, which 

date back to 1550, completes a 

masterpiece on Perth’s shoreline. 

To the west of the Tower and Quay, 

too, hovering over the city and the 

river, is Kings Park, which is one 

of the world’s largest inner-city 

parks and a constant reminder of 

Perth’s connection to nature. 

growing up

Elizabeth Quay is just one example of 

the major projects underway in the 

WA capital, though. As Justin Carroll, 

Managing Partner of accounting firm 

PwC says, “Perth’s transformation 

Perth has always been proud of 

its endless sun, clean air, idyllic 

beaches, pristine environment, and 

geographical remoteness. Thanks 

to the recent flurry of urban 

development though, the rest of 

the country - and many countries 

beyond - are now taking a lot more 

notice of the WA capital. This is 

much to the bemusement of the 

locals, who have always appreciated 

their hometown’s attractiveness. 

Now, though, with an ever-shifting 

forest of cranes crowding the skyline 

and more entertainment precincts 

popping-up, Perth has finally shed 

its “big country town” status and 

morphed into a city of vibrant beauty.

Leading the way, the 2012 

PERTh’s cOmInG  
OF AGE

wA’s capital has come a long way in a short 
time

redevelopment of Brookfield Place 

on St Georges Terrace cleverly 

incorporated historic architecture 

with sleek modernity in its dining and 

shopping precinct. One block away, 

the COMO The Treasury was named 

as Australia’s Hotel of the Year and 

New Hotel of the Year according to 

the Gourmet Travellers 2016 awards. 

This stunning venue houses 48 

luxurious rooms and outstanding 

restaurants in the State Buildings, 

which date back to the 19th century.   

Elsewhere downtown, commanding 

pride of place and perched between 

the river and the Central Business 

District (CBD), Elizabeth Quay 

welcomed over 800,000 visitors 

during the first three weeks of 

its opening in January 2016. The p
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has been complemented by greater 

maturity and more confidence. In 

earlier times, Perth looked east to 

see what others were doing. In the 

last 15 years, not only has Perth 

itself changed, but we’ve also 

produced some amazing business 

leaders, which I feel reflects the 

change in the city itself and its 

growing sense of self-confidence.” 

Upcoming projects include the Perth 

Stadium, which forms the centrepiece 

on the Burswood Peninsula and will be 

one of the region’s major sporting and 

entertainment venues, seating 60,000. 

For the first time in 100 years, 

the CBD and Northbridge will be 

reunited, too, with the Perth City 

Link project providing greater access 

and connectivity, with four hectares 

of residential, retail, entertainment 

and commercial opportunities. 

Northbridge already boasts the Perth 

Cultural Centre, with a new museum 

due for completion in 2020, and the 

Northbridge Piazza, with year-round 

screenings, festivals and events. In 

the heart of the Perth City Link, Kings 

Square connects Northbridge’s Lake 

Street to the city’s swanky King 

Street, presenting even more dining 

and high-end shopping options. 

With an already thriving casino, 

accommodation, dining and 

entertainment complex at Crown 

Metropol, the opening of Crown 

Towers in late 2016 will see Australia’s 

first six-star hotel taking up residence 

next door. Across the river, the 

Riverside project will include a 

cosmopolitan waterfront community 

and the Waterbank precinct, which 

has a natural beach, combining inner-

city living with recreational activities. 

“Perth was already a centre of 

business,” says the city’s lord mayor, 

Lisa Scaffidi. “However, what we were 

lacking was some vibrancy. We’ve 

worked hard to ensure the city has 

started to really come alive after 

hours. The change in licensing laws 

has caused an explosion of small bars, 

great infrastructure, better transport 

and a renaissance in the dining scene. 

With a drastic increase in the number 

of people residing in the centre of the 

city, Perth has really come of age.”p
h

o
to

: C
ity

 o
f P

er
th



46

PERSPECTIVE

47

PERsPEcTIvE

resources it produces. WA is a resilient, 

entrepreneurial and internationally-

oriented economy. The significant 

opportunities realised have been made 

possible by the vision and dedication 

of business leaders who encouraged 

our State to “play a bigger game”. A 

workforce that is tech-savvy, highly 

educated and multicultural continues 

to build the Western Australian 

story through the economic cycle.

Beyond resources, other industries 

continue to shine, with tourism, 

education and agriculture being 

consistent performers over the 

years. However, with a rebalancing of 

the Australian dollar and improved 

access to high quality, reasonably 

priced labour, these sectors are 

exhibiting real signs of step-change 

growth. Agriculture, in particular, 

has seen a resurgence in investment 

and demand for protein and soft 

commodities throughout the region. 

There’s never been a better time to 

be involved in Western Australian 

primary production. Geographical 

proximity and time zone advantages 

The State of Western Australia (WA) 

has experienced one of the most 

extraordinary growth phases ever felt 

by an economy in the developed world.

It has established itself as the 

“engine room” of the Australian 

economy, capitalising on the once-

in-a-generation growth in China and 

other developing economies in the 

region. WA has supplied many of 

the key raw materials required by 

our neighbours as they transition to 

highly industrialised economies and 

urbanised communities. Western 

Australia has recently seen the 

completion of the construction of 

several large resource projects that 

have resulted in huge increases 

in commodity production levels, 

particularly in iron ore and natural 

gas. Although global commodity 

prices have softened, the low cost 

nature of many of these projects 

will see them continue to operate 

profitably for decades to come.

However, there is far more to 

Western Australia than the natural 

JusTIn cARROll DIscussEs

hOw wEsTERn 
AusTRAlIA  
Is sEIzInG ITs 
OPPORTunITy
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markets is another benefit enjoyed 

by West Australian businesses – 60% 

of the world’s population live three 

hours either side of WA’s time zone.

As Western Australia’s capital 

city, Perth has also matured and 

benefited from the renewal of social 

infrastructure and amenities, making 

it one of the most liveable cities in 

the world. Outstanding healthcare 

and educational facilities, combined 

with a pristine natural environment, 

support an outstanding quality of 

life that is difficult to match in our 

region and indeed, worldwide. 

At PwC, we have seen demand 

for our services grow significantly 

over recent years, with local and 

international clients requiring 

increasingly sophisticated advisory, 

taxation and assurance services. We 

are confident about the future of 

Western Australia and continue to 

invest and grow in this market. Our 

clients benefit from a stable political, 

legal and regulatory environment 

in which to invest and operate. 

In a world that is increasingly complex, 

we’re pleased to deliver on PwC’s 

global purpose in our local market - 

to build trust in society and solve 

important problems. This mantra 

guides the way we serve our clients 

and the broader society in which we 

live. We’re proud to be an integral part 

of the WA business landscape and 

members of a vibrant State community 

that welcomes and rewards those 

willing to invest for growth.

justin CArroll, 
Managing Partner, PwC Western Australia
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western Australia is 
home to more than 
1,000 operating 
mine sites, producing 
over 50 different 
commodities
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yEver since gold fever first struck 

in the desert east of Perth in the 

1890s, Western Australia (WA) has 

been a resources-based state. 

Nowadays, too, not only does WA 

have huge resources of iron ore, 

which Chinese steel mills need to 

feed their nation’s infrastructure 

needs, and gas, which Asian nations 

are increasingly importing as LNG to 

feed growing energy demand, it also 

has a stable, attractive fiscal regime, 

making it a major go-to for investors.

Yet, the China boom of the past 

decade was extraordinary even for 

this remarkably endowed region. 

mInERs TO ThE wORlD
western Australia’s resources industry has navigated the global 
commodities cycle well, retaining its leading status in iron ore, 
lnG, nickel and gold 

sector well as it has weathered the 

ensuing shocks better than most.

big spenders

Some $A600 billion of resource 

project investment has been 

committed to WA over the past 

decade, in a spend arguably 

unprecedented anywhere in the world. 

It has seen Australia overtake Brazil as 

the world’s biggest iron ore exporter 

and will soon see it overtake Qatar as 

the world’s biggest LNG exporter.

For now, though, while Western 

Australian Premier Colin Barnett 

admits that the resources industry 

is some way from its cyclical high, 

he points out that the state now 

produces 37% of the world’s iron 

ore, 13% of its alumina, 8% of its 

nickel, 6% of its gold and 9% of its 

LNG (increasing to 15% by 2020).

“The high commodity prices were 

exaggerated, it was a super cycle,” 

Mr Barnett said. “But there’s a 

resilience here, and I think we’ll see 

a resurgence in the next few years.”

The extraordinary surge in demand, 

coupled with a price upswing, 

created an environment so heady 

that even some respected industry 

leaders and analysts declared the 

good times would be permanent.

When the downswing finally 

came, however, actions taken by 

the industry - and the quality of 

the state’s resources - meant the 

effects were not as dramatic as 

could have been expected.

This is partly because as the upswing 

kicked into gear, instead of basking 

in the light of surging iron ore and 

oil prices, resources companies 

poured investment into a region 

that found itself in a rare position 

amongst resource-rich states. 

These foundations have served the 
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supplying the world

Forecasts issued in March 2016 

by the Australian Industry 

Department’s Chief Economist 

show the positive impact that the 

boom-time surge in investment 

will have on export earnings.

In the five years from 2015, Australia’s 

annual iron ore export volumes – 

which are practically all from Western 

Australia - are forecast to grow from 

748 million tonnes to 916 million 

tonnes, boosting export revenue 

from $A55.3 billion to $A71.6 billion.

For LNG over the same period, 

annual export volumes are forecast 

to grow from 25 million tonnes to 

75 million tonnes, increasing export 

values from $A17.1 billion to $A42.2 

billion. Western Australia will lead 

the national growth in LNG, which 

will also come from Queensland 

and the Northern Territory. 

The resources industry downturn that 

Western Australia is experiencing is 

not coming from project closures, 

either. It is because of the abrupt 

end to an investment boom that 

had created tens-of-thousands of 

non-permanent jobs that required 

workers to be imported from 

other states and countries.

With business investment slumping, 

however, joblessness within WA 

is now higher than the national 

average, while business and consumer 
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confidence is low and wages growth 

is stagnant. Yet, as the Premier 

says, the massive production 

systems that will continue to fire 

the state’s exports are resilient. 

shArpening performAnCe

Western Australia’s big iron ore 

producers, Rio Tinto, BHP Billiton 

and Fortescue Metals Group, 

have all made huge gains in cost 

efficiency in recent years, making 

them the world’s lowest-cost iron 

ore suppliers to China. At the same 

time, while the state’s LNG plants 

will take longer than expected to 

make back their capital costs, once 

they start, their operating costs 

are low, meaning they will export 

and generate cash for decades.

The investment boom has also 

set a new benchmark for levels of 

spending needed just to sustain 

current production – something 

that requires a surprisingly 

high amount of investment.

West Australian Treasurer Mike 

Nahan says his government estimates 

that between $A35 billion and 

$A40 billion of annual business 

investment will be required to keep 

production humming. That is still 

half the state’s annual investment 

of $A75 billion at the peak of the 

boom in 2012 and double the 

Australia is set to 
surpass Qatar to 
become the world’s 
biggest lnG exporter 
by 2018
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pre-boom average investment 

of $A15 billion-$A20 billion.

“This $A600bn (of boom-time 

resource investment) will require 

maintenance, upgrade, expansions, 

augmentations and other things 

that are ongoing, so there will be 

a very large ongoing increase in 

capital works and what drives our 

economy is engineering, construction 

and similar things,” Nahan says.

“We will get a doubling of the activity 

(from pre-boom levels), so that idea of 

boom and bust, it just isn’t accurate.”

providing An inCentive

When mining investment starts 

to come back, WA remains in a 

strong position to grab it, having 

actually increased its relative 

attractiveness as the boom faded.

Canada’s Fraser Institute in June 

declared Western Australia the 

most attractive jurisdiction in 

the world for mining investment, 

beating out last year’s winners 

Saskatchewan and Nevada on a 

range of criteria in both resource 

endowment and pubic policy.

The respected head of Australia’s 

central bank, Glenn Stevens, agrees 

the prognosis for Western Australia is 

brighter than many think. He says the 

sheer scale of investment during the 

boom makes WA resource production 

a more powerful global force.

“Prices are lower, but the quality of 

the resources, the attention to cost 

reduction and, of course, a lower 

Australian dollar, are likely to leave 

many producers well placed,” Mr 

Stevens, the chairman of Reserve 

Bank of Australia board, told a Perth 

audience in December last year.

“Even if the extraordinary boom in 

investment was hard to digest, and 

even if some of the investments don’t 

pay off quite as handsomely as hoped, 

it still seems that Western Australians 

will be richer for the experience.”
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rs 15%
In 2014-15, Western 

Australia’s gross state 

product (A$249 billion), 

comprised 15% of Australia’s 

gross domestic product

56%
In October 2015, Western 

Australia accounted 

for 56% of the value 

of Australia’s major 

resource projects under 

construction or committed

41%
Western Australia is 

Australia’s largest exporting 

state, accounting for 41% 

of Australia’s merchandise 

exports in 2015

A$94.1 bn
In March 2016, resource-

sector projects worth 

A$94.1 billion were 

under construction 

or in the pipeline in 

Western Australia
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A bRAvE nEw wORlD 
In ThE PIlbARA

Robot trucks, trains and drills, plus a sea of data 
- wA’s mining industry at the cutting edge

In Western Australia’s remote Pilbara 

region, 1500km from the nearest 

major city, fully laden robot trucks 

weighing more than a fuelled-up 

Boeing 747 and as tall as two-storey 

buildings are hauling iron ore for 

global miner Rio Tinto. The ore the 

trucks carry has been blasted by 

explosives laid by automated drill 

rigs and, and once some final hurdles 

are overcome, the ore will be loaded 

onto the world’s biggest autonomous 

machines – 2.4km long trains, that 

will take the iron ore to the coast.

Managing the day to day performance 

of these machines occurs in a 

centralised, remote operations centre 

in Perth. A brainchild of Rio Tinto’s 

Mine of the Future programme, this 

centre is responsible for coordinating 

operations across 15 mines, 1700km 

of railways and four ports, and is 

an evolutionary leap in the way 

mining at this scale is conducted. 

Terabytes of data collected from 

a plethora of sensors, spanning 

the company’s operations, is 

harvested and stored for analysis. 

Rio Tinto already has three 

mines operating truck fleets 

in fully autonomous mode. Its 

overall unmanned truck fleet of 

75 Haulpaks - 350 tonnes each 

- is travelling more than 12,000 

kilometres each and every day.

This is the cutting edge of bulk mining 

technology, driven by the China boom 

and playing out in the red dust of 

north-western Australia. In the boom’s 

wake, it is helping set a platform that 

provides the opportunity to leverage 

and port system. Then, instead 

of blasting and loading, it used 

unconventional surface mining 

machines for its early operations. 

When the boom ended, the company 

used innovative processing and 

mine plans to bring down costs.

Rio has been the unquestionable 

leader in taking on and developing 

new mining technology. It set up 

its Mine of the Future programme 

in 2008 with the lofty ambition of 

imagining, articulating, engineering 

and bringing to life every aspect of 

mining operations as they might exist 

10, 20 or even 50 years in the future.

big dAtA

While the robot trucks and trains 

managed from Perth capture the 

headlines, Rio Tinto is hoping more 

substantial value will lie in the constant 

stream of data that is now captured 

across its operations. So far, Rio 

Tinto has worked out how to use 

only about 10% of this data to make 

better business decisions. Unlocking 

the value of the remainder will be 

key to future efficiency gains. As 

the finishing touches are put on the 

automation programs, harnessing 

big data is the next trend Rio Tinto, 

and no doubt others, will look at.

The scale of the data collection 

is difficult to comprehend. As an 

example of the sea of data now 

at Rio Tinto’s disposal, each of 

their haul trucks is fitted with 200 

sensors and generates gigabytes 

of data per day. Across the length 

and breadth of the mines, rail 

and ports supply chain, some five 

terabytes of data is collected daily.

The changes to mining at Rio Tinto 

mean there are fewer people on the 

ground at mine sites looking at the 

further world-leading technologies 

and advances for Western Australia.

leAding the wAy

The remote operations centre 

pioneered by Rio, the world’s largest 

iron ore exporter, has been duplicated 

in West Australia by BHP Billiton, 

Fortescue Metals Group, and Roy Hill.

Rio Tinto is seeing considerable 

productivity improvements as a 

result. Firstly, there are the benefits 

of automation when compared 

to the manned equivalent - for 

example, safety, efficiency, and hours 

in use. Secondly, the operations 

centres allow a network of mines 

and associated infrastructure to be 

treated as one integrated system, 

rather than what was previously 

a series of mines, rail and ports 

operated in a silo-like manner.

Fortescue chief executive Nev Power 

says Western Australia’s innovative 

streak is a product of being tapped 

into a competitive global market for 

commodities, long investment time 

scales, and the requirement that 

miners always be ready for changes 

in markets conditions or regulations.

“We have this very long investment 

horizon and very large investment, 

but at the same time we need 

to be very adaptable, which is 

what Western Australia has been 

very good at,” Mr Power said.

“That necessity, being the mother of 

invention, has driven companies in our 

sector, and right throughout Western 

Australia, almost by default, to be 

very innovative, very adaptable, very 

flexible and very entrepreneurial.”

While Fortescue has not been 

developing its own technology, 

it quickly built its own mine, rail 
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operations and making experience-

based decisions. Now, there are 

more people based remotely making 

decisions based on data. This 

requires a different skillset, and Rio 

Tinto now looks for more graduates 

focused on science, technology, 

engineering and mathematics, or 

with data analytics experience.

mixing it together

Rio’s zeal for innovation has not only 

focused on technology. The “Pilbara 

Blend” is one of Rio Tinto’s more 

significant innovations. It is made by 

blending a ‘cake mix’ of Marra Mamba 

ores with Brockman ore. The blend 

creates a consistent product, meaning 

its processing is straightforward 

and customers are prepared to 

pay a premium. The Pilbara Blend 

will enable Rio Tinto to continue to 

deliver high quality, low variability 

iron ore products to customers and 

ensure reliable long-term supply. It 

also gives Rio Tinto further efficiency 

gains, as it needs fewer discrete Port 

stockpiles, which equals greater 

capacity for the integrated system.

Rio Tinto’s efforts in technology have 

not been lost on one of its joint venture 

partners in the Pilbara, billionaire Gina 

Rinehart’s Hancock Prospecting.

For its own Roy Hill project, 

which began production this year, 

Hancock has employed advanced 

trains that use remote diagnostic 

technology to gather data which is 

then instantly analysed in the US. 

This allows maintenance issues to be 

identified before they become serious 

problems, boosting productivity.

Roy Hill has also established its own 

Remote Operations Centre and 

has set up its operations to easily 

upgrade to autonomous operations.

mAintAining the edge

In a June interview for Newport 

Consulting’s annual Mining Business 

Outlook, Mrs Rinehart said technology 

and innovation was providing 

the opportunity for Australian 

mining to remain competitive.

“Technology, along with the capability 

of our people to drive innovation, 

is playing a very important role to 

build and strengthen the foundation 

for Roy Hill’s future,” she said.

An indicator of Western Australia’s 

potential ability to harness the 

technology the boom has helped 

put at its disposal is that Perth ranks 

fourth in the world, equal with energy 

leader Houston, for the amount of 

its population that are engineers, 

according to the University of Western 

Australia (UWA). First is Silicon Valley.

Already, 60% of the world’s mining 

software is produced in Perth, 

according to UWA’s State of Mind 

report, released in April 2016.

“One indicator of a modern economy’s 

potential to thrive is its proportion 

of engineers,” Mark Stickell, director 

of the UWA’s Energy and Minerals 

Institute, said in the report.

“Add to this the (government 

funded) Pawsey Supercomputing 

Centre’s capacity to store and 

process huge amounts of data, plus 

achievements in advanced mining-

related technology – robotics, 

automation, geoscience, and three-

dimensional and four-dimensional 

mapping – and Perth and Western 

Australia become a major global force 

in technology and engineering,” 
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solutions to real-world problems.

roCK hArd problems

They were tasked with solving a 

problem faced by hard rock mining 

companies: when large, oversized, 

rocks are loaded onto a truck and 

then placed into the mine’s crusher, 

they can either clog or break a crucial 

and expensive piece of machinery. 

During the event, the team developed 

a prototype which involved an iPhone, 

which contains accelerometers, 

attached to a Tonka toy truck. Using 

the phone’s accelerometer, the team 

was able to show proof of concept 

that such rocks are detectable at the 

loading point, reducing the likelihood 

of damage to crushers, as the loads 

can be dealt with accordingly. 

“The pain point for mining companies 

is if that crusher goes down or gets 

blocked due to oversized material, 

you lose a lot of production time 

because the trucks have to queue 

while the oversize material gets 

broken up manually,” explains Newton 

Labs co-founder Simon Vincent. The 

associated costs run into the tens 

of millions of dollars in WA alone.

sTARTInG smAll
wA’s prize-winning start-ups are taking fresh 
ideas to market thanks to a range of accelerators 
and initiatives

The zeal for innovation and efficiency 

exhibited by WA’s resources sector 

is not limited to massive leaps in 

the form of NASA-esque operations 

centres and huge driverless vehicles. 

The sector has also tapped into the 

hotbed of innovative thinking on 

offer within the state’s universities. 

At the same time, the ingenuity 

of young entrepreneurs has been 

encouraged as the sector seeks 

to find gains that will keep the 

industry ahead of the curve. 

A number of contests and initiatives 

have become fixtures in this 

regard, while start up accelerators 

such as Resource Innovation and 

Information Technology (RIIT) 

help to take fledglings rapidly 

from concept to market.

Newton Labs, a Perth-based start-

up, won the Mitsubishi Corporation 

Emerging Innovation prize at the 

WA Innovator of the Year Awards 

in late 2015. The Newton Labs 

team developed its vibration 

sensor system for trucks at the 

Unearthed Hackathon, an event 

where the mining industry challenges 

participants to come up with 
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The numbers alone are staggering: 

130 trillion cubic feet (tcf) of known 

gas reserves, spread over a 2.5 

million square km string of basins; last 

year’s annual production capacity 

of 20.6 million tonnes of Liquefied 

Natural Gas (LNG) expected to 

rise to 50 million tonnes by 2018. 

Meanwhile, the sector has seen 

multi-billion dollar investments in 

exploration and production, along 

with state-of-the-art LNG trains and 

distribution networks, year after year. 

The result - an LNG industry in WA 

that is already challenging world-

leader Qatar and may soon overtake it. 

TAkInG ThE lEAD  
In lnG

Predicted to overtake Qatar by 2020 as the 
world’s number-one lnG exporter, wA’s gas 
industry has seen colossal new investments in 
recent years
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Yet the sector is naturally not 

without its challenges. In particular, 

the recent global downturn in LNG 

prices, coupled with a slowdown 

in world economic growth, has 

given the sector much food for 

thought. The signs are, though, that 

the sector will continue to grow in 

the years ahead, building on some 

major investment momentum.

from three to five

While WA holds some 92% of 

Australia’s total gas resources, all in 

basins along the state’s coast, the 

LNG industry didn’t begin exporting 

until 1989. That was when the 

North Shelf Project began sending 

out shipments to Japan, with this 

now one of three fully operational 

LNG projects in the state. 

North Shelf is operated by Woodside, 

with Chevron, BHP and BP amongst 

its partners, and lies 125km north of 

Karratha, taking its feedstock from 

the vast Carnarvon Basin. With five 

trains, it now has a total capacity 

of 16.7 million tonnes per annum. 

The Project also became first in the 

world to export LNG to China, back 

in 2006, and also sends cargoes 

to the Republic of Korea (ROK).

In 2007, construction began on the 

Pluto Project, another Woodside 

operated venture. This came online 

in 2012, also taking gas from the 

Carnarvon Basin, with two fields 

there - Pluto and Xena - containing 

some five tcf between them. 

The third project online is the 

$54bn Gorgon venture, one of the 

world’s largest, which shipped its 

first cargo in March 2016. Chevron 

is the operator, with Shell and 

ExxonMobil partners, along with a 

trio of Japanese utilities. When fully 

ramped up, it should produce around 

15.6 million tonnes of LNG a year from 

three trains, for more than 40 years. 

That, however, is by no means all. 

Two more major projects are also 

in the pipeline, and due to come 

online in the next few years. 

The two-train Wheatstone Project 

is one of these, with June 2017 

scheduled for its first shipment. Also 

operated by Chevron, which has 

a majority share, this will add 8.9 

million tonnes a year of LNG to the 

state’s output, with approval to rise 

to 25 million tonnes in the future.

Finally, the Ichthys Project seeks 

to use the Browse Basin, 220km 

offshore, as its primary resource. The 

Ichthys field in the basin is the largest 

discovery of hydrocarbon liquids 

made in the country in four decades, 

containing some 12 tcf of gas and 500 p
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In march 2016, the first 
shipment of lnG left 
barrow Island
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million barrels of condensate. Two 

LNG trains will eventually operate 

here, with first deliveries set for 

September 2017. Inpex is the majority 

stakeholder, with Total and a range of 

Japanese utilities also on the board.

All this adds up to a giant 

industry, which sold A$11.6 

billion of LNG in 2015.

“When you actually see the trains, 

you get a sense for the scale of this 

industry,” says Steve Wood, the 

Director General of WA’s Department 

of State Development, “It is difficult 

to talk about it and really understand 

the scale. The numbers, the size of 

the fields, they lose all meaning.”

globAl trends

This massive new roll out is coming 

at a challenging time for the industry, 

however. LNG prices worldwide 

have been softened by a major 

increase in global supply – 2016 

alone is set to see 10 new trains 

come online, globally. At the same 

time, demand from the world’s 

biggest importers – Japan and 

the ROK – has been declining. 

WA’s LNG players have thus had 

to adjust to the new realities. One 

outcome has been the postponement 

of the A$40 billion floating LNG 

Browse project – which Woodside 

had been intending to develop along 

with partners Shell and BP. Another 

outcome has been a recognition of 

the abnormality of the recent boom. 

“There were a whole set of specific 

conditions that added to the lift in 

LNG prices and demand before,” 

adds Wood. “In Japan, for example, 

the nuclear accident at Fukushima 

boosted demand for alternative fuels, 

such as LNG. What’s interesting is 

that there was a massive spike going 

up, but the spike coming down isn’t 

anywhere near as pronounced.” 

Investment has had to continue, 

regardless of global prices, partly just 

in order for the existing projects – and 

those still edging towards completion 

– to continue going forward. 

“Next year, in LNG alone in WA 

and in Queensland, the sector will 

require 4,000 maintenance jobs on 

an annual basis,” says Mike Nahan, 

WA’s Minister- Treasurer. “So 4,000 

full time maintenance jobs next year 

and in 2018 that goes up to 8,000. 

That’s between Western Australia and 

Queensland, but 80% of that is here.”

The sector thus continues to have a 

major impact on employment and 

local businesses. Indeed, some 800 

companies in WA alone are active in 

servicing the sector. LNG has a major 

footprint in this regard, although 

much of the actual revenue from 

sales goes to the Commonwealth 

– the federal government. This 

is because the reserves are far 

enough offshore (more than three 
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nautical miles) to be in federal, 

rather than WA waters. A Petroleum 

Resource Rent Tax is paid by the 

operators, which, along with personal 

income tax, goes to Canberra, 

rather than Perth. The benefits 

for WA, then, are onshore, in the 

massive trains and their associated 

infrastructure – both hard and soft.

eCo-friendly

The LNG industry is also careful to 

make sure that footprint doesn’t 

crush any local environmental 

concerns, too. An example of this 

is Barrow Island, which lies off the 

coast of Pilbara in the heart of the 

hydrocarbon fields. Indeed, the 

island itself is home to Australia’s 

largest onshore oil field, producing 

some 320m barrels of oil since 1964, 

with tankers filling up from a 10km 

offshore pipeline. The island is also 

the location of the Gorgon Project.

Despite all this activity, Barrow 

has retained its status as a Class 

A Nature Reserve. Chevron and 

ExxonMobil, both heavily involved in 

the hydrocarbons sector there, have 

invested heavily in maintaining the 

ecological balance, protecting native 

species – some 24 are not known to 

occur elsewhere - while also keeping 

out invasive ones. The state has 

its own Environmental Protection 

Authority (EPA) too, from which 

permissions must be granted for new 

developments, while ongoing ones 

are regularly inspected. The EPA 

recently considered the Barrow Island 

Quarantine Management System 

‘likely to be world’s best practice’.

looKing forwArd

The next two years are thus likely to 

see further LNG trains come online, 

at a time when globally, the sector 

will be seeing supply hiking. Much 

depends on the condition of the 

world economy, going forwards, when 

it comes to determining how fast 

WA’s massive LNG investments will 

pay off. Yet the impact on the state 

is likely to be less than some might 

fear, given that revenues were largely 

headed for the Commonwealth, with 

WA benefitting from the longer term 

pay-offs in jobs and support services.

In addition, “The important thing 

to note is that all the LNG projects 

are underpinned right from the 

start with long-term contracts,” 

adds Nahan. “For 20 to 40 years, 

they will continue to go on.”

Indeed, when the numbers are 

as large as WA’s LNG industry 

deals with, current cycles are not 

as key as long-term trends.
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The region around the inland town 

of Kalgoorlie, six hours drive from 

Perth, is one of the world’s most 

prospective for minerals, having been 

constantly mined for gold since the 

late 1800s and nickel since the 1960s.

As a result, the region is teeming 

with active mining operations, 

providing a unique opportunity, 

highly valued by the industry, for 

students that pass through the 

114-year-old Western Australian 

School of Mines (WASM) campus 

in the West Australian Goldfields.

Not only is there the chance to 

be schooled in all aspects of the 

mining process, but there are few 

campuses around the world that 

provide a better chance to get 

such hands-on experience.

leArning by doing

The school, run by Curtin University, 

has a long-held reputation for 

producing top graduates for the 

industry, not least because of its 

proximity to where the industry 

works. With campuses in Perth 

and Kalgoorlie, WASM is now 

the biggest mining school in the 

country. In recent years, it has been 

attracting international students to 

the extent that they now make up 

more than half the enrolments.

The acting head of WASM, Dr. Sam 

Spearing, says students who take 

up the opportunity to study their 

third and fourth years in Kalgoorlie 

are highly valued by the industry.

 “Being near the mines is more helpful 

for getting field work, internships and 

interacting with industry,” Dr Spearing, 

who is based in Kalgoorlie, says.

Even from a global perspective, the 

range of educational opportunities on 

offer at the WASM is exceedingly wide.

“We are one of the few mining schools 

that go through everything in mineral 

resources from geology, exploration, 

to survey, to actual mining and 

processing,” Dr. Spearing adds. “We 

are fairly unique in that regard.”

The breadth of the schooling offered 

has been a feature of the school 

since its inception in 1902. This was 

inspired by both the number of mines 

in the area, and the difficulties faced 

when processing the local ore.

WASM has courses in applied 

geology, spatial sciences, exploration 

geophysics, mining engineering 

and metallurgical engineering.

A mInE OF 
knOwlEDGE

wA hosts some of the world’s most distinguished 
institutions for the training and education of 
tomorrow’s resource industry professionals

Alumni of the Kalgoorlie campus 

include Bill Beament, who founded 

and runs Northern Star Resources, 

Australia’s third-biggest gold 

miner, and David Flanagan, 

Murdoch University chancellor 

and the founder of Atlas Iron.

globAl reACh

Perhaps surprisingly, the end of the 

boom in recent years has not driven 

While the headlines may fixate on 

the iron ore price and the huge 

volumes mined in the Pilbara, 

a variety of other commodities 

and metals are also now seeing 

significant focus and investment. 

Resources such as neodymium, 

yttrium, gallium and indium, used in 

wind turbines, solar panels and energy-

efficient lighting, are all materials of 

the future. Lithium is their much better 

down numbers at WASM. There has 

been a drop-off in local students, but 

this has been picked up by increased 

international students, who now 

make up about 60% of the 1100 

students enrolled at both campuses.

“Until about 2014, we had more 

local students than international 

students,” Dr Spearing remarks.

Many students come from China 

and India, but there is a wide 

global representation, including 

from Africa and Indonesia.

“It makes it a very unique situation,” 

Dr. Spearing adds. “Students get to 

rub shoulders with people from a 

variety of cultures. That’s very valuable 

in an industry that is increasingly 

global, broadening their horizons and 

preparing them to work worldwide.”

number of electric vehicles.

Neometals is a leading player in 

this sector, developing the globally 

significant Mount Marion Lithium 

Project, 40km south west of Kalgoorlie. 

The deposit has 60.5 million tonnes 

of ore at a grade of 1.36%. The 

project is jointly owned by Neometals 

Ltd (13.8%), Mineral Resources 

Ltd (43.1%) and one of China's 

largest lithium producers, Jiangxi 

Ganfeng Lithium Co., Ltd (43.1%).

Moving forward, Neometals CEO 

Chris Reed sees the key driver in the 

lithium market as renewable storage, 

rather than electric vehicles. 

“To use an analogy, electric vehicles 

were the sizzle, but the steak is in 

renewable energy storage, “ he says. 

“In terms of the volume of lithium, 

we see the growth in the amount of 

lithium battery or energy storage, as 

a whole, being driven by renewables 

as opposed to the electric car. The 

scales are just completely different.”

known cousin, and in WA the stars 

are aligning to allow the capture of a 

unique opportunity - the explosion 

in demand for lithium concentrates.

In particular, lithium production 

worldwide is falling short of the 

projected need for the material. The 

mineral is used in battery systems 

storing the intermittent energy 

output of solar and wind, or for 

powering the exponentially increasing 

lIThIum lEADs  
ThE wAy

wA’s deposits of this in-demand mineral are 
helping establish the state as a vital resource for 
new energy storage technologies 
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aGriBusinessaGriBusiness

a$7.79 bn 
totAl rurAl And food 

exports from wA in 2015FAsT GROwInG
with some of Australia’s largest and most 
successful agri-businesses already in wA, 
additional investment means farmers further 
capitalising on the state’s already-strong export 
markets

The agricultural sector in Western 

Australia is poised for boom times, 

spurred by its proximity to Asia, 

vast untapped water supplies in its 

under-developed north and a growing 

reputation as a source of premium 

quality, fresh, clean and green food.

Agriculture has also been highlighted 

by the state government as capable 

of expanding three- or four-fold 

in economic significance, with a 

major push to further develop it 

backed by some of WA’s most 

prominent business leaders. These 

include Fortescue Metals’ chief 

executive, Andrew Forrest, and 

Hancock Prospecting boss Gina 

Rinehart. Both of them have now 

diversified their mining interests 

into large-scale agricultural 

production and processing.

long pedigree

Agriculture is by no means a 

sunrise industry in Australia’s 

western-most state, though. Total 

rural and food exports from WA 

exceeded A$7.79 billion in 2015. 

WA is currently home to some 

of Australia’s biggest farm and 

rural export companies, including 

Australia’s largest grain exporter, 

the CBH Group co-operative, along 

with Australian Stock Exchange-

listed Wellard livestock shipping 

company. Also in WA are the 

Mareterram seafood and agricultural 

group and the Delroy avocado and 

Craig Mostyn agribusiness empires. 

Alongside them, the Holmes a Court 

family’s Heytesbury cattle and 

Vasse Felix wine estates are state-

neighbours with Andrew Forrest’s 

recently acquired Harvey Beef.

Listed retailing giant Wesfarmers, 

which owns the vast Coles 

supermarket chain, is also based 

in Perth and, as its name suggests, 

started life 102 years ago as a 

local WA farmers’ cooperative.

infrAstruCture investment

These days, the 50-year-old Ord 

irrigation scheme is well and truly 

shaking off its perennial ‘white 

elephant’ tag. Located near 

Kununurra, in WA’s far northeast, 

the scheme is fed by the massive, 

artificially-created Lake Argyle. 

The Ord’s fertile, irrigated farming 

zone has doubled in size in the 

past three years, growing new 

crops such as chia, sandalwood 

and sorghum. It may also soon 

become home to a state-of-the-

art sugar and ethanol refinery. 

 Meanwhile, the Ord region has 

benefitted enormously from recent 

foreign investment from agricultural 

companies such as Shanghai 

Zhongfu, trading as Kimberley 

Agricultural Investments, which 

has spent more than A$700 million 

developing new irrigated fields under 

long-term government leases. 

Shanghai Zhongfu’s involvement has 

been followed by keen interest in the 

East Kimberley from other Chinese 

companies, with new investment 

set to reinvigorate tourism in the 

region, upgrade Kununurra airport, 

and expand Wyndham Port to 

cope with much larger volumes of 

agricultural exports from the north.

More irrigated agricultural expansion 

projects are also underway in the 

Pilbara, Gascoyne, Carnarvon, 

Exmouth and West Kimberly regions, 

while new irrigation dams are being 

discussed for the Fitzroy River plains. 

A flood of private investment into 

WA’s vast northern pastoral stations 

is thus turning once undeveloped 

outback cattle stations into much 

more highly-productive businesses.

Andrew Forrest, who grew up in 

the Pilbara, told InFocus recently 

wA is currently home 
to some of Australia’s 
biggest farm and rural 
export companies
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that he believes the agricultural 

expansion and development boom 

in WA has only just begun.

“Could WA double or triple 

its agricultural produce? 

Absolutely,” Forrest says.

hungry AsiAn tigers

The growing demand for food and 

rural produce from WA – part of a 

predicted doubling of Australia’s 

total A$49 billion agricultural exports 

to more than A$100 billion in the 

next 15 years – is being driven by 

forecasts of a doubling of food 

consumption in China and India 

by 2050, and a four-fold increase 

in food demand by Australia’s 

nearest neighbour, Indonesia.

As Asian economies grow in size, their 

middle class expands. Typically, this 

means more demand for higher-value 

animal proteins, such as beef and 

dairy products. Diets also become 

more Westernised, a greater variety 

of fresh fruit and vegetables is 

bought, while consumption of luxury 

foods such as wine, champagne, 

high-quality steaks, prawns, lobsters 

and fresh seafood also soars.

Thus, over the past decade, total 

food imports for China, India, 

Indonesia, Japan and South Korea 

have grown from around A$100 

billion to nearly A$250 billion, a 

phenomenal and sustained annual 

growth rate of more than 10%. 

strAtegiC loCAtion

Part of the reason that WA is 

emerging as a key region for 

capturing some of that Asian 

growth is its advantageous 

location compared to 

Australia’s eastern states.

Perth is physically closer to 

Indonesia than it is to Sydney; 

its northern regions closer to 

Malaysia and Singapore than 

Melbourne - significantly reducing 

both flight and shipping times. 

Thus, WA’s rural exports to member 

states of the Association of Southeast 

Asian Nations (ASEAN) were worth 

A$2.65 billion in 2014-15. Total agri-

food exports from WA to China were 

worth A$1.83 billion, with barley the 

highest value export commodity at 

a massive A$822 million, followed by 

wool (A$416m) and canola (A$204m).

Small wonder WA is widely seen as 

a key gateway to Southeast Asia 

for food and rural exports, helping 

the state attract significant inward 

investment in agriculture from Asia. 

The state’s own agri-food companies 

are also making the most of the 

promising marketing and processing 

opportunities in the ASEAN countries.

Trade with Indonesia from WA last 

year, for example, soared past the 

A$1 billion mark for the first time, 

with wheat exports through farmer-

owned giant CBH and its booming 

joint venture processing subsidiary, 

Interflour, making up more than 

95% of that bilateral trade. 

CBH Group chief executive 

Andrew Crane identifies another 

of WA’s comparative advantages 

- its relatively small population 

of just two million people.

This small size means larger amounts 

of locally-grown produce are 

available for export, rather than 

being consumed within either WA 

or Australia. In the case of grain – at 

A$4.5 billion, WA’s largest agricultural 

export - more than 80% of each 

year’s annual harvest is exported, 

reaching 50 countries worldwide.

“In Western Australia, we produce 

12 to 15 million tonnes of grain a 

year and we only need 300,000 

MARGARET RIVER

AUGUSTA MANJIMUP

INDIAN OCEAN

WESTERN ROCK LOBSTER

BEEF

BEEF, LAMB & WOOL 

WHEAT, BARLEY & CANOLA

WINE

ABALONE

BLACK TRUFFLES

BARRAMUNDI

PRODUCE BY REGION

tonnes to feed the state,” Crane 

explains. “So we’ve become known 

as a reliable origin of grain for 

Asia and the Middle East, which 

overrides any seasonal volatility.”

Specifically, Indonesia is WA’s top 

wheat export market, worth over 

A$500 million a year. WA is the 

world’s leading supplier of premium 

malting barley to China, the major 

supplier of wheat for the Japanese 

udon noodle market, and a major feed 

barley supplier to the Middle East.

State Agriculture and Food Minister 

Dean Nalder also believes WA’s 

unparalleled location on the 

geographical cusp of the Asian food 

boom, and its multiple agricultural 

climatic zones that allow almost 

any food, fruit or vegetable to 

be grown somewhere in the 

expansive state, bestow a pivotal 

trade advantage on WA that must 

not be squandered or wasted.

“WA is well placed to continue to 

grow our agricultural exports to 

Asia. Not only do we benefit from 

our close proximity, but we also 

have the benefit of our reputation 

as a producer of safe, quality 

food,” Nalder told InFocus.

export CAse studies

Troy Setter is chief executive of 

the giant, UK-owned agribusiness, 

Consolidated Pastoral (CPC). This 
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ia A$424m
2014-15 live lobster 

exports from WA to 

China and Vietnam

A$67m
2014-15 live cattle 

exports to Indonesia

A$36m
2014-15 live animal 

exports to Vietnam

A$7m
2014-15 abalone  

exports from WA  

to Japan

has 385,000 cattle and 20 properties 

spread across northern Australia, 

with two of them in the Kimberley. 

He says northern WA’s proximity 

to Indonesia has been pivotal 

to his company’s success.

Key to this too has been the full 

resumption of live cattle exports 

to Indonesia, combined with 

rising prices paid for Australian 

cattle exported from northern 

ports such as Wyndham, Derby, 

Darwin and Townsville.

“We’ve got two feedlots in Indonesia, 

are investing further there and we 

plan, over the next couple of years, 

to double the number of cattle that 

we send from WA to those two 

feedlots in Indonesia,” Setter says. 

“Having a strong presence and being 

asset-heavy in northern Australia, 

especially in WA’s north, is critical to 

us; it is a great place to breed and rear 

cattle, but not finish them – so having 

the feedlots in Indonesia combined 

with our Australian properties 

matches cheap production with cheap 

finishing and puts the processing 

where the customer actually sits 

for us, which is Indonesia.”

Elsewhere, listed Australian live 

export company Wellard is based 

in Fremantle, with its five livestock 

carrying ships operating around 

the globe. These frequently 

carry cattle from Australia’s 

northern ports to Indonesia and 

Vietnam, or Australian sheep from 

Fremantle to the Middle East.

In 2014-15, cattle valued at about 

A$67 million were exported live from 

WA ports to Indonesia – including 

some of CPC’s stock - with a A$36 

million live export trade between WA 

and Vietnam. A new live export cattle 

trade to China from southern Australia 

is just about to start, with Angus-

cross breeds exported from south-

west WA via the Fremantle docks.

lAnd of plenty

But WA’s food and agricultural 

exports to Southeast Asian countries 

are about much more than just 

live cattle, beef and grain.

Last year, A$424 million of live 

lobsters (crayfish) were exported 

from WA to Vietnam and China. 

Large volumes of mangoes, fresh 

fruit, sorghum and chia from the Ord 

irrigation area and apples, avocados, 

tropical fruits and vegetables also 

head direct to high-value export 

Australian brand. A single logo or 

stamp that all producers use on 

their exports would clearly identify 

them to discerning Asian consumers 

looking for quality and safe food 

grown in clean, green outdoor 

environments, as Australian-grown. 

Forrest also would like to see a 

special Australian free trade or 

bonded zone established on the 

Zou Shan Islands near Ningbo city, 

across the gulf from Shanghai. 

This would centralise shipping and 

storage, improving transparency and 

cutting down on import paperwork 

and red tape - especially important 

for perishable food consignments 

from Australia. The Zone would also 

operate to Australian agricultural 

and food, health, and quarantine 

standards, “freeing up the flow of 

beautiful, clean, safe, reliable food 

to the Chinese population, which is 

great for Australia as well,” he says.

“Food appreciation is only starting, 

so the origin of food has become 

a question asked more and more 

by consumers across the world, 

particularly across Asia and 

definitely in China,” Forrest adds. 

The Australian entrepreneur, who 

two years ago bought large WA 

cattle processing company Harvey 

Beef with a view to turning it into the 

pre-eminent supplier of WA beef in 

Asia, said when China’s Premier Li 

Keqiang supported the establishment 

of the ASA100 group, it signalled 

across Australia that China was really 

serious about buying Australian food.

“If we market ourselves consistently 

as one country,” he says, “and 

we come together under one 

over-arching brand and under 

one logo - collectively market 

ourselves as Australia - we’ll do 

really well; [our share of Chinese 

markets] will double or triple.” 

“That means that if you walk down 

miles of aisles in Chinese and 

Asian supermarkets you will see an 

Australian logo with an Australian 

brand which is easily recognisable; 

that you will [associate] with Australia 

as a big green land with beautiful blue 

skies, surrounded by clean oceans 

and populated by really smart people 

who eat the best food and have the 

cleanest and highest quality food.”

markets in Asian every season.

WA’s wine industry is another 

beneficiary of the Asian dining boom; 

exports of WA-grown wine grew 

20% in 2015-16, with the strongest 

growth markets in China (up 23%), 

Singapore (up 28%) and Hong Kong. 

The quality of wine sold – and price 

point – is also moving upwards, as 

Asian wine drinkers become more 

sophisticated and experienced, 

with 57% of WA’s wine exports – 

mainly from the Margaret River 

and Southern Forest regions - now 

classed as premium wine, with an 

average value of A$15.15 a litre.

David Lock, chief executive of 

newly-listed agribusiness and prawn 

fishing company, Mareterram, 

is building the growth of his 

business on the back of WA’s rural 

and seafood produce story.

Wild prawns caught sustainably in 

Shark Bay near Carnarvon are the 

commercial backbone of Mareterram, 

with small prawns sold to Spain, large 

prawns to Japan and medium prawns 

supplying the local Australian market.

China is a possible future market, 

with wealthy buyers there prepared 

to pay a significant premium for 

Western Australian seafood, as 

long as it is fresh, not frozen, high-

quality and preferably wild catch.

ChinA rising?

At the same time, “I don’t think 

China is the panacea for Australian 

food that many people have painted 

it as,” Lock cautions, “because 

often they will not pay top dollar 

for most [food] products.

“For specific items, they will; I think 

for high-end seafood, and particularly 

wild caught seafood products that 

Australians don’t really value - 

lobsters, abalone, sea cucumbers, 

scallops, crabs those sorts of products 

- there is a lot of opportunity and 

export potential because it really is 

perceived to be clean and green.”

“If you look at lobsters, there would 

hardly be a lobster that is sold 

domestically from the Western 

Australia catch. It would all go 

export and most if not all of it would 

go into China, because it’s quick 

and easy to get it out there, there’s 

no production or packing costs 

and China will pay a significant 

premium, up to $160 a kilogram.”

Meanwhile, Forrest, who has strong 

Chinese business links, would like 

to see more cooperation between 

Western Australian agribusinesses 

to really seize the vast Asian 

food marketing opportunities.

Two years ago, Forrest was key in 

establishing the Australia Sino One 

Hundred Year Agricultural and Food 

Safety Partnership (ASA100). This 

is pushing for all Australian food 

exporters to market under a joint, 
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beyond your interests in iron 
ore, you have been active both 
as an investor in the agribusiness 
sector and as a champion of its 
interests. how well placed is 
western Australia (wA) to expand 
this sector, moving forward?

Firstly, I think attitude is important. 

WA is world class in resources 

and mining, but this should not 

stop us from being world class 

in agriculture, or in education, 

tourism, or downstream processing 

technology. We have to aim high.

Looking at agribusiness, we are 

barely scratching the surface. Some 

people say we’re only a small part 

of the world in terms of production, 

which makes us not particularly 

Interview with

AnDREw FORREsT
chairman, Fortescue metals Group ltd

relevant. If you take Asia’s agricultural 

production and compare it to ours 

at face value, that might be correct, 

but that is also misleading. You need 

to look at exported agriculture, I’m 

talking about the food which other 

countries rely on which comes 

from countries like ours. Looking at 

the numbers like that, things look 

much more promising, and we are 

currently nowhere near our potential. 

I believe that WA could double or 

triple its agricultural produce. 

I like anecdotal evidence because 

it gives you some reality. Our own 

station, Minderoo, was totally 

overstocked, at about 10,000 head 

of cattle. We brought the numbers 

down to 2,500 head of cattle because 

10,000 was ruining the place. Since 

then, we’ve put in watering points, 

we’ve husbanded the land, we’ve 

added on a little bit of land. It now 

comfortably runs 20,000 head 

and the country has never looked 

better, whereas it used to be totally 

overstocked at 10,000. We’ve also 

bought two other stations in the 

Gascoyne, where we’re running 

2,500 and 2,000 head. Each of 

those properties is capable, with 

harvesting, distribution of water and 

proper husbanding of the land to 

run 10,000 head of cattle. So we’re 

talking now double and quadruple, 

that was just two anecdotal examples. 

I don’t believe these kinds of 

gains are restricted to us, that’s 

across the board in agriculture.

the recent free trade Agreement 
(ftA) between Australia and China 
has produced tangible results, with 
agricultural exports rising from 
A$9.16bn in 2013 to A$10.75bn in 
2015. is this a sign of things to come?

Those statistics are interesting, but 

don’t take them for their increases 

in volume, take them for the trend 

they show. The trend is much more 

powerful as an indicator of what’s 

going to happen than those small 

increases in volume. Of course, you’re 

talking about a billion dollars here 

so it’s not that small, but it’s small 

compared to what it could be. If 

you’re looking for a concrete, major 

event, which might not have been 

totally inspired by the FTA, but was 

certainly facilitated in terms of the 

attitude of both countries created 

by the FTA, then you’d have to say 

that the Zhou Shan Free Trade Zone, 

being pioneered and championed by 

ASA100, is a very serious example.

what is the vision for the sino 
100 years Agricultural and food 
safety partnership (AsA100) 
initiative? how did it come 
about and what are the goals?

A few years ago when I met with 

the Chinese Premier, Li Keying, he 

took the view that Australia was far 

too competitive with itself in the 

agribusiness sector. States compete 

against states, even the Federal 

Government is seen to be competitive 

against its own states. To the outside 

world, we appeared fragmented. 

As an Australian businessman, 

beef producer and exporter and 

now Co-Chair of the ASA100, this 

rankled me. Why are we not united 

in presenting a value proposition 

to our major market – China? 

We know Chinese consumers are 

demanding premium foods and 

products that are clean and safe 

and from a source that is secure 

and has integrity. We know that 

they trust Australia as that place 

of origin. Chinese demand for food 

“Firstly, I think attitude is important. WA is world 
class in resources and mining, but this should not 
stop us from being world class in agriculture, or 
in education, tourism, or downstream processing 
technology. We have to aim high”
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is projected to double by 2050, 

underpinned by rising middle class 

incomes and increasing urbanisation. 

This poses an extraordinary 

opportunity for Australia’s agrifood 

producers and manufacturers.

All Australians will reap the economic 

benefits delivered by a unified 

export branding campaign into 

China, cementing our reputation as 

the world’s most reliable supplier 

of safe premium agricultural food 

products. Our members have 

staked their reputation on coming 

together under a unified messaging 

export brand. We know there are 

risks involved but we also know the 

on the Zhoushan Islands across the 

gulf from Shanghai, the Bonded Free 

Trade Zone will provide an industrial 

channel dedicated to processing 

and distributing agricultural food 

and products from Australia. 

ASA100 members will be given first 

preference. The aim is to minimise 

bureaucratic interference from the 

time the Australian food and products 

arrive in China through to their 

delivery on the supermarket shelf and 

onto the Chinese consumer’s plate.

Australian Prime Minister, Malcolm 

Turnbull witnessed the signing of an 

MoU between China and Australian 

authorities in April. Considerable 

modelling is now underway to ensure 

the zone works in the way the ASA100 

intends. The significance of this free 

trade zone cannot be over stated. 

This is an extraordinary opportunity 

for all Australian producers who want 

to reach deep into China and get 

their product onto the shelves across 

that country quickly and efficiently.

Alongside the BFTZ and the 

unified export marketing brand, 

ASA100 is also providing 

significant B2B opportunities, 

matching Chinese companies 

with Australian exporters and also 

to work with both governments 

to reduce non-tariff barriers.

All of these objectives have been 

strongly supported by the Australian 

Government with an increasing 

number of major companies from 

both countries keen to participate. 

This is such an extraordinary 

opportunity for both governments 

and our respective economies. This 

work by the ASA100 demonstrates 

the Chinese Australia Free Trade 

Agreement can work in the 

way it was always intended. 

benefits far outweigh those concerns.

what are the key deliverables 
relating to the AsA100 initiative?

In our quest to really grow Australia’s 

market share in Asia, particularly in 

China, we were running into province 

by province regulations and red tape. 

These were not designed to stop 

high quality food, with very clean 

origins and excellent quarantine 

standards, they were designed to stop 

everything else. However, Australian 

exporters have been caught in 

that net. One key initiative we have 

identified and have started work 

on is the development of a Bonded 

Free Trade Zone in China. Located p
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bRAnD AusTRAlIA
wA’s agricultural produce is just what the doctor 
ordered for chinese consumers

Even in slowdown, China continues 

to ratchet up impressive economic 

growth, while its population continues 

expanding. Thus, the People’s 

Republic finds itself on an ever-

more important search worldwide 

for reliable and safe food sources. 

Western Australia is well placed 

to supply a sizeable portion of this 

demand, too, with the state’s grains, 

livestock, seafood and fisheries 

sectors all recently benefitting from 

heightened Chinese interest. 

“Australia is seen as a very safe and 

high quality food origin,” says WA 

Premier Colin Barnett. “Agricultural 

exports are a growth sector, and we 

are seeing international investment.”

benefitting exporters from across 

the country, which can now market 

their products under a single logo. 

The programme also aims to slash 

non-tariff barriers to this trade, 

while also ensuring watertight food 

safety systems guarantee Australia’s 

agricultural exports. In this regard, 

ASA100 is pushing for a bonded 

area, the Zhou Shan Free Trade Zone, 

that would expedite the importation 

and distribution of Australian 

agricultural produce without many of 

the local bureaucratic headaches. 

The figures so far have been good, 

too. In 2014-2015, agricultural exports 

to China from the state rose 23.5% 

year-on-year, to A$1.7 billion, with 

China becoming Western Australia’s 

largest market for barley, wool, 

canola, mutton, oats and wine.

The linkages ASA100 has 

developed are also now having 

an important impact the other 

way - on Chinese investment in the 

Australian agricultural sector.

In early 2016, the largest purchase of 

freehold land in WA’s history was made 

by a Hong Kong-based company, CL 

Life Sciences. Some 68,000 hectares 

of prime, crop growing land were 

involved in the A$35 million, 10-year 

sale and lease-back deal, which 

injected new capital into WA’s biggest 

crop grower, the Nicoletti Group.

Approval for this deal by the Foreign 

Investment Review Board may 

signal future big land investments 

by Chinese outfits, too, as they 

drive to secure long-term supply.

“We’re punching way under our weight 

here,” says Andrew Forrest. “Could 

Western Australia double or triple its 

agricultural produce? Absolutely.”

Helping bring together Australian 

agribusinesses and Chinese consumers 

is the ASA100 programme, or 

Australia-Sino 100 year Agricultural 

and Food Safety Partnership. 

Set up in 2014 and headed by WA 

mining magnate Andrew Forrest, this 

brings together Australian officials, 

private sector companies and 

experts and aims to deliver a unified 

brand for Australian agricultural 

products in China and elsewhere.

This branding exercise is crucial, as it 

enables Asian consumers to tie together 

a product on their supermarket 

shelves with images of Australia as an 

advanced, safe and above all clean 

country. This makes Australian food 

products particularly appealing – 
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GROwInG wITh ThE GRAIn
wA’s largest grain exporter is also the country’s biggest,  
taking an increasingly large share of the booming southeast 
Asian market

Agriculture sits at the heart of some of 

WA’s oldest and biggest companies, 

including the state’s dominant 

grain business, the CBH Group.

The largest handler and exporter of 

grain in Australia, CBH is a massive 

grower-owned cooperative. Trading 

one third of Australia’s wheat crop 

each year – mainly to Asia – CBH 

has annual revenues of A$3.7 billion, 

1200 employees and is a vital part of 

the state, and national, economy.

The business has never been 

content to rest on its laurels, though. 

Nowadays, CBH is looking for ways to 

improve its grain handling efficiency, 

while marketing and selling more 

of the national grain harvest and 

moving further into value-added 

processing in Southeast Asia.

As a non-distributing co-operative, 

CBH has a distinctive structure. 

“In some people’s minds, that is seen 

as an old style business model,” 

says company CEO Andy Crane. “I’d 

argue instead they are a very strong 

part of Australia’s economy but are 

often a forgotten business model.”

strong foundAtions 

Proof of the co-operative’s benefits 

to growers, according to Cane, is 

in their pockets. When it comes 

to receiving, transporting and p
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WA-sourced, although “Everything 

we do is at arm’s length from 

CBH” Harvey stresses. “We are a 

completely separate company based 

in Singapore and run our own show.”

Meanwhile, the ability of Interflour 

to send market signals and advice 

directly back to grower groups in 

WA has positively impacted both 

paddock yields and WA wheat 

growers profitability. The milling 

company helps fund new variety 

wheat trials by grower groups, while 

also testing the resulting grain for 

quality in its Malaysian laboratories. 

Barley farming is on the rise too in 

WA, as Interflour prepares to open 

its new US$70m barley malting 

plant in Vietnam next March.

future ChAllenges

“It’s sobering to realise that if flour 

consumption continues to rise at 

7% every year in Southeast Asia, 

yet grain yields and productivity on 

Australian farms only increase by the 

current 1.5% annually, there won’t 

be enough export wheat and grain 

grown in WA and South Australia 

to keep up with Interflour’s demand 

in 10 years’ time,” says Harvey.

Andy Crane agrees that the challenge 

ahead for his WA farmers is to 

produce more grain to supply the 

growing demands of both Interflour 

and CBH’s other Asian customers.  

Irrigation is key here, while some 

WA farmers have also begun moving 

from sheep to grain, boosting the 

size of the wheat belt. Using the 

latest technology too is vital, with 

WA well placed for this already.

“Our farmers are some of the best 

in the world,” he says, when it 

comes to applying the science.

employ more than 1800 casual workers 

during the peak harvest months 

of late September to November.

In addition, CBH owns its own 

state-of-the-art trains and grain 

wagons, with A$175 million just 

spent on anew fleet of 25 US-made 

locomotives, and 570 wagons from 

China, cutting freight-to-port time 

and reducing freight rates by 7%.

overseAs Assets

CBH is also well connected with 

Asian markets, capitalising on WA’s 

proximity to Indonesia, Malaysia, 

Vietnam and Singapore. Indeed, 

with a grain ship taking just five 

days to get from WA to Jakarta, 

compared to nine days from Sydney, 

CBH’s competitiveness from a 

logistics standpoint is obvious. 

The company owns a 50% stake 

in flour-miller Interflour, which 

owns and operates 10 flour mills 

across Southeast Asia and Turkey. 

These produce a total of two 

million tonnes of flour annually. 

“Interflour is a great living example 

of what has been talked about in 

[the agricultural] industry for years 

- about the need to invest further 

down the value chain and to capture 

the growth in Asian food demand,” 

says Greg Harvey, Interflour’s CEO.

Besides growing in size, Interflour – 

which is now the world’s ninth largest 

flour miller – has also been turned 

around financially. Annual group 

revenue has passed the US$550 

million mark and is on track for US$1 

billion by 2018, with new profits 

generated already having returned 

US$47.1 million to its half-owner CBH.

Just as significantly, 70% of the 

grain used in Interflour’s mills is now 

storing the grain harvest, CBH 

charges around A$30 a tonne, while 

Graincorp, a rival, east coast trader, 

charges about $40-45/tonne.

On the back of this cooperative 

model, CBH has grown to become 

a multi-billion dollar export 

powerhouse. It owns, stores, sells 

and ships 95% of WA’s A$4.2 billion 

annual grain crop, exporting to 

more than 25 countries and 250 

customers. Its infrastructure assets 

are valued at more than A$3 billion, 

including 195 country silos and 

bunkers across WA’s southern wheat 

belt. In these, farmers store between 

8 million and 16 million tonnes a 

year of their annual wheat, barley, 

canola, lupins and other grain crops. 

CBH is also investing A$750 million 

in the next five years to upgrade its 

premier country delivery sites, which 
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Interview with

AnDREw cRAnE
cEO, cbh Group

what are the fundamentals that 
make western Australia (wA) a 
competitive grain exporter?

Firstly, we have been fortunate to 

have a run of good harvests. Beyond 

that, the unique feature that WA’s 

grains sector has is this large, reliable, 

exportable surplus. On the east coast 

of Australia, there’s a large domestic 

market and so the grains produced 

go there first and whatever is left is 

exported. When they have seasonal 

volatility, that exportable surplus can 

change a lot, so in some years, the 

domestic market takes everything.

wA, on the other hand, can 
cultivate long-term relationships 
with its customers?

Exactly. In WA, we produce 12 million 

tons of grain a year and we only 

need 300,000 tons to feed the state. 

There are only two million people 

here, so even when we have a low 

production year and we produce 

eight million tons, that’s still all for 

export. We’ve become a reliable 

origin of grain for Asia and the Middle 

East over many years, overriding any 

seasonal volatility. WA’s geographic 

proximity to Asia gives us a freight 

advantage, too, versus the other main 

grain-exporting countries - Canada, 

Russia, Ukraine and South America. 

Our transit times are shorter and our 

supply chains are more reliable.

To give some context, we’re a 

farmers’ co-operative. Every farmer 

in the state owns a share of the 

storage and handling system. From a 

customer point of view, when you’re 

buying from CBH, you’re buying 

direct from the farm, so if you’re 

interested in a short, efficient supply 

chain, origination from the farmer 

directly, you buy direct from CBH. 

We also store all the grain for the 

whole state. The farmer growing 

the grain is 300-400 km from the 

port, and the port is thousands of 

kilometres from the market. So, we 

own our own trains, ports, and 20 

million tons of grain storage. We 

own our own marketing business, 

too. We ship the grain ourselves 

and we also own our own flour-

milling business across Southeast 

Asia and in Turkey. We produce two 

million tons of flour a year at 10 flour 

mills in Turkey, Indonesia, Malaysia 

and Vietnam, and we’re just about 

to build one in the Philippines. 

when we look at wA’s economy 
at large, we see that it’s 
exported its riches in raw form 
for others to process. talk us 
through the decision to build 
off-shore processing plants.

Grain has a long shelf life. The 

opportunity for us is first-stage 

processing, and we made the decision 

to process in our markets rather than 

at home. There has been a long-

time dream of processing here and 

shipping a value-added product, 

but our problem is we don’t have 

a domestic market big enough to 

support a manufacturing industry 

that can then export its surplus. So 

for us, our strategy has been to invest 

in the marketplace. Over 10 years, 

we’ve invested in 10 flour mills and 

built a very strong Asian processing 

business. We ship our wheat to our 

mills, we convert it into flour, we sell 

that and we capture that value uplift 

and we bring that back to our farmers. 

The simple fact is, building a flour 

mill here doesn’t work economically, 

whereas shipping the flour and 

processing it in the market does.

what are the main challenges 
faced by the grain sector in 
terms of ramping up production 
capacity in order to create a 
structural change in volumes?

We’ve seen the government open 

up land in the north of WA, although 

water is a major challenge. The soil is 

of good quality; we just need water in 

the right place. WA is actually blessed 

with water, it’s just it’s in the wrong 

place as far as farming is concerned. 

Our farmers are some of the best 

in the world from an application 

technology point of view. They 

produce crops from very minimal 

rainfall and are very early adopters of 

the latest technology. We’ve seen an 

increase in grain production already, 

too, as some regions transition from 

sheep to grain, so the wheat belt is 

spreading towards the south coast. 
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WA’s Southern Forests region 

may not yet be as internationally 

famous for its food and wine culture 

as nearby Margaret River. Yet a 

dedicated group of farmers and food 

producers are working together to 

lift the region’s global profile and 

reputation for top quality, genuine 

food, direct from paddock to plate.

Manjimup farmer Bevan Eatts 

attributes exasperation and local 

pride in equal measure as the 

driving forces behind this - and 

the establishment of one of WA’s 

agricultural success stories.

Eatts is chairman of the innovative 

Southern Forests Food Council 

(SFFC), a nimble trail-blazing 

grassroots organisation based in 

the bountiful and beautiful farming 

district in the south- west corner of 

the state, 300 km south of Perth.

Encompassing the major towns of 

Manjimup, Pemberton, Walpole and 

Northcliffe, the Southern Forests 

region has an ideal Mediterranean 

climate and is a veritable 

delicatessen of food production.

Its fertile, abundant farms can produce 

FRuITs OF ThE 
sOuThERn FOREsTs 

while wA may not become the ‘food basket of Asia’, 
a group of farmers in the southern Forests region are 
determined that the state will become the ‘deli of Asia’.

almost anything, thanks to their rich 

soil types and climate, including lamb, 

beef, dairy products, avocados, limes, 

truffles, plums, potatoes, marron, 

honey, wine and pink lady apples.

“It started back in 2010, when a few 

of us got together and looked at 

what Margaret River [100 kilometres 

north-west of Manjimup] had 

done, with its amazing reputation 

for food and wine produce, and 

all the food tourism spinoffs that 

had followed,” Eatts explains.

“Yet here we were, in a region that 

grew much more food and more 

than 50 different types of top-

quality produce – and all in beautiful 

forest and coastal surrounds - and 

no one knew we even existed.”

The problem was immediately 

obvious; to consumers, none of the 

food produced from the rich local 

south-west region was specifically 

labelled or sourced back to its local 

origins. Any branding identifying 

the food’s provenance was, at best, 

limited to Australian or WA-grown.

The first move was to come up with a 

plan to revitalise and change the way 

local farmers thought and sold their 

world-class food and produce, valued 

at more than A$120 million a year.

The ultimate “big-picture” goal was 

to establish the Southern Forests 

region clearly as WA’s natural food 

bowl, with its own reputation for 

top quality natural produce, and 

as an internationally-recognised 

culinary tourism destination. 

stAte help

The nascent SFFC received A$5 

million over five years in 2012 from 

the state government’s “Royalties 

for Regions” programme, as part 

of a larger A$7 million investment 

allocated to the Manjimup council for 

its Agricultural Expansion Project.

Fast forward four years and the 

achievements of the small family-

farming-centred community 

are already stacking up. In WA’s 

capital city of Perth, consumers 

are starting to specifically ask for 

Southern Forests fruit vegetables, 

meat and dairy produce. 

In Hong Kong, the large organic and 

natural food products retail chain, 

Greendotdot – with 50 stores in Hong 

Kong and 100 in nearby mainland 

Chinese cities – has just started to 

fly in special shipments of fresh, 

Genuinely Southern Forests-branded 

fruit and vegetables, including 

Pink Lady apples, persimmons, 

gourmet mini potatoes, avocados, 

tamarillos, and lemons. Chilled 

and fresh seafood, marrons, trout 

and meat orders are following.

Key to the food group’s success 

was the decision, taken after 

extensive professional branding 

research and advice, to emblazon 

all logos, labels, fruit boxes, retail 

packs, consumer goods – and now 

export pallets - with the brand 

‘Genuinely Southern Forests’, a 

label that existed before the SFFC, 

but was rarely used or promoted.

“It shows consumers and retailers 

that everything labelled as Genuinely 

Southern Forests is coming direct 

from the genuine farm and farming 

family to them,” says Eatts.

rAising the profile

Every year nowadays, too, the 

famous annual “Truffle Kerfuffle” 

festival organised by the SFFC 

at Fonty’s Pool near Manjimup 

grows bigger with its truffle hunts, 

truffle tastings and chef cook-offs. 

These celebrate the fact that the 

region is the southern hemisphere’s 

largest producer of the best black 

truffles, accounting for nearly 80% 

of Australian truffle production.

Another local success story is WA 

avocado king Russell Delroy and his 

Delroy Orchards, the largest supplier 

of avocadoes to Coles and Woolworths 

supermarkets nationally. About 20% 

of the national Haas avocado crop 

is grown on the Southern Forests 

farms of Mr Delroy and his brother 

Neil, making them now the largest 

individual growers in Australia. 
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whERE TO TRy 
PATAGOnIAn 
TOOThFIsh In PERTh
Available at Silks, Crown Perth

DiSh one: Wok Fried Patagonian Toothfish in Superior Soy Sauce

DiSh two: Pan fried Patagonian Toothfish with Home Style Garlic and 

Ginger Sauce

No fish quite compares to the smooth and silky texture of 

Patagonian Toothfish, according to Chef De Cuisine, Pat Cheong.

“At Silks’ we have two dishes on the menu that showcase Patagonian 

Toothfish,” he says. “One is wok fried in a superior soy sauce and 

is extremely popular among our guests. It is marinated, then 

coated in a simple egg mixture before being deep fried, making 

it crispy and delicious on the outside, and silky and soft on the 

inside. The other is pan fried with home-style garlic and ginger 

sauce, which compliments the sweetness of the meat perfectly.”

FIsh TAlEs
For one wA fisheries business, taking its product 
to market involved literally battling pirates, as 
well as changing hearts and minds

In the remote waters near Heard 

Island, over 4,000km southwest of 

Perth across some of the wildest 

seas on earth, WA-based Austral 

Fisheries discovered its most famous 

catch - the Patagonian Toothfish. 

Nowadays, the story of the company’s 

quest to establish a sustainable 

fishery deep in the Southern Ocean 

and change a negative worldwide 

perception of its catch is legendary.

When the company undertook the 

risky voyage to search for fishing 

grounds in the remote region, it was 

confronted by pirate fishing vessels. 

The ensuing encounters saw some 

‘aggressive boat handling’, Interpol 

chases across thousands of kilometres 

of open sea, and the uncovering of 

illegal international fishing cartels.

There was also an equally fierce 

battle in the media to turn around p
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perceptions of the fish itself. Up until 

then, poaching had been rife and 

unsustainable, with the Patagonian 

Toothfish becoming tarnished in 

its key North American market as a 

conservation disaster, and a successful 

boycott had been put in force.

“Around the start of the new century, 

the Australian stocks of Patagonian 

Toothfish faced the serious threat 

of commercial extinction at the 

hands of highly organised, criminal 

pirate fisherman,” says David 

Carter, CEO of Austral Fisheries.

“It was only after considerable 

cooperative efforts from regional 

governments, responsible industry 

and conservationists that we were 

able to secure our borders, rebuild 

the stock and win international 

sustainability recognition through 

Marine Stewardship Council 

(MSC) certification for sustainable 

fisheries management.”

While Austral Fisheries always aimed 

to fish sustainably, the reputation 

of the Patagonian Toothfish in 

conservation circles and in the wider 

media meant that it had to strive to 

go above and beyond. Austral made 

a pioneering commitment to the 

Marine Stewardship Council so that 

it could certify all of its operations.

This now sustainable and highly 

sought-after fish is shaking off 

its ethically questionable past 

to be added to menus across 

Australia, and indeed the world. 

While it isn’t the most attractive 

fish on the outside, the flesh is 

white and contains no pin bones. 

When filleted, it is a solid piece of 

white meat and is high in Omega 

3 fatty acids, earning it the title of 

“wagyu of the seafood world”.

AUSTRALIA

HEARD ISLAND &
MCDONALD ISLANDS

SOUTHERN OCEAN

ANTARCTICA

INDIAN OCEAN

PERTH

4,137 km
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The University of 

Western Australia is one 

of the top 100 research 

universities worldwide

A$1.3bn
International education is 

worth over $1.3 billion to 

the WA economy annually

140
Students from 140 

countries study in Western 

Australia, including Bhutan, 

Poland and Oman

4
Four WA universities have 

been named in Times Higher 

Education (THE) top 200 

list of the Most International 

Universities in the world

7.8%
Western Australia has 

7.8% of the international 

student market in Australia

44,800
The number of international 

students in Western 

Australia hit 44,800 in 2015

Last year Australia welcomed 

almost half a million international 

students, delivering A$20 billion 

to the economy and making 

international education Australia’s 

biggest service export. 

Western Australia (WA) - with its 

easy lifestyle, convenient time zone, 

and five world-class universities - 

is a major player in this field. The 

state combines a proven history of 

research and industry collaboration, 

particularly in the resources and 

engineering fields, with a new 

drive focused around big science 

and innovative new technologies. 

Spurred on by investments such as 

the Square Kilometre Array (SKA), 

future opportunities emerging 

around big data and supercomputing 

as key areas for development.

sliCe of the pie

WA’s share of the international 

education industry is still relatively 

small - 45,000 international 

students from 140 countries last 

InTERnATIOnAlly 
QuAlIFIED

while wA’s education sector is already a world-
class contributor to the local economy, there is 
plenty of room for expansion

p
h

o
to

: E
ve

ry
th

in
g 

po
ss

ib
le

/S
hu

tt
er

st
oc

k.
co

m

year, generating A$1.4 billion 

for the local economy. It’s an 

industry on the move, though: in 

10 years, international education 

has expanded by 63%. 

Professor Deborah Terry, Vice-

Chancellor of Perth’s Curtin 

University, says demand is 

being driven by the quality of 

Australia’s education system, and 

the experience on offer in WA. 

“Perth is a great place to live, and 

a very safe place. We have a huge 

depth of research capacity in our 

institutions. We embrace diversity 

and there’s an understanding of 

the quality of the higher education 

sector. Perth has the advantage of 

not being quite so big, and therefore 

a more manageable experience 

for international students.” 

Rod Jones, CEO of Navitas, a Perth-

based global education provider, 

adds that, “The international students 

that do come here are extremely 

satisfied.” They like studying in a 

“different country, different culture, 

different language, different 

education system, while being in 

a place that provides a fantastic 

lifestyle” he says. In some cases, 

by choosing WA, international 

students are also choosing to study 

relatively close to home, though, in 

a city where they may already have 

support networks: Perth is home 

to large Malaysian and Indonesian 

populations, as well as the most 

Singaporeans outside of Singapore.

seCtor dynAmism

Growth in international education 

is tipped to continue, but the 

sector is increasingly competitive. 

“My own view is that the world of 

higher education will be changing 

fundamentally in the next 10 years, 

and the majority of this change 

will be driven by new entrants,” 

says Professor Paul Johnson, Vice-

Chancellor of The University of 

Western Australia (UWA), WA’s 

oldest and highest-ranked university. 

Johnson, however, anticipates that in 

the long-run, demand for prestigious, 

research-driven institutions will 

continue to rise. It is his view 

that research capacity ultimately 

underpins the competitiveness 

of educational institutions as 

they seek to compete globally. 

“UWA’s one of the world’s top 100 

research universities,” he says. 

“We work very closely with Shell, 

Chevron, Woodside, BHP, Rio and 

then Monadelphous and Clough, and 

a whole range of mining services 

companies. So we get many tens of 

millions of dollars a year of research 

funding from those companies. 

People will continue to pay to send 

their children here, so that they 

can meet and work with some of 

the world’s best researchers.”

As well as resources and mining, 

WA’s research reputation is strong in 

agriculture and biomedicine. High-

profile West Australians include 

burns specialist Dr Fiona Wood, 

founder of Perth’s Telethon Institute 

for Child Health Research Dr Fiona 

Stanley, and winners of the 2005 

Nobel Prize for Medicine, Professors 

Robin Warren and Barry Marshall. 

looKing forwArd

As WA moves to consolidate and 

grow its position as a regional centre 

of excellence in education, it will 

need to compete with arguably 
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bigger-name brands, such as Sydney 

and Melbourne. Part of meeting 

this challenge will be the provision 

of sufficient high quality and 

affordable student accommodation, 

something Perth has struggled with. 

“Some international students want 

more of the traditional collegiate 

experience; others want more 

independent living. We’re doing a 

lot of building development on this 

campus to increase the amount of 

student accommodation,” says Terry.

To better cater for international 

students, Australia’s Federal 

Government this year released a 

National Strategy for International 

Education that aims to “deliver 

support that meets or exceeds 

international student needs, build 

capacity for international student 

employment, [and] encourage a 

strong international student voice.” 

On this federal level, international 

education is recognised as one 

of five super-growth sectors. 

“They see it as potentially growing 

to be the second or even the 

largest service-export dollar 

earner for Australia,” says Jones.

But Jones says WA’s state 

government could do more, 

especially in terms of leveraging 

the synergies that exist between 

the tourism and education sectors. 

He also sees opportunity with WA’s 

government-operated Technical and 

Further Education (TAFE) colleges, 

the international arm of which offers 

250 vocational education and training 

courses to international students. 

“There’s an enormous opportunity in 

the vocational educational space…

it’s an area of real potential” he says.

As WA’s universities continue to 

expand internationally, there are also 

opportunities to export the state’s 

educational expertise to developing 

countries, “to assist them in building 

an educational system that’s going 

to deliver what their population 

requires,” says Jones. “There’s a big 

pool of people who can’t afford to 

go overseas, but could afford an 

international programme in their 

own country. I think we will see a 

massive growth in that space.”
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OvER ThE hORIzOn 
ThInkInG

wA’s universities are increasingly venturing 
overseas in an effort to broaden international 
student uptake

WA’s tertiary education sector 

currently hosts approximately 

45,000 students annually. In a 

bid to capture more of the global 

growth in this sector, however, the 

state’s universities are becoming 

increasingly outward looking. 

Rod Jones, CEO of Navitas, a 

Perth-based global education 

provider, sees a clear opportunity 

in many emerging markets. 

“There’s a big pool of people who 

can’t afford to go overseas,” he 

notes, “but who could afford an 

international programme in their 

own country. I think we will see a 

massive growth in that space.”

University of Western Australia 

(UWA) and Curtin University 

are leading the charge, but with 

significantly differing approaches. 

The former is working in partnership 

with other institutions, while the 

latter continues to push its own 

brand, both at home and abroad.

Curtin University is the largest of Perth’s five universities, with 61,000  

students in campuses across the state and internationally - there’s a campus  

in Singapore and another in Sarawak, Malaysia. Around 25% of students  

on Curtin’s main Bentley campus in Perth are international, recruited  

from 122 countries. 
cu
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Singapore and 

Sarawak, Malaysia

7,700
studying in offshore 

campuses

8,700
international students 

studying in Australia

31%
of student population 

is international

After accounting for students 

enrolled in off-shore programmes 

that are being terminated, UWA’s 

international student body makes 

up 17.4% of the population. UWA 

has identified the low number 

of fee paying international 

students as a structural flaw 

in its business model. 

UWA’s new international strategy 

took off in early 2016, with the 

opening of Westa College in 

the Chinese city of Chongqing. 

In partnership with UWA and 

the University of Tasmania, and 

operated by China’s Southwest 

University. The college in 

Chongqing is the first Sino-

Australian school to offer degrees 

from all the participating partners. 

The college currently plans 

to enrol 920 students. All 

programmes will be taught in 

English, with teaching duties 

shared between the institutions, 

with the Australian partners 

sending staff to China.

Students have the choice of 

studying all four years of a 

bachelor’s degree in Chongqing, 

in which case they will receive a 

Southwest University degree. If 

they transfer to Perth or Hobart 

at the end of their second year, 

however, students are eligible 

to receive both the Australia 

and Chinese degrees.

uwa

5,100

21%

internAtionAl 
students

of student 
populAtion
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Interview with

ROD JOnEs
cEO, navitas

what were the key milestones and 
building blocks that have driven 
perth’s emergence as a regional 
hub for tertiary education? 

Historically, the Colombo Plan has 

had a massive impact; it has made 

Perth a real focal point for students 

from Singapore and Malaysia. The 

Colombo Plan was born in the 

1950s, when students from South 

and South-east Asia were offered 

scholarships. It is interesting that 

so many of the students that were 

recipients of those scholarships, 

people that had come and studied 

in Western Australia (WA), returned 

and became senior business and 

government leaders in their home 

countries. This programme paved 

the way for the changes the federal 

government made in July 1986, when 

it allowed foreign students to attend 

Australian universities as paying 

students. In the early 1990s, around 

25% of all international students 

coming to Australia were coming to 

Western Australia, principally out of 

three or four countries – Singapore, 

Malaysia, Hong Kong and Indonesia.

what is your assessment of 
perth’s competitiveness in 
terms of attracting students, 
and what challenges remain?

Perth has a strong international 

profile. There’s no question about the 

quality of education on offer here, the 

international students that do come 

here are extremely satisfied. I think 

what we could have done better in the 

past is capitalise on those very early 

days when we had 25% of the market. 

It took a while for State governments 

to actually understand the value of 

international education. The industry 

wasn’t developed by big businesses 

or government, but rather by the 

universities and colleges themselves. 

The industry was built organically, 

so there was no recognition or 

clear understanding as to where 

international education fitted within 

the broader society and economy. 

That has changed dramatically at the 

State level and also at the Federal 

level. The Federal government now 

has education as one of its five major 

strategic growth areas. They see 

education as potentially growing to 

be the second-largest export dollar 

earner for Australia, and recently 

released a roadmap for the sector 

– AIE2025 – to significantly grow 

international education in Australia. 

WA will benefit from that, but we 

still need our State governments and 

universities to be looking at what 

else they can do at the State level to 

further increase our competitiveness.

what is the direct economic 
impact of the international 
higher education sector?

As an industry, it’s the third-largest 

export dollar earner for Australia 

after iron ore and coal. Within the 

services area, education is the largest 

- accounting for about 28% of all 

services dollars generated. When I say 

services export dollars, that includes 

tourism, financial services and the like. 

If we consider tourism, a great deal 

of focus at the national level goes on 

that industry, but interestingly enough 

a significant number of tourists that 

visit are parents coming down to 

visit their children who are students. 

The impact of the international 

education sector is massive.

Looking at the breakdown of where 

international students are going within 

Australia, WA’s share is 10-12%. There 

are around 35,000 international 

students in WA, and the industry is 

worth about A$1.4 billion to the State 

economy. That’s of a figure of about 

A$20 billion for Australia, so about 6%.

what other opportunities do you 
see out there for the players within 
wA’s higher education sector?

I think WA has an opportunity to 

export the expertise we have here 

to other countries, in order to assist 

them in building their own education 

systems that can deliver to their 

populations what they need. If you 

look at developing countries at the 

moment, there is a huge demand, 

without the capacity on the supply 

side, for tertiary places in particular. 

The funding is going towards getting 

kids through primary school, through 

to high school and then getting them 

ready for future education. You have 

to get all that right, so all the money 

at the moment is focused on primary 

and secondary education. More and 

more people are going through those 

systems, but when they hit the end 

of secondary school, the capacity 

to move on for further study is very 

limited in those countries. Anyone 

who can afford it now goes overseas, 

but there’s a big pool of people who 

actually can’t afford to go overseas, 

but could afford an international 

programme in their own country. I 

think that’s where the opportunities 

are now starting to grow. This is all 

particularly applicable with all the 

new technologies that are coming 

into play. In Australia there’s a lot of 

work being done federally to promote 

the export of our services into other 

countries, and the government is 

pushing hard trying to get people 

to recognise that opportunity 

and deliver on the promise. 

“Perth has a strong international profile. There’s no 
question about the quality of education on offer here; 
the international students that do come here are 
extremely satisfied”
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mEGA-scIEncE, 
bIG DATA AnD 
suPERcOmPuTInG

western Australia’s cutting-edge researchers 
start answering questions that haven’t even yet 
been asked

Western Australia’s (WA) reputation 

for technological and educational 

excellence is about to go global, 

driven largely by the million radio 

antennas that will be distributed 

across the state’s desert by 2024. 

These antennas will be connected via 

networks so fast they haven’t yet been 

conceived, to deliver a deluge of data 

so massive that new ways of managing 

it will need to be invented. Today’s 

fastest supercomputers will have to 

be 100 times faster just to cope.

This ambitious mega-science project 

is the €1.5 billion Square Kilometre 

Array (SKA), an international effort 

to crack the unanswered questions 

of the Universe by collecting the 

whisper-faint radio waves produced 

by galaxies far, far away. Astronomers 

aren’t the only ones getting excited, 

either. As WA prepares for the 

2018 launch of SKA Phase I, the 

state’s growing capacity in ICT and 

big data is attracting worldwide 

interest, investment and talent.

“The SKA is probably the 21st 

century’s biggest scientific project,” 

says Professor Deborah Terry, 

Vice-Chancellor of WA’s Curtin 

University. “It’s leading to huge 

capability in the state that will 

transform other industries.”

big sKies

In 2011 Western Australia won the 

right to co-host the SKA, sharing the 

honours with South Africa, and has 

already constructed two precursor 

telescopes: the Murchison Widefield 

Array (MWA) and the Australian SKA 

Pathfinder (ASKAP). Both are next-

generation radio telescopes designed 

to stretch and test global technological 

capacities, and they’re supported 

by the Pawsey Supercomputing 

Centre, a world-class purpose-built 

infrastructure in WA’s Technology Park.

The Pawsey Centre was funded in 

2008 with an A$80 million investment 

by Australia’s Federal Government, 

with another A$13 million in state 

government funding announced 

last year. Ongoing costs are covered 

by WA’s universities in partnership 

with Australia’s Commonwealth 

Scientific and Industrial Research 

Organisation (CSIRO). 
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The computer was clock-tested in 

2015 and boasts 1.5 petaflops of power 

and 80 terabytes of storage. “We’re 

number 40 in the world in terms 

of research supercomputers,” says 

Paul Nicholls, Director of Strategic 

Projects (R&D) at Curtin University. 

The centre is linked to data centres 

at MWA and ASKAP via dedicated 

high-bandwidth optical fibre. Even 

the cooling system is innovative: it 

uses an underground aquifer to save 

14.5 million litres of water and millions 

of dollars in energy bills every year.

Around 25% of computer time goes to 

WA’s biggest hitters, radioastronomy 

and geosciences, with the remainder 

shared between Pawsey’s partners 

or awarded gratis on the basis of 

merit. Curtin University, currently 

the centre’s biggest user, is investing 

heavily in agriculture and health 

science projects, Nicholls says.

To leverage the state’s new 

computing capacity, Curtin recently 

established a multi-disciplinary data 

visualisation facility - the Hub for 

Immersive Visualisation and eResearch 

(HIVE) - and the Curtin Institute for 

Computation (CIC), which provides 

around 150 ICT researchers and PhD 

students with the tools and capacity to 

work on big data analytics, simulations 

and modelling optimisations.

“SKA has driven the innovation 

space, and now we’re looking at 

how the capability that’s been built 

around the major supercomputing 

and astronomy projects can be 

applied in other areas,” says Nicholls. 

“A lot of the problems they’re 

looking at are things like pattern 

recognition, anomaly detection, 

data rates, data compression, and 

so on. This is really leading-edge, 

with major supercomputers and 

network capability coming together. 

Industries in Western Australia, 

oil and gas companies and mining 

companies, are saying, ‘Hey, we 

have similar types of problems.’” 

Known for its strengths in the mining 

and gas sector, WA’s rich history 

of invention has often been led by 

partnerships between the resources 

companies and universities. 

“The ability of the resources sector, 

and their success through the recent 

boom - and beyond - was driven by 

innovation,” Terry says. “It wasn’t 

simply that the conditions were 

right, and that companies kept doing 

what they were always doing; they 

were innovating. That capability… 

is what will underpin the future 

economy of Western Australia.” 

To foster further industry collaboration, 

in 2015 Curtin University partnered 

with Woodside and Cisco to establish 

on its Bentley campus one of only eight 

global Cisco Internet of Everything 

(IoE) Innovation Centres (CIIC). The 

result is a collaborative environment 

where WA’s SMEs can access and 

interact with mining giants and 

world-leading researchers focused 

on ground-breaking innovation.

number CrunChers

As an example, Nicholls, explains, 

companies like Woodside have 

decades of production data, and can 

now analyse that data for ways to 

optimise their operations, transform 

their data processing, and prepare 

their business for market disruptions. 

“We get their business and finance 

people and their data under an NDA, 

they meet the researchers… they have 

a look at the data and are coming 

up with some new insights into that 

data,” he says. “The data science space 

is a really fast cycle of innovation. 

Companies don’t want to spend years 

to try to get an answer. In the Cisco 

centre, SMEs can trial things, very 

low cost, very short time cycle.”

Professor Paul Johnson, Vice-

Chancellor of The University of 

Western Australia (UWA), says big 

data innovation lies at the heart of the 

SKA challenge. “The Square Kilometre 

Array, for astronomers, is amazing,” 

he says. “But in terms of commercial 

application, it’s actually about how to 

deal with data, how to package it, how 

to transmit it, how to store it. Clearly 

we’re moving into an era of data-

intensive discovery, and we don’t really 

know where it’s going to lead. It’s even 

difficult to imagine and describe it.” 

Already in WA, mining giants like Rio 

Tinto or BHP are developing fully 

automated systems for their remote 

operations - including driverless 

vehicles, unmanned trains and 

robot drills - such that Perth-based 

operators will be able to control 

every facet of production from their 

desktops, more than 1000 km away. 

“This is some of the highest tech 

activity you’ll find anywhere,” says 

Johnson. “When you think about 

high-precision robots, you generally 

don’t think about trucks holding 

150 tons of iron ore. They are being 

driven from thousands of kilometres 

away, being loaded remotely, emptied 

out in 15 seconds, and then all this 

ore being shifted onto the carriers, 

driverless trains and the like. All this 

is done remotely, continuously and 

with great precision. My view is that 

the rhetoric around the boom and 

bust cycle is somewhat overdone… 

the Western Australian economy 

is undoubtedly going to remain a 

very, very prosperous economy.” 



98 99

wEsTERn AusTRAlIA 2016

p
h

o
to

: O
-T

ub
e 

at
 Th

e 
C

en
tr

e 
fo

r O
ffs

ho
re

 F
ou

nd
at

io
n 

Sy
st

em
s, 

U
ni

ve
rs

ity
 o

f W
es

te
rn

 A
us

tr
al

ia

While educationalists, businesses 

and politicians may disagree 

about many things, one thing 

they are generally in agreement 

with is that the world of work is 

undergoing a rapid transformation. 

New technologies, new expectations 

and increasing global competition 

are driving much of this, with 

Western Australia (WA) in the 

thick of all this change.

The new paradigm of continuous 

and rapid development, however, 

places increased stress on matching 

up students with the ever-evolving 

world of work, beyond graduation. 

At the same time, it means constant 

refreshing and updating of the 

education and training of those 

in work, to keep them thinking 

critically and innovatively, while 

educational institutions themselves 

have to respond to changes that 

rapidly outdate existing curricula. 

This means a new approach to 

vocational training, which WA has been 

particularly focused on in recent times.

Key here are the state’s Technical 

and Further Education (TAFE) 

colleges. Government backed, these 

offer a wide range of courses, in 

everything from hospitality and 

tourism to software development. 

Also on the federal government side 

is the Australian Apprenticeships 

programme, which places successful 

applicants within businesses, providing 

loans and other incentives to cover 

workplace experience, with a 

recognised qualification at the end. 

The state government also takes a 

pro-active approach to bringing 

education and business together via 

its StartupWA initiative. A four-year, 

A$20 million package for this was 

announced in the 2016 state budget, 

with the intention of helping the 

state’s new tech businesses get off the 

ground and then continue to prosper.

At the same time, a range of 

private sector education outfits is 

also present in the state, such as 

Navitas. This offers vocational and 

other courses with international 

students a particular focus.

“We’ve diversified into professional 

education,” says company CEO 

Rod Jones. “We entered the 

creative industries space through 

our subsidiary SAE, offering both 

undergrad and postgrad qualifications. 

We are also leaders in the fields of 

psychology and social work, and 

are one of the only non-university 

institutions accredited to deliver post-

graduate degrees in these areas.”

Other private sector players 

include Crown, which runs its own 

College. In 2015, this provided 

some 385,000 hours of training to 

employees, while since its inception 

in 1995 it has graduated some 7,300 

apprentices and trainees. Tourism 

is a key area too for these kinds of 

skills training and apprenticeship 

programmes. Le Cordon Bleu 

Perth, for example, offers a number 

of hospitality sector certification 

programmes in the state, from tourism 

management to gastronomy.

The prize for joining up education and 

business is already a great one, too. 

“Education is now the 3rd largest 

earner of export dollars, after iron 

ore and coal,” adds Jones. “In 2015 it 

earned Australia over A$20bn, which 

is about 29% of all service exports.”

JOInED uP 
EDucATIOn

businesses and academic institutions are 
working more closely together to satisfy the 
demands of an ever-changing job market

While solar panels and wind power 

farms have become familiar sights 

around the world these days, 

their renewable energy younger 

brother, wave power, has generally 

kept a much lower profile. 

High development, installation 

and maintenance costs have been 

amongst the main reasons for this, 

yet a project now underway in 

Western Australia (WA) looks set 

to change all that significantly. 

The project also demonstrates the 

close cooperation that currently 

exists between the state’s higher 

education and research and 

development (R&D) fields on the 

one hand, and local and federal 

government initiatives on the other.

The project brings together the 

University of Western Australia (UWA), 

Carnegie Wave Energy Ltd. - an 

Australian, ASX-listed company - and 

the Australian Renewable Energy 

Agency (ARENA). These three will now 

enable the development of Carnegie’s 

CETO Wave Energy Technology, in 

cooperation with UWA, thanks to 

a A$994,000 grant from ARENA.

CETO is different from many 

other wave technologies in that its 

generators operate underwater. 

This gives them far less exposure to 

potentially damaging storms on the 

surface, cutting maintenance costs, 

while they actually attract marine 

life, rather than interfering with it. 

At the same time, they are hidden 

from view, avoiding allegations 

of creating eyesores. CETO wave 

generators create zero emissions 

electricity and desalinated water, 

while having virtually no footprint on 

local marine and beach-going life.

Key to the technology’s deployment 

is the successful locating of CETO 

devices, however, with the project now 

being funded by ARENA enabling 

scientists to create guidelines for the 

optimal location of wave arrays and 

anchor lines along the coast. This in 

turn will enable the generators to work 

at maximum efficiency and least cost - 

making wave technology a much more 

attractive proposition for investors.

This grant comes in top of another, 

from the Australian Research 

Council (ARC), for UWA’s Centre for 

Offshore Foundations Systems and 

Carnegie to work on researching and 

developing more efficient anchoring 

systems for CETO technology.

The applications for this research 

are worldwide, too. Indeed, in July 

2016, Carnegie and UWA announced 

the successful placing of a buoy off 

the coast of Mauritius as part of its 

investigations into the suitability of 

using CETO technology there. UWA 

has developed great expertise in 

offshore foundation systems, with 

this partly to do with the wide variety 

of soil conditions found across this 

giant state. Those challenges, along 

with some innovative thinking 

and government support, are also 

now providing opportunities for 

both scientists and businesses.

wAvEs OF  
ThE FuTuRE

An innovative new project aims to cut costs and 
boost output from wave energy installations, in 
western Australia and around the world
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TOuRIsm OvERvIEw
while long known for its world-class 
mining and petroleum sectors, recent 
years have seen western Australia give a 
much greater focus to its development as a 
global tourism destination

With the state government 

seeing the sector as key to its 

diversification strategy, tourism has 

been undergoing a transformation, 

with new hotels, entertainment 

centres, conference venues and 

visitor attractions springing up 

across the state. The sector has 

also benefitted from the slow-down 

in mining and minerals, as this has 

released capacity in the existing 

hotel sector, incentivising local 

hospitality firms to broaden their 

appeal to other types of visitors, in 

addition to the business traveller. 

Perth, the state capital, has now 

emerged as the centrepiece of the 

new strategy, with the city’s urban 

renewal programme boosting the 

tourism infrastructure, while also 

bringing benefits for the locals. 

Holding the west coast’s only 

international airport, the city also 

acts as a springboard for a range 

of other day-trip and weekend 

destinations, such as Rottnest Island, 

the Swan River valley and Fremantle. 

little wonder that the region’s chief 

tourism promoter, the state-backed 

Tourism Western Australia (TWA), 

divides it up into five “unique worlds”. 

These are: the North West, with its 

stunning landscapes of river gorges 

and waterfalls, centred on Broome; 

the Coral Coast, with its world-

class reefs, teaming marine life and 

moonwalk landscapes, centred 

on Exmouth and Monkey Mia; the 

Golden Outback, of deserts and 

deserted, pristine beaches, centred on 

Esperance; Perth and its surroundings; 

and the South West, including the 

wine and sea Margaret River region, 

with its inland caves and forests.

Each of these has a major, A-list of 

attractions, yet getting between them 

Now, the sector faces the challenge 

of continuing this growth in a highly 

competitive environment. Tying 

in destinations within the state 

that are further afield – such as 

the Margaret River region - also 

remains challenging, as does 

raising the state’s profile within 

Australia, which is dominated by 

the ever-popular east coast.

Yet, with robust government 

support, private sector investment 

and a batch of innovative ideas, 

sector professionals are confident 

that WA’s tourism sector has an 

increasingly busy future ahead of it.

sights And speCtACulArs

With WA occupying the entire 

western third of the country, it is 

can be a lengthy process, especially 

for time-sensitive travellers. This 

highlights one of WA’s major tourism 

challenges. Perth, the international 

gateway, is still some four hours flying 

time from Sydney, the most popular 

global portal to the continent. Recent 

times have therefore seen heightened 

efforts to bring more international 

connections to Perth Airport (PER), 

a privately-leased federal entity. 

As a result, PER has been undergoing 

a succession of expansions and 

rebuilds, with passenger numbers 

overall surging from 6m in 2003-

2004 to 12.7m in 2015-2016. The 

consolidation of all commercial 

traffic in one precinct is the current 

aim of a AUD$1bn investment in 

the airport, with Virgin Australia’s 

interstate and some regional services 

now in Terminal 1. This has also 

seen an AUD$80m International 

Arrivals Expansion project, which 

has doubled the size of the old area.

More airlines are coming in, too. The 

UAE’s Etihad started its first 787 

flights from Abu Dhabi in June 2016, 

while Qantas Group recently moved 

into PER’s Terminal 3 and is planning 

non-stop London flights from there. 

Also ramping up the flight numbers 

in recent times has been China 

Southern Airlines. Chinese tourists 

are a particular interest for Australia, 

which for the first time received 

more than 1m visitors from the 

People’s Republic in 2015. These 

tourists have their own particular 

requirements, with the sector having 

to adjust its appeal accordingly.

“Chinese visitors place incredible 

value on a clean environment and 

healthy lifestyle,” says Barry Felstead, 

CEO of Crown Resorts Ltd, which 
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runs many of Australia’s top hotels. 

“If we want to target the Chinese 

market, we need to talk about the 

environment, how pristine it is, and as 

an extension, our fantastic produce.”

Chinese visitor numbers to WA 

were only some 3-5% of those who 

visited Australia overall last year, yet 

that figure was double what it had 

been the year before. Many come 

on shorter trips than European or 

North American long-haulers, which 

also means their focus is close to 

the point of arrival, Perth. Indeed, 

these days, tourism development 

strategies are focusing on the city 

first, realising that mass tourism is 

likely to remain close to the capital for 

the foreseeable future, with the more 

distant attractions left to specialist – 

and high paying – travellers, scientists, 

explorers and adventurers.

Perth has seen some spectacular 

developments in recent times, too. 

The AUD$440m first stage of the 

Elizabeth Quay development has 

already helped transform the Central 

Business District (CBD), which now 

also boasts the Perth Cultural Centre, 

a booming restaurant and bar scene 

and a string of top hotels. Nearby, too, 

the new, 60,000 seat Perth Stadium 

and Sports Precinct will be open 

for the start of the 2018 AFL season, 

with the Perth City Link rail and bus 

network connecting the CBD with the 

vibrant Northbridge district, while 

also creating a new downtown mix of 

shopping, houses and entertainment. 

The city has also moved fast to 

address one of its long-standing 

issues – a shortage of hotel rooms. 

This had become acute during 

the boom years of the mining and 

international visitors by market international visitor numbers
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petroleum industries, with business 

visitors crowding out tourists. Now 

though, the private sector has stepped 

up with a range of new offerings.

“We have in excess of 2,000 new 

hotel rooms coming online in Perth 

within the next two years,” says 

TWA Chairman Peter Prendiville. 

These include Crown Towers, adding 

some 500 rooms and suites in what 

will be Perth’s first 6-star hotel, as 

well as DoubleTree Hilton, the Westin, 

along with the Sage and Ritz Carlton.

The city is also emerging as a major 

destination for meetings, incentives, 

conferences and exhibitions (MICE) 

tourism, with TWA a partner in the 

Perth Convention Bureau (PCB), 

which brings together a state-

of-the-art convention centre and 

further MICE facilities at Crown.

Perth is also leveraging the Swan 

River, which runs through its heart, to 

connect its tourism offering to that 

of the remarkable viticulture sector 

further upstream. The Swan Valley is 

Australia’s oldest wine growing region, 

while the Swan also flows to Fremantle, 

the historic port city at the river’s 

mouth. Another ferry takes passengers 

from the CBD to Rottnest Island, a 

popular day trip resort, which is also 

a leading light in sustainable tourism, 

powering its hotels and attractions 

increasingly by renewable energy.

With this range of attractions, 

and some increasingly savvy and 

targeted promotional campaigns by 

TWA, WA has been seeing steady 

growth in tourism numbers. In 2015, 

28.4m people visited the state, up 

14.6% on 2014, while total spend 

by those arrivals was up 7.2% to 

just over AUD$9bn – and average 

daily spend of AUD$129 a day.

Perth saw the biggest share of the 

visitor numbers – some 60% - with the 

South West second, on 21%, and the 

other three districts taking 7-8% each.

The challenge now is to build on the 

state’s huge bank of natural attractions 

and the considerable investment 

put into infrastructure by the state 

government and the private sector and 

boost tourism numbers still further. 

“I like to think of it as a very unique 

point in time,” adds Prendiville. 

“We have an opportunity where 

a lot of factors that support the 

growth of the tourism sector 

in our state are lined up.”

The slowdown in minerals may be the 

signal for speed up in tourism, then, 

as the state pivots towards services 

and lets the world know about one 

of Australia’s most geographically 

diverse and up-and-coming regions.
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Interview with

PETER PREnDIvIllE
chairman, Tourism western Australia

the state government has 
highlighted tourism as one 
of the sectors that will drive 
economic diversification. how 
would you assess the current 
state of the tourism sector 
and its capability to grow?

We have made big strides in recent 

years. In my view, the supply side 

of the arrangement is covered. 

The demand side of the equation, 

particularly in the leisure and 

holiday space is an area where 

we do need to refocus on. 

Centre at Elizabeth Quay, or it could 

be Swan Valley. Swan Valley has 

a great deal of opportunity, but 

it requires vision and a long term 

commitment. It could be one of 

the most significant tourism assets 

Western Australia, has but it won’t 

happen overnight. It’s 10 minutes 

from the airport, it’s 20 minutes 

from the city, you can get up there 

by river, you can drive there by car.

rottnest is a special destination 
in its own right, how can it be 
taken to the next level?

Rottnest has the potential to be a 

hero site. Again, you can’t just put 

the hard asset there and expect it 

to become a hero site. You have to 

develop the soft asset; you have to 

put the ingredients in that make it 

unique. It would be fantastic to add 

another hotel on Rottnest Island, 

but is that going to make it unique? 

Sea life, the crayfish for example, 

the quokka, make it unique. Having 

things like a crayfish festival, where 

all the trawlers coming back in and 

people can go and have crayfish, 

music and all sorts. We need to 

work on how we engage with that 

asset to get more of an economic 

benefit, beyond just the hotel owners. 

We need to create synergies.

Taking stock, there are natural assets 

that we have spread around the state, 

from Margaret River to Esperance, the 

Coral Coast, north to Broome and the 

Kimberley. On the man-made side, 

we have the new hotel room stock 

coming online, we have Elizabeth 

Quay, the new Perth stadium, and all 

the infrastructure improvements that 

have been made in recent years.

My view is that we need to have a 

couple of destination drivers. You 

really have to have a trigger that gets 

people to go and do something, to 

make a decision to visit a place. I’d 

like to think that we have one or two 

new triggers, hero sites. The hero 

sites are the ones that people say “I 

have to go and do that.” We need to 

identify what our hero sites could be. 

We have some unique characteristics, 

certainly in our regional areas.

significant investment in 
infrastructure has changed the 
face of perth. does the city now 
have what it takes to be the 
tourism gateway to the state?

Perth is going through a 

metamorphosis. Beyond the major 

developments, such as Elizabeth 

Quay, Perth City Link, the Riverside, 

we have seen a massive proliferation 

in food and beverage outlets. There 

is a whole new level of vibrancy in 

the city. There’s certainly licensing 

challenges that remain, but just the 

sheer proliferation of investment into 

food, beverage, gourmet, markets, 

you name it, has transformed 

Perth over the last five years.

If I had to mention a few things I’d 

like to see, I’d like to see further 

destination development, beyond 

the hard assets. It might be that 

the planned Indigenous Cultural 
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nEw JEwEl  
In ThE cROwn

The Elizabeth Quay development has given 
Perth’s cbD a focus for rejuvenating investment 
– and a new tourism magnet

Lying on the north shore of the Swan 

River and in the heart of the city’s 

central business district (CBD), the 

much-anticipated, multi-purpose 

Elizabeth Quay project finally 

opened to the public in early 2016. 

Kicking off with a clutch of 

international festivals, the first 

three weeks of business saw around 

one million visitors turn up, too, 

while the opening weekend alone 

drew a crowd of some 70,000.

Named after the monarch, Elizabeth II, 

construction of the 2.7-hectare Quay 

included the digging of an artificial 

inlet, now filled with water from the 

Swan River and surrounded by some 

1.5km of continuous boardwalk. 

An iconic, 20 metre-high and 110 

metre-long suspension bridge now 

spans the inlet entrance, too, arcing 

from the shore to The Island, a family 

entertainment hub. A network of 

pedestrian and cycle paths then links 

this to the Barrack Street Jetty and a 

range of cafes and restaurants beyond. 

This is all a far cry from how the 

district used to be, with the changes 

a major boost for both tourism and 

other commerce. Indeed, locals 

recall how this area used to grind 

to halt once office hours were over, 

with minimal nightlife. However, 

through a number of high profile 

developments, alongside a flourishing 

small bar and restaurant scene, this 

gloomy picture has been redressed 

by encouraging visitors, and retaining 

the CBD’s level of activity after 

hours. Meanwhile, the growth in 

city dwellings has also provided an 
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indigenous population of its own. 

The CBD is now flanked by several 

major developments - Elizabeth 

Quay on the south side along the 

river, Perth City Link to the north, 

providing pedestrian access from 

the CBD into the Northbridge area.

Prior to the Perth City Link 

development, rail lines cut off 

connectivity between the CBD 

and Northbridge, restricting the 

natural flow and expansion of the 

city. Northbridge is home to the 

Northbridge Piazza, with year round 

events, the Perth Cultural Centre, 

and a new museum is due to be 

completed by 2020. As part of Perth 

City Link, the Kings Square node 

connects Northbridge’s Lake Street 

to the city’s swanky King Street 

with even more dining and high-end 

shopping options. It is difficult to 

overstate the impact of Perth City 

Link, as it dramatically expands the 

core of the CBD, injecting it with 

vibrancy and synergistic benefits.

To the east of the CBD is the 

Waterbank development, a planned 

mixed-use project on the river east 

of the CBD. Executed by developers 

Lendlease, Waterbank will hold some 

600 apartments, 30,000 sq. metres 

of commercial space and a range 

of hospitality and retail facilities.

publiC And privAte

Private sector investment will mainly 

be in the Quay’s second phase, 

which will see the creation of a major 

mixed-use complex around the public 

facilities put in place by the MRA.

The project also hopes that with some 

A$440 million of state funds spent, 

the provision of the Quay’s attractions 

will encourage a further A$2 billion 

in private sector investment in 

other, surrounding developments. 

“Additional investment from the 

private sector will complement 

the public investment,” says 

Kieran Kinsella, CEO of the state 

government’s project delivery arm, 

the Metropolitan Redevelopment 

Authority (MRA). “So the impact 

and value generated will multiply.”

The Authority is an unusual body in 

Australia, too, as it was established 

by its own act of parliament 

and has powers as a developer, 

regulator and place manager in five 

redevelopment areas across the 

greater Perth region. Elizabeth Quay 

is the centrepiece of its Central Perth 

Redevelopment Area project portfolio.

The MRA is keen that the Quay – 

which advocates have dubbed 

the ‘Jewel in the Crown’ of Perth’s 

redevelopment projects – will now see 

residential, hospitality and commercial 

initiatives take up home in a variety 

of lots, on site. All of these will 

have clear benefits in putting Perth 

more firmly on the tourism map.

While there have been some delays 

in starting, a key project in this 

respect is The Towers, a residential 

and hotel complex on the Quay’s 

eastern side. This will feature 

some 379 luxury apartments and 

is being developed by the Far East 

Consortium (FEC). This is one of 

Asia’s largest developers and listed 

on the Hong Kong Stock Exchange.

Residents of The Towers will 

be able to enjoy a full range of 

restaurants, bars, gyms, pool and 

sports facilities, roof gardens and 

a viewing amphitheatre. Anchoring 

the residential units will be a luxury 

hotel, too, the 200-room Ritz 

Carlton. This will be the first outpost 

of a planned return to Australia by 

the global chain and adds to the 

growing number of luxury hotels 

making an entrance in the city. 

linKing up

Meanwhile, the Quay itself also 

contains an important transport 

hub, tying tourism developments in 

the city with those outside. Indeed, 

this is a crucial part of the project’s 

value added, as it enables an easier 

interphase between different regional 

tourism and travel destinations. It is 

complemented by the Perth City Link 

bus and rail hub on the north side 

of the CBD, providing much needed 

connectivity to, and across, the city.

The Barrack Street Jetty, which has 

long served Perth’s water borne 

commuters, has been reconfigured as 

part of the project. It now provides 

a selection of waterfront restaurants 

and cafes, while also retaining its 

transport function. Ferries from 

here serve Rottnest Island, one of 

the region’s most important tourist 

destinations, which is now seeking 

to leverage its eco-friendly profile to 

attract even more visitors (see focus). 

Thus, the old days of a rather 

desolate CBD are long over, with 

the Elizabeth Quay and other MRA 

investments already acting as a 

pump primer for many other real 

estate and tourism projects. 

“When we combine the developments 

around Northbridge with Elizabeth 

Quay and the new Stadium - in 

addition to Waterbank once it 

is ready,” adds Kinsella, “it is 

clear that the City as a whole 

has been transformed. Beyond 

that, we are creating destinations 

for locals and tourists alike.”
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Perth is seeing a surge in new hotel construction, 
with a range of new luxury venues set to open in 
the year ahead

While in recent times, WA’s mining 

and hydrocarbons boom saw the 

state’s hotels booked out by engineers 

and project managers, the downturn 

in activity in that sector has had a 

major benefit on one sector - tourism. 

For nowadays, a range of new 

hotels, commissioned to cope with 

the resources boom years’ surge 

in demand, is coming on-stream, 

offering visitors much easier access 

to what the state has to offer.

Nowhere is this more evident than 

in the state capital, Perth. All told, 

some 1,500 new hotel rooms were 

under construction around the 

city, mid-2016, with this year and 

the next set to see a major jump 

in both the quantity and quality of 

hotel accommodation in the city.

Crowning glory

Leading the charge last year was the 

48-room luxury Como The Treasury 

hotel, set in three old colonial era 

buildings on Cathedral Avenue. 

Into 2016, and the 101-room, A$35 

million Sage Hotel in West Perth 

opened in the spring. December 

2016 will see the opening of Crown 

Towers and DoubleTree Hilton 

Perth – Northbridge, to be joined by 

a new Westin in 2017 and a further 

DoubleTree after that, along with the 

return to the city of InterContinental. 

The Crown Towers luxury hotel 

opening will be particularly special 

as it delivers Australia’s first 6-star 

hotel. Once operational, the $645 

million development is expected 

to draw an extra 79,000 extra 

visitors to WA and inject $60m 

in additional tourism expenditure 

per year into the local economy. It 

is widely acknowledged that this 

unprecedented level of investment 

demonstrates Crown’s belief in Perth 

as an international tourist destination.

Back in 1986, the hotel, casino and 

entertainment group had just 450 

rooms in the whole of Perth, along 

with 12 chefs and nine restaurants 

and bars. When it celebrates 31 

years in December with the Crown 

Tower’s opening, those numbers will 

have jumped to 1,200 guest rooms, 

served by 300 chefs, 32 restaurants 

and bars and a 2,300-seat theatre 

and convention centre, along with 

world-class gaming facilities.

Crown Perth is part of Crown 

Resorts Australia, which also has a 

resort in Melbourne and is planning 

a third in Sydney, making it one of 

Australia’s largest entertainment 

and hospitality groups.

Back in Perth, Crown Towers will 

offer 500 new luxury hotel rooms 

and suites. Set around a series of 

lagoons, with views of the river and 

city beyond, the hotel also offers 

the new Crown Ballroom. This is 

set to ramp up Perth’s offering of 

Meetings, Incentives, Conferences 

and Exhibitions (MICE) facilities 

and is capable of accommodating 

up to 3,000 delegates. 

The Ballroom is also conveniently 

located within the Crown hotel and 

entertainment complex – which 

includes two other hotels, too - 

the Crown Metropol and Crown 

Promenade. The first of these is a five-

star venue, which won the Australian 

Hotel Association’s best overall hotel, 

resort and deluxe accommodation 

awards in 2015. The Crown Promenade, 

a four and a half-star venue, has 291 

rooms on eight floors. The Crown 

complex thus offers an integrated 

tourism and MICE facility, with its three 

hotels each tailored for a different 

tier of delegates, as well as ordinary 

visitors, who can also enjoy the resorts 

gaming and entertainment options. 

The A$55 million, four-star DoubleTree 

by Hilton Perth Northbridge, 

meanwhile, will have 205 rooms 

and be the first from this brand in 

WA. The hotel will be immediately 

north of the Central Business District 

(CBD), which is currently a hive of 

hotel activity. A future DoubleTree 

by Hilton Perth Waterfront hotel has 

also been proposed for this area, next 

to the Elizabeth Quay development, 

which is to be home to a 200-room 

Ritz Carlton, part of The Towers 

development on the Quay’s eastern 

side. The 368-room, five-star Westin 

will also offer views of the CBD and 

the city’s surrounding hills when it 

opens on Murray Street. The hotel will 

offer more MICE space, too, with an 

800 sq. meter ballroom and 340 sq. 

meters of divisible function rooms.

Back inland within the CBD, Fragrance 

Group’s 401-apartment tower and 

481-room hotel complex on Murray 

Street is also now taking shape. Being 

developed by this Singaporean outfit 

– which has also recently bought a 

further site nearby - construction is 

expected to take 30-36 months. 

The CBD will also be the venue for 

the return of InterContinental, with 

the district’s old Rydges Hotel 

being converted into the 240-room 

luxury InterContinental Perth, to 

start operations in early 2017. 

The hotel sector is thus going 

from drought to deluge, with 

plenty of benefits for visitors 

likely in the years ahead, as this 

rash of new venues competes for 

those precious tourism dollars.
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profile on the global tourism map.

“When new arrivals at Perth ask, 

‘Where should I go?’ Rottnest 

should be near the top of that list,” 

says Paolo Amaranti, CEO of the 

Rottnest Island Authority (RIA). 

Working along with Hydro Tasmania, 

and with a six-year, AUD7 million 

grant from the federal government, 

the RIA is now working on what 

it describes as the Renewable 

Energy Nexus project. 

on the mAp, off the grid

This involves tying together the 

existing, 600kW wind farm on the 

island – which already provides 

some 30% of the island’s power 

needs – with a new, 600kW solar 

power station. These two sources will 

boost the contribution of renewables 

to Rottnest’s energy balance up to 

42% - with 65% the long-term target. 

The plan addresses the oft-quoted 

challenge of variability in these 

sources – sometimes the wind is 

stronger, or the sun shine is weaker 

- by using any surplus that occurs 

to power the island’s desalination 

plant, producing potable water and 

a useful ‘energy sink’. Thus the use 

of ‘nexus’ in the project’s title: the 

tying together of power and water.

Coordinating this – and the island’s 

production of power from diesel 

generators – will be a smart grid. The 

solar plant should be operational 

in 2016, the whole nexus by 2017. 

“The vision is that Rottnest Island 

will be internationally recognised 

as a leading eco destination in 

the world, driven by renewable 

energy,” says Amaranti, Rottnest’s 

eco-credentials reason enough 

for taking the fast ferry over.

Lying just offshore, some 18km west 

of Freemantle, Rottnest Island has 

long been one of Western Australia’s 

favourite tourist destinations. Known 

for its unique flora and fauna, boating 

and beaches, some half a million 

visitors make the fast ferry trip over 

from the mainland every year.

The island has also long had a 

tradition of doing things differently, 

too, with this also applying to its 

policy of sustainable development. 

In this regard, this year sees a major 

step-up in Rottnest’s renewable 

energy mix, with the island hoping 

that its unique approach to water 

and power will also help raise its 

ROTTnEsT:  
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A wInnInG sTRATEGy
As part of PCB’s local convener strategy, the Aspire 

award is a A$5,000-A$10,000 grant scheme 

that enables the winner to visit an international 

conference that might be appropriate for 

Perth, with an eye to bringing it to the city.

The award, run in partnership with WA’s  

leading universities, has already resulted in several 

multi-million dollar conferences coming to Perth, 

including the 2017 International Mammalogical 

Conference, with some 1,200 delegates. PCB 

also offers a range of grants and scholarships 

to enable professional development for events 

managers, increasing the pool of trained MICE 

professionals that WA can draw on.

Beyond proving itself a sound strategy for 

attracting conferences, it also promotes the 

development of the conveners themselves.

Aspire award winner, Dr Oktay Erten, an early 

career academic in the field of mathematics, won 

the award in early 2015. The award allowed him to 

attend the 17th Annual Conference of International 

Association for Geosciences (IAGM). “This was a 

fantastic opportunity for me, and opened many 

doors,” said Dr Erten, showing that the local 

convener strategy delivers broader benefits.

Beyond attending the conference, PCB 

encouraged Dr Erten to prepare a bid to bring 

the 2017 IAMG conference to Perth.

“One of the challenges was distance,” Dr Erten says. 

“People thought Perth was too far. However, my 

association was also aware that universities in Perth are 

world class in geosciences - our field. This was the key.” 

PCB provided extensive support during the 

bidding process, resulting in a success - the 2017 

IAMG conference is due to be held in Perth.

“I really believe PCB is doing a fantastic job, not only in 

terms of helping us bring the conferences, but it is also 

creating huge opportunities for researchers like myself.”

mIcE Is nIcE
wA is breaking out as a destination for 
corporate and non-profit gatherings

With a steady rise in the number 

of people coming to WA for 

business, the state’s Meetings, 

Incentives, Conferences and 

Exhibitions (MICE) sector has 

recently taken on a much greater 

profile - and a greater confidence. 

Showcasing state-of-the-art facilities, 

a range of venues and support 

services and improving international 

connections, WA already has 

much to offer MICE organisers. 

Adding to the attractiveness, too, 

is the state’s MICE outfit, the Perth 

Convention Bureau (PCB). 

The PCB has recently been employing 

some innovative strategies to 

establish the city - and the state 

- more firmly on the global MICE 

map. Indeed, staying ahead in a 

highly competitive region requires 

a creative and proactive approach, 

with PCB anxious to continue to 

provide this over the years ahead.

dollAr for dollAr

Set up back in 1971, since 2012-2013, 

PCB has been operating under an 

agreement with Tourism Western 

Australia (TWA). Over the last four 

years, the PCB has been operating 

with a budget of A$14.5 million, while 

raking in a total conference and 

delegate spend of A$435 million. The 

importance of business tourism to 

the state is reinforced by the return 

on investment - a handsome A$29.90 

for every government dollar spent 

- the highest by far in Australia.

In FY15, the direct delegate 

expenditure (DDE) secured by 

PCB overshot its A$106 million 

target by some A$6 million, with 

an estimated 56,475 delegates 

and 213 business events secured 

for the 2015-2018 period.

The benefits, however, are not only 

financial. The success of a conference 

in the state brings WA to the world’s 

attention, showcasing what it has to 

offer and enabling local businesses 

to network with the wider world.

venues And initiAtives

Located next to the city’s central 

business district and the new 

Elizabeth Quay development, the 

privately-owned PCEC has been the 

centrepiece of the local MICE trade 

since its opening in August 2004. 

The Centre, owned and operated 

by Spotless, marked a milestone in 

March 2016 with its 10 millionth visitor. 

It also recently hosted LNG 18, the 

largest conference of its kind ever 

held in Australia, with some 6,000 

attendees from over 70 countries.

Crown Perth, meanwhile, offers a range 

of MICE venues, from conference hall 

to meeting room. December 2016 

sees the opening of the new Crown 

Ballroom, too, which can be configured 

for everything from a 1,500-person 

conference to a high-end wedding. 

Crown Perth also offers a range of 

accommodation within the same 

complex. This is provided by three 

hotels – the Crown Towers, Crown 

Metropol and Crown Promenade. 

These give the Crown three tiers 

of accommodation, all of luxury 

standard, but priced and formatted 

to suit a range of delegates.

Due to open in 2017, the 368-room, 

five-star Westin will also offer 

MICE space, with an 800 sq. meter 

ballroom and 340 sq. meters of 

divisible function rooms in the plan.

Competitive terms

Yet, Perth is by no means the only 

MICE centre within the region, a 

factor that pits it against some of 

the world’s leading venues - such 

as Singapore, Hong Kong and 

other Australian destinations. 

Beginning in 2008, the PCB began 

to rethink its approach and develop 

a new methodology. The basis for 

this rethink was the realisation that 

the destination offer, traditionally 

linked with tourism, was only a small 

part of what conferences look at 

when choosing a destination. The 

bulk of decision making is centred 

around the internal politics of each 

organisation, and thus the PCB 

decided to look domestically and 

tap the resource at its doorstep; the 

world class academics, researchers 

and professionals, already well 

placed within their own respective 

industry associations. Thus, the 

local convener strategy was born.

The scheme has since delivered 

stellar results, as reflected by the 

PCB’s strong Return On Investment 

figures. The years ahead look to be 

busy ones, then, for WA’s MICE.
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Interview with

PAul bEEsOn
cEO, Perth convention bureau

what linkages do you see between 
miCe and the broader tourism 
offer of western Australia?

The conference delegate is the 

highest-yielding visitor within the 

visitor economy, spending up to 

six times that of a leisure tourist. 

In this way conferencing is an 

essential component of Perth’s 

tourism mix. Our delegates don’t 

solely conference whilst in Perth; 

they are also high-spending tourists. 

We’ve recently undertaken empirical 

research to identify and target our 

marketing to the highest-yielding 

conference sectors. We’re the first 

bureau to undertake such research 

and implement this strategy. As a 

result, for example, health sector 

delegates to Perth have grown 

from 1,000 in 2009 to 24,000 last 

financial year. A consequence of this 

strategy is the demographic of our 

delegates. They’re highly educated, 

In Perth’s case, delegates will be 

offered a number of packages that 

cater to a variety of delegates. The 

appeal of our leisure offering is key 

to driving length of stay for our 

delegates; hence PCB has developed 

strategies to ensure pre- and post-

leisure touring is co-marketed with 

our local convener strategy.

do you feel the state’s 
tourism product is a good 
fit for miCe delegates?

target pan-Asian corporate groups. 

This market type is primarily driven 

by the quality of leisure product, 

which over recent years in Western 

Australia has improved exponentially. 

To be honest, it’s a strategy we 

couldn’t have implemented five 

years ago, but such is the leisure 

experience improvement. Our 

proximity and matching time zone to 

Asia, combined with leisure product, 

safety and stability, positions Perth 

as the ideal destination for pan-

Asian groups. Recently established 

air routes through the Middle East 

also link Perth more closely with 

EMEA and the Americas than 

our east coast competitors.

what is your assessment of 
the potential emerging from 
growth in Asian associations?

If we look at Asian NFP associations, 

as distinct from the Asian corporate 

groups, they are quite a young market 

relative to the long-established 

associations of the EU and US, such 

as the Royal College of Surgeons of 

Edinburgh - the oldest and largest 

College with a worldwide membership. 

These associations are growing, 

and enjoy a membership from, and 

conferencing within the region. 

Perth has enjoyed long-standing 

relationships throughout Asia through 

business activity, and the Columbo 

Project of the 1960s, which sponsored 

young, high-achieving Asians to 

study at Australian universities. This 

generation of graduates is now the 

business and political leadership of 

the region. Given this background, 

the potential for Perth is offering 

its proximity and long-established 

relationships with Asia to the NFP 

associations of the EU and US. By 

basing their conferences in Perth, 

these associations leverage their 

local Australasian membership 

whilst attracting a large cohort 

of delegates, and potential 

members, from the Asian region.

worldly, and as their conference 

attendance may be subsidised as a 

continuing-education experience, 

more likely to spend higher whilst 

visiting. The leisure tourism product 

we offer these delegates must be of 

a commensurate standard. We are 

fortunate to have the destination 

improving concurrently with our 

strategies. The rejuvenation of Perth 

and its surrounds has increased 

the quantity and quality of local 

leisure opportunities. In Perth city 

itself, the offer has developed 

considerably over recent years. 

Beyond that, we can offer unique 

experiences from the Margaret 

River region to the Kimberley.

what trends do you see within 
the miCe sector, and how are 
you trying to tap into them?

It’s a matter of looking at both the 

trends and our inherent advantages, 

how they come together in a 

way that allows us to capture the 

opportunities. Whilst our government 

and politicians across our entire 

parliament have acknowledged 

the importance of the conference 

sector, its high-yielding contribution 

to the city and State - and funded 

PCB accordingly - this funding is 

well below that of our competitors.

Our primary strategy to circumvent 

our financial limitations is to leverage 

the wealth of world-leading Western 

Australian expertise within many 

sectors, and combine this with our 

marketing to high-yield conference 

sectors, such as health, to win a 

greater share of conference bids. 

We term this our ‘local convener 

programme’. The second is our high 

yield NFP [non-for profit] association 

conference sector targeting. The 

third, our most recent strategy, is to 
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wA has seen an unprecedented 
investment in its infrastructure in recent 
years, with everything from new schools to 
railways springing up

With Western Australia (WA) famous 

for being home to the world’s 

longest robot trains, operated from 

thousands of kilometres away by 

high-tech control rooms, hooked up 

by a state-of-the-art communications 

system to a global minerals supply 

chain, the state clearly has the edge 

already when it comes to certain 

kinds of infrastructure and transport.

Yet WA also faces many challenges 

of a less high-tech kind, even if 

technology and innovation often 

hold the keys to their resolution. 

The state has Australia’s fastest 

growing population, at 2.1% per 

annum, with some 2.6 million 

people resident in September 

2015, and with a forecast 3.27 

million inhabitants by 2026.

Meanwhile, the economy has 

consistently outpaced Australia’s 

average growth rates, led by a 

recent surge in the minerals and 

hydrocarbons sectors, but now 

being bolstered by a range of 

other industries and services.

Meeting the needs of this rapid 

expansion presents a major challenge 

for the state’s authorities, as well 

as its developers, contractors, 

architects and planners. 

big Country

In addition, that population – and 

economic growth – is spread 

over a state that covers 2.5 

million sq. km - one-third of the 

entire Australian land mass. 

While the bulk of the state’s 

population lives in Perth, the state 

capital and the country’s fourth 

largest city, major communities 

also exist in the far north and 

south, as well as inland. Some of 

the state’s staple industries, too, 

such as mining, take place far from 

the capital, sometimes in remote 

and difficult to access regions. 

Making sure that all these areas 

are connected to the state-wide 

transport, communications, 

energy and social and economic 

infrastructure thus presents 

further major issues.

Central to the WA mentality is 

meeting these challenges head on. 

The state has invested a record 

amount in its infrastructure in recent 

years – A$4.7 billion alone in 2014-

2015, or 12.7% of the entire country’s 

infrastructure spend. In 2014, 

too, WA earmarked some A$23.7 

billion in infrastructure investment 

over the following four years.

This injection of funds is drawing 

in substantial private sector 

interest, as well as the associated 

contracts. Transport, energy, water, 

communications, schools and 

colleges, hospitals and health centres, 

prisons and courthouses, community 

housing and cultural and sports 

facilities are all receiving a share of 

the attention, as part of the drive 

that sees WA leaping from charming 

backwater to vibrant front-runner.

getting Around

WA’s road and rail network is set to 

see major increases in volumes in 

the years ahead, with road freight 

throughput by 2031 forecast to be 

double what it was in 2010. At the 

same time, the state’s rail freight 

load is set to be 2.25 times higher. 

These numbers are of great concern 

to WA’s mining giants in particular, 

who have to shift billions of tonnes 

of minerals across the state. Total 

trade volume through WA’s ports 

more than tripled between 2002 

and 2013, and while recent times 

have seen a downturn in the 

minerals and hydrocarbons sectors, 

demand remains high, while the 

sector also has to accommodate 

future cyclical upticks. 

Some world-beating technological 

innovations have been employed 



123122

western australia 2016

inFrastruCture  & transPOrtinFrastruCture  & transPOrt

wa infrastructure  
investment

a$4.7 bn 
spent in 

finAnCiAl 
yeAr 2014-2015

12.7%  
of AustrAliA’s 

infrAstruCture 
spend

Planes, trains  
& automobiles

a$1 bn 
gAtewAy wA 

roAd projeCt

a$2 bn  
forrestfield-
Airport linK 
rAil projeCt

Travel times to Perth International 

Airport are to be slashed and a 

number of neighbourhoods given a 

major transport infrastructure boost. 

by Rio Tinto and BHP Billiton to 

meet this challenge, however. 

“You’re talking about world leaders in 

transport technology and transport 

efficiency, here,” says Reece Waldock, 

Director General of WA’s Department 

of Transport (DoT). “Their whole 

production process is fully automated 

and mechanised. It’s remotely 

controlled robotics and it’s cutting 

edge – and it’s all developed in WA.”

Passengers, meanwhile, can take 

advantage of Trans WA’s train 

and bus links around Perth and to 

destinations such as Kalgoorlie, 

while several municipalities, such 

as Broome, Albany and Geraldton 

also offer public transport services 

under Trans Regional. The state’s 

Public Transport Authority (PTA) 

oversees both these outfits.

Meanwhile, Mainroads WA is working 

through a strategic action plan for 

the state, expanding and building 

new highways. Each region of 

the state also has responsibilities 

in managing and maintaining its 

roads - a never-ending task.

Much infrastructure investment 

is also currently underway in the 

state’s southern districts, where 

future population and economic 

growth is forecast. This includes the 

Great Southern Region, centred on 

Albany, and the Margaret River area. 

Tourism is a particular draw in these 

districts, with the transport, energy 

and water infrastructures to support 

this requiring a significant boost.

Meanwhile, up in the north, the A$517 

million Ord-East Kimberley Expansion 

Project aims to boost the region’s 

agricultural infrastructure, increasing 

the irrigation networks to bring 

more land under cultivation. Over 

in Pilbara, too, the town of Onslow 

is seeing a major new infrastructure 

roll-out, with a new hospital, 

swimming pool, administrative 

buildings, a power station and 

water plant being installed. The 

town is expanding thanks to the 

local mining and hydrocarbons 

industry, with Chevron and BHP 

Billiton among those contributing 

to the development costs.

get smArt

While robot trains and trucks now 

carry much of the long-distance load 

for the state’s primary industries, 

technology is also being used to 

bring solutions to the problems of 

Perth’s urban transport system.

The state capital is forecast to expand 

from its current 2.1 million inhabitants 

to 3.5 million by 2050. The city has 

also developed up to now in a low-

density fashion, spreading out up 

and down a north south axis along 

the coast, nowadays for some 120km. 

This brings problems for an efficient 

public transport system, which works 

best in higher density conurbations. 

Investment up to now has thus been 

in perfecting a good, city-wide road 

and rail service, with the latter under 

the PTA’s TransPerth Trains. This is 

linked to a city bus network, including 

free, downtown CTA buses, with a 

single smart card ticketing system. 

Roads have also been improved via 

highway extension projects such as 

Gateway WA and the use of smart 

technologies to manage traffic flow.

Somewhat more controversially, the 

A$1.6 billion Perth Freight Link (PFL) 

seeks to improve the road connection 

between the terminus of the Roe 

Highway and Fremantle Harbour – 

Western Australia’s main maritime 

hub. A three-stage project, it is 

currently working on environmental 

issues regarding its proposed route.

Meanwhile, back in the capital, 

the Perth City Link (PCL) takes 

the old bus and rail interchange 

between the city’s Central Business 

District (CBD) and Northbridge 

area and redevelops it as a major, 

residential, entertainment and 

office complex, with the transport 

links sunk underground, allowing 

for a step change in pedestrian and 

transport connectivity between 

the CBD and Northbridge. 

The new, subterranean Bus Port 

development at PCL offers a new 

Dynamic Stand Management System 

and a range of comforts for waiting 

passengers, while PCL also acts as a 

gateway project for the CBD, which 

is seeing a rash of new hotels and 

apartments going up, incentivised 

by the A$440 million Elizabeth Quay 

waterfront development. This is 

near to the new Perth City Stadium 

and Sports Precinct, which should 

be open for business in 2018. Two 

years later, the New Museum of WA 

complex should also be back online, 

after a A$428.3 million revamp 

of the existing museum site.

Further up the Swan River, the 

Riverside Redevelopment Project is 

also underway, on some 40 hectares 

of land – some of which has been 

reclaimed. When completed, some 

7,000 people are expected to live in 

this area, bringing 6,000 jobs and 

A$2 billion in investment with them.

These moves all aim to draw more 

people to the city centre, refocusing 

population growth, planners hope, 

into a higher density area. Transport 

links out of here are also being 

boosted by the new underground 

Forrestfield-Airport rail link, which 

will speed passengers to Perth 

International Airport from Bayswater 

Junction train station, while the 

Gateway WA road expansion 

will also speed transit times.

Much still remains to be done, 

though, as Perth attempts to refocus 

development into its own heartland. 

“We are driving the growth of 

some key strategic centres,” says 

Waldock, “where we’ll have more 

jobs, more employment. We want 

to have better planning, higher 

densities, higher infill, to manage 

some of the transport challenges 

we have. All these developments 

are now working together.”
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RIVERSIDE DRIVE

WELLINGTON STREET WELLINGTON STREET

GRAHAM FARMER FREEWAY

NORTHBRIDGE

EAST PERTH

BURSWOOD

HEIRISSON ISLAND

PERTH CBD

SWAN RIVER

WEST PERTH

kEy PROJEcTs  
In PERTh

1 scARbOROuGh
• Beachfront redevelopment, 

14km from Perth city centre

• $48 million State  

Government investment

• $53.4 million investment by the 

City of Stirling, including new 

beachfront swimming pool

• Major private sector investment  

in new hotels, apartments and 

retail developments

• Entertainment, commercial,  

retail, civic and residential uses

• Due for completion by March  

2018 to host Australian Surf  

Life Saving Championships

5 PERTh sTADIum
• $1.2 billion

• Multi-purpose sports and 

entertainment venue

• 60,000 seat capacity

• Includes $350 million of transport 

infrastructure - new, six-platform 

train station and pedestrian bridge 

across the Swan River currently 

under development

• Due for completion by 2018

6 wA musEum
• $428.3 million State Government 

investment committed for new 

Museum development

• Due to be completed by 2020 

2 ElIzAbETh QuAy
• New waterfront precinct for Perth 

that re-connects the city with the 

Swan River

• 1.5km of continuous boardwalks 

and promenade space 

• 8 dedicated event spaces

• Future office space for 10,000 

people, 800 residential 

apartments and 25,000 sqm of 

retail space

• $2.6 billion development

• Public spaces opened January 

2016, first buildings - including 

The Ritz-Carlton hotel - due for 

completion in 2018

3 PERTh cITy lInk
• $5.3 billion development; $1.3 

billion of Government investment 

and an estimated $4 billion in 

private investment attraction

• Re-connect the city centre to 

Northbridge for first time in  

100 years

• $217 million underground 

bus station

• More than 4 hectares of high 

quality public space

• Includes creation of Yagan Square

• Staged completion through to 2020

4 RIvERsIDE
• 40-hectare project to transform 

city’s eastern gateway

• $141 million of State  

Government investment

• Entertainment, commercial, retail, 

civic and residential uses

• Expected to attract more than  

$2 billion in private investment

2

3

4

5

6

1

The Perth Stadium and WA Museum are major projects being delivered by the Western Australian Government 

but do not fall within the MRA portfolio. They are being delivered by another Government agency.

www.mra.wa.gov.au •  @VitalPerth 
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With one major new transport project 

involving the airport now unveiled 

and another burrowing away beneath 

the city’s streets, Perth is soon to 

boast one of the most connected 

international air hubs in Australia. 

The A$1 billion Gateway WA 

road project and the A$2 billion 

Forrestfield-Airport Link rail project 

should see travel times to Perth 

International Airport slashed and a 

number of neighbourhoods given a 

major transport infrastructure boost. 

The first of these, the Gateway WA 

Perth Airport and Freight Access 

Project, involved a series of upgrades 

city and its key interchange of 

Bayswater Junction. From there, 

passengers can transfer onto existing 

lines to take them across Perth. 

Building work began this year, with 

a design and construction contract 

awarded to the Salini Impreglio-

NRW joint venture (SINRW). The 

year 2020 is the target completion 

date for a project that involves 

the construction of 8km of rail 

tunnels and three new stations. 

“This all really makes the airport 

so much more connected to 

the city,” says Reece Waldock, 

Former Director General of WA’s 

Department of Transport. 

While the rail link promises to shave 

five minutes off journey times 

to downtown, the new projects 

are not just about improving the 

airport link. They also help hook 

up the eastern suburbs, while 

increasing the road capacity for 

freight from the industrial areas in 

and around the airport complex. 

They also look to the future, 

of course - building in greater 

capacity for tomorrow’s Perth.

FROm PlAnE  
TO TRAIn

Perth’s new rail and road transport projects 
are also boosting the city’s international 
connections. 

to existing roads, including 7km of 

the Tonkin Highway and 3km of the 

Leach Highway, plus a major new 

interchange – the Grand Gateway 

– where these two intersect. 

Five different outfits were assembled 

to implement the project – CPB 

Contractors, Georgiou, GHD, 

AECOM and BG&E – and it was 

completed ahead of schedule and 

under budget in March 2016.

The Forrestfield-Airport Link, 

meanwhile, will see a new train line 

connect up the eastern suburb of 

Forrestfield with the airport. The 

new line then continues into the 

bus InTO  
ThE FuTuRE

Part of the Perth city link development, Perth’s 
newest busport offers a glimpse at what the 
city’s public transportation future will look like  
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Yagan Centre Busport, part of the 

Perth City Link development, is a 

landmark project for the city, and 

aims to create a step change in the 

mind of commuters with regards 

to the efficiency and sophistication 

of the city’s bus network.

 Transport Minister Dean Nalder said 

construction of the $217 million State 

Government project would “ensure 

hundreds if not thousands of cars 

off our roads,” Minister Nalder said.

 A project to install real-time tracking 

software in every Transperth bus 

is also due to be implemented, 

meaning passengers will be able 

to use the Transperth website 

or application to see exactly 

when their service will arrive.

 “This Government is investing heavily 

and using modern technology to 

make public transport more reliable 

and more attractive now and in the 

future,” Mr Nalder said. “Our transport 

is also getting smarter - the installation 

of an airport-style Dynamic Stand 

Management System will allow the 

new bus port to accommodate 50% 

more bus movements than the old 

Wellington Street Bus Station.”

 As each bus approaches, the system 

allocates it a stand which is, or will 

soon, be vacated. Screens at each 

entrance and throughout the facility 

will notify passengers where they can 

board the newly arrived service.

that our public transport system 

is well placed to cater for demand 

in the future.” The project is a key 

part of the Government’s integrated 

approach to transport planning 

and has been designed to cater to 

demand for at least the next 30 years.

 “By 2031, there will be 38,500 

passenger movements at the bus 

port and it will be used by more than 

200 buses an hour at peak - that’s 
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Last year, for the first time, Perth’s 

population broke through the 

two million barrier, making it the 

fastest growing city in Australia. 

Go back 30 years, and the figure 

was less than one million, showing 

not only how rapidly WA’s capital 

has grown, but also how recently. 

Making sure that such a fast expanding 

metropolis keeps moving is thus a 

major challenge for the city’s transport 

authorities, with the need and demand 

for public transport hiking, while 

private transport continues to surge.

The city has adopted a fourfold 

approach in addressing this challenge, 

with important implications for 

both residents and investors.

buses And trAins

One feature of Perth’s growth has 

been that the availability of land and 

the desire of residents to be near the 

sea has pushed the city out along a 

north-south axis. Urban sprawl means 

suburbs now stretch some 120km out 

from the city centre, with a traditionally 

car-based culture focusing transport 

on roads and private vehicles.

That emphasis has been changing 

in recent times, however, with 

a much stronger emphasis 

being placed on developing and 

promoting an integrated public 

transport system and boosting 

downtown population density.

“We now run a high-speed, quality 

railway system for the whole 120 

km,” says Reece Waldock, Former 

Director General of WA’s Department 

of Transport. “Perth always wins 

the national customer satisfaction 

surveys, too, as our customers 

love our fast, modern trains.”

From Butler in the north to Mandurah 

in the south, the Transperth Trains 

network runs five different lines 

and a spur. The system is also fully 

integrated with the bus network, with 

some 1,300 buses now operating 

to take passengers from stations 

to points around the city. The new 

airport line, which continues on to 

Forrestfield, will also connect up with 

the Transperth Trains net at Bayswater.

These trains and buses are also 

linked together by a single smart 

card payment system, known as 

SmartRider. Students also get 

discounts on this, while pensioners can 

ride for free in daytime off peak hours. 

The trains also link up with Central 

Area Transport (CAT) buses. These 

are free rides within the city centre, 

subsidised from parking fees. 

“All car parks in the city have 

a car parking levy,” Waldock 

explains. This is fed into the CAT 

system, so “motorists who use 

the car parks fund a better public 

transport system within the city”.

Meanwhile, as a second approach, 

Perth has also been improving its 

road system, with highway expansions 

such as the Gateway WA project, 

the Mitchell Freeway, and the Burns 

Beach Extension. More roads are 

only constructed, however, “when we 

have to,” adds Waldock. “We have to 

make our existing roads work harder 

– and that’s the third approach.”

This involves a range of programmes, 

based on four transport corridors 

across the city. With assistance from 

several London transport experts, 

the performance of each of these is 

then carefully measured in terms of 

flow, speed, reliability, efficiency and 

other criteria. Heat plots are also used 

to identify congestion ‘hot spots’.

The data from this has now been 

fed into a range of recent anti-

congestion measures. These include 

‘tweaking’ traffic lights so that they 

are coordinated in real time with 

actual traffic flow, to ensure a much 

smoother passage for road users. 

This has recently shaved significant 

amounts off commuting times. Other 

initiatives, such as more dedicated 

on and off ramps for highways, 

electronic message boards and 

pedestrian light count-down signs, 

have also helped out, with the whole 

being fed into a ‘smart transport’ 

network, sharing and analysing 

traffic information across transport 

modes, as well as across districts.

The final approach is that of 

‘domain management’ - boosting 

the awareness of city dwellers of 

the advantages of taking public 

transport, while also considering how 

and when they travel. Sometimes, 

leaving a little earlier or a bit later 

can seriously slash travel times. 

A further option for some here too 

might be cycling. The city has invested 

in a Principle Shared Paths (PSP) 

scheme, giving cyclists their own 

space to ride. Bicycle use has been 

growing too – at around 7% per year. 

Indeed, for all the sophistication of 

high tech public transport, Waldock 

admits that in a sunny, largely flat 

city, the humble bicycle is “our 

fastest growing area of transport”.
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kEEPInG PERTh 
mOvInG

with a growing population and major urban 
sprawl, keeping wA’s capital connected means 
taking a smarter approach 
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GOInG OFF-GRID
wA is leading the way in electricity 
infrastructure, taking advantage of rapid 
progress in renewables and energy storage 
systems

When your state covers some 2.6 

million sq. km – three and a half times 

the size of Texas, or approximately 

the same size as Western Europe 

– yet your population is just 2.5 

million, connecting up such a widely 

disbursed community, spread 

across such a widely varying 

geography, is no mean feat. 

Lengthy power lines, a wide 

network of substations, and 

maintenance teams that may have 

to journey long distance across 

inhospitable terrain to find a fault 

are just some of the challenges.

However, an innovative approach 

to how the state’s electricity sector 

organises itself, coupled with new 

developments in both renewable 

energy collection and storage, 

means the state is aiming to cut 

costs and boost efficiencies, from 

downtown Perth to the most 

remote outback township.

smAll is beAutiful

WA has spent a great deal over the 

years in improving its electricity 

generation, transmission and 

distribution systems. New power 

stations and demand management 

systems (DMS) have helped to reduce 

loads and boost reserve capacity. 

Yet, with such a vast area to cover, 

power utilities have found it hard to 

be profitable. A major state subsidy 

is the result, with the current level 

at around A$500 a household. 

At the same time though, household 

and business uptake of solar power 

systems has taken off. After all, with 

300 days of sunshine a year, Perth is 

Australia’s sunniest city. Nowadays, 

around 20% of all the homes in WA 

have solar power, with a system 

now in place for owners to sell 

excess electricity back to the grid.

The new policy seeks to take 

advantage of this trend. Micro-grids, 

based on an edge-of-grid local 

community, should be able to harness 

this locally generated renewable 

energy to supply themselves, without 

the need for massive expenditure 

on state-wide infrastructure.

Western Power and Horizon Power are 

both key players in this development, 

with a wide range of experimental 

and commercial projects being 

undertaken by both to figure out the 

best methods of implementation. This 

presents another benefit for WA – it is 

now a leading developer of this new 

way of organising power systems - an 

advantage it can easily commercialise 

in a world looking for new solutions 

to its electricity distribution issues.

CAse in point

Western Power is now involved 

in three different microgrid 

projects that seek to explore the 

technologies and solutions offered 

by various technologies. One of 

the most interesting of these takes 

place in the town of Kalbarri.

Kalbarri is an example of a community 

where a microgrid, with local 

storage, could have a substantial 

impact both on the town itself, and 

in terms of the expertise generated. 

Situated 592km north of Perth, at 

the northernmost tip of Western 

Power’s grid, Kalbarri has experienced 

several extended power outages 

over the past two years, impacting 

local trade and tourism. The outages 

were caused by a build-up of dust 

and salt on the 140-kilometre-

long feeder line from Geraldton 

that delivers power to the town.

Helping here, too, are developments 

in power storage. As an example, 

April 2016 saw trials begin of a 

new battery system, designed and 

installed by Energy Made Clean, in 

the Alkimos Beach and White Gum 

Valley regions. Batteries are key, 

as they allow continuous supply 

even when the sun isn’t shining. 

The success of the trial will be 

measured by Western Power’s ability 

to improve its capability, and reliably 

assess a microgrid development. 

In particular, the potential benefits 

of a network-managed battery 

interacting with local generation 

will be key to the trial. The test also 

offers the opportunity to understand 

the full economic potential of large 

scale battery storage investments.

Former Western Power CEO, Paul 

Italiano, says, “What we’re proposing 

to do here is evaluate the feasibility 

of building a micro-grid in Kalbarri 

that has a combination of solar, 

perhaps wind, and large-scale 

battery storage that work together 

to create a level of self-sufficiency 

for the town. This particular trial 

will be the largest in Australia.”
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tax overview
In PARTnERshIP wITh Pwc

PwC Australia’s industry teams combine skills and 

experience in assurance, business advisory, and taxation 

to offer clients competitive solutions. Our tax practice 

has over 1500 professionals, who combine their skills 

with those of economists, lawyers, and other in-house 

specialists in order to provide proactive business solutions 

to our clients’ needs.
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Pathway to a lower corporate tax rate 

As part of the 2016-17 Australian Federal Budget, the 

Government has set out the path for lowering the 

corporate tax rate to 25% for all companies over the 

next 10 years. The rate cut is proposed to commence 

with a reduction for small business companies (being 

those with annual aggregated turnover of up to AUD 10 

million) to 27.5% from the 2016-17 income year. The annual 

aggregated threshold will then be progressively increased 

to ultimately have all companies taxed at the rate of 27.5% 

in the 2023-24 income year. From the 2024-25 income 

year the tax rate will be reduced for all companies to 27% 

and then be reduced progressively by 1 percentage point 

per year until it reaches 25% in the 2026-27 income year. 

These rate reductions will, when enacting legislation is 

passed, apply to all companies (both resident and non-

resident) and to other entities taxed like companies (for 

example, public trading trusts and limited partnerships). 

new foreign investment regime 

The new foreign investment laws came into force 

on 1 December 2015, establishing a new regime for 

assessment of foreign investment in Australia. The 

law has been substantially re-written, featuring 

stronger compliance and enforcement provisions. 

proposed inCome tAx rAtes for  
individuAls 2016/17

The proposed tax rates for the coming 2016-17 income 

year are contained within the tables below:

tAxAble inCome 
threshold 
rAnge (Aud)

resident 
individuAls 2016-17 
mArginAl inCome 

tAx rAte (%) 

non-resident 
individuAls 2016-17 
mArginAl inCome 

tAx rAte (%)

0 – 18,200 0 32.5

18,201 – 37,000 19 32.5

37,001 – 87,000 32.5 32.5

87,001 – 180,000 37 37

180,001 + 45 45

note: 

• A Medicare levy of an additional 2% of taxable 

income applies to most residents; 

• Medicare levy surcharge of between 1% and 1.5% applies 

to certain higher income taxpayers not covered by 

health insurance for private patient hospital cover; and 

• Since 1 July 2014 until 30 June 2017, an additional 

2% in the form of a Temporary Budget Repair Levy 

applies to resident and non-resident individuals’ 

taxable income in excess of AUD 180,000.

REcEnT DEvElOPmEnTs

tAxAtion of investment inCome 

Dividends paid by an Australian company

If fully franked dividends (that is, dividends paid from 

profits on which Australian corporate tax has been paid) 

are paid by an Australian subsidiary to its foreign parent, 

no dividend withholding tax is payable. To the extent 

that dividends are unfranked, dividend withholding tax 

of 30% (or as reduced under the relevant double tax 

treaty) is payable on the gross unfranked amount. 

Debt funding of an Australian company 

Interest withholding tax of 10% (reduced to nil under 

some double tax agreements where the lender is a 

financial institution) is imposed on interest paid by an 

Australian company to a foreign non-resident lender 

entity. If, however, the beneficial owner of the non-

resident lender has a permanent establishment in 

Australia and the interest is effectively connected with 

the permanent establishment, such interest is taxable to 

the lender by assessment in Australia. Interest on debt 

that is widely offered to 10 or more financial institutions 

may also be exempt from withholding tax. Under debt 

and equity classification rules applying from 1 July 

2001 there may be situations where interest payable 

is treated as if it were a dividend. Similarly, dividends 

paid on shares that are classified as debt interests 

will not be frankable, but should be deductible. 

Royalties payable to a foreign company

If an Australian company pays royalties to a 

foreign-resident, the royalties will be subject to 

royalty withholding tax at the rate of 30% (or as 

reduced under the relevant double tax treaty) 

and may give rise to transfer pricing issues.

tAxAtion of CompAnies 

Corporate residence - A company is a resident 

of Australia for income tax purposes if it is: 

• incorporated in Australia 

• not incorporated in Australia, however, it carries on 

business in Australia and either its: 

1. central management and control are in Australia; or

2. its voting power is controlled by shareholders who are 

residents of Australia. 

Companies that are residents of Australia are subject 

to Australian income tax on their worldwide income. 

Generally, non-resident companies are subject to 

Australian income tax on Australian-sourced income 

only. However, where a company is resident in a 

country with which Australia has concluded a double 

taxation agreement, Australia’s right to tax business 

profits is generally limited to profits attributable 

to a permanent establishment in Australia.

income tax - Companies are currently subject to federal 

tax on their taxable income at a flat rate of 30%. Since 

the 2015/16 income year ‘small business’ companies 

have a 28.5% tax rate applicable. This reduced rate only 

applies to those companies who carry on business and 

who, together with certain ‘connected’ entities, have 

an aggregated turnover of less than AUD 2 million for 

the year. This is likely to change given the proposed 

rate cut for small business companies (now being 

those with annual aggregated turnover of up to AUD 

10 million) to 27.5% from the 2016-17 income year.

GEnERAl OvERvIEw 
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Local income taxes - There are no state or 

municipal taxes on income in Australia. 

Permanent establishment (Pe) - The concept of a 

PE is established in both domestic law and various 

double tax agreements that have been concluded with 

Australia. Where a company is resident in a country 

with which Australia has a double tax agreement, 

it is important to have regard to the definition of 

PE contained therein as this will generally apply in 

priority to the domestic law. Broadly, although there 

are differences in some treaties under Australia’s 

domestic law, a PE is a place at or through which a 

person carries on any business, and includes: 

• A place where the person is carrying on business 

through an agent.

• A place where the person has, is using, or is installing 

substantial equipment or substantial machinery. 

• A place where the person is engaged in a construction 

contract.

• Where the person is engaged in selling goods 

manufactured, assembled, processed, packed, or 

distributed by another person for, or at or to the order 

of, the first mentioned person and either of those 

persons participates in the management, control, 

or capital of the other person or another person 

participates in the management, control, or capital 

of both of those persons, the place where the goods 

are manufactured, assembled, processed, packed, or 

distributed. 

Capital Gains tax (CGt) - Capital assets 

held by an Australian resident company will 

generally incur tax payable on any capital gain 

on their disposal at the corporate tax rate.

Group taxation - A tax consolidation regime is 

available for income tax and capital gains tax purposes 

for 100% owned group companies, partnerships and 

trusts for such entities that are resident in Australia. 

Australian subsidiaries that are 100% owned by a 

foreign company and that have no common Australian 

head company between the non-resident parent and 

the Australian resident subsidiaries are also allowed 

to consolidate. Groups that choose to consolidate 

must include all 100%-owned entities and the choice 

is irrevocable. Transactions between group companies 

are then ignored for income tax purposes.

transfer pricing - Australia has a comprehensive transfer 

pricing regime aimed at protecting the tax base by 

ensuring that dealings between related, international 

parties are conducted at arm’s length. The arm’s-length 

principle, which underpins the transfer pricing regime, 

uses the behaviour of independent parties as a benchmark 

for determining the allocation of income and expenses 

between international related parties. Recent reforms to 

Australia’s transfer pricing rules were made to ‘improve 

the integrity and efficiency of the tax system’. Under 

the new rules, transfer pricing adjustments operate on 

a self-assessment basis and apply in respect of certain 

cross-border dealings between entities and to the 

allocation of actual income and expenses of an entity 

between the entity and its PE, using the internationally 

accepted arm’s-length principle, which is to be determined 

consistently with the relevant OECD Guidance material 

(and applied to both treaty and non-treaty cases). In 

addition, companies are now required to have transfer 

pricing documentation in place to support their self-

assessed positions before the lodgement of the tax return.

For companies with global revenue of AUD 1 

billion or more, the Australian Taxation Office 

(ATO) will receive the following information on 

large companies operating in Australia: 

• A country-by-country report that shows information 

on the global activities of a multinational, including the 

location of its income and taxes paid. 

• A master file containing an overview of the 

multinational’s global business, its organisational 

structure, and its transfer pricing policies. 

• A local file that provides detail about the local 

taxpayer’s inter-company transactions.

thin capitalisation- The Australian thin capitalisation 

rules can restrict the deductibility of interest expense 

in an income year. The thin capitalisation rules 

generally apply to Australian inbound and outbound 

investments. Broadly, for income years commencing 

on or after 1 July 2014, the acceptable level of debt 

is 60% of the net assets (i.e. 1.5:1 debt-to-equity 

ratio) of an entity that is subject to Australia’s thin 

capitalisation rules. Only where this condition is 

satisfied, interest expense may be fully deductible. 

Petroleum Resource Rent tax (PRRt) - PRRT 

currently applies to all petroleum projects in Australian 

offshore areas (or Commonwealth adjacent areas) 

other than production licences derived from the Joint 

Petroleum Development Area in the Timor Sea. Since 

1 July 2012, it also applies to all Australian onshore 

and offshore oil and gas projects, other than the Joint 

Petroleum Development Area in the Timor Sea. PRRT 

is applied to a ‘project’ or ‘production licence area’ at 

a rate of 40% of the taxable profits derived from the 

recovery of all petroleum in the project, including:

• crude oil 

• shale oil 

• condensate 

• sales gas 

• natural gas 

• liquefied petroleum gas (LPG); and 

• ethane. 

The taxable profit of a project is calculated as 

follows: Taxable profit = Assessable receipts - 

Deductible expenditure. Deductible expenditure 

broadly includes exploration expenditure, all project 

development, and operating expenditures. 

Research and Development (R&D) tax credit 

For companies with an annual turnover of less than 

AUD 20 million, the current law provides a 45% 

refundable R&D tax credit. In a tax loss position, 

the potential (refundable) net cash benefit could 

amount to 45c for every dollar spent on R&D. If in a 

tax payable position, the potential net cash benefit 

is equivalent to 15c for every dollar spent on R&D. 

R&D activities conducted overseas also qualify in 

limited circumstances where the activities cannot be 

undertaken in Australia. Special grant programmes 

also may be available to assist corporations in 

the conduct of certain R&D in Australia. These 

grants are awarded on a discretionary basis.

internAtionAl tAx relAtions 

Double tax treaties - Australia currently has double 

tax treaties in effect with circa 50 countries throughout 

the world. Under the treaties some forms of income 

are exempt from tax or qualify for reduced rates. These 

include royalties, dividends, and capital gains.

tAx inCentives

Capital investment - Incentives for 

capital investment are as follows: 

Accelerated deductions are available for 

capital expenditures on the following:

• exploration for and extraction of petroleum and 

minerals;

• the rehabilitation of former mineral extraction sites, 

certain environmental protection activities;

• the establishment of certain ‘carbon sink’ forests,

• certain expenditure of primary producers; and 

• certain low cost depreciating assets held by small 

business entities. 

There are a number of tax concessions aimed at 

encouraging investments in the venture capital sector. 

Non-resident pension funds that are tax-exempt in 

their home jurisdiction, are residents of Canada, France, 

Germany, Japan, the United Kingdom, the United 

States, or another country prescribed by regulation, and 

satisfy certain Australian registration requirements, are 

exempt from income tax on the disposal of investments 

in certain Australian venture capital equity held at risk 
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for at least 12 months. A similar exemption is extended 

to other tax-exempt non-resident investors, including 

managed funds and venture capital fund-of-funds 

vehicles and taxable non-residents holding less than 10% 

of a venture capital limited partnership. These investors 

are able to invest in eligible venture capital investments 

through an Australian resident venture capital limited 

partnership or through a non-resident venture capital 

limited partnership. Eligible venture capital investments 

are limited to specified interests in companies and trusts. 

Detailed rules in the legislation prescribe the nature of 

such investments and the characteristics, which such 

companies and trusts, and their investments, must possess. 

There is also a venture capital tax concession applicable 

to an ‘early stage venture capital limited partnership’ 

(ESVCLP). The thresholds for qualification include 

requirements that, amongst other things, the committed 

capital of the ESVCLP must be at least AUD 10 million 

but not exceed AUD 200 million, the investments made 

must fall within prescribed parameters as to size and 

proportion of total capital, and the ESVCLP must have an 

investment plan approved by Innovation Australia. Where 

the thresholds for their application are met, the ESVCLP 

provisions provide flow-through tax treatment to domestic 

and foreign partners, with the income and capital received 

by the partners exempt from taxation. As the income is tax 

exempt, the investor is not able to deduct investment losses. 

A new exploration development incentive (EDI) applies for 

Australian resident investors in small mineral exploration 

companies undertaking greenfield mineral exploration 

in Australia. Under the EDI, investors may be entitled to 

a refundable tax offset (or additional franking credits in 

the case of a corporate investor) where the company in 

which they have invested has chosen to convert a tax loss 

that arose from exploration or prospecting expenditure 

into an exploration credit up to a capped amount. The 

EDI applies in respect of eligible expenditure from the 

2014/15 to 2016/17 income years and is capped at a 

national total of AUD 100 million over those three years.

indireCt tAxes

Goods and Services tax (GSt) - GST is levied at a rate 

of 10% only on the supply of taxable goods, services, 

rights and property in Australia – it is not applied to 

products that are input taxed (financial services) or GST 

free (medical supplies/services, education, exports).

Land tax – Land tax is a state based tax levied on 

owners of Australian land (excluding a person’s principal 

place of residence). It is generally calculated on the 

unimproved capital value of land. Varying rates of land 

tax apply across Australia and the rate payable generally 

increases according to the value of the property.

Stamp duty - Broadly, this duty arises on the sale or 

transfer of a wide range of personal and business related 

assets. Generally, the duty is payable when you sell or 

transfer an asset as a percentage of the consideration paid 

for, or the market value of the asset (whichever is greater). 

The duty is imposed on a sliding scale at a rate of up to 

5.75%, depending on the consideration or market value 

of the asset and the State in which it is located. Certain 

States have also introduced a surcharge of up to 4% on 

foreign purchases in respect of residential property.

Customs duty - This duty is generally levied on the 

sum of the “customs value” of goods. This value is 

based on the Free On Board (FOB) value at the foreign 

port of export which is generally more than just sale 

price of the goods - in a majority of cases the cost of 

foreign inland freight is also included. The top duty 

rate is 5%. Customs duty is payable at the time the 

goods enter into Australia for home consumption. 

employment tAxes

Payroll tax - Payroll tax is a state based tax levied on 

employers on payments made to employees (and in some 

circumstances, contractors). The rates of payroll tax and 

the tax-free thresholds which apply vary in each state. 

For example, in New South Wales, the rate for the year 

ended 30 June 2015 is 5.45% with an annual exemption 

threshold of AUD 750,000. In Victoria, the rate for the year 

ended 30 June 2015 is 4.85%, and the annual exemption 

threshold is AUD 550,000. A variety of rates and 

thresholds apply in other state and territory jurisdictions.

Superannuation Guarantee Charge - The Superannuation 

Guarantee Charge (SGC) scheme requires all employers 

to provide a set, minimum level of superannuation 

(similar to a pension) each year for each employee. 

Where an employer fails to provide the minimum level 

of support, they are liable to pay the SGC. The charge 

is comprised of superannuation guarantee shortfall 

amounts calculated on an employee’s salary or wages, 

interest on those amounts and an administration fee.

The superannuation guarantee percentage is 9.5% 

and it will remain so until 30 June 2021. From 

1 July 2021, the rate will increase to 10% and will 

progressively increase up to 12% from 1 July 2025.

Fringe Benefits tax (FBt) - The federal government 

levies FBT on employers at the rate of 49% (previously 

47%) on the ‘grossed-up value’ of non-salary and wages 

fringe benefits provided to employees (and/or the 

employee’s associates) by the employer or associates.

CorporAte tAx AdministrAtion

taxable period - The Australian tax year runs from 1 July 

to 30 June. However, a corporation may apply to adopt 

a substitute year of income, for example, 1 January to 31 

December with the consent of the Australian Tax Office. 

tax return - A corporation (including the head company 

of a tax consolidated group) lodges/files a tax return 

under a self-assessment system that allows the ATO 

to rely on the information stated on the return.

Payment of tax - A PAYG instalment system applies to 

companies other than those whose annual tax is less than 

AUD 8,000 that are not registered for GST. Companies 

who the system applies to are obligated to pay 

tax audit process - The ATO undertakes ongoing 

compliance activity to ensure corporations are meeting 

their tax obligations. They take a risk-based approach 

to compliance and audit activities, with efforts 

generally focused on taxpayers with a higher likelihood 

of non-compliance and/or higher consequences 

(generally in dollar terms) of non-compliance. 

Statute of Limitations - Generally, the Commissioner 

of Taxation may amend an assessment within four 

years after the day of which an assessment is given 

to a company (being the day that the assessment was 

lodged). This four-year time limit does not apply in 

some circumstances (such as where the Commissioner 

has formed the opinion that there has been fraud 

or evasion and for transfer pricing adjustments).
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tAxAtion of individuAls 

Australian tax implication of resident status - 

Individuals are residents of Australia if they reside 

in Australia, and this includes the following:

• Individuals whose domicile is in Australia, unless they 

have a permanent place of abode outside Australia.

• Individuals who have actually been in Australia for more 

than one-half of the income year (i.e. at least 183 days 

in the income year), unless the individual’s usual place 

of abode is outside Australia and the individual does not 

intend to reside in Australia.

• If the individual is an ‘eligible employee’ for the 

purposes of legislation relating to the superannuation 

entitlements of Federal public servants.

Persons who take up a contract of employment in Australia 

may be regarded as residents if they are in the country 

for more than six months. Citizenship and nationality 

do not determine liability for Australian income tax.

individuAl tAx AdministrAtion

taxable period - The Australian income year 

for tax purposes consists of the 12-month 

period from 1 July to 30 June.

tax returns and assessments - A resident individual 

is required to file an income tax return where gross 

income exceeds the tax-free threshold of AUD 

18,200. A non-resident earning AUD 1 or more of 

salary or wage income must file a return. There is 

no joint assessment or joint filing in Australia. 

Payment of tax

When salaries are paid by an Australian employer or 

by a non-resident employer from a base in Australia, 

amounts are required to be withheld from such payments 

under the pay as you go (PAYG) withholding regime. 

visA And immigrAtion for business 

Business visitors - Business people who enter Australia 

for a business visit must have either a Business 

Electronic Travel Authority (ETA) visa or eVisitor visa. 

These visas only allow the holder to participate in 

business activities in Australia. Once granted, these 

visas provide the holder with permission to enter and 

remain in Australia for a period of up to three months 

from each entry, provided they only participate.

Subclass 400 visa - short term work -This visa is 

available to visitors who may be seeking to enter 

Australia for short term work purposes (normally 3 to 

6 months). To access this visa, the proposed work must 

be highly specialised and of a non-ongoing nature.

Sponsoring staff to Australia (457 Visa) - 

Individuals sponsored on these visas are able to 

work in a specified position within the company 

or associated company as defined under the 

Corporations Act for a period of up to four years.

Business innovators and investor - Under the Business 

Skills program, subject to meeting relevant criteria 

and the prerequisite business background and assets, 

business people can apply to come to Australia to start 

their own business, manage a new or existing business, 

or invest in Australia without the need for a sponsor. 

Subclass 155 visa - maintaining your permanent residency 

status - The Resident Return Visa (RRV) is for current 

or former Australian permanent residents and former 

Australian citizens who have spent a period totalling 2 

out of 5 years in Australia and want to travel overseas 

and return to Australia as permanent residents. 

The RRV will allow individuals to maintain their status as an 

Australian permanent resident. Permanent residency allows 

the individual to remain in Australia indefinitely and also 

allows for travel in and out of Australia over a 5 year period. 

Citizenship - To be eligible to apply for Citizenship 

you must have spent 4 years in Australia and of those 

4 years at least 12 months as a permanent resident. 

You must ensure in the 12 months prior to making 

the application that you have not spent more than 

90 days outside of the country; and no more than 

12 months outside of Australia in the 4 years. 

investment in reAl estAte

The information below summarises 

the tax position for investors. 

Government Approval

Foreign Investment Review Board (FIRB) approval 

is required for any proposed acquisition of 

Australian real estate depending on the nature 

(commercial, undeveloped vacant land, etc.) 

and the value of the Australian real estate.

income tax

If the property owner is a company (whether resident 

or non-resident), the corporate tax rate of 30% 

applies. If the property owner is a non-resident 

individual, tax at progressive rates from 32.5% to 

45% apply. If the property owner is a trust (whether 

resident or not), the trust itself is generally not taxed, 

rather the ultimate beneficiary is subject to tax.

CGt

Any capital gains arising from the sale of Australian real 

property will be included in the taxable income of the 

foreign investor and taxed at their marginal tax rate 

(30% for companies). Where a foreign investor disposes 

of securities in an entity, this will be subject to CGT if: 

• The non-resident holds an interest of 10% or more in the 

entity, and;

• More than 50% of the entity’s total assets (by market 

value) consists of taxable Australian property 

(Australian real property or an indirect interest in 

Australian real property) the capital gain will be 

included in the non-resident’s taxable income and taxed 

at their marginal rate.

note: A foreign resident withholding regime applies 

to foreign residents that dispose of certain taxable 

Australian property, which will be subject to a non-final 

withholding tax of 10% of the proceeds from the sale 

of taxable Australian property. The regime will apply 

to contracts entered into on or after 1 July 2016.

Stamp duty 

Duty is imposed on a sliding scale at a rate of up to 

5.75%, depending on the consideration or market value 

of the asset and the jurisdiction in which it is located. 

Certain States have also introduced a surcharge of up to 

4% on foreign purchases in respect of residential property.

GSt

A purchase of new residential property is subject 

to GST. Usually, the GST amount is calculated 

based on GST margin scheme (this means the GST 

included in the purchase price is less than 10%). The 

purchaser is not entitled to recover the GST paid.
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in the know

Punctuality is key in wA, ensure 

you arrive before your scheduled 

time. First impressions count.

Distance is one of the most pervasive 

elements of life in wA. If you 

have meetings outside of Perth, 

make sure to factor in sufficient 

travel time. what looks like a small 

distance on the map is most likely 

a few hours’ drive. If travelling 

outside Perth or the southwest, 

flying is usually the best option. 

however, Perth’s cbD is suitably 

compact, and most offices are 

situated a short walk from st 

George’s Terrace. most business 

people use the ubiquitous buses 

to shuttle up and down. The cbD 

is a Free Transit zone, meaning all 

buses trips are free as long as they 

start and end within that area. 

Australians will abbreviate many 

words; places, names, titles. hence, 

Rottnest becomes ‘Rotto’, Fremantle 

becomes ‘Freo’ and so forth.
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useful numbers

WA Police Assistance  131 444

Royal Perth Hospital 9224 2244

Department of 

Immigration & Citizenship
 13 18 81

Transperth 13 62 13

Swan Taxis  13 13 30

government ContACts

Office of the Premier +61 8 6552 5000

Department of State 

Development

+61 8 9222 0555

Tourism WA 

Visitor Centre
+61 8 9483 1111

City of Fremantle +61 8 9432 9999

City of Perth +61 8 9461 3333 

loCAl ConsulAtes

United Kingdom +61 8 9224 4700 

United States of America +61 8 6144 5100

People’s Republic 

of China
 +61 8 9221 7533

eduCAtion providers

University of 

Western Australia
 +61 8 6488 6000

Curtin University +61 8 9266 9266

Notre Dame University  +61 8 9433 0555

Navitas +61 8 9314 9600
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